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Austerity package is 
Mitterrand’s biggest 
gamble. Page 14 
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t's rival trade 
gE Mtp* decided to reject a fast- 
mbmte g overnment pay offer and 
todefyagovemment ban by going 


• JAPAN has made it easier for for- 
eign manufacturers to introduce 
their goods, with Cabinet approval 
for a series of measures simplifying 


■ftwwl with today’s 24-hour general - ■ procedures • for testing imports. 


strike. 

It is the. second general strike 


page 16 

#- SAUDI ARABIA- said foreign 


• compamas whining development 


ing 'political temdon’ and new ru- 
mours of possibfecoup attempts. 

Some nninn leaders Base been 
demanding 330 par cent pay in- 
creases, but 12 pa cent in the-ofiier 
for private and public sector work- 
ers. Page 2 

Arafat in Rtyadh . 

P ahsBnian feife** Y |w t t on 
his - way to Amman for talks . with 
Jordan's King Hossein about U.S. 
Middle Bast peace-proposals, made 
an uhesmecteif stop in Riyadh to' 
have talks with Saudi leaders. 
Pegel6 

‘Palestinians back' 

Palestinian guerrillas have been re- 
establishing themselves to south- 
ern Lebanon, says the Israeli Anny. 

Eight Israeli soldiers Held by the 
PLO have been, moved from Leba- 
non. to another Arab country be- 
caiisrthe Israelis were planning an 
operation to release them, said 
Palestinians. 

Schoolgirls poisoned 

"Two hundred and thirty Palestinian 
schoolgirls from the West Bank 
were in hospital yesterday -suffer- 
ing from headaches, dizziness and ; 
burning eyes after mass prisoning, 
probably T through ^tahaJatisn, at. 
three sctools. Ijgraeff an^orities 
said ..ftifestfpfror guerrillas might 
haw bpenite sp caag te . ~ *' 

Pym’sArabtrip 

British Forego ftmaa 

Pym is to pay an official three-day 
visit to the United . Arab; Emirates 
from Monday. ' 

UN chief in Moscow 

United Nations Secretaiy^eoeral 
Javier Roe* de Cuellar arrived in 
Moscow for talks about the eventu- 
al withdrawal of Soviettroops from 
Afghanistan. 


contracts would have to give at 
least 30 per cent of the work to local 
companies. Page 16 

Magazine editor Jorge Fonfevec- 
dna, whose arrest has been ordered 
by the mili tary rulers, has taken re- 
fuge in the Venezuelan embassy. 

• THE D-MARK fell to the bottom 
of the European Monetary System 
last week, bat the economic perfor- 
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Zapu banthreatened 

Zimbabwe Primer Robert Mugabe 
has threatened to banOpposltion 
party Zapu unless itdisannsfts dis- 
sidents in Matebddand.'nweZ 

Morocco claim 

Morocco’s last . tenitorafl claims 
against Spate,' for the enclave 
towns of Ceuta and Mellila, over- 
shadows tbe visit of Spanish Premi- 
er Felipe Gonz&lez today .-and to- 
morrow. PBge 2 

Fraser quifs^poUtics 

Former Australian 1 Premier- Mal- 
colm Fraser, 52, announced that he 
would leave politics on Thursday, 
just 26 days after his conser vative 
government was swept from power 
in the general election. . 

Turkish proC8 curb 

Turkish Government is- planning 
tighter press restrictions inprepai'- 
alien hi a retam to parliamentary 
government reported the. pewspa- 
^Gmtiiurtyet -. 

Non^n can launched 


ny Metal Box and the UK subsid- 
iary of Campbeirs : Soups ' have 
launched .the world's first plastic 
can. made of Laxaipae, a laminate. 


Walesa in ^ibcoashm 


Leeh Walesa, wito fed the 
banned Polish anion movement Sol- 
idarity, carried t Charted wooden 
cross with a rosary made from pris- 
on bread by jailed coll e agues in a 
Gdansk church procession. 


mance and infiatfaw rates of Ger- 
many’s currency partners during 
the' coming-, months determine . 
bow longjt remains there. 

The strength of-the D-Mark, par- 
tirafariyafterthe result of tee Ger- 
man general efeetkm, was the ma- 
jor fortor behind the realignment of 
tbe -GMS; and agreeznent was 
readied only last Monday after pro- 
tected dfac&ssksis in Brussels. 

The^ French austerity measures 
announced on Friday met with a 
warm reception, ke e ping - the 
French franc near its ceiling 
against the D-Mark. 

- The Belgian National Bank took 
advantage of calmer EMS trading, 
in c attin g its discount rate by 3 per 
cent 

• The Irish punt along with the 
French and Belgian francs, was 
sold at various times by the Bun- 
desbank to prevent these curren- 
cies moving above their maximum 
limits against the D-Mark 

The chart shorn the too constraints 
or European Monetary System ex- 
change rates. The upper grid, based 
on the weakest currency in the sys- 
tem. defines the cross rates fijfm 
which no currency (except the lira) 

. may move more than 2K per cent 
The tower chart gives each curnen- 
cy's divergence, from its “Ventral 
rate” against the European Curren- 
cy Unit (ECU), itself a basket of Eu- 
ropean. currencies. . 

• AHNORCO (Minerals and Re- 
sources Corporation), registered in 
Bermuda announced a net loss of 
S132m for the half ended Decem- 
ber, compared with a £63-2m profit 
for the same half m 1981, primarily 
due to a S50m drop in investment 
i nc o m e. Page IS 

• CREDIT SUISSE affiliate, CS 
Holding is to. be included in the 

bank's consolidated figures for the 
rafontaHna of capital resource re- 
quirements, following a ruling of 

the Swiss Federal Banking Com- 
mission. Page 18 

rn SANDOZf the Swiss c hemical 
company, increased consolidated 
warn mg s to SwFr 273m (5131.2m) 
last year, and. plans to increase its 
dividend for the first time since 
1978. Page 18 

• ECUADOR has requested a 
$17 dm standby loan from tee IMF. 
Trade muons have susp ende d their 
gtoteral strike ffgwfast Government 
economic measures. 

• Ann DHABI win shelve projects 
costing SJBbn dirhans (Sliffibn) and 
cut <yrt*w spending because of fall- 
ing oilprices. 


Severity of austerity measures stuns the French 


FRANCE was in a coma at the 
weekend as the brutal new econom- 
ic measures announced by the Gov- 
ernment on Friday slowly began to. 
sink in throughout the country. 

Most people in France had braced 
themselves for a tough package of 
austerity measures after the latest 
devaluation of the franc, but few 
bad expected anything quite as se- 
vere. 

The rigid new travelling restric- 
tions for French tourists, the obliga- 
tion on taxpayers to subscribe to a 
three-year government loan and a 
sew 1 per cent levy to help bail out 
the social security system coupled 
with increases in utility and rail 
tariffs, were among the measures 
causing the most consternation. 

A banker with a large nationa- 
lised French investment bank re- 
marked a bit sadly at dinner on Sat- 
urday; Take in some other dis- 
tressed countries, when people 
from abroad come to see us we will 


now ask ttwm to bring us a bottle of 
whisky." He was referring to new 
“sin taxes" in tee package involving 
hefty increases in the prices of spir- 
its and cigar e tt e s. 

But public reaction on the whole 
has so far been relatively muted.' 
This appeared to reflect the general 
state of shock at the severity of the 
measures. Newspapers, of course, 
had a field day with screaming 
headlines ranging from the word 
“Dur" all over the front page of lib- 
eration or "the hatcher' on tee front 
of another. 

Undoubtedly, the most imagina - 
tive-headline was in the pro-Sod al- 
ist Le Matin which ran across its 
front page “Capri Cest Finf after a 
popular French song of the sixties. 

But Mine Edith' Cresson. the new 
Foreign Trade Minister and former 
agriculture minister, defended the 
FFr 2,000 (S275) per adult a year -tra- 
velling allowance yesterday claim- 
ing the new exchange control mea- 


BY PAUL BETTS M PARIS 

sures were “a national necessity." 
She also claimed jthe measures 
were Neither protectionist oar a 
threat to the individual freedom of 
the French. Earlier she said: 
"Friuice is a magnificent country 
and to encourage people to travel in 
France is not protectionism." 

But Mme Cresson, also the Minis- 
ter of Tourism, came under heavy 
fire yesterday from French travel 
agents who disrupted a meeting of 
the Socialist Party she attended in- 
Paris. 

The travel agents have been by 
far the most vocal and angry of any 
group in France against the govern- 
ment package. They heckled Mme 
Cresson dafoiing the FFr 2^)00 tra- 
vel restriction, per' adult a year 
would ruin their business. 

In the face of the mounting pro- 
tests against measure In the 
austerity package, the French Gov-, 
eminent yesterday sought to mini- 
mise the impact of the new ex- 


control measures. Mme 
Cresson said the restriction would 
only apply this year. This was also 
winfirmprf by tlw T timitf* and 
Economy Ministry. 

Nonetheless, the fact the Govern- 
ment waited until yesterday to say 
the controversial measure would 
only be in effect this year suggested 
some hasty back-tracking. The Fi- 
nance and Economy Ministry said 
it was setting up as of today a spe- 
cial office to assist travel agents 
with problems raised by the new re- 
gulations. 

But if travel agents are up in 

arms, the most active stock in the 
Paris bourse on Friday was Club 
Mediterran6e which gained S per 
cent on the day. The tourism com- 
pany, brokers believe, should benef- 
it from the new restrictive travel 
measures. 

The brokers .argue . French tour-, 
ists will now be forced to turn in- 
creasingly to pre-paid all-inclusive 


packages like those offered by the 
Club Mediterranee group. 

Trade union leaders, the opposi- 
tion parties, French business and 
the various factions within the 
French Left have been remarkably 
restrained so far in their reactions 
to the measures. 

M Henri Krasucki, the head of 
the pro-Co mm uiii st CGT labour 
confederation, said his union 
agreed with the Government's gen- 
eral aims but criticised the latest 
measures in that they hit low in- 
come wor kers to o harshly. The pro- 
Sorialist CFDT labour confedera- 
tion was much tougher on tee Gov- 
ernment claiming the measures 
threatened jobs and went against 
the spirit of its earlier economic 
and social commitments. 

The Patronat complained the 
Continued on Page 16 

Mitterrand's toughest gamble, 
Page 14 


Orders upsurge for 
UK industry points 
to sustained recovery 

BY ROBIN PAULEY IN LONDON 

Further evidence that the British economy may be emerging from recession, 
with most sectors of manufacturing industry starting to recover strongly, 
comes today from the Confederation of British Industry (CBI), 


The employers’ group's monthly 
trends survey of about 1700 compa- 
nies shows a strong improvement 
in demand across most sectors, par- 
ticularly in tiie consumer goods in- 
dustries, and domestic order books 
have been stronger during March 
than at any rim* since December 
1979. 

A similarly sharp improvement 
in export orders has? also been re- 
ported, partly helped by the fall in 
sterling. In the last heavy faH in 
Sterling early In 1981 some parts of 
industry, notably the chemical sec- 
tor, showed the benefits remark- 
ably quickly. This pattern has been 
repeated in the current slide in ster- 
ling, -with the eh*™™! sector again 
at the forefront of the export orders 
recovery. 

The survey results, which have 
previously been consistently accu- 
rate, also reflect widespread belief 
ffmong industrialists that output 
will continue to improve this year 
-and that the economic recovery 
may he sustained- This is in 
marked contrast to last spring 
when the Government repeatedly 
procla i med an economic recovery 


while the monthly CBI trends pre- 
sented a consistently dis ma l picture 


of the state of industry which, in 
the event, proved correct 

CBI economists, reinforced by 
two successive surveys showing 
strong improvement, are now con- 
vinced that the recovery will not 
now turn out to be another false 
dawn. 

Sir James Geminson, CBI chair- 
man , sounds two cautionary notes 
about the brighter outlook, how- 
ever. The first is that although de- 
mand is rising it is doing so from 
exceptionally low levels. The sec- 
ond is that in some industrial sec- 
tors demand remains, very de- 
pressed with little sign yet of im- 
provement. They are mainly in the 
heavy »nri mariianiwil on ging erin g 
areas, aerospace and petals. 

Another indicator for improved 
output in the months to crane is 
that the heavy run-down of stocks 
throughout last year, and particu- 
larly in the last quarter, seems to be 
over. In March the balance of com- 
panies reporting excessive stocks of 
finished goods was 12 per cent, the 
lowest since November 1979. It com- 
pares with figures as high as 23 per 
cent last summer and again in No- 
vember. 

In the electrical engineering sec- 
tor more companies now thi nk that 


their inventories are less than ade- 
quate thaw say they stilLhave more 
than adequate stories. 

In the last half of 1982, British 
i w n mm w demand advanced rapid- 
ly, helped by lower mortgage inter- 
est rates and easier credit condi- 
tions, moving retail sales in the last 
three months of 1982 5 per cent 
higher than a year before. 

But this consumer boom, bring- 
ing relief to retailers after three 
very tight years, produced no im- 
provement in .domestic output and 
was only partly met by imports, the 
rest, coming from stories. 

Although the consumer boom has 
has now lost some of its- £eam. 
even modest further advances can- 
not apparently be met from stocks 
and, in so far as they are met dome- 
stically, wOl lead to rising output 

A balance of 16 per cent of com- 
panies expects rising volumes of 
output in the next four months, the 
highest since June 1979. In Decem- 
ber a balance of 11 per cent expect- 
ed foiling volume of output in the 
four months ahead. 

One a spect of the survey likely to 
be welcomed by Government minis- 
ters as inflation is widely; expected 

Co n tin u ed on Page 16 


China revives $6bn 
steel works project 


BY MARK BAKER IN PEKING 

CHINA has announced plans to re- 
sume development of the second 
stage of the ill-fated Baoshan steel 
works near Shanghai after a two- 
year freeze. 

The announcement follows sewer- 
al years of ™«w»wa{wnpn t and in- 
decision over the $6bn project as 
China has moved to reshape its 
economy. 

It also coincides with tee signing 
of a “memorandum of agreement” 
by ritiiw and Britain on the. build- 
ing of a $6bn nuclear power station 
in Guangdong province near Hong 
Kong. 

The accord was signed by Mr 
Gordon Manzie, a senior official of 
tee Department of Industry ami 
China' s First Deputy Minister of 
Water Conservancy and Power, Li 
Peng, at Peking airport shortly be- 
fore Mr Manzie left for Hong Kong. 
GEC Turbine Generators hopes to 
supply the generating equipment 
for the station. 

Work on the second stage of 
Baoshan, the largest industrial pro-, 
ject in China’s history, is to begin 
immediately after the scheduled 
September 1985 completion of the 
first -stage, the State Council an- 
nounced. No information was re- 


leased on costs or fin a n ci ng . 

The second stage was originally 
planned to include a sintering plant, 
a second blast furnace, a coking 


plant, a continuous ingot casting 
unit, a 1.65m tonne hot rolling mill 
anri a 2.1m tonne cold rolling ™1L 
After the deferral, agreements had 
to be renegotiated with Japan's Mit- 
subishi and West Germany's 
Schfoemann -Siema g. 

The Baoshan works ran into trou- 
ble soon after construction began in 
1978: the site on an estuary of the 
Yangtze River was too marshy, an 
unforeseen sandbar at the mouth of ■ 
the river stopped ore carriers berth- 
ing nearby and no calculation was 
made for pollution. 

These blunders escalated the cost 
enormously and there were esti- 
mates that the project's total cost 
could exceed S20bn when infra- 
structure and worker f a ci liti es were 
included. 

The state planning commission 
said yesterday that deferral of sec- 
ond stage had originally been made 
Hw-anco China needed to readjust 
its economy "by reducing the scope 
of capital construction.” 

“The decision to continue the sec- 
ond stage construction was made 
following p*m stakin g deliberation 
by tee State Council weighing the 
pros and cons," it said. 

The first stage was designed to 
produce 3m tonnes of seamless 
steel tubes, half of which will be 
used in China's offshore oil indus- 
try. 


Liffe looks 
at new 
contracts 

By Chattel Batchelor bi London 
LONDON’S financial futures mar- 
ket, which is six months old on 
Thursday, may add a five-year Eu- 
robond contract to the seven con- 
tracts it already offers. 

A number of potential new con- 
tracts are being considered by the 
organisers of tee London Interna- 
tional Financial Futures Exchange 
(Liffe), but their concern at swamp- 
ing the fledgling market with new 
ventures means any expansion is 
likely to be slow. 

Members put a short-term gOt 
contract, the Eurobond and a share 
index contract at the top of their list 
of priorities. 

The London Exchange has al- 
ready reached the same trading vol- 
umes that its two Chicago counter- 
parts took five years to achieve. 

Liffe is trading about L500 con- 
tracts a day, significantly better 
than its own internal projection, 
giving an annual volume of more 
than lm contract s , said Mr Bernard 
Reed, the marketing manager. 

The Chicago Mercantile Ex- 
change launched currency futures 
in 1972 while the rival Chicago 

Continued on Page 16 

Capital markets. Page 17, Financial 
futures, Page 28 
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Germans more 
confident of 
business upturn 


BY JONATHAN CARR IN BONN 

WEST GERMAN industrialists are 
more buoyant about their business 
> prospects than they have been for 
four years, according to a survey re- 
leased today by IFO, the Munich- 
based economic research institute. 

The news follows an agreement 
on a moderate wage rise for the 
country’s chemical workers and 
»mirf signs that accord is also at 
hand in the key metalworking sec- 
tor. 

The IFO survey shows that for 
the first time s»n«» early 1979, tire 
number of firms expecting a busi- 
ness upturn over the next half-year 
exceeds the number which does 
not 

That goes for manufacturers of 
consumer goods in particular - but 
it also applies to the capital goods 
sector, especially to makers of elec- 
trical engineering products. 

Even the hard-hit budding indus- 
try is more encouraged, with 
enough orders on its books for 2.4 
months compared with 22 months 
a year earlier. Until now, each year- 
on-year comparison since 1979 had 
shown a fall in the amount of build- 
ing work to hand. 

Warning against exaggerating 
these promising signs, IFO stresses 
that many companies are still un- 
happy about their current business, 
with low use of capacity. 

Further this latest business sur- 
vey reflects the position in Febru- 
ary - before the latest revaluation 
of the D-Mark which many industri- 


alists say could harm their export 
prospects. 

But there are recent encouraging 
signs too - including a further foil 
in inflation to 3.7 per cent at an an- 
nual rate, the new drop in key inter- 
est rates by the central bank, and 
progress in this year's wage nego- 
tiating round. 

In an accord reached late last Fri- 
day night, the country’s 660,000 
chemical workers are to receive 
wage increases of 3-2 per cent over 
14 months (compared with the 4 2 
per cent rise over 12 months they 
received in 1982). 

At the same time, the chemicals 
negotiators took a first modest step 
towards shortening working hours 
and thus - perhaps - gradually 
helping cut unemployment too. 

From September 1. - chemical 
workers aged over 58 will be able to 
take an extra four hours free time 
every two weeks - cutting their av- 
erage working week to 38 hours. 
From 1987, these older em ployees 
will have their average working 
week cut to 36 hours. - 

The trade union is able to argue 
that it has negotiated a reduction in 
hours without any cut in wages - 
while the employers say this ar- 
rangement was made possible by 
the relatively small wages rise now. 

The log-jam in the wage negotia- 
tions for the country’s 3JJm metal- 
workers also seems to be clearing, 
Editorial comment. Page 14 


Moscow 
and U.S. 
in heated 
row over 
‘space war’ 

By Reginald Dale in Washington 

RELATIONS between the US. and 
the Soviet Union appear to have se- 
riously deteriorated after President 
Ronald Reagan's speech last week 
whicb called for a new system of 
space-age defence against Soviet 
strategic missiles. 

Mr Yuri Andropov, the Soviet 
leader, took the unusual step at the 
weekend of calling Mr Reagan a li- 
ar in overestimating Soviet military 
strength. The charge drew a re- 
sponse from Mr Caspar Weinberg- 
er, the U.S. Defence Secretary, that 
Moscow was conducting its normal 
campaign of "simple, standard dis- 
information." 

The Soviet Union was trying to 
influence world opinion by totally 
incorrect and very false statements, 
Mr Weinberger said on American 
television. This month's West Ger- 
man elections showed it was not 
succeeding all that well. 

Mr Weinberger said that Mr Rea- 
gan's aim was to achieve for the 
U.S. “a defence that cannot be pene- 
trated." The sort of anti-ballistic 
missile system that Mr Reagan pro- 
posed last week, probably involving 
both ground and space-based laser 
weapons, was technically feasible, 
he said. He thought that defences 
could also be developed against low- 
flying truise missiles as well as 
against ballistic weapons. 

The Administration was not 
thinking of a crash programme, but 


of continuing what was already be- 
ing done on. an increased scale. 
With a substantial effort, he said, T 
think it can be done." 

Mr Weinberger called the devel- 
opment "a very hopeful tiling for 
mankind.” He said that Mr Rea- 
gan's proposal could solve the 
whole strategic arms problem by 
removing threats of retaliation. 

The Defence Secretary said that 
the Soviet Union had done "a kit of 
work" in the same area. He rejected 
suggestions that the time might be 
right for a joint superpower- ap- 
proach to the new technology, and 
said that the priority was to develop 
the American scientific effort. 

The UJ5. Administration has 
asked for Slbn in the coming bud- 
get year that starts on October 1 for 
strategic defence systems. But only 
5250m of this is assigned to the new 
technologies. The rest would be for 
traditional ground-launched mis- 
siles with nuclear warheads. 

Mr Weinberger said, however, 
that some of the money could be 
reallocated from the conventional 
to the new types of technology. 
Casual revolution in US. nuclear 
strategy, F&ge 15 
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in nature the cower of high pressure steam escapes through geysers. 
In industry the controlled power of high pressure air drives machines. 

Perkins compressor power units are designed and purpose- 
built by specialists with over f.fty years experience. 

Perkms are leaders in reliability and n developing clean, 
economical engines with hrgn torque back-up. If these features a r e for 
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Bitter fighting continues 
in northern Nicaragua 

BY TIM COONE IN MANAGUA AND HUGH CTSHAUGHNESSY IN LONDON - 

tuttfu piphttno was ranorted troops. Seventeen civilians, indud- Minister, arrived in Managua for 

^ z&ssssnss: 

Sbi'r,; £?£?&!£ n* raw*-" ^ m**™ 0^^? v™. hjule* 


National Guard of the late dictator 
General Anastasio Somoza in three 


governments are meanwhile ex- 


uenerai /masuisiw juiuum m uun ; ■ ■ . 

northern departments of Nicaragua c ha n gi n g increasingly strident ac- i ne sanmmsias now suugnt am 
yesterday. cusations, the formeraccusmg the Arab aid as a counter- 

The situation in Managua, the ktter of sending. i ts tr oops into M- wei _ ht to Israel, assistance to the 
capital remains normal however. £® ra f! u ? an( * “Ect accu^ng toe So moza cause and to various right 
The civilian militias have not been Sandwistas of provoking border in- ^ gover n ments in Central AiOef- 
called up and the Sandinista gov- ddents against Honduras. ica 

eminent appears confident itwill his J'ftarri ea^ MovSoeSs Despite the incursions feypro- 

crush an invasion it says is being Somoza forces from Hftftduteaiuto 

supported by the VS. Government sumnut. ”2^* £ N £S? i X! bSwragua. the Sandiniste Goveni- 

hTthe fighting in the depart- ^.**°™*! M <?f££ wStSuk peiaived to be in any 
meats of Matagalpa, Nueva Segovia ™Jral f °?“®j il 2 r sSd in S immediate danger. AnfrSfttefiflfett 
and Jinotega, Dr Pierre Grosjean, a groups in 'CoS Rica who bpptee 

member of a French Government ^Xn^tivuri JK- STSvemmeirt in Managua but 

sponsored aid project studying lep- S^EaStTfeiita ib£ h£ are unwilling to throwtotoeir M 
rosy, was killed. _ _ c with the pmldmbza fortes in Htft- 

Dr Grosjean was reported by Sr s ^ V duras. forecast that the present «• 


has had dose relations with Cuba. 
The Sandinistas how sought and 


Tomas Borge, the Interior minister, 
to have been killed in the town of 
Rancherias 80 miles north of Mana- 
gua, along with three Government 


with Nicaragua- fl liras, lorecasi xnai uw presem, «• 

In another international develop- tad® ev *“ 
meat, General Soch Musleh Kas- weU * caches *e Nicara- 

sim, the Sooth Yemeni Defence guancapttaL 


Mugabe gives Zapu ‘final warning' 


BY OUR HARARE CORRESPONDENT 


MODERATES IN Zimbabwe's rul- 
ing Zanu and opposition Zapu par- 
ties who are seeking a unity pact 
have suffered a setback with a 
weekend speech by Mr Robert Mu- 
gabe, the Prime Minister, threaten- 
ing to ban Zapu. 

Mr Mugabe, in an uncompromis- 
ing speech at a rally in the capital 
said he was giving Zapu a ‘final 
warning to disarm their dissidents.” 
If they didn't, he said, “we will dis- 
arm them as a party.” 

The. Prime Minister ruled out 
talks with Zapu leaders to resolve 
differences over events in the trou- 
bled southern province of Matabele- 


land. There could be no talks, be 
said, as long as the opposition play- 
ed a double game - appearing to co- 
operate with the Government but at 
the same time organising insurgent 
operations in Matabeleland. 

Zapu officials, already dismayed 
at the Prime Minister's Unwilling- 
ness to talk about the crisis created 
by Mr Joshua Nkomo's decision to 
go into self-imposed exile, were 
nonplussed at the demand that they 
disarm «nfl disband the dis- 
sidents, who are clearly Outside the 
influence and control of the party 
leadership. 

Mr Mugabe rejected calls for top- 


level talks designed to ensure Mr 
Nkomo’s early return. “My govern- 
ment is not going to take ahy steps 
to bring him baclt .lt is sot our duty : 
or responsibility, “ he sail 

Mr Nkomo was free to return ana ' 
his safety was guaranteed. but the- 
government would sot interfere in 
any prosecution pi Mr Nkomo, who 
faces allegations of btetfhhlg Zim- 
babwe's currency and security 
legislation. 

Mr Mugabe's address suggests 
that there is little Hketfhdodof the 
present military policy against, the 
insurgents being supplemented by 
a search for a political solution. 


Spain-Morocco talks on enclaves 


BY DAVID WHrm IN MADRID 

THE QUESTION of Morocco’s last 
territorial claims against Spain - 
the North African enclave towns of 
Ceuta and Melilla - overshadows a 
two-day visit which Sr Felipe Gon- 
zalez, the Spanish Prime Minister, 
starts in Morocco today. 

The feet that this is the first offi- 
cial foreign trip that Sr Gonzalez 
has made since the Socialist elec- 
tion victory in Spain five months 
a gn underlines the priority given by 
the new Madrid Government to 


North African relations as a plank 
of its foreign policy. 

The talks with King Hassan and 
other Moroccan leaders are seen as 
essentially political despite impor- 
tant outstanding economic issues 
between the two countries, notably 

fishing 

They were preceded last week by 
a visit to Algiers by a Spanish team 
beaded by the Sr Alfonso Guerra, 
Deputy Prime Minister, covering 
international and bilateral issues. 


in cluding Spain's request to scale 
down its contract for purchasing Al- 
gerian natural gas. , 

The timing of the bird trips 
showed. Madrid's effort to establish 
an even-handed approach to . the' 
Maghreb countries. ■ - 

Sr Guerra's visit included a meet- 
ing with representatives of' the. 
Frente Polisflrio, Morocco's oppo- 
nents in tire former Spanish West- 
ern Sahara. 


strike to 
go ahead 


By •fimxny Bum 

In Btwnos Aires . 

THE SUCCESS of the' a-hoor 

general strike planned for today 
was virtually assured oyer the 
weekend when rival brandies of 
Argentina's muhl badawnfoua^.- 
Mnkn tion, the Gcnc rttfC cnfcd- 
e ration of Labour (CuT} Joined 
forces to reject a JteraBtoute 
Government pa? offer-- 

The military Government of 
President Rejrnaido Btynone 
thus facysrito: seooddlgeoend 
strike in less than four mouths to 
a climate ol growing political 
and renewed coup w- . 

. i w uraL - . .'--i . 

Officially, toe strike is being 
held to protest the latest salary 
increases oi 12 per cent foratate 
and private . employees! , whlcli 
EaUs terr short at the 3ft percent 
demande d by. j wwa bmm feed- 
ers. The CGTfeadwsbxp, under 
increasiiic pressure from its rank 
•Ad fife, is alsodissatisfied with 
theneWmiiiWmiwBsefevel of 

7m pesos (SUM) compared to the 
previous 5m pesos. 

The GGT had been demanding 
a .100. per cent increase to the 
minimum wage. •’ 

tindertytog toe strike is toe 
CGI^s determination to reestab- 
lish itself asa major political for- 
ce in the.run-up^to toe October 
30 presidential - election. Quite 
apart from U»CGT*s traatlonsl 
finks wito toft^ Pertonst move- 
ment, anunuiir of Won feeders 
have cWacteddisskfent mlfitary 
Officers to S bid to put pStMlt 
Od the pfeseUt Govesnhtenl 

The Minis&y of Labour yester- 
day threatened to dedare . to- 
’■ ^ day's ; strike ilfeg*If to » move 
that. could signal a major con- 
froolation between ibe Govern- 
ment and .tod tXrT. There ware 
some reports ffiat the homes of 
union kaders. were being 
watched by -aeourity police In 
prcparatitai fork wS*e ©S anests. 

-»toe1&sUd > Ammber ol pto- 
testa against toe Government 
scheduled for this wee k , ah a wd of 
the first Rnniversaty ol the April 
2 ttrrakkm Of the Falk l a rt d- V 
Hanffinn members of . toe CGT 
who are uddng today ’(strike 
are staging -a maj@3' ^ protest tafiy. 
mi.Wednes^ay . 
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One is better than the other two, 



f London 

^ 09.45^ 



f London 

l 10.00 


Only three airlines offer one-stop service to Bangkok. 
But only one flies three times a week. 

That's SAS. 

As you can see, we let you sleep a little longer in 
the morning to avoid the early rush. 

We stop en route in the early afternoon, so you can 
get an unbroken night's sleep. 


- We don't bring you into Bangkok at some ungodly 
hour like our competition doeSi 
We feel that gives us the edge on both British Air- 
ways and Thai International. 

If you think it's unpatriotic to fly SAS, remember 
that all our new luxurious First Business Class seats 
are made in Britain. 


Bangkok i 
^08001 


Bangkok 
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Growth remains 


generally poor 


THE CRISIS experienced by 
the East European economies 
in 1981 continued into 1882. 
with generally, poor rates of 
growth. There are marked 
differences in performance: 
while East German growth 
was remarkably high, stagna- 
tion continued in Chechoslo- 
vakia. The Polish economy 
seemed to be making a slow 
recovery in the last half of 
the year In terms of output 
and productivity, but severe 
problems remain. Hungary's 
growth was better ■' than 
forecast 

There has been an overall 
reduction in the net bard 
currency debt as the credit 
squeeze by the commercial 
banks has continued. The 
general response to the reces- 
sion by Comecon has been 
to try to cut hard currency 
imports and boost exports. 

One measurement of the 
extent of subsidies in trade 
to the East European econo- 


Economics Staff; data 
analysis by Financial rimes 
Statistics Unit; charts and 
CFTUpfts by Financial Times 
Charts Department, 


mies by the USSR is 
presented here. These figures 
suggest that trade with East 
Europe has been economically 
unfavourable for the USSR 
over the past decade, since it 
has been exchanging rela- 
tively underpriced energy and 
raw materials for relatively 
overpriced machinery and 
manufactured goods. In addi- 
tion, these manufactures are 
of a poorer quality and lower 
technological level than those 
available on the world market 
These calculations are com- 
plicated by the different forms 
of trade within Comecon: hard 
currency, rouble, and 
counter-trade or barter. Addi- 
tional factors include the 
harden of defence spending 
and the fact that some East 


European countries have com- 
mitted investment resources 
to the extraction of Siberian 
energy. 

There are increasing strains 
in the -relationships within 
Comecon due to the economic 
crisis. and particularly 
because of energy prices. The 
intra-Comecon oil price is cal- 
culated as a five-year moving 
average of world prices, so 
that the sharp rises of the 
Z970s did not have the same 
shock effect 

When oil prices were rising. 
Eastern Europe benefited 
from the lower priced Russian 
oil. Now, as world oil prices 
are falling, they stand to lose. 
It has also been argued that 
over the longer term, cheaper 
oil acted against effective 
energy conservation measures. 
Russian oil production from 
the newer Siberian fields has 
not been rising as fast as was 
hoped. 

Eastern Europe generally 
had a very good grain harvest 
in 2962, with the crucial ex- 
ception of the USSR. The 
yield figures show wide dis- 
crepancies, with Romania and 
Poland having low yields. 

While the East German 
economy had a notable suc- 
cess in 1982, there are dangers 
for the future in cutting back 
on imports so severely. Sup- 
plies to industry and con- 
sumers are threatened, and 
in the longer-term, trading 
relationships are distorted and 
competitiveness damaged if 
the policy reduces access to 
imported technology. 

The data on Hungary, an 
IMF member since last year, 
show some of the results of 
the move towards a more 
marfcet-orientated economy. 
Price rises have been used, 
and labour shakeout has 
pushed up productivity. How- 
ever, investments have proved 
more difficult to cut than 
planned. 


SECTOR OUTPUT 
Average annual percentage changes 

Agriculture Industry 


• 

1971-75 

1976-80 

1971-75 

1976-80 

Bulgaria 

Z9 

03 

92 

40 

Czechoslovakia 

24 

2.1 

47 • 

4.7 

East Germany 

U 

13 

45 

5.1 

Hungary 

44 

24 

44 

34 

Poland 

3.7 

-14 

10.4 

44 

Romania 

45 

34 

134 

9 4 



Source: Official Statistics 


The next Statistical Trends feature toill appear on April 22 


Economy 


Finance 


PRODUCED NATIONAL INCOME 
(Annual/average annual change per cent) 



1941-45 

1964-70 

1971-75 

1976-80 

1981 

1982 

Bulgaria 

47 

U 

7.8 

41 

44 

44 

Czechoslovakia 

14 

74 

54 

3J 

03 

14 

East Germany 

3.4 

43 

54 

4.1 

44 

34 

Hugary 

4.1 

49 

42 

33 

14 

14 

Poland 

14 

44 

94 

14 

-134 

-74 

Romania 

92 

74 

113 

73 

2.1 

24 

East Europe 

4jO 

41 

73 

43 

— 13 

04 


Source: Wharton. National Statistics 


DEBT INCURRED and non- repayable aid 


from USSR 1*72-81 
(bn 1981 U-S.S) 


Rouble credits 

Trade subsidies 

Total 

Bulgaria 

13 

174 

19.1 

Czech. 

0.7 

194 

203 

E. Germany 

23 

334 

353 

Hungry 

04 

123 

124 

Poland 

24 

17.9 

223* 

Romania 

-04 

14 

04 

E. Europe 

49 

101.9 

1104* 


•Ind. $2bn debt 

Source.- Various & Marrese: Implicit subsidies and 
non-market benefits In Soviet Trade with E. Europe 


NET HARD CURRENCY DEBT 


$bn 



1977 

1981 

1982 

1985* 

USSR 

11.9 

104 

84 

164 

E. Europe 

343 

543 

543 

534 

Bulgaria 

24 

23 

1.7 

13 

Czechoslovakia 

23 

34 

2.9 

33 

E. Germany 

73 

114 

94 

94 

Hungary 

44 

6.7 

45 

47 

Poland 

13.8 

233 

243 

244 

Romania 

4.1 

97 

9.1 

41 

Total 

441 

674 

63.1 

694 


* Projection. 

Source.- Wharton 



Oil and Energy 


Agriculture 


USSR TOTAL 
>L PRODUCTION 


BOO- 


ZOO— 


1QO— 


0-1 



Pho 085 fcul-83fca. KSbn 390m. Odm SMa. 


COMECON OIL TRADE 

Share of Impact on 
oil traded annual trade 
Net trade at world of $1 drop In 
(000 b/d) prices (%) price ($m) 


USSR 

+2400 

50 

-4743 

Poland 

-300 

15 

+ 164 

E. Germany 

-450 

35 

+573 

Czech. 

-340 

5 

+42 

Hungary 

-160 

15 

+ 84 

Romania 

-180 

100 

+65.7 

Bulgaria 

-200 

20 

+143 


Source; Wharton Econometrics 


USSR: NATURAL GAS EXPORTS 
(cubic metres bn) 

1990 

1980 (assumed) 


France 

40 

12.0 

E. Germany 

W. Germany 

107 

22.0 

Italy 

74 

144 

Czechoslovakia 

Total OECD 

25.6 

7Q-0 

Hungary 

Bulgaria 

44 

na 

Czechoslovakia 

73 

na 

Bulgaria 

E. Germany 

5.7 

na 

Poland 

Hungary 

Poland 

34 

5.9 

na 

na 

Romania 

Romania 

13 

na 

USSR 

Total CMEA 

240 

64 




Source: IE A 



TOTAL GRAIN OUTPUT 
(m tonnes) 

Yields (tonnes 
per hectare). 


1979 

1980 

1981 

1982 

1981 

8.9 

94 

49 

104 

336 

93 

107 

9.4 

10.13 

342 

12 JO 

134 

124 

144 

437 

83 

74. 

84 

104 

448 

173 

183 

194 

114 

230 

193 

203 

20 J) 

224 

3-16 

179 

189 

170 

170-180 

135 


Source; U.S. Dept, a I Agriculture. National Statistics 


Trade 


East Germany 


OECD-COMECON TRADE* 

(U33m) 

Exports Imports Exports Imports 



to OECD from OECD 

to EEC 

from EEC 

1979 

37444 

39,996 

22492 

21470 

1980 

43472 

44370 

28466 

24465 

1981 

40464 

40,968 

24364 

19406 

1981T 

28,779 

30337 

17,201 

15470 

1982t 

29495 

27343 

19703 

12454 


* Exdutfing intra-German trade, t Jan .-Sept. 

Source; OECD 



EAST GERMANY : INDICATORS 
% changes 

1982 

1981 

Produced national Income 

34 

43 

Overall industrial production 

5.0 

5.1 

State-run industry 

43 

5.9 

Industrial labour productivity 

43 

54 

Building production 

4.1 

43 

Lignite production (m tonnes) 

276 

267 

Real per capita earnings 

33 

44 

Source; 

Official Statistics 


EAST GERMANY : TRADE 
(U33m + % changes) 

Exports % Imports % 


EEC* 

1,200 

-7.7 

690 

-423 

UK 

236 

+26.9 

110 

— 3S3 

France 

281 

+7J 

249 

-443 

Italy 

160 

-203 

125 

-24.7 

W. Germany 

288 

+93 

291 

+16.1 

EFTA 

846 

+224 

464 

-21.1 

W. Europef 

2,100 

04 

1700 

-404 


* Excluding West Germany, f Exdutfing West 
Germany and Yugoslavia. 

Source: National Statistics 


Hungary 



HUNGARY: INVESTMENT 
(bn Forint current prices) 



Actual 

Plan 

1975 

142.1 

1304 

1976 

1513 

1504 

1977 

1803 

1444 

1978 

1963 

1824 

1979 

2044 

2054 

1980 

189.7 

1844 

1981 

1823 

1824 

1982 

1854 

na 



1975 T6 77 TB 70 *>'81 


HUNGARY 

Commodity’ structure of trade % 
1981 

Exports Imports 


Food, fuels. 


raw mats. 

333 

333 

Chemicals 

103 

134 

Machinery 

303 

28.1 

Mnfetd. goods 

244 

24.1 

Miscellaneous 

13 

03 


Source: Central Statistical Office 


HUNGARY 

% of plant, equipment and 
machinery* 1 

1980 


Building Industry 

143 

Agriculture, forestry 

18.9 

Transport & communications 

113 

Commerce 

21.4 

Mining industry 

314 

Steel mills 

364 

Machinery Industry 
* Written down to zero. 

283 


ink 
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Whatever kind of project youVe trying to 
land -and no matter how difficult it may 
seem-Bardays Bank International can help 
make it happen. 

With project finance packages that are 
tailor-made to meet your needs. Wherever 
in the world you’re doing business. 

That goes for everything from smaller 


deals to the most spectacular-and with 
Barclays’ total assets of over US $93 billion 
(as at December 31st, 1981) it’s hard to 
imagine anything too big. 

HOW WE WORK 

Barclays International starts to work by 
putting together a team of experts. 

People with experience in the markets 


and the industries that matter to you. 

People with specialist knowledge of 
finance, foreign currencies, local regulations 
and export arrangements. 

TOTAT. CO-ORDINATION. 

It’s a team that’s drawn 
from a network spread over 
more than eighty countries. 



including all the world’s key financial and 
business centres. Barclays has the people on the 
ground to give you unbeatable co-ordination 
in even the most complex deals. 

Altogether it’s a package that gives you the 
support you need to get your 
deal off the ground. 

And, of course, to land it safely. 
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WORLD TRADE NEWS 


Element of theatre in EEC dismay at U.S. special steel ruling 


BY PETER BRUCE 


THERE IS an element ot 
theatre about the expressions 
of dismay and outrage of EEC 

steel spokesman following last 
week’s ruling by the U.S. Inter- 
national Trade Commission that 
imports of some special steels 
were "seriously injuring" the 
domestic U.S. industry. 

The ruling, which could 
result in tugh curbs against 
Community and other producers 
when President Ronald Reagan 
is presented with ITC recom- 
mendations on May 6. was 
scoffed at in Brussels. 

"The present situation of the 


U.S. steel industry is not the 
result of steel imports,” said 
one Commission official, “but. 
on the contrary, of the world 
economic situation.” 

In fact, U.S. action on special 
steels has been on the cards 
ever since Washington and the 
Community came, last October, 
to a less-than-amicable agree- 
ment to limit imports of general 
steel into the U.S. 

The U.S. steel Industry, 
which prompted the eight- 
month dispute last year with 
complaints That subsidised EEC 
steel imports were taking an 


“unfair” market share, had 
tried at the last minute to 
Include special steels in the 
agreement. 

That was not on; but the 
industry was quick to file a new 

complaint dealing with specific 

special steels — stainless strip, 
plate, rod, bar and alloy tool 
steel-— under section 301 of the 
U.S. Trade Act, which deals 
with subsidised imports, 
products into the U.S. before 
any quotas are filled. 

But while the Section 301 
countervailing duties case made 
by the industry, and investi- 


gated by the office of the Special 
U.S. Trade Representative Is 
continuing against six specific 
European public sector stain* 
less producers, Che White House 
also instructed the ITC. in the 
middle of last November, to 
begin an inquiry into special 
steel under Section 201 of the 
Act, under which there Is no 
requirement to prove unfair 
trading, simply that imports are 
too high. This ruling was 
delivered last week. 

There i$ now a very real pos- 
sibility of the U.S. imposing 
blanket quotas tarnish or a 
combination of both, on these 


imports which could result in a 
world-wide free-for-all with pro- 
ducers rushing to get their 

Negotiations with Washing- 
ton before May 6— and EEC 
spokesmen said at the weekend 
no high level talks were planned 
— are also likely to be far more 
complicated than any so far. 
The subsidised steels case last 
year concerned chiefly the Com- 
munity and chiefly producers in 
the subsidised state sector. 

Last week’s ruling, however, 
cavers private producers as 
well (there are about 70 in 
Community countries alone) 
and is not confined to Western 


Europe. 

Governments of exporting 
countries are likely to come 
under pressure from private 
steel makers, in addition to the 
normally bigger public con- 
cerns, to lobby Washington. 

The sheer enormity of pro- 
ducing cohesive defence argu- 
ments. given the secretiveness 
of privat producers and the 
difficulty in defining precisely 
what passes for the special steel 
under dispute (It depends on 
the level of alloy content in the 
steel), means it is possible that 
little effective defence could be 
mounted before May 6. 


US. investigators say some 
200.000 tonnes of the steel 
covered by the ruling was 
imported into the country last 
year. That was worth S373m, 
about 22 per cent of the U.5. 
market. 

Some products are dearly 
regarded as more dangerous 
than others. Indeed, one of the 
ITC Commissioners dissented 
from the ruling on stainless 
steel imports, which took just 
6 per cent of the market. By 
contrast, aloy steel imports took 
more than 40 per cent of the 
market. 


John Makinson looks at the problems of joint ventures in China and the way Peking plans to improve matters 


High finance at the Temple of Heaven hotel 


ON THE face of it, Gu and Fu 
are unlikely international entre- 
preneurs. Both must be in their 
70s and last lived abroad as 
representatives of the Bank of 
China before 1049. Gu still 
sports a smart brown jacket 
acquired at Brooks Brothers of 
New York in the mid-1940s. 

Yet both these men are 
senior, articulate representatives 
of the organisation which bears 
much of the responsibility for 
attracting foreign investment to 
China — the China International 
Trust and Investment Corpora- 
tion. 

Citic, which operates from the 
fourth floor of the Temple of 
Heaven Hotel in central Peking, 
is the only Chinese Government 
agency to have borrowed on a 
foreign securities market. It is 
also a principal conduit between 
China’s central planners and 
foreign businessmen. Several 
of its senior staff were Shanghai 
millionaires 40 years ago and 
still carry the international 
trademarks of the wealthy — 
Italian shoes or Swiss watches. 

Under the new, liberal 
economic policy. China’s ability 
to persuade foreign investors 
that it is both politically stable 


and able to offer sufficiently 
attractive returns for their 
money is vital. 

Organisations like Citic and 
its counterpart in Shanghai 
have been given this responsi- 
bility while the leadership in 
Peking undertakes a thorough 
shake-up of China’s ponderous 
and frequently obstructive 
bureaucracy. 

Jing Shuping. vice-president 
of Citic, concedes that progress 
on establishing joint ventures 
has not so far met the corpora- 
tion's expectations. Up to the 
end of last year, 43 joint ven- 
tures had been established in 
China with a total investment 
of $200m. of wMch foreign 
partners accounted for $90m. 

Citic will need to step up the 
pace if it is to match internal 
forecasts of Slbn in investment 
capital for the five-year plan 
from 1961 to 1986. Jing expects 
that, of this total, S300m will 
represent direct investment 
from abroad, a further $300m 
cash raised by Citic in loans and 
securities. $3O0m of domestic 
deposit funds and flOOm in 
leasing capital. 

The Citic figure represents 
only a small proportion of the 


SlObn or more which China 
expects to attract in foreign 
capital during the five-year 
plan. The great bulk of this 
sum. however, will be made up 
of ventures in the coal and oil 
exploration industries. 

Initially, Citic plans to 
emphasise the development of 
intermediate technologies such 
as fertilisers, hard alloys, tex- 
tiles, food processing and build- 
ing materials. It is also anxious 
to develop higher technologies, 
such as electronics and pharma- 
ceutical drugs. 

Obstacles so far have in- 
cluded the absence of a proper 
legal framework to protect 
foreign joint venture partners, 
together with guarantees about 
production and manning levels. 
Some progress has already been 
made: detailed feasibility 

studies are now much more 
common and an economic con- 
tract law has been introduced. 

New legislation on joint ven- 
tures should follow within the 
next few months. Jing expects 
that foreign companies may be 
given extended tax holidays in 
return for particularly a trac- 
tive technology, together with 
a larger slice of the domestic 


market Work Is also under way 
on a new patent and corporate 
law. 

Foreign companies in Peking 
accept that rapid progress is 
being made, particularly In the 
legislative field, but express 
some scepticism about the effec- 
tiveness of the new laws. The 
patent law, for example, is ex- 
pected to protect production 
processes for pharmaceutical 
drugs but not the chemical com- 
pounds themselves. 

Moreover, the Chinese show 
no sign of relaxing their in- 
sistence of the use of domestic- 
ally - produced components, 
whenever possible, or of pro- 
viding longer-term production 
schedules. 

Whatever other steps are 
taken, Citic is likely to remain 
a very tough negotiator. Jing 
is adamant that the corporation 
will honour its contracts and 
will study potential projects 
more closely beforehand. But 
he also makes it abundantly 
dear that Citic will press for 
a deal which is attractive to 
China. 

“ There is an old Chinese sav- 
ing,” he adds, “‘Be a villain 
first, then a gentleman.* ’* 


Chinese handshake 
has its pitfalls 


THE JAPANESE business 
presence in China out- 
distances by far that of any 
other nation. In typically 
Japanese fashion, companies 
from Tokyo and Osaka are 
establishing representative 
offices and industrial ven- 
tures from which they do not 
expect to make a proper 
return for years to come. 

Baring said that, however, 
a few of these companies are 
already throwing up their 
hands in frustration at the 
obstacles an headaches they 
encounter daily in trying to 
do business In China. Hlachi. 
for example, has negotiated 
with the Chinese to assemble 
television sets in Fujian pro- 
vince. 

The original plan was to 
..turn out 460,000 sets a year, 
had no economic contract law, 
using imported components. 
The Chinese, who at the time 
were reluctant to enter into 
binding c o n trac t s and pre- 
ferred instead to proceed on 
the basis of handshakes and 
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with the information 

nation facilities available on 

Data General's CEO, and the 
Trend view graphics p ac kage, 
executives are able to access 
data bases on the system to 
interrogate the information 
needed for report writing or 
qg business analysis. They can 

or also prepare their own chamc^ 

the screen or graphics printer 
without having to l earq^n y 
computer l angua ge. 

Making use cSJA 

JMHuiWUff? ljiull^oti 

the executive to draft his own 
letters or reports, notate them 
as he wishes, to 4 mail' them to 

staff involved,or print them out 

on associated letter quality or 
draft printers. Formatt ing an d 
editing of this word processing 
be left to the a dm i n staff, 
have the use of sophisti- 

l tnaH rt °K jnd iP dadI £. 


We mav not be the 1st name 


mayr 

outni 


you mink at but wefll be 

2nd to none on your short list 


In fourteen years, Data General has supplied 
1 1 4,000 computers worldwide. 

We have supplied over 10,000 systems in the UK. 

We are among the Fortune 500. 

Our computers from the desktop CS/5 to the 
super MV8000 are compatible throughout the range. 

They're also compatible with some rival systems. 
(Which is very cost effective when you're linking our 
computers to systems other than ours.) 

We don't merely sell the 'Machinery! We can 
undertaketotalprojectsintotalco-operationwithyou. 
From applications software design to 
hardware suited to your specific needs 

Backed by very compre- 
hensive support contracts. 


"We regularly record system availability figures in 
excess of 98% throughout our network." This state- 
ment made byone of ourlargedients last month f says 
something about our equipment's reliability. 

Next time you're putting a computer system out 
to tender you'll probably think of your previous 
supplierfirst 

Think of Data General second. 

We're rarely in that position when it comes to the 
best solution. 

And no one is further ahead in technology. 


Marketing Communications Division, Data General Ltd. . Hounslow House, 
724-734 London Road, Hounslow, Middlesex TW3 1 PD 
l want goods that deliver the goods. Please send details of your 
Edipse-based systems 


Name 

Ration 


7 hi? Eclipse MV 4000 *5 Data General's new. 

low cos! 32 bii computer system With support for 

64 terminals and up to a megabytes ol tram 

memory and 4 ? gigabytes ert online storage - all in a compact 

metre- h'gh cabinet - n outperforms ns major competitors by 

a factor of 2 t. at the same price 


Company 

Address 


Tel 


FT 28/3/83 


We deliver the goods that deliver the goods 


i w Data General 


The 

shot 


spoken agreements, 
contract itself was 
through with holes. 

Hitachi admits in retro- 
spect that it was a little naive 
to enter almost blind into the 
Fujian deal. Problems began 
immediately. The Cinese in- 
sisted that Hitachi should use 
locally made components 
wherever possible. China has 
a factory with the capacity 
to produce 960.000 brown 
tabes a year and the govern- 
ment insisted that these were 
used In place of the Hitachi 
tube. The same went for in- 
tegrated circuits, tuners and 
other components. 

Hitachi’s protestations that 
the Chinese components were 
of inferior quality, incom- 
patible with the Hitachi 
system and produced too far 
away fell on deaf ears. So 
the Japanese company incor- 
porated the components into 
its design and proceeded to 
turn out the television sets. 

In negotiations, Hitachi had 
been provided with general 
guarantees that it would be 
able to sell its product 
throughout China and in the 
first six months ot last year It 
assembled 150,000 sets. 

The Chinese then arrived 



with a production quota for 
the year. Demand, unfortu- 
nately, was not up to expecta- 
tions and Hitachi had to limit 
its production for the fall 
year to 135,000 seta— 25.000 
less than had already been 
manufactured. Eventually, 
the figure was negotiated up 
to 180^00 units. 

Asked about the losses 
being made in Fujian, the 
mm from Hitachi sight 
deeply and smiles politely. 
He attributes part ot the dif- 
ficulty to a failure of com- 
munication between the cen- 
tra! planners in Peking, who 
negotiated the deal, and the 
local factory which has a 
better feel for the likely pat- 
tern of demand and the avafl- 
ablllty of supplies. 

Moreover, he says, the 
Chinese can accept Ok idea 
of profit on sales but have 
.little conception of a retdra 
on capital. 


New Airbus boost to 
European competition 


BY MICHAEL DONNE. AEROSPACE CORRESPONDENT 


COMPETITION 'on European 
air routes will increase signifi- 
cantly over the next few weeks, 
as two major airlines, Lufthansa 
and Swissair, put into service 
the first ot their new fleets of 
A-3I0 Airbuses. 

These aircraft are the 
smaller, 200-plus sea ter versions 
of the larger A-300 Air~us 
which has already, been seen 
extensively on European routes. 
The A-310 is a short- to-med him 
range aircraft, but a Iouger- 
range variant, the A -310-300. is 
also now under development for 
delivery from the end of 1985. 

Total sales of the A-310 to 
date amount to 102 aircraft (in 
addition to sales of 248;A-300s). 
Lufthansa has on order 25 
A-310s worth about DM 1.5bn 
(£619m), with an option 
on another 25, while 
Swissair has an order for ten 
A-310s. worth about SWFr 700m 
(£337m), with an option on 
another ten . Lufthansa Is 
already an extensive user of 
the bigger A-300. 

The new aircraft will bring a 
new standard of quality to 
Europe’s short-hand air routes. 

In addition to the comfort 
afforded by the A-310. these 
aircraft also have Improved 
engines (General Electric for 


Lufthansa and Pratt and Whit- 
ney fox Swissair) which will 
give reduced noise and im- 
proved fuel efficiency. 

The direct competitor to the 
A-310 is toe Boeing semi -wide- 
bodied 767, also a twin-engined 
airliner, but so far no European 
operator has taken delivery of 
this aircraft Britannia of the 
UK has ordered a smaH num- 
ber of 767s. bat wild not take 
delivery until next spring. 

Hie nearest immediate - new 
technology ** competitor is the 
smaller Boing 757, a narrow- 
bodied twin-engined jet that 
has already Joined the Beet at 
British Airways (which is buy- 
ing 17 of them). 

Two UK inclusive-tour air- 
lines, Air Europe and Monarch, 
will also be using toe 757 this 
summer on holiday flights be- 
tween the UR and the Conti- 
nent. 

Other European airlines 
which have ordered toe A-310, 
and which will be taking de- 
livery progressively over the 
next year or so indude Air 
France 15), Austrian Airlines 

(2) . British Caledonian Airways 

(3) , Cyprus Airways (2), KLM 
(10) and Marti nair (3) both of 
the Netherlands and Sabena 
(Belgium) (3). 


\AJorltJ Economic Indicators 


TRADE STATISTICS 


UK Cbn 


W. Germany DMbn 


France FFtbn 
USA Sbn 
Italy Lbn 


japan Ybn 



Feb ti 

jan *83 

Dec 12 

Feb H 

Exports 

4492 

4405 

SOTO 

4494 

Imports 

5J030 

5474 

4410 

4424 

Balance 

-0-138 

-0.491 

+0406 

+0.170 

Exports 

33.1ft 

32JS 

3641 

3445 

Imports 

2943 

2945 

3142 

3043 

Balance 

+3.73 

+2.70 

+440 

+342 


Jan *83 

Dec V 

Nov 12 

Jan 12 

Exports 

554 

554 

574 

514 

Imports 

. 65.4 

«1J 

644 

544 

Balance 

-94 

-4.1 

-4.9 

-54 

Exports 

17493 

14347 

• 15452 

18-584 

Imports 

19.429 

10417 

- 19.24* 

21.940 

Balance 

-2.03ft 

-2470 

-3414 

-3454 

Exports 

8,740 

7474 

9444. 

.7450 

Imports 

11457 

9,702 

10,400 

9,244 

Balance 

—3.417 

-2400 

—942 

—1414- 


Dec *82 

Nov ’82 

Oct 12 

Dec IT 

Exports 

2495 

2,901 

3421 

2414 

Imports 

2449 

2430 

2459 

2447 

Balance 

+4* 

+ft3 

+142 

-33 


Apple plans 
to step up 
war on 


counterfeits 


fly Robert CottreH fai Hong Kong 

APPLE COMPUTER, hte U.S. 
computer manufacturer, rays it 
plans a sustained legal battle 
against Asian counterfeiters of 
its products.. 

Mr Albert EUenstat. Apple 
vice-president and genera) coun- 
sel, said in Hong Kong that the 
company has brought 28 civil 
actions against retailers and 
distributors in the colony, and 
two actions against companies 
which « believes to be “ rela- 
tively large counterfeiters in 
Taiwan. _ . 

Apple believes Taiwan to be 
the main manufacturing centre, 
and Hong Kong the main dis- 
tribution outlet. 

Rank Electronics Asia, which 
is Apple's Hong Kong distribu- 
tor, says Taiwanese companies 

may have produced 20,000-25,000 
fake Apple computers In the 
past 12 months. The most popu- 
lar imitation is one of the Apple 
Two computer, though periph- 
erals and software are also said 
to be counterfeited. 

Unofficial estimates suggest 
thst fake Apple Two's-— many 
retailing a± leas than half the 
price of the original— may out- 
sell true Apples in Hong Kong 
by a ratio of five or even 15 
to one. 

Mf Eisensm said that among 
legal actions so far brought in 
Hong Kong, injunctions had 
been obtained in nine eases. 
.Five defendants have asked for 
hearings to be delayed, while 
the balance of the cases are 
being defended. 

Apple b basing its actions on 
three areas of infringement — 
off. 

patents, copyright, and passing 

In Taiwan, Apple has suc- 
cessfully appealed against a 
lower court ruling made last 
month which said it could not 
bring' actions there because it 
w« not registered as a business 
in Taiwan.- Mr Eisenstat said 
those actions Will now go ahead. 

He also said Apple is suing 
a- Los- Angeles distributor of 
Asian-made -Apple-type prod- 
ucts. In ' February, Apple 
secured eight' interim injunc- 
tions against Singapore distri- 
butors. 

Beater reports Cram Taipei; 
The UE. and Taiwan have 
agreed to join efforts to com- 
bat counterfeiting and provide 
better protection for patent 
•owners, officials said yesterday. 
U.S. official will submit a report 
to the Reagan Administration 
and Congress, as well as to the 
International Anti-Counterfeit- 
ing Union (IAU) Congress to 
be held to San Francisco in 
May. 


EEC policies 
on aid ‘are 
a failure’ 


By Dadd Tonga, Diplomatic 

Correspondent 

EUROPEAN POLICIES aimed 
at helping developing countries 
in Africa, the Caribbean and 
Pacific (ACP) regions have 
shown a singular lack of success, 
according to a survey published 
in London yesterday. 

This shows that preferential 
trade schemes for toese coun- 
tries have failed to ensure they 
maintained their share of EEC 
imports. It also finds that 
Stabex, (ho Community’s 
scheme to protect countries 
against export shortfalls, has 
not ‘ only been inadequately 
funded, but .*• never had a full 
stabilising function ” for coun- 
tries to balance of payments 
need. 

This survey of the workings 
of toe 1975 and 1980 Lome 
agreements, which now involve 
63 ACP countries comes as the 
EEC is preparing to renegotiate 
what has long been toe corner 
stone of its relationship with toe 
developing world. It also conies 
as a number of countries, in 
particular Britain, are complain- 
ing at toe inefficacy of EEC aid 
programmes and their increas- 
ing share- of national aid 
budgets. 

The survey shows that the 
ACP share of EEC imports fell 
from an average of 8 per cent 
in the years 1970-74 to 6.9 per 
cent In the five years after the 
first Lome agreement was 
signed. In 1979. petroleum 
accounted for 35 per cent of ■ 
ACP exports to the EEC and 
coffee and cocoa for a further 
18 per cent. 

•The EEC' and the Third 
World: A survey 3. The 
Atlantic Rift:. Edited - by 
Christopher Stevens. H odder • 
and Stoughton in association 
with the Oversea* Development 
Institute and the -Institute oj 
Development Studies. 242 pp 
£6.95. 


SHIPPING REPORT 


Tanker market trade picks up 


BY ANDREW FISHBt 


TRADE ON the tanker market 
picked up last week after a 
long period of slackness. While 
traders were still unsure 
wohetoer oil prices would drop 
further, toe need to satisfy con- 
tracts overcame the desire to sit 
tight a little longer.' 

According to EA Gibson 
Shi pbro leers, more tonnage was 
fixed out -of Indonesia to Japan, 
toe U.S. West Coast and toe 
U.S. Gull, Business in the 
Mediterranean showed an even 
more marked rise. 


Also mote lively last week 
was toe New York market, with 
vessels in demand from the 
Caribbean, the U.S. Gulf, 
Ecuador and the east coast of 
Mexico. 

weeks to^tS t to P^ous 
Jfe Iraaian section of 

? . ?? , I ? et was fairly quiet 

Slrai dSl? Wr4ght50ft said 

fTT” 1 £? ,s were understood 

waps.” bCen conc,ude d ** under 

The hope was. added Gal- 
braith, that there would be some 


more open trading of Iraaiah 
crude oil this week. One large 
cargo of 245,000 tons was fixed 
from Kharg Island at World- 
scale 27 tq the East, 25 to the 
West' add 2D to the Red Se*. 
In ihe absence of large tanker 
cargoes generally., it regarded 
this as '■ comparatively good" 
On toe dry cargo side, where 
rates have shown modest rises 
in past weeks, there was 
nervousness in the market ** 
to how sustained the improw* 
ment would be. 
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It’s true Heathrow has been 
a bit of an obstacle course until recently. 

■ Much of the upheaval was 
created by the Underground. 

A statics, twin train tunnels 
and pedestrian .subways all had 
to be excavated and equipped. 

The new bus station also caused 
a few problems. 

So did the covered walkways we 
erected between the Terminals and 
.short term car parks. 

Sadly, all was not sweetness 
arid light inside the terminal 
buildings themselves. 

... We gaye all three major 
facelifts, reorganising Terminal 
Two completely. 

Try as we might we couldn’t 
help but cause travellers some 
inconvenience. 

We would have done 
the work outside normal 
working hours, only Heathrow 


normally works 24 hours a day. Still, nowthe 
dust has settled the improvements are there 
for all to see and enjoy. 

Probably the most impressive is 
Eurolounge. 

A new Satellite Terminal we 
,have built to ease congestion in 
Terminals One and Two. 

It can accommodate up to 
8 widebodied aircraft and up to 1200 
widebodied passengers an hour. 

It will help us keep pace with 
the growth in air traffic until Terminal 
Four is completed. 

(Relax, the work isn’t affecting 
the central area of the Airport.) 

Whether you’re a once-a-year 
flyer or a regular air passenger, take 
a good look round next lime you 
fly from Heathrow. 

TfouTl find it isn’t the airport 
it used to be. 

B Heathrow 
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The British Airports Authority, a profitable public enterprise, owns and manages Heathrow, Gatwick, Stansted, Glasgow, Edinburgh, Prestwick and Aberdeen airports. 
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UK NEWS. 


IMPORT LIMIT REBOUNDS ON BRITAIN 


EEC deal may raise 


Japanese VCR 


BY GUY DE JONQIHERES IN LONDON 


RETAIL PRICES of Japanese video 
cassette recorders (VCRs) sold in 
Britain are likely to rise by £100 or 
more during the next three months, 
according to manufac turers and dis- 
tributors of the machines. Some 
rises in monthly rental charges are 
also expected later in the year. 

The higher prices are blamed 


chiefly on the impact of the new 
1 " for Japanese raa- 


EEC "floor price' 

rhinos and on the recent sharp fall 
in the value of sterling against the 
yen. 

Some in the industry also believe 
that distributors may seize the op- 
portunity to restore profit margins, 
which have been eroded by severe 
price competition in recent months. 

• The rcET arrangements limit 
sales of Japanese VCRs in the EEC 
to 4J>5m this year, including 600.000 
assembled in Europe from imported 
kits. In addition, the two companies 
making European VCRs - Philips of 
the Netherlands and West Ger- 
may’s Grundig - have been guaran- 
teed sales of up to 12 m m ac hin es. 

Japanese manufacturers are ex- 
pected to decide early this week 
bow to share out the 4.55m total 
among themselves. How shipments 


will be distributed between differ- 
ent EEC countries is Still ' not 
-known. 

Sony’s UK subsidiary said yester- 
day that it expected the prices erf its 
three current models to rise by 
about £100 by June- The manufac-. 
hirer's recommended price (MRP) 
of its cheapest model, the .06, is 
currently £400, but it is widely on 
sale at about £350. 

Thorn EML the largest UK sup- 
plier of VCRs, thinks the price in- 
creases could be even bigger and 
could lead more consumers torent 
their machines, rather than buy 
them. At present, about 60 per cent 
of the almost 4m machines in. use in 
the UK, are rented. 

Thom EMI supplies machines de- 
signed by Victor Company of Japan 
(JVC). About 70 per cent o£ its cur- 
rent deliveries are assembled. , at 
plants in West Germany and Brit- 
ain, but because imported Jopanaae 
components still account for almost 
80 per cent Of the machines’ value, 
they differ little in price froraTJCRs 
supplied directly from Japan. 

Thorn EMI says, however, that it 
plans to increase tiie local content' 


of the machines rapidly and expects 
tie effects to stmt wortingthrwtfj 
to prices next year. .* • : 

G ran adA Television Rental* says 


it may have to increase itajaa ntt^ .; 


rental charges by . TtetwNm 

and £3 this summer but has taken. ; 
decisions -yet.” ft t • Otfrtat 


no 


firam about £15 to 


charges 
08 per moot . 

Mr Bill Andrews, the company® 
managing director, who’ is 1 also 
chhftwiHh of theNatiowLTiMooQ • 
Rental Association, said. VCR rental 
charges had fallen generally during 
the past year. He did not r * 
them to rise above their p 
peak of about £32 a month . . 

Philips said test week It did not 
to increase jts prices, but 
's TJK subsidiary, which is 
out its current model in- 
to replaceitwithanewVCR 
soon a*, a "substantteUy^ higher 
■price.. . /-r . 

-Britai*ishy far the largest.EEC 
market for VCRs, ft absorbed more 
than 2 m machines last . year. , and 
'sales and' nmtals: in Januaiy are 
said to have been well above the 
. level in the corresponding month 
last year.' 



Lloyd’s syndicate 
makes heavy loss 


BY JOHN MOQRE, CITY CORRESPONDENT 


You get the best of both worlds 
when you travel French. < 

On the ground, no more airport 
headaches. At our new gateway, 
the Paris Express Terminal, there are 
only 70 meters from plane to exit 
express luggage facilities and convenient 


connectingfli^ to anywhere in the world. 

in the air, Air France also gives you 
more. The Boeing 737 has now been 
added to our B727 and Airbus fleet in 
Europe; New destinations are extending 
the Air France network, with an increase 
in the frequency of existing flights and 


connecting flights. Enabling passengers to • 
enjoy more often that special quality of 
hospitality and savoiHare that you only 
get when you fly French. 

So next time you have business in the 
air, travel Air France. We're making the 
world a better place to fly in. 


LLOYD’S of London underwriting 
members who belong to one of the 
insurance market’s 431 insurance 
syndicates have been told that they 
fa* substantial losses. The losses 
on the syndicate - which is formed 
of 237 members of Lloyd's - could 
rise to at least £ 1 . 8 m. 

The syndicate - number 895 - 
spgpinlisg* in insuring ships and 
flthpr business. Among its mem- 
bers, who do not work at Lloyd's, 
are the tennis personalities Virgi- 
nia Wade and Mark Cox. 

The syndicate has ceased under- 
writing after a breach in the limits 
which are set down by Uoyd's and 
which govern the amount of busi- 
ness the syndicate can accept. 

Those members who are under- 
writing £ 20,000 of business on the 
syndicate stand to lose £15,000 from 
fop i r involvement But since all, 
members of ..Lloyd's nelong; .tb a 
range otsyndicktea -^theunits into 


which all members of. the market 
are grouped - they will be able- to 
offset the losses on syndicate 885 
with profits from others. 

Syndicate 895 is under the man-' 
agement of Spicer & White Under- 
writing Acencies. 

One underwriting agent .ha* 
warned his members of syndicate 
885 that there "is sot much-cadsf 
for optimism." 

The losses faced by the syndicate 
are by no means lecord-breaking. 
In the late 1870s, the underwriting 
syndicate once headed by Mr Fred- 
erick Sasse t comprised aC. about 
110 members - faced losses of 
C 21 jn , with some individual mem- 
bers facing losses of more than 

£200,000. . . 

Then as in the case of syndicate 
885, the losses were made worse be- 
cause the. syndicate breached its 
premium -limits -through aver trad- 
ing. 


First plastic food can 
goes on test market 


BY MAURICE SAMUELSON 

THE WORLD'S first jdastic food can 
has gone on sale in Britain as part 
of a joint market test by the Un- 
owned Campbell’s Soups, and Metal 
Box; the UK’s leading p ac kagin g 
company. 

■ Chicken in cream sauce is being 
sold in a fiat lfloz carton made of 
Lahripac, a plastic laminate which 
Metal Box has been developing for 
seven years. 

It has a shelf life comparable 
with that of a ran and its 
contents are served in the same 
way. If the foil seal is completely re- 
moved, the carton can also be mi- 
crowaved. 


Metal Box has spent about dm 
on Lamipac to try to counter the 
long-term decline in ca nned food 
consumption. Because of Laxnipac's 
beat resistance, the packed food 
can be processed in factories at ex- 
tremely high temperatures, in the 
same way as food in metal cans and 
glass jars. 

The container can be made in any 
shape and is being developed by 
Metal Box for a wide range of uses. 


Th e material is a sandwich of 
PVDC (polyvinylidene chloride) be- 
tween outer layers of PP (polyprop- 
ylene). 


Fair play 


manoeuvre 


for TV 


football 


By David ChurdUH, 

Consumer Affah* Correspondent 
THE Office?# Iter TTading (OFT) is 
-paiaedrto help keep regular League 
football matebes-teittg televised on. 
both BBC and HV. 

The move is titexnt an "action re- 
play" Of the OFTtetetervention four 
year! ago whfcfejjrevented League 
fbotfaaU'irom-bmig ahown exclu- 
sively on ITVL ... 

This time the OFTs conoerh fol- 
lows the possible £ 8 m deal between 
the League and k company called 
Tele jector for highlights of matches 

to be shownexdusively on videos in 

pubs rather than on television. 

The OFT is considering taking 
the . FoptbaD' League .fo corot, pver 
its rules and regtuations, which are 
a restrictive trade practice under 
the terms of the 1876 Restrictive 
Trade Practices Act The League’s 
rules have already been formally 
placed on the public register of re- 
strictive trade agreements. 


The OFT has confirmed that its 
officials are looking closely at the 
League’s rules in much the same 
way as it has been co n s idering the 
Stock Exchange’s rale book in the' 
past few years. 

Both the League and the Stock 
Exchange may be asked to justify 
their rule books before the Re- 
strictive Practices Court This court 
determines whether such rate 
books are in the public interest 

The OFT is particuhuiy con- 
cerned that the league’s nues not 
only gjve it the right to negotiate 
television deals which- are binding 
on »USJ League dubs, but they also 
impose restrictions on the dubs' ac- 
tivities.' 1 . r --.- . 




R unning a pension scheme is nobody’s idea 

of fun. 

First, you ve got to maintain all those frozen 
pensions for staff who’ve left you. 

Tftenfind each beneficiary in turn andpay up. 
“H That’s one problem, 
if Nowassumeyouhavealong-serving 
employee who’s in a senior position but 
yjrsiifwants to leave. 

_ To freeze his pension fund could seriously 
affect his benefits at retirement. 

That’s another problem. 

Or let’s say someone joins you who already 
has a pension entitlement with a previous 
employer. 

How do you include him in your scheme? 
These three problems now have 
fone very advantageous solution. 


administrative backlog. 

And enablespast employees toreceive their 


guaranteed minimum pension. 

jiove* 


It^caUedtheNELTJansferPlan. 
At a stroke it clears away any 


Any senior employee who leaves gets a 
fair deal. 

While new employees can make the best of 
previous pension contributions. 

As the name implies, the Plan lets you 
transfer all administrative responsibiliti es to 
MEL. .. . 

Each transfer requires only a singlepayment 
Therefe no limit to the number you can make 
inayear A 

And no minimum premium for each transfer 
If you’d like further details, please ask. your 
financial adviser or telephone the Marketing 
Department on Dorking (0306) 887766. 

Or write Freepost, to National Employers . 
Life Group, Milton Court, Dorking, Surrey 
RH43LZ. . A 


NEL 


Nati onal Empl oy ersT.ifi- 


THETRA3SSFERPLAK 
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BOOST FOR ELECTRONICS 

Smiths to link with 
Lucas to make 
vehicle components 

' BY -ARTHUR SMITH, MIDLANDS CORRESPONDENT 


DETAILS <rf a joint venture by 
Smiths ■ Industries wrf -Lucas, 
aimed at giving thetroubtedUK ve- 
hicles romponen ts sector a lead in 
the fast-growth world markets for 
car electronics, are expected to be 
announced tlusweek. •- ■ 

' Talks between the electridal divi- 
sion of Lucas and -ISaiith are 
thought fo have- made good prog- 
ress; The . aim is to offeEa package 
cieteetronic systems to control fuel 
cdnsumptiocC attauat emission and 
safety. * 

- The two companies by pooling re- 
sources coukk create. the volume 
and achieve -the eccuiomies neces- 
sary to meet International compe- 
tkm; particularly from Japan and 
companies such as Bosch, Ford and 
General Motors. 

The vehicle- for the attack on 
world markets could be a new joint 
company -confined to theelectronics 
sector with Lucas- taking a ma- 
jority shareholding. 


The logic of such a tie-up is ap- 
parent. Lucas is dominant in sup- 
plying ignition equipment such as 
starter motors and alternators, with 
Smiths specialising in instrument 
systems and display panels. . 

Together, the UK’s two 
companies in * the . market, could 
share heavy research and develop- 
ment costs. 

The:- Department of Industry, 
while ding in g to its ‘ non- 
interventionist role, could neverthe- 
less be important in providing fi- 
nance for the venture either -under 
hew technology aid schemes or the 
Industry Act 

The UK motor component sector 
has been hard hit by the decline of 
the UK assemblers, but Lucas and 
Smiths clearly see the potential in 
the fast growth projected for the ap- 
plication of electronics to the world 
automotive industry. 


Engineering sales rise 
but orders decline 


FINANCIAL TIMES REPORTER 

COMBINED UKengmeering indus- 
tries recorded slightly higher sides 
in 1982 than the previous year, ac- 
cording to the Depar tm ent of Indus- 
try. The figures show, however, that 
new orders were considerably scar- 
cer. During 1982| the level of total 
orders on hand declined by 7 per 
cent, with exports, performing 
worst. ' r 

Total sales followed a slowly ris- 
ing trend for ruost of the year, with 
a noticeable improvement in the 
seasonally -adjusted figures in the 
third quarter. A small reverse was' 
registered towards the. end of. the 
year. 

New orders were knrer than sales 
for much of the time and tberewas 
virtually -Continuous decline in or- 
der bocks May. 

Export sales in 1982 were only 
slightly below thrir 1061 teveL But’ 

NOT^ OF REDEMPTION 
TaHddereoT 

fsurtmdMftwriie' - 

toDUSTKES, LTD, 

lS w t U.n o KjWT w tn 

-1 Ko^yolUfanaUUKmidH) ' 

4 6% CONVERTIBLE 

DEBENTURES 
DUE MARCH 31, 1992 
(the “Debentures"! ’ - 

• NOTICE IS HEREBY GIVEN, 
that BjghtyFfv e Thousand Dol- 
lars (885,000) principal amount of 
the Debentures ana bearing the 
following serial numbers, have 
been drawn -for redemption for 
account of the Sinking Fund on 
March 31, 1983 at 100% of the 
principal amount thereof, to- 
gether with interest accrued to 
that date. 

DEBENTURES H* DENOMINATION ' 
Of SI ,000 EACH . 

160 11661 20006 28880 29244 
246 11662 " 20007 2HWS 29247 
U#9 11668 20226 28803 28230 

.436 . 11669. 20364 28981 .29299 • 
11346 11671 20975 .28993 -29391 

11253 12678' 20382 29001 29386 
11256 13149 ~ 20383 29005 29416 

11362 13156 20386 29062 29417 

U«W 13159 -80390 29106 28588 
11603 13162 '22634 3HWW- 29600 
11606 17061 22838 29117 29624 

116U 17069 . 2*073 29141 2WBH 

U61|<. 17097 . 26075 29171 29638 
11633 - 17101 ' S60M • 29176 29639 
11638 17103 28096 29184 29951 
1 1*41 179B1 3*100 ■ 29204' -29954 

11655 27993 28889 29210 29960 
Holders of the above deben- 
tures should present and surren- 
der them for redemption on or 
after March 31, 1983, with all 
coupons appertaining thereto 
maturing after that date at the 
principal office of any of the fol- 


there was a marked decrease in or- 
ders - particularly during the sec- 
ond hall Export order hoiks 
shrank by more than 10; per cent 
during 1982. ... 

Although new export orders in 
the fourth quarter were about .10 
per cent higher than the previous 
three mnnfh^ this ’did not towd to 
ah increase in orders on hand. 

The domestic market fared some- 
what better than exports daring the 
year. But ordere continued to be 
weaker than sates. 

The metalworking machine tool 
industry fared considerably worse 
than the broad engineering indus- 
try. Total sales of machine tools fell 
by 10 per «*nt to less than half their 
1975 level. On average, pew orders 
were 25 per cent lower than in 198L 


Fear over 
key skill r 
shortages 

By Alan- Pike. 

KEY SHORTAGES of skilled man- 
power could quickly reappear with 
an economic upturn, a report by the 
Institute of Manpower Studies sug- 
gests today. 

The report believes that skill 
shortages - which have been evi- 
dent in every economic upturn of 
the test 30 years - remain a poten- 
tial problem-, even though it con- 
dudes that true shortages during 
the test upturn were less extensive 
than supposed. 

The institute’s work is based on a 
series, .of case studies in engineer- 
ing companies in the North-West 
carried out with- the support of the 
TUC, the Confederation of British 
Industry and the Engineering In- 
dustry Training Board, and funded 
by the Manpower Services Commie- 


The Bank ot Tokyo Trust 
Company in New York 
The 'Sumitomo Bank, Limited 
in Brussels. ' 

The Sumitomo Bank, Limited 
in London 

.Deutsche Bank Aktfengwell- 
schaft in Frankfurt/Main 
The Bank of Tokyo, Ltd. in 
London ." 

The Bank of Tokyo, Ltd. m - 
■ Paris. _ - i ‘ -.- •f v . . 

The Industrial Bank of Japan, 

.■ Limited In London . 

Swiss Bank Corporation m 
Zurich 

Bank of Tokyo (Luxembourg! 

iLA. in Luxembourg 
Swiss Bank Corporation in 
Basle 

From and after March 31, 1983, 
interest on the debentures so 
called for redemption wiB cease 
to accrue.' 

HOLDERS ' OF DEBENTURES 
SO CALLED FOR REDEMP* ' 
TION MAY. CONTINUE TO 
CON VERT -.' SUCH DEBEN- 
TURES INTO COMMON STOCK 
OF THE COMPANY BUT SUCH 
CONVERSION RIGHT WILL 
EXPIRE AT THE CLOSE OF 
BUSINESS ON MARCH 31 
1983. THE CURRENT C ON 
VERSION PRICE AT WHICH 
SUCH DEBENTURES MAY BE 
CONVERTED INTO COMMON 
STOCK IS YEN -139.80 PER 
SHARE OP COM MON STOCK. 
SUWTtRW METAL mOUSTOES, LTD. 

- By: The Bank of Tokyo 

• - 1 Trust Company . 

-. as Trustcc 
-patedr March 21, 1983 


ISIS, Ibf l«4n mi 6f W Scfaool Ufanndw 
. Stokv. rqwtwws 1400 tetonb id the UK. 
ISIS Inieruioxul help* all paieait ovcitcaf 
is h«l I be rmm nnuhlc ubool a I he UK, 
fat hoj* and firfcfrem 7 10 I*. 

Far fuff druids <>f our fret and stnkts 
•Whi; 

ISB> bMvalkarf. Drp> FT. 
a Viadon blnrt, Lm4m SW1K UN, 
Bub* . 

Trim: 2W9S MON REF*Z« C 


Tfe deliver 
your documents 
and packages 
on time- 
worldwide. 







If it looks more like Home Sweet 
Home than Heathrow, that’s because it is. 
Home, we mean. 

For the first time ever, someone chew- 
ing their nails at home over a loved octets 
late flight arrival, need no longer jam the 
airport switchboard. 

They can now watch on their Prestel 
TV exactly the same up-to-the-minute 
flight information thatfs displayed at the 
airport terminal. 

So can worried business colleagues at 
the office. 

This invaluable new service, called 
SkyGuide, is the br ainchil d of American 
Express. 

But it took the combined brainpower 
of British Telecom, the British Airports 
Authority and Rediffusion Computers to 
makeitwork. 

Information on thousands of incom- 
ing and outgoing fli ght s at British air- 
ports is constantly fed by microprocessors 


into the SkyGuide centre in Brighton. 

There, Rediffiision^ R1800/50 Video- 
tex computer works its complex magic. 
On receiving all this disparate informa- 
tion, the computer edits it, re-assembles it 
in the Prestel format, then sends it to the 
Prestel Duke update computer. 

It says a lot about Rediffiision that 
American Express bought British for this 
daunting task. 

But then, we are a leading electronics 
company with an international turnover 
of over £250 million and a worldwide rep- 
utation to match. 

For an idea of all the exciting ideas 
Rediffiision are making reality, please 
write to the address below for a brochure. 

Who knows? Before long, we could be 
beaming our brochure into your Prestel 
TV at home. 


REDIFFUSION 


REDiFFUSiON, CARLTON HOUSE, LOWER REGENT STREET, LONDON SW1Y 4LS. 





Monti 79U. IK» announcement * * rmnmroi retard orty 


CENTRAL BANK 

of India 

London Branch 


US$20,000,000 

Floating Rate Certificates of Deposit due March 1987 

Redeemable at the option of the holder in March, 1986 

Lead Manager Deutsche Bank (Asia Credit) limited 

Co-Manager Osterreidiische Landerbank Aktiengeselschaft 




'.■JBiASXC* 1 






Agem Bank Deutsche Bank (Asia Credit) limited 


Cardhu, 12 year old highland malt whisky, distilled in strictly 
limited quantities since 1824. 

BoctkdbyJchriWblker&Sons Ltd, Kilmarnock, Scotland. 


v V *\ 


v. 
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COMPANY NOTICES 



RESIDENTIAL PROPERTY 


Your Mountain Residence 
in Switzerland 


^Upes** 


VILLARS S/OLLON 

WITH AN INTEREST RATE OF 

4 \°fo 

SINCE THE FIRST YEAR OF ACTIVITY 


For further information, please contact between 
25th and 30th March 7 933 : 

MR. A. HIRT— ■ Piccadilly Hotel, London WI, 
Phone No.: 734 8000 
Socora, A.V. Du Leman 37, CH-1005 

Lausanne, Switzerland. 


CLUBS 


ART GALLERIES 


m M* cHttlired tha othor* Ihmu w q)_ » 
policy Mr play int value Mr Mon ey . 

Sumer from 1 0-3 JO a m. on to 

— — □ l a m 0*005 

in, Regent St- 01-734 0557. 


J> DARBY. 19. Cork St. WI. 
*984. FRENCH i BRITISH 


RAMON'S NIGHTCLUB RESTAURANT. 42 , 
Dean Street. Wi. wjwe moby's ^uilnMS- \ 
nan cut relax and antoy an excJtina 
evening. Vsrtou* cafcaret act* tftrousa- 
out. Qiannlag o«x) UNereet danemo 
Banners avantabie. Ooen nightly 9 pm to 
3 am. or) -437 9453. 


BROWSE 

01-734 _ 

Paintings. Drawings A Sculptors. 
FIELDBORNC. 63. Omens Grove. NWS 
01-585 3639. HARRIET LASSALE 

AMERICAN JOURNEY. 

LEFE.VRE GALLERY, 30. Bruton St. WI. 
Ol- MS 1S72S CONTEMPORARY 
PAINTINGS ON VIEW. Mou.-Frl. 10-5 
and Sats. 10-12.45. 

WHITECHAPEL ART GALLERY. ET. 377 
0107. Tube A lo sat. East. Te to aohi 
WHITECHAPEL OPEN EXHIBITION. Sun - 
Fn. 11 -5. SO, el. SaL A 1-4 April. Free. 


FINANCIAL TIMES 

PUBLISHED IN LONDON & FRANKFURT 
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Ford anger 
over rariiours 
against Sierra 


Promotion 


■y-'i-Ks.r 


for Datsua 


BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT 

iring 
ty <5 


test to the Society d Motor Manu- 
facturers and Traders over a whis- 
pering campaign against its Sierra 
model launched last autumn. 

Ford says the most malicious lie 
is that the Sierra is to be “re- 
skinned" - that is, having its body 
redesigned because its shape has 
not appealed to customers. 

Despite Ford’s repeated denials 
and the fact that it is simply not be- 
lievable - the cost would be huge - 
the rumour continues to he repeat- 
ed, even by executives in rival com- 
panies. The rumour could be parti- 
cularly damaging if potential cus- 
tomers decided to wait for the 
"next" Sierra- 

Jealousy is said to be behind the 
campaign. Ford has been Britain's 
market leader for a long time, hav- 
ing overtaken BL in 1976. 

“There are those who would love 
dearly to see Ford slip on a Sierra- 
shaped h*T»ana skin and fall flat on 
its corporate face,” acknowledged 
one observer. 

Ford can produce statistics show- 
ing Sierra is doing its job - in Brit- 
ain that means filling the large gap 
left by Cortina, for years the UK’s 
best-selling car. 

Sierra displaced the Vauxhall 
Cavalier from third place in the top 
ten best-selling cars list at the 
beginning of 1983. It raced into the 
top ten much faster than the Cavali- 
er, its hottest rival. 

Sierra maintained its third place 
in the first 20 days of March and 
has captured more than 8 per cent 
of monthly sales even though some 
variants have been introduced only 
in the past few weeks. 

The anti-Sierra campaign has 
even reached the European Conti- 
nent hut Ford points Out that in 
West Germany, in February the car 
took a 48 per cent market share 
while the old Taunus, the German 
version of Cortina,- was scarcely 
achieving 2 per cent 

Ford reckons Sierra has helped 
increase its Western European mar- 
ket share from around 12 to nearly 
14 per cent this year. 

There are signs that Sierra is far 
from being a runaway success. Hie 
initial order intake after tee launch 
was whiflgiah enough to worry some 
dealers. 

Last month Ford gave dealers an 


extra £500 bonus to put loaners" - 
demonstration models - on the road 
in preparation for the current “try a 
Ford Sierra Em- a day - campaign. 

This campaign was developed af- 
ter Ford was fold by dealers: "Its a 
driver's car. You've got to get the 
punter behind the wheel to appre- 
ciate how good it is." 

Loaner bonuses were limited -te 
10 for every main dealer and three 
for every retail dealer.' : ■■ ~ 

Tor give dealers more roam for 
bargaining. Ford this month is giv- 
ing them an extra ££>0 bonus cm ev- 
ery Sierra sold above an agreed tar- 
get- 

Sierras are also being discounted, 
some quite , heavily. A dealer in 
Skipton, Yorkshire, is offering Sier- 
ras from <3,795 against the lowest 
list price of £4^74. 

Ford has also allowed output fit 
Da genham to level off at 650. a day 
a^instthe nominal capacity on the 
Sierra line of 900 a day. 

Mr Sam Toy, chairman of Ford of 
Britain, admits the Jaubeh did not 
go wiell because the company had 
only 8,000 in stock against the 
10.000 hoped for. 


By Our Motor tmtoftr* . v . . 
ConWOWlRR* - 
DATSUN car dealers hi - Britain 
have been forced to launch foe the 
first time in many years apromo- 
tion campaign for their fits model 
range. . 

Competition has become- intense 
and rival eompantefi, often wWfc 1 
new models such as the Maestro «r 
the Sierra, have . heeh • ptwnotiag 
heavily. 

•■Showroom traffic is' not as high 
asit should be - said one Dsteun ex- 
ecutive. But it was stresad-the- 
campaign would be limited, to ' the 
Easter period and th at -not aQ deal- 
ers were taking part 

-However, the majority-of Xtetsjn 
dealers wffl-be promoting the 
road* prices - which include; such 
items as delivery charges and 'the 
road fundhc&acfe -for the nett two ; 
weeks. ' : -. >‘ 

... In the first 'two montto of this 
year DatsunV market share fell 
' from 5A3- to' 3.7 per cent Far the 
first 20 days of March its share, was 
43. percent, compared with' just 
over 6 per centfor the folLfeottth in 
-1882. t : 

The company- insists this has- 
been caused by * shortages of cars. 
Datsuh Varied thief year with Only 
0,000 cars in tbejnetwork, tut rww 
hasahouji lSSOiL- - r. v 


BL boosts 


Now GL, estate and .five- 
speed-gearbox versions * are nfi 
available, to be folkxwed shortly by 
the sporty XB4i • . - . 1 

Dagenham’s output has been lev- 
elled out to match' demand, said Mr 
Toy. R re presents about 22C^0D0 a. 
year, enough to give Sierra, a 13 per 
cent share of a 1.7m UK new car 
market without Imparts from Gfeok, 
Belgium, where Sierra is also made. 

Mtr Tby said Ford was short of 
Fiestas, so production of that car 
would be boosted at Dagenham 
from 200 to 360, andpossj&IJ 4W1, a 
day. thus increasing total unit out 
put from the plant to a level not pre- 
viously seen. : = • 


Dagenham's nominal mut capacr- 
tyisaboutlAQQadaydepeadin^-on 
the mix of cars produced. ' 

The Ifonnses, he said, r^ectod 
Ford's determinate to maintain 
its 30 pfer cent market share- this 
year in spite of intense competition, 
from nqt only the Cavalier hot also 
BL’s Maestro ”T* rl other new cars to 
be launched. 


The Ebic banks bring 
strength and 


experience to your 
financial operations 


Over the past 20 years, the Ebic 
banks have been co-operating 
with each other in order to offer 
services which are both innovative 
and dynamic to their national and 
international customers, Their 
expertise has benefited small, as 
well as large businesses, impor- 
ters, exporters, international 
organisations, states and, Indeed, 
governments. 


U 


Ebic banks, offer specialised 
services throughout the world.. ■ 


Aimtafdun-RotttnhmBank 



Banca Commercial* luBana 


Through their interbank co-opera- 
tion, their international networks 
and their common investments, 
the Ebic banks can assist in a 
variety of financial operations. 
These include business loans, 
export financing, euroloans, 
foreign exchange risk coverage, 
eurocurrency issues, project 
financing; mergers and acquisi- 
tions and many others. 


Specially created by the Ebic 
banks'are a number of common 
investments in which either all or 
the majority of the member banks 
have important holdings, 
in Europe, for instance, there's 
European Banking Company SA. 
Brussels and European Banking 
Company Limited in London which 
together, as the European Banking 
Group! wholly-owned by the seven 



In the States, there's European 
American Bancorp (EAB) with 
subsidiaries in New York and their 
affiliates and branches in 
Bermuda, Cayman Islands, * 
Chicago, Los Angeles, 
Luxembourg, Miami, Nassau 
(Bahamas) and San Francisco. 


Then there's European Asian 
Bank (Eurasbank). Headquar- 
tered in Hamburg, it has branches 
in Bangkok, Bombay, Colombo, 
Hong Kong, Jakarta, Karachi, 
Kuala Lumpur, Manila, Seoul, 
Singapore and Taipei. 


■Ebic banks also have important 
participations in European Arab 
Bank in Brussels, Cairo, Frankfurt, 
London and Manama (Bahrain), 
and in Euro-Pacific Finance 
Ctoiporatian in Brisbane, 
Melbourne and Sydney. 


Sodcli Generate de Banqne 
Centftlc tt uikwi M te dHppq 



Soctete Genenle 


if you'd like to take advantage of 
our financial strength and experi- 
ence. and would appreciate 
further details, then just send 
yourbusiness earmarked • 
“Information on Ebic', r to the Ebic 
Secretariat, 100 Boulevard du. 
Souverain, B-1170 Brussels. 


ebic 


Europe’s most experienced banking group 


A- 
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By Andrew ftatar' ; 

BLi tbe &aa&ia- 

teads to Its Me- 

tro and Mini raftges as a result of 
sharp fopreasesto demand. The ex- 
tra: production tqll add at least J0O 
Jobs wqrij&rce.' . : 

• The Mini. firsTproduced in 1059, 
has had a new lease of life since BL 
introduced, the up-market Mayfair 
model It caste:- about £3,300 com- 
pared with £2^99 for the base City 
toodeL?/. . * " 

BL’s Metro, in 1981, is 

now the' UK's biggest selling car, 
with U per cert of the market. In 
the next month, weekly Mini pro- 
duction will rise from 1,100 cars to 
1,400 and that of tee Metro from 
4,000 to 4^00. : r7 
BL rat its- .set loss bat year from 
nearly CSOOm 'to less' than QOOm. 
Since January, about 1,409 new jobs 
have been created at. its Austin- 
Rover divisionrr . : r- 


■2i :.r -1»V^ --r? V.-.-.-r-r. -./• . \ . 

^ ' :* ■ . ’ ’ t . 



HIGHLIGHTS FROM THE INTERIM REPORT 
DECEMBER 31, 1962 


Minerals and Resources Corporation limited (laewporitad In Bermuda) 


Summarised 
consolidated 
statement of 

earnings . 


US-S thousands except per share amounts 
Unaudited 


Six months 
ended. 

December3l' 1 
J982 1981. 


Yew? 
■ ended 
Jane 30 
1982 


Kunlnp from operations — .......... 

Share of undistributed earnings of bmaftneals 

accounted for by tee equity method .... 

Minority interest in earnings of subsidiary companies 


3<U99 


16,336 


46.667 


<W17> 

<«19) 


48,280 

(677) 


88.962 

(L3M) 


Ea inln g s before extraordinary Items 
Extra ordinary items 


27,663 

(4M94) 


63.939 
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.135,316 

cram 


Net earnings (loss) ; 

Earnings (loss) per share; 

From operations 

Before extraordinary items 

Net earnings 

Dividends per share 

Weighted average number of shares outstanding 
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63jL74 


128,204 


$6.19 

-647 
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$0.66 

162^26.800 
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. . 0.40 
$0i» 
159,321,000 
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Commentary on The 85% increase in earnings from operations for the half-year to December 31, 1982 compared with • 
results the half-year to December 31, 1981 was mainly due to the fact that, dividends totalling USSUJS miJllon 

received in the half-year to December 31, 1881 from Minorco's investments in- Consolidated Gold Fields 
PLC and Charter Consolidated PJ*C were not treated as income sinee those dividends were paid - 
out of income earned prior to February 1981, the date of acquisition of 'those investments. In addition 
„ there was a si g nifica n t increase in interest and. other, income. combined with, a reduction in-interest 

expense and prospecting expenditure. 

The substantial decline in the share of undistributed earnings -of investments accounted for by tee’’ 
equity method arises from. lower. earnings in each of the companies in which Minoreo isr-investea, 
in particular those companies with base metal mining operations. Because of the method Of equity 
accounting many of such earnings are in fact those for the first half of calendar 1982. . 

Consolidated Gold Fields PLC in which Minoreo haJds a 29% interest has made a provision is its 
half-year results to December 31. 1982 of £87 million relating to the business e( a United States sub- _ 
sidiary principally involved in the manufacture of oil drill rigs and is intended (a raver fully 
inventory and other anticipated losses from November 1982 onwards. Minorco’s equity share of this 
extraordinary loss amounted to US$40.7 millioo. 


Outlook and The Board of Directors has declared an unchanged interim dividend of 6 US center per share in 
Interim dividend respect of the year to June 30, 1983. Taking kilo account dividends already declared by certain 
major investments it is presently anticipated that Mfoorce's earnings from operations for the full 
financial year will approximate those of the previous year apd.ia tee absence of unforeseen -circum- 
stances the Board w therefore confident that the final dividend in respect of the full financial year 
will be maintained at 16 US cents per share. A substantial proportion of Minorco’s earnings in the 
second half of tee current financ i al year will be derived from earnings already reported by certain 
investments in the second half of tee calendar year 19S2r given tear these results reflect notable 
improvements in certain cases compared to the first 'half-year, it is anticipated that Minorco’s earninra 
before extraordinary Items for the second half onts fihapnal year will reflect a material improvement 
over those reported for the. first half-year. . 

• The dividend o[ q u S cents per share Is payable to shareholders registered in the bohks of 

Minorca at the close of business on April 8, 1983 and to persons presenting coupon no. 95 detached 
warraDt * to bearer. Dividend warrants will be ported to regteKSehSldTre^M^ 


Restructuring 
of investments 


-Minoreo and Hudson Bay Mining and Smelting Co^ Limited (HBU&S) announced <m March 4 19*5 
proposals to pool tee join* investments of Mtoorro and HBM&S in a listed United States comwny ' 
^ ( ? ateau) ' T** ratrocturing wiU result in HBM&S. wMch-wUl-«o£tiSe-to^ i-: 
hold tee present Canadian operations, becoming a wholly owned subsidiary of Plateau. White 
Mluorco wll own about 60% of the equity of Plateau. Minoreo has agreed to rStrict S vSfop nehf? 
to below 50% and to elect a minority of tee Board and Plateau will, therefo^Tnot be irataiSS? " 
The reorganisation is subject to definitive agreements being- negotiated between HBM&S - ' 

and Is conditional upon HBM&S shareholders’ and regulmnry^pS«Si Aft™^te3on of^S‘ 'U' 
reorganisation It is proposed that additional public equity oStoStfarin' hi '' 

group subject to market conditions at tee time- Minoreo has aWd to' o u?nS e JZKv : -v-. 

Sr '* 100 ranbe tan “ i mt 01 


Interim report Interim report for tee faalfyear to December 31, 1»82 will be posted to shareholders 
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UK NEWS 


THf fflG DILEMMA AT SEA 

(Slitting costs on 

ships 




BY BRIAN GROOM, LABOUR STAFF 


SHIPOWNERS are intensiffihg 
their attack , on. .shipboard .and 
shore-based' employment c os t s nn 
an iacreasmgjy . tooad front. This is 
n key element . in their attempt to. 
pail out of an dght-year world 
slump which.bas cut Britain’s mer- 
chant fleet from 50m tons in W75 to 
25m this year. 

It presents some unpalatable 
- choices lot onions, especially the 
National. Union of Seamen {NUS). 
The d ema nd tor smaller crews at a 
time of high unemployment 
record redundancies among seafar- 
fe a sensitive issue. ■. . 

..Uw con tin ued attempts to cut 
crew costs mean that seafarers will 
feel the' impact of the industry's 
problems for a kmg time to come, 
even if trading cond&ions start to 
Improve this year. 

Trade Minister Mj Tain sproat 

said while refasing state aid last 
week that the merchant fleet's de- 
cline could be only if man- 

agement dealt with the problem of 
UK crew manning levels, which in 
many cases were 25 per cent higher 
than those of European competi- 
tors. ' 

They can ‘account for as little as 
15 per cent ef operating costs on a 
modem, high-technology vessel like 
a liquefied natural gas carrier, or as 
much as 65 per cent on a. passenger 
ship or a ferry. 

Mr Bill Menzies- Wilson, presi- 
dent of the International Shipping 
Federation and. chairman of 
Transport and~Tradmg; has said 
chants in the ways of manning 
ships were urgent ' 

Partly berausertta UK was a rela- 
tively low manning-cost country at 
the start of the recession, the heed 
for change hit UK companies kte. 
Competitors in other western na- 
tions had been . adjusting for 10 
years or more. - . . - ■' 
Productivity improvements and 
manning ^ots are not new. The size . 
of crews has fallen over the years 
from 50 to between 18 and 24. It is 
the shipowners' demands which 
have grown more tirgent 
Mr • Menzies- Wilson identified 
four areas in which further change 
might come. . ’. 


6 Techn o l ogica l gfawy in the 
pa st 10 years this has ranged from 
electronic aids in all dep a rtments to 
■the use of modern paints and plas- 
tics, automated, mooring e quipm ent 
and labour-saving devices in the 
galley. * 

• Shipboard organisation: 'So far 
this had. involved more flexibility 
among ratings, but more- was 
needed- among officers, and there 
coutd'be blurring of 

between officers aid ratings - in 
some countries senior ratings w ere 
being bntoed to tate an watchkeep- 
ing officer^ tasks. 

• Management change: flea-j. 
staff, particularly the master 
senior officers, should take on more 
commercial management. 

• Social change; The segregation 
which gave officers aad ratings sep- 
arate bars, messes and recreational 
arrangements was a barrier to cost- 
effectiveness and was di vi si v e, but 
resistance among officers remained 
deep-rooted. 

The Merchant Navy and Airline 
Officers' Association, however, ar- 
gued that changes in the past two 
years had greatly increased the offi- 
cers' workload. 

The union said it woukT 
any serious proposals for lower 
m ann i n g on new vessels. It had ac- 
cepted manning reductions at Blue 
Star, Jebsens, BP, Mobil, British & 
Commonwealth, Canadian Pacific, 
Esso, Cunard and other companies. 

Tbe NUS is more coy about man- 
ning cuts, admitting to lew exam* 
pies beyond ScaKnk. It insists that 
crew cuts are -resisted, and changes 
are accepted- only where there is 
retraining and sometimes extra pay 
for those who remain. 

Some shipping experts befieve 
cots are more widespread than this, 
but the NUS dearly has a problem. 

' Faced with & Government winch, 
will not support the industry, mid 
high unemployment which weak- 
ens fb g union’s bargaining 
strength, it sometimes has to con- 
sider concessions to prevent a com- 
pany going out of business or trans- 
ferring -to a foreign flag. 


Newport 
with your 

ideal site 


The Need j Your Ideal j Newport 

How many minutes from; 

Major East/West motorway 
junctions? ' 


10 

MajorNoxth/South motorway 
junctions? 


25 

Main line rail Knksto London and 
the North? 


10 

Containership facilities? 


10 

The town centre? 


5^ 

A local airport? ■ 


33 

A major international airport? 


90 

The centre of London? 


125 

Seal, unspoiled countryside? 


.15 

Beautiful, relaxing coastline? 


20 

. i 

What is die workforce within a ten 
mile radius? . 


169,000 

How good are labour relations 


Excellent 

Whatis tho total industrial acreage? 


45Q 

Axe there ready-made factories and 
warehouses to tat? 


Yes 

Below £2.25 per square foot? 


Yes 

to there a choice of small and large 


Yes 

Is it a Development Area? 


Yes ' 


New writs to Gareth Isaac or Tony Barter for the Adi story. 
Ortolaphono dawn oa0633 36906. 

IpIewes^SinofiSl details pn dSvSopqiertt in Newport] 


| Naxos: 


1 


-Position:— 

ICoxnpany:- 


Address. 


.Telsphones- 


II 

lmwR 35| 


Borough of Newport, Hie Civic Centre, Newport, 
Iv Gwent. NPT4UR 



Investment 
campaign 
for Wales 


By Robin Ri 

AN ORGANISATION intended to 
attract more inward i nves tm ent 
to Wales is to he launched this 
week. 

To be known as Winvest, tbe 
new body wfli faring together the 
overseas promotional and mar- 
keting activities carried out for 
the past 25 years by the Deveiop- 
ment Corporation for Wales, and 
the Inward investment reepon- 
sttfflfies of the Welsh Office In- 
dustry Department and the 
Welsh De v e l o pm ent Agency. 

Wales hay nearly 290 overseas- 
owned companies, wUeh employ 
about 55*090 workers. They in- 
dude dm* 190 subsidiaries of 
UK companies and eight Japa- 
nese subsidiaries - the largest 
raueeniretion of Japanese man- 
ufacturing investment in the UK. 
But nnemptoyment is over 17 per 
cent and the Welsh Office wants 
to sharpen the country's compet- 
itive edge in the battle to attract 

overseas companies. 



The World of Information 
Quartet 



A comprehensive, lively and practical busmess service 
on tbe world’s fastest-growing and exciting markets 

To order your copy forward this coupon to: 
World of (fiforentioo, 21 Gold Street, 
Saffron Walden, Essex, England. 


Every year we examine over ISO countries in detail. 
We all live in a world where a civil war thousands of 
miles away can posh the value of our currency down, 
where a border conflict can push the price of fuel up. 
We Can choose to ignore the world around us, or 
attempt to understand it better. Helping you under- 
stand it is oar business, by providing the factual 
background and the analysts necessary to make sense 
of it. 


Name 
Company 


Position/title 

Address 


Subscription prices: 
UK/Earope 
Middle East/ Africa 

USA & Rest of 

the World 


Zip /Post code 


Country 


£17.80 

£21.80 


US$30.00 
US$37 JM 


£25-00 US$4340 


Tala (ptac tick) 

Muttk Em Review 19TOO 
Latin America & Combcsn 1983 O 
Atai Pacific 1983 □ 

Africa Guide 1983 □ 


TAKE OFF WITH A BIG WIN! 


Now try the Lottery with only 
72,000 Tickets 

JIMj} .. (compared to 300,000— 500,000 
In other lotteries) 

Yes, only 72,000 tickets participate in the lie* Austrian Lottery, 
bringing YOU closer to BIG URNS hke these: 

1st Prize: US $ 600,000100 
2nd Prize: US $ 300,000.00 

3rd Prizn: S 240,00000 4th Prizo: $ 189,000.00 

3 Prizes of S 120400.00 28 Prizes of $ 60,000.00 

PUIS 40,385 Other Cask Prizes up to $ 3P.ffl W .flB 

Total FYize Money :$1 9,560,000.00 

• Your winning chances are the best in Europe, since one out of 
every two tickets wins at least the cost ol the ticket 

• AN winnings paid out tax-free In any currency, anywhere. 

• For your protection, the Austrian Lottary is under strict govern- 
ment control 

Make a dale with luck! Write today, using coupon, lor brochure and 
ticket application form 

S< lo 

PROKOPP INTERNATIONAL £ g 

* the official dtetrfeutor for tha Austrian National Lottery. £ 
29 Martahfter Star. (SfoceTE^ 1061 Vienna, Austria. ^ 
Please send me a brochure and ticket appbeattin form tar the Z 
116* Austrian National Lottery. . • 

Name o 


Address. 


%£rty 


City/Country . 


J0E_ 


MAIL TODAY* WIN TOMORROW* MAIL TODAY* 



Only Ran Am offers you 
one airline^ one check-in, 

one terminal 
to over 


Pan Am can fly you from many European 
cities to New York. 

But, in addition to this, we can also make 
your journey to cities inside the U.S. much 
easier than most other airlines. 

You only have to 'check in once, and you 
receive boarding cards and seat assignments 
for both your transatlantic and internal U.S. 
flights. 

At New York you arrive at Pan Am's own 
unique Worldport® 

Here, both international and domestic 
flights are under one roof, something that no 
other airline offers. 



FbnAmCli 

RcKmtotliink, 



Class 
to work. 




Austin f 

Houston 

Pittsburgh 

Boston 

Indianapolis 

Rochester:-: | 

Buffalo + 

Ithaca+ 

San Antoniot 

Chicago 

Kansas City* 

San Francisco 

Cincinnati* 

Los Angeles *' 

Sarasota/Bradenton 

Cleveland 

McAllen t 

Seattle/Tacoma 

Dallas/Ft. Worth 

Miami 

Syracuse t 

Detroit 

Minneapolis/St. Paul 

Tampa/St. Pete 

Ft. Lauderdale/ Hollywood 

New Orleans 

Tulsa 

Fort Myers 

Oklahoma City 

Utica/ Rome 4 

Hartford/Springfield 

Orlando 

Washington D. C. 

Honolulu 

Philadelphia 

VVfest Palm Beach 


iFkotp JFK Worldport. Operated for Pan Am by Empire Airlines Inc 


"From 24 th April. 


Wi{h most other airlines, you 
have to jostle with the crowds in 
one terminal, and then race to 
another terminal for your connect- 
ing onward flight. Or even stand 
around in the rain waiting for a bus 
or cab. 

With Pan Am, on the other 
hand/iPs justa short walk from one 
plane to another. 

Pan Am has direct connections 
to over 40 U.S. cities. 

So why fly with other airlines 
when you can fly Pan Am? You'll 
find it's an unbeatable experience. 

For further details, 
call your Travel Agent or 
nearest Pan Am office. 



Pan Am Abu Can't Beat the Experience. 









Financial ' SStotes.-Mib oday- -Mafccfc-- 28 1583 


BUILDING AND CIVIL ENGINEERING 

Builders get vat Earth movers 

phdTUIPC! HACltllAll Pll VOLVO BM, in a bruised and SKr 1.4bn (£124m). 

IfUo I UUUV'U battered construction equip- Volvo BM sales, ir 

* - * ■*- ^ mont m«nnfsnhip]vi(T cOf»tnr ic clinvuvl htr nrAlind B Df 



Earth movers put Volvo into profit 


Thki construction industry may 
have won another important 
concession from the Treasury, 
following its budget success in 
getting stock relief extended to 
“trade in” bouses. 

The bonus arising from the 
budget measure could, accord- 
ing to the industry, be wiped 
out by another government- 
imposed change In VAT regu- 
lations, but it appears that 
strong representations to get 
the proposals scrapped might 
now pay off. 

" Trade in ” transactions have 
proved to be a major marketing 
aid for the private housebuild- 
ing Industry, particularly in the 
past three years, during which 
it has managed to raise starts 
by 60 per cent 

The Chancellor’s decision to 
nermlt houses to be Included 
in companies’ stock relief cal- 
culations followed heavy lobby- 
ing from the builders and his 
announcement was seen as a 
significant victory for the in- 
dustry. It should be worth about 
£5ra a year to the house- 
builders. 

Now, however, the Joint Tax- 
ation Committee of four build- 
ing Industry representative 
organisations has written to Sir 
Geoffrey, pointing out that the 
benefits of the change are in 
danger of being nullified by a 
proposed VAT change announced 
on the day before the budget 

Under the complex 11 partial 
exemption” rules applicable to 
VAT payments. Customs and 
Excise proposed to introduce — 
from April 1 a change to exist- 
ing provisions which, the in- 
dustry says, will hit precisely 
those innovative housebuilders 
whom the Chancellor was seek- 
ing to encourage. 

Now, however, the Treasury 


has announced that, in the light 
of industry representations, it 
has asked Customs and Excise 
to withhold the new provisions, 
so that further consultations 
can take place. 

VAT registered companies pay 
VAT on final sales, known as 
output payments, and also re- 
claim VAT on goods and ser- 
vices bought In — input re- 
el aims. If a company has with- 
in its final sales a significant 
proportion of VAT-exempt 
goods, then Customs and 
Excise has the right to exclude 
a proportion of input reclaims 
to compensate for the non-VAT 
element of its business. 

But there is a “de minimis’* 
provision in the "partial exemp- 
tion" rules which ensures this 
clawback on VAT input re- 
claims is not levied on com- 
panies with a small proportion 
of VAT-exempt sales. 

At present, the rules state 
that if the VAT-exempt propor- 
tion is less than 5 per cent of 
final sales, the company con- 
cerned qualifies for full VAT 
input reclaim and does not 
suffer any clawback. 

Customs and Excise were 
proposing that, to qualitv for 
full reclaim and to avoid any 
clawback, a company must meet 
the S per cent requirement and 
that total sales must be under 
£32.00 a month. That amounts 
to £384.000 a year, or 5 per cent 
of £7.68m. 

As a result a company with 
a turnover of £10m, and with 
just under 5 per cent of its 
n resent final sales involving 
VAT-exempt “part exchange” 
dwellings, the new £32.000 a 
month condition would make it 
liable for clawback of VAT In- 
put reclaims. 

MICHAEL CASSELL 


VOLVO BM, in a bruised and 
battered construction equip- 
ment manufacturing sector, is 
reaping the benefits of a major 
product rationalisation started 
by the Swedish company in the 
late 1970s. 

A strategic withdrawal from 
agricultural arid forestry equip- 
ment manufacturing to concen- 
trate production on a select 
family of earth loading, moving 
and excavating equipment, has 
helped turn the company from 
heavy losses back into profit. 

Last year Volvo BM. the 
wholly owned construction 
equipment subsidiary of the 
Volvo cars, trucks, buses and 
energy gnrap, is thought to 
have increased pre-tax profits 
slightlv above the level of 
SKr 75m (£6 .8m) achieved in 
1981. 

Group results for 1982 are 
due to be published shortly and 
a standstill or even a slight fall 
in construction equipment 

profits would represent an 
achievement in a year when 
even mighty Caterpillar, the 
world’s largest manufacturer 
of construction machinery, 

announced its first loss for 
more than half a pentury. 

Mr Eric Johanson. president 
and chief executive of Volvo 
BM claims: “With the exception 
of one Japanese company 

(Komatsu) we are the only 
major manufacturer which has 
not delayed any Investment or 
product development planned in 
the past four or five years.” 

In 1981, the last year for 
which results are available, 
sales of Volvo BM (exclud- 
ing associate companies) 
approached SKr I.flbn (£170m). 
Construction equipment, largely 
through sales of wheel-loaders, 
dump-trucks and excavator 
loaders, generated just over 


CONTRACTS 


SKr 1.4bn (£ 124m). 

Volvo BM sales, in fact, 
slipped by around 6 per cent 
during 1981 while earnings 
before allocations and exclud- 
ing * associates fell from 
SKr 100m in 1980 to SKr 75m. 
Including associates, pre-tax 
earnings slipped from SKr 118 m 
to SKr 57m. 

Nonetheless the company’s 
performance — despite the 
apparent setbacks — may be 
regarded as creditable, given 
the immense problems Volvo 
faced just a few years earlier 
and tiie current difficulties 
being faced by some of the 
company’s major competitors 
like Caterpillar. International 
Harvester and Poclain. 

In 1978, Volvo BM was con- 
fronted with stagnating sales 
and mounting losses. From pre- 
tax profits of SKr 13m on sales 
of SKr 1.63bn in 1976 the com- 
pany. two years later, had 
slumped to a pre-tax loss of. 
SKr 113m on sales of 
SKr l-58btL 

A declining home market for 
agricultural equipment — new 
tractor registrations in Sweden 
fell from 14,816 in 1976 to 7,700 
in 1979 — and a limited inter- 
national market for Nordic- 
style agricultural and forestry 
equipment convinced Volvo BM 
that it would do better to 
concentrate its resources else- 
where. 

The company’s recovery plan, 
announced in 1979, set out to 
reduce agricultural and forestry 
activities — together with some 
other products — from around 
46 per cent of sales in 1977 to 
around 10 per cent by 1984. 

The company remains on 
schedule to meet this target. A 
series of complex deals has 
taken place.' As a result, 
assembly of forestry products 


Andrew Taylor reports from Sweden 





has been transferred to a 
Finnish company, Valxnet Ab; 
production of combine harves- 
ters has also been halted while 
tractor manufacture has also 
been transferred to Vaimer 
with Volvo BM continuing to 
supply tractor components. 

Since 1960, sales of construc- 
tion equipment have risen from 
6 per cent of turnover to 73 per 
cent ' Sales of agricultural 
equipment have fallen from 79 
per cent of turnover to 24 per 
cent. 

At the same time the group 
has been concentrating its con- 
struction equipment manufac- 
turing activities on products 
best suited for the company's 
major markets in Western 
Europe. For example, says 
Volvo, the UK is the largest 
European market for dump 
trucks. 

“ Our researches showed that 
for certain categories of earth 


f 16 m work for Cartwright Wimpey wins £19m orders 


The JOSEPH CARTWRIGHT 
GROUP has gained contracts 
during the first quarter of the 
year, worth over £lti.4m. A 
major project is the Carmarthen 
to Bancyfeiin Hill diversion 
scheme, which has been awarded 
by the Welsh Office. Valued at 
around £6. 5m, the contract calls 
for 7.4 km of 7.3 metres wide 
dual carriageway which con- 
tinues the main A40 London to 
Fishguard trunk route improve- 
ment programme from St Clears 
to Carmarthen. The scheme in- 
cludes the provision of three 
bridges, culverts and an under- 
pass and will require major 
excavation works. Awarded by 


the Northern Counties Housing 
Association is a £1.6m house 
building project at Cbeetham 
Hill, Manchester, which com- 
prises the construction of 86 
dwellings and external works. 
At'Caerlon, Gwent, the company 
is commencing a £1.5m housing 
project for the Newport Borough 
Council which includes the erec- 
tion of 84 timber-framed dwell- 
ings and external works. Hay- 
ward & Wooster (a subsidiary) 
Is also to build a Mode of 31 
flats for disabled persons at 
Llantrisant, following award of 
a £920,000 contract by the John 
Grooms Housing Association. 


The National Coal Board Open- 
cast Executive has awarded 
WIMPEY CONSTRUCTION UK 
an £llm contract for opencast 
mining at Maes-y-Marchog. Glyn- 
neath, near Neath, West Glamor- 
gan. Work, which will include 
haulage to NCB disposal points, 
starts this month and is due to 
be completed in November 1985 
A contract valued at £4.7m has 
been awarded by Lancashire 
County " Council to Wimpey 
Asphalt for resurfacing both 
carriageways of the M6 between 
junctions 25 and 27 between 
early April and the end of 
October, cold planing existing 
wearing courses in parts, raising 


drainage gullies and manholes 
and supplying and laying hot 
rolled asphalt readbase, base- 
course and wearing course. 

A sheltered bousing unit and 
12 bungalows valued at £L36m 
are to be built by Wimpey for 
the London Borough of Red- 
bridge in Albert Road, Ilford. 
The housing unit will be partly 
two- and partly three-storey and 
comprise 59 flats, two wardens' 
units, common rooms, kitchen 
and plant rooms. Walls will be 
of brick cavity construction and 
roof of timber, pitched and tiled. 
The project is due to start in 
April; construction will take 
about two years. 


A design and build contract, 
valued at £988,000, to build a 
production extension at Forest 
Gate, E7, has been awarded to 
Wimpey by British Bakeries, 
Slough, a division of Ranks 
Hovis McDougail. Construction 
will take place in two phases, 
starting In March and finishing 
in October. Phase one com- 
prises demolition of existing 
premises and construction of a 
2,250 sq metres single-storey 
steel-framed bread production 
area with asbestos roof and 
profiled metal wall cladding. 
Walls will be of block, faced 
with brick. All M & E services 
are included in the contract. 


moving,' excavating and loading 
equipment Europe accounted 
for around a third of the world 
market Instead of dissipating 
our energies and valuable 
investment - and technical 
resources across a wide range 
of products, we decided to con- 
centrate largely on those earth- 
work product areas where we 
-believed -there - was - the v best 
prospect for growthi” - says 
Lennart Soederberg, executive 
vice-president' 

By concentrating on a Select 
family of products the company 
says that it is able to use com- 
mon components in manufac- 
ture which boosts production 
efficiency, saves costs and there- 
fore improves price competi- 
tiveness. 

Products like mobile cranes 
and road graders are gradually 
being phased out while Volvo 
BM’s range of dump trucks— it 
is the world's largest supplier 

Phase two covers demolition of 
old bakery building and pro- 
vision of a car park and drainage 
* 

Swindon Private Hospital has 
a comract with LESSER DESIGN 
AND .WILD for the construction 
of its premises at a cost of 
£ 1.77m. It will be known as 
Ridge* ly Hospital, and the pro-, 
ject will he carired out under the 
management of the London 
Private Health Group. Construc- 
tion and fitting oat is expected 
to take 14 months. 


FRENCH KEER CONSTRUCTION 
a member of the French Kier 
Group, has been awarded a con- 
tract, valued at £5.452m, by 
Dover Harbour Board, for Phase 
II of the -passenger handling 
terminal at Eastern Docks. Work, 
starts in April for 64 weeks. The 





of articulated dump trucks — has. 
been expanded with the recent 
acquisition of Kockums Lands- 
verfc, formerly part of the 
troubled Kockums Swedish 
shipbuilding, group, taken Into 
state ownership ip 1979. 

Where gapshave appeared in 
the company’s. range, of excava- 
tors, it has developedmarketing 
arrangements with Foclaip. of 
France and with Orensteln and 
Kuppel of West Germany... It 
seems likely, that .sooner or 
later; -Volvo wfll wish to expand 
-ate own excavating interests. An 
acquisition given the- current 
difficulties - In the industry, 

- would seem a logical -move. 

The importance of. European 
markets to Volvo sales' Is under- 
' tilted by the fact that the com- 
pany .was . the . second largest 
supplier (Just behind- Cater- 
pillar) of wheel loaders in 
Western Europe during I98L 

Exports to non-Nordic Euro- 
pean countries despite a 15 per 
cent -decline In rales to SKr 
533m. still accounted for 28 per 
. cent of group sales in 198L 

Volvo BM takes the view that 
... as a leaner, fitter, company— -the 
average ' number of workers 
. employed, had fallen from 4,800 
in 1976 to 4-200 in 1981— It will , 
continue to display resilience 
. in what seems likely , to be a 
continuing difficult roaiket for 
construction equipment manu- 
facturers. 

Mr Eric Johanson, president 
of Volvo BM, says: “Divest- 
ments made by a number of' 
companies do. not appear .to 
have reduced overcapacity In 
the 'industry. We expect' tills 
situation ' to * continue through 
the current decade.” 

company also has a contract -from 
Lewes District Council for a 
district swimming pool at New- 
bavfen. The' contract, worth 
£710,000, Will commence in April 
and is for 75. weeks. Another 
contract is for '38 flats for the 
elderly to be erected , in Broad- 
.way Minster. Sheppey. Valued 
at £525,366. it is for 15 months. 

. ' i 

KRESS (GREAT YARMOUTH) 
has befen engaged by Shell 
Exploration UK to cany out the 
offshore, hook-up and commis- 
sioning work on the six-well “E" 
platform for the Leman Bank 
Field. The contract, .which is 
expected to have a value over 
£500,000, 'will - -entail onshore - 
pipework and support structure 
fabrication, . and the. offshore 
installation, of' mechanical, elec- 
trical and- instnnhehUtiohs 
systems and pipework- 


? -,7 --ru^ i 


Forecasts 
of recovery: 
in building 

THE XI9EEX33D recovery fore- 
cast for the UK construction 
Industry this year has recently 
focused on secondary bene* 
fidaries like the building 
. materials sector, and- two 
reports currently In circula- 
tion back up this line . of 
thought. 

London stockbrokers Vickers 
da Costa say that the recovery 
this year and next seems cer- 
tain- to be concentrated in: 

• New bousing, both public 
and private; 

• Road building and repair; 
and 

• Housing repair and main- 
tenance. ■ 

' “We believe that improving 
output is . beneficial for aD 
T nriiiWnp materials' groups.” 
say Vickers, “with the degree 
of benefit for Individual com- 
panies depending on exposure 
to the. most buoyant sectors. 1 ” 

Meanwhile, the Builders 
Merchants Federation pre- 
dicts major sales increases in 
the next 12 months. The 
BBfF, after an extensive 
sur v ey of Us members’ antici- 
pated sales for the next six 

- rninHa and the next 12,' says 
that gs per cent of the sample 
went for higher sales in the 
year to next March, with- 79 
per cent saying the same for 
the six months to September. 

These figures, says - the 
BMF, compare favourably 
with the last survey' when 
only 66 per cent predicted 
more sales to next September. 

For - -contractors, i \ say 
Vickers, ' the' prospects are 
less dear cut The fcrudal 
-factor over - flu coming 
"months, they ay, will be how 
they cah balance- the benefits 
of- rising demand on new 
. tender margins' against the 
damage which could be done 
to existing workloads by 
building cost Inflation, -and 
possible shortage of material it 
and co mpone nts. 

Reg -Inmans,- Director Of 

- the BMF, says: "We/ are 
delighted to see confidence 
. . . return to the majority of 

. our members,” . 

• WILLIAM COCHRANE 
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♦Northwich has ttirae times better Impact resistance mon any comparable building board in use indoors or ouL 


BUILDING BOARD 

SETTING NEW, SAFE, HIGH STANDARDS IN BUILDING BOARD 


Glass Reinforced Concrete (GRC) limited ■ • - 

Wincham Lane. Wincham. Nonhwfcfi, Cheshire CW9 6DE 

Telephone: (0606) 6721 Telex: 667995 GRC Ltd G Telegrams: GJasfil Northwich 
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Sandton (TransvaaiV Republic of South Africa 

DM 150 , 000,000 . ' 

8Y2% Bearer Bonds of. 1983/1990 

Issue Price: 100% 

irrevocabiy and unconditionally guaranteed by the 

Republic of South Africa 






COMMERZBANK 

A*kn£fYGtS£U.&y«JT 


ORE5DNER BANK 

• AKTENDCSELLSCHXFT 


BAYERISCHE VERE1NS8ANK 

AUTlfiNueSEtiStHAFT 


DEUTSCHE BANK 

A»Tl£N3EStU5CHAFT 


ABD Securities Corporation 
Bankhaus H. Aufhauser 
Bache Halsey Stuart Shields 
Incorporated 

Julias Baer International Limited 
B-5J. Underwriters Limited 
Banca Co mmeni ale Italiana 
Ban at del Gottardo 
Banca Nazionale del JLavoro 
Banco di Roma 

Bank Gulzwiller, Kura, Bun ge ner 
(Overseas) Limited 
Bank Leu Jnleruatfttal Ud. 

Banque Fran^aise du Commerce Exterieur 
Banque Gtntrale du Luxembourg SJM ' ' - 
Banque Indosuez 

Banque Internationale a Luxembourg SJV. . 
Banque Nalfamale de Paris 
Banque de Neuflize, ScMumberger, Mallet 
Banque Parfius 

Banque Populaare Suisse &A. Luxembourg 
Banque de I’Unron Europeenrte 
Banque Worms 

Bayerische Hypotheken- und Wechset-Bank 
Akiiengesellschaft 

Bayerische Landesbank Glrozenlrale 

Bear, Steams & Co. 

joh- Berenberg, G outer & Co. 

Berliner Bank Afctiengesellschaft 
Banlchans Geb ruder Sethmann 
Blyth Eastman Paine Webber 
International Limited 
Cazenove & Co. 

Commerzbank International SA 
County Bank Limited 
Creditanstalt-Bankverein 
Credit Commercial lie France 
Credit Industrie! d’Alsace et de 
Lorraine S.A. 


BERLINER HANDELS- 
UND FRANKFURTER BANK ; 

KREDIETBANK INTERNATIONAL - 
CROUP ' ' 


Credit Suisse First Boston 
Limited' . . 

Credito Itafiano 
Richard Daus & Co-, Banklqrs 
Delbrudc & Co. 

PG Bank 

Deutsche Genossenschaftsbank 
Deutsche GiroZentrale ; • 

. . - Deutsche Kommuriafipanlt-^ 
Dominion Securities Arbes Limned . 
Dkexd Burnham Lambert -V 
. Incorpor ate d 

DSL Bank Deutsche Sredhmg*- and' 


: . AkUengesettschaft ! 

Euromobillarc 5-p.A. 

Ew ro P art n cr s Securities C or por a ti o n ' .. 
European Banking Company 
limited 

GeiMMsemchaftBcbe Zent/albank AC 
• • Vienna 

Ghwrentrale und Bank 
der dstemkhiseben Sparitawen 
AkUengnellschaft 
Goldman Sachs Int ernational Corp. 
Hambros Bank Limited 
Hamburgische Landesbank . 

- —Glrazentiale— 

Handetebanfc N. W- (Overseas) 

Limited 

Georg Haudt & Sohn Banlders 
KommandHaeseHscfiafk auf AKtTen 
Hessische Landesbank -Glrozenlrale.- 
Hill Samud & Co. Limited 
Mituto Bancario San Paolo eft Torino - 
(Odder, Peabody (ntemationai 
Limited 

Kkinwort, Benson Limited 


CREDIT LYONNAIS 


SWISS BANK CORPORAHtbN 

INTERNATIONAL . £ • 

uuiffid''' 


Kreffiribanb SA. Luxendbouigeoise - --- - 
Banldhaus Hermann lampe, . 
Aoniiwnwigesawcnaii 
. Landesbank f$rialai)d-Pblz .: : 

* - — Giroxentrale— . • 

Lazacd Frereset Go-. - 
McLeod Young Weir Internationai 
TJdAed f„ m \ - 

; Mmfc, RndC&.Co-^r„ w - - ; : V; , 

B.Metrier M^LSobn MeCo.-. — - ' 

Samqei Atont^gu & Co. Limited !. 

Morgan Stanley fMematiohat '. 

Ncdtemk Limted ' ., r 'Z:.-.- - 

..NOrddcubdiei^ '; , 

. CinaolndiB 

; CWeiTriduSChe Linderbahk "V 7. • 
Akti engeseBschaft 

SaTOppriiheunir.'grcSfe. ' ' - ” ." T - ” 
Reuschel &Co. . I. .. 

Nj*. Rofiudaild & Sons Limited r r -. 

; /.-Henry Scbroder IVagg A Ce.l&nifed ; 
Smith Barney, Harris UpharrcS Cb. ' ' - ■ 

. Incorporated ' 

■ Soott^G&terale ' : ' ■ / V;? ' 

Stabd ah LChairtieted Mod wnl Bank ; - 
Limited 

Stomas Tombufi imbed '■ "... 

Triokaius&BtirkiEuxft * . J T. 

. Union Accep t ances limited .- 
LMioo Bank of 5waze*land (Securit ie s) 
timitedr-''* - , .. *■.. 

Vwbarid S dn w a izeris d her- 1 '- S':‘ : .- 

~ lfi n fi«uillfj«Ei« w 1 ' * "• V .T * ’. * .**" ” ■ -■ 

Vereiro-upd W^took Aktirog»ell«Mt 

M. M. Warburg^Brtnckiriann, Wrfi A Co. 
W^tfal «idtedfc Aidiengeiefl ic faaFt ' . : . 
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GENZBA1. ELECTRIC OF THE U.S. THRUSTS IN TO PLANT AUTOMATION 


talk to each other 


^ CHARUSH 


CAI*8CA '-.has hunched two 
powgfig cepp u ttMided design 
mg «pw»«g iniyig ■ (CAD/ 
bi SttroiM and 
has- A ro w o yed _ Calmanet a 
cwu B iun i o aoaa system that 
will allow the design systems to 
talk not only to bach other bar 
• to other com pute r aided prodoc- 
ttop . and ‘ manufacturing 
(Systems... . / . 

• It Is .'.a 'further - iritm that 
Genoti 7 Electric 
the U.S. Is intent <m b ecomin g 
a- world force in the. fadotma- 
tton-basod factory automation 

Artificial !'• - ' 

In the space of . two years GE 
has ecqpmri ICataa. and has set 
tip G&CAE International with 
Structural Dynamics 'Research 
Corporation (a. leading com- 
putozwdded - engineering soft- 
ware house).: in addition It. has 
purchased semiconductor com- 
pany Intersil, -entered, the. 
robotics and 1 artificial vision 
markets and developed a means 
of communication between 
shop-door Machinery (GE-Net). 

The company can also field 
GEISCO (Genera) Electric 
Information . Services Com- 
pany), . which. 1 owns a global 
computing network ,with . 24 
hour dial up from 750 towns to 
three big. computer centres. 

>• At the same time it has been 
taking its own medicine and has 
spent a staggering J2bn auto- 
mating ft* own factories in the 
professional engineering and 
consumer products areas. - 

Among the corporate ft and D 
projects in'~ ban a & one that 
w&l enable -robots'. to. be pro- 
grammed by animating .them- on 
the CAD screen— -another ** link 
between computer - aided 
Islands.” 

The company also has a con- 
siderable, if* unsung -presence - 
in Europe, where it did *Z.5bn 
Of business last year and now 
employs 20,009 people. 

: . But - quite:- rapidly, the 
emphasis . of Its activity is 
tufting. Ten years, ago 75 per 
cent of the total tnmover was 
in the electrical market but 
last year .ft was only 40 per 
cent Some! 28 . per cent of 
current sales qre in. high tech- 
nology areas, but that.' is 
expected to rise to over 50 per 
cent within : five years; ' . 

Over cocktail* company 
executives axe prim* to describe 


tns as “ more general than 

electric.*’ ; 

Galma'a new systems are forg- 
ing further links In the chain. 
One of them, the model 7000, is 
'based on the DEC VAX 11/750 
or. 11/780 computers, offering 
rapid on-screen response in 
colour via 32-bit .processing. 
Solids modelling is . offered, 1 hi 
which the designed item looks 
Hke a colour photograph (with 
any chosen direction of light- 
ing). as well as the normal 2D 
and 3D representations. 

Furthermore, the 7000 allows 
engineering analyses to be ran 
that previously would have 
required off-loading to a main- 
frame computer, 

.. Apparently the DEC machine 
.was . chosen, after market re- 
search showed an Industry pre- 
ference. It is significant though, 
that Calma's sister company GE- 
CAE at Hitcbin is also using 
these DEC machines. In fact 
the two companies do seem to 
be heading In rather .similar 
directions, and. there are 
rumours of im pending ration- 
alisation. . , 

With four, terminals, the 7000 
costs between KMm and 30.5m. 
defending on configuration and 
software. . 

Network 

- Bob Benders, President of 
Calma, believes that ** the cards 
are being re-shuffled in CAD/ 
CAM.” More people, he says, 
are how thinking in terms of 
distributed .systems and every- 
one in the business has to 
seriously consider communica- 
tion to other factory systems. 

So at under $100,000, Calma 
Is offering model 170, which is 
based on microprocessors and 
can operate, in an office environ- 
ment as a self-contained stand- 
alone unit or as part of a 
distributed network of auto-, 
.mated factory .systems. A 16-bit 
system, the 700'cau do virtually 
.everything the 7000 con do, but 
will simply take longer' accord- 
ing to a Calma spokesman. 

-However, the most significant 
development, by the company is 
Calmanet, because it acknow- 
ledges the growing need for the 
various computer-aided parts 
of a factory— at present tending 
to develop in a piecemeal 
fashion — to be able to com- 
municate intelligently. 

Cabnanet is not physical net- 
working . hardware*, but a soft- 
ware approach that will, for 
example,- allow CAD/CAM- 


The Calma 170 is a new CAD/CAM system that offers many of the advantages of a full- 
sized system at a much lower cost The Calma 170 is designed for the office environment 
and requires no special power or air-conditioning; The high-resolution video display allows 
designs such as this one of a 35 mm camera to be shown with greater accuracy for ease 

of design 


derived information to deter- 
mine such things as robot 
motion and machine tool 
cutting piths, or control vision 
systems for automated inspec- 
tion. 

According to Jim Carro, vice- 
president for European sales, 
Calmanet will also embrace 
stock control, shop ordering 
and .other more traditional 
forms of production control 
com puting. 

“At the moment,” he said 
at the Camberley launch of the 
new products, “we are only 
seeing the tip of the iceberg.” 


Physical networking systems 
over winch Calmanet can 
operate axe Ethernet in the 
office environment, GE-Net for 

broad-band communications on 
the factory floor, and Hyper- 
chaim&l for international 
linkage. 

So the company seems set fair 
to capture as increasing share 

of this changing market. It puts 
the present CAD/CAM market 
at about $1.4bn world-wide and 
claims it had 10 per cent to 11 
per cent last' year. It expects 
to have 12 per cent to 13 per 


cent this year. 

There are some 230 Calma 
installations in Europe, of which 
84 are in the UK. But except 
for the electronic circuit design 
machines, which directly deploy 
mask msking data, few are so 
far linked’ directly into manu- 
facturing. 

The company acknowledges 
there is a long way to go yet. 
It also appreciates that for large 
numbers of manufacturers, even 
$100,000 is too much to pay and 
hints at more low-end products 
soon. 


Second success for Lichfield company 

Good design award for mini-solenoids 


OKI Norgren Enots, a sub- 
sidiary of 1MI In Birmingham, 

' introduced a series of 
integrally ported pneumatic 
valves operated by miniature 
solenoids in November last 
year. The inter-changeable 
• components offered neatly 


600 permutations, reduced 
space, lower electrical con- 
sumption, a diagnostic spool' 
Indicator manual over- 
ride facility. 

Known as the X4 Series, 
the design has won a Good 
Industrial Design Award at 
the Hanover Fair in West 


Germany. In 1979 the com- 
pany won a nnflar award 
for its Olympian 15 series of 
plug in filter, regulators and 
.lubricators for compressed 
air systems. 

The company is at Eastern 
Avenue, Lichfield, Staffs 
(95432 54151), 


MACHINE TOOL DEVELOPMENTS 

New series of 
profile cutters 


BY MAX COMMANDER 

SHAPE CUT MACHINES, the 
Reading based company, has 
announced its hew range of pro- 
ffie cutting machines — desig- 
nated the 7000 Series. 

Designed for heavy duty 
appSealtions, the ■ machine's 
feature a 200 nun square hollow 
section main beam machined in 
the company’s own workshop 
and fined with replaceable 
wearing surfaces. The rail and 
stand assemblies are .supplied 
to two metre modules. 

The series has been designed 
for oxy-gas cutting of mild 
steel w40i a speed range of 
25/750 mm per mhutie. Con- 
figurations are available up to 
three metres wide tracing and 
cutting with the standard 

machine capable of carrying up 
to six standard or heavy duly 
motorised torch assemblies for 
cutting up to 150 nun. 

Thicker materials can be cut 
with alternative torches while 
the Supercut and CSC series 
are available with -higher speed 
ranges for plasma and laser 
applications. 

Shapecut, set up In 1971, now 
claims to be the only major 
British owned manufacturer of 
profile cutting machines with a 
range up to and including CNC 
machines to sizes needed for 
shipyards and targe construc- 
tion shops. 

New from Sykes Machine 
Tool at Staines. Middlesex, a 
member of the 600 Group, is a.- 
series of lour wire cut electrical 
discharge machines. Entitled 


the Fame Tope Cut K, L, M 
and N, tije company believes 
that they will interest com- 
panies Involved in press tool, 
plastics mould and ahundraium 
extrusion fields. 

Sykes says that the series is 
capable of fast and accurate 
production of intricate shapes 
frpm hardened metal and, is 
the case of models L» M and N, 
which have four axis control, 
the cutting of tapered shapes. 
• Dynacast International of 
Alcester, Warwickshire, claims 
that a timer gear, originally 
manufactured as a three- part 
assembly, can now be produced 
as a one short, flash-free die- 
casting. 

Dynacast, a small component 
specialist, says that Us single 
cavity, multi-slide technique 

applied to zinc diecasting and 
thermoplastic injection mould- 
ing can produce consistently 
accurate spur, worm, rack, bevel 
and helical gears. Large scale 
production of complicated preci- 
sion gears can be achieved with 
tolerances of plus or minus 
0.33 mm hpid on all critical 
tooth dimensions and up to 
0.013 mm on centre boles. 

Shapecut Machines is at 
Perimeter Road. Woodley, 
Reading, Berkshire (0734 
606565); Sykes Machine Tool 
Company, Byihe End House, 
Chertsey Lane, Staines. Middle- 
sex (Staines 55474). Dynacast 
International is at Arden Forest 
Industrial Estate, Alcester, War- 
wickshire (0789 763322). 


Lifting without maintenance 

Simplicity the secret of 
mechanical jack system 


WE8TPHJ3 International of 
Uxbridge has developed what 
is described as a new 
mechanical jacking system 
which once Installed does not 
require maintenance and 
therefore can overcome the 
nsnal problems associated 
with similar hydraulic 
systems. 

Known as the Harjak, it 
relies on the simple principle 
of moving a wedge between 


two opposed wedge surfaces 
using a central bolt which can 
be operated using conven- 
tional • sockets and drive 
equipment Standard units 
have a capacity op to 75 
tonnes, a lift of 20mm and a 
closed height of 80mm, but 
can be designed to provide 
greater or smaller loads. 

Details from WtstpOe on 
0895 5707L 


JbMasCopco 

Compressed AirThchnology. 

Profit fraoa 
oar experience 


Hemel Hempstead 
(0442)61201 


Survival 


Suit for 

oilfield 

travellers 


THIS is Transuit designed by 
a Merseyside company for 
helicopter passengers to the 
North Sea oilfields. It is a 
lightweight immersion cover- 
all in polyehloroprese coated 
nylon, claimed to be totally 
waterproof, abrasion resistant 
and comfortable to wear over 
normal clothing. 

Four sizes are available 
with reflective tapes, fluores- 
cent orange outer hood, 
adjustable pressure belt and 
relief valves. Optional extras 
include a gas inflated built In 
life jacket, an inner lining 
with or without buoyancy, 
non-slip rubber boots aid 
integral mittens. The basic 
model has a trade price of 
about £168. More on 051-652 
915L 
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Prime system will also work on any other Prime 
system, further expansion is easily achieved with- 
out re-programming. 

So allowing our computer systems to evolve 
with, your changing needs. 

IMPROVING YOUR PERFORMANCE. 


Y 


of the small fa4t fly Drosophila. 

Tb the human cyi many of them look 
identical. ‘ • • t V 

In feet, evert individual Drosophila have prob- m/f 
‘ Jems in distinguishing one apedes from another a 

x . . 'Which has lccl to the evolution ofan elaborate 
: se ries of conning rituals to ensure that each <. 

individual mates only with a member ofits own jf’ 

: ^species. ..... • • , 

- . \jfoF anyone who has tried to increase the pro- 
of their computer system, the parallels are 
5 : Computersfiom diffaentsuppliers, or even 

different modefe fiom the same source, arc often. 


While software that will work with one system, 
worf t with another 

Even increasing the capacity of an existing 
system frequently involves costly unproductive re- 
programming . 

A LESSON IN EVOLUTION. 

Prime Computer systems, on the other hand, 
offer a unique degree of flexibility adaptability 
and compatibility 

A fact which has allowed many’’ commercial, 
financial and banking organisations to extend their 
existing DP facilities more easily with the addition 
ofPrime systems. 

Putting computer power to work where 
it is needed is also made easier by the advanced net- 
working and distributed dataprocessing capabilities 
of Prime systems. 

And since any program which works on a 


Our flexible, evolutionary approach to com- 
puting makes it easier foryou to increase efficiency 
across a broad range of areas. Quick delivery and 
start-up times, fast, flexible service and support 
plus an exceptionally wide range of commercial 
software packages also help. 

(It’s ho accident that many of the worlds 
leading software producers have chosen to work 
with Prime systems.) 

All of this allows you, unlike the fruit fly to 
raise productivity without an elaborate song and 
dance. 


Bor help in advancing your company's - 
development, telephone or complete the coupon 
for your copy of “The Prime Theory of Evolution" 

lb: Marla Seaman, Dept **■ .Prime Computei; 

The Hounslow Centre, Lampton RcL, Hounslow, Middlesex 

TW 3 yard-. 01-572 7400. 

Please send me a copy of *The Prime Theory- of 
Evolution,' together with further detaib ofPrime Computer 
systems. 

NAME 


COMPANY 


vosmow 


ADDRESS 


TELETHON'S 


PRIME 

-Computer 


DESIGNED TO EVOLVE WITH YOUR BUSINESS. 


/ 
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Fisons’ formula for fighting the drugs giants 

Christopher Lorenz analyses the UK company’s belief that a minnow can swim in the big league 


CAN A small drugs company 
survive in the maelstrom of 
today's world pharmaceutical 
market, when even the inter* 
national majors are complain- 
ing about crippling competition 
and soaring research costs? 

John Kerri dge replies with 
an emphatic " yes.” 

Be would, wouldn't he? After 
all. he's the chief executive of 
just such a company — Britain's 
Fisons. one of the born-again 
darlings of the UK stock 
market, but ranking only about 
60th in the worid pharmaceuti- 
cal league. 

But wait. Something must 
have changed. Just three- years 
ago this month Kerridge’s very 
own predecessor in the top 
executive seat. Sir George Bur- 
ton (he was then executive 
chair man, now he's nan-execu- 
tive) was admitting to grave 
doubts about whether anyone's 
chemical research could con- 
tinue to pay off, not only in the 
face of competition and infla- 
tion. but also under the 
pressure of tough regulatory 
controls and insistent demands 
from investors for a good short- 
term return. “The cost of the 
next generation of products 
may really floor you.” said Sir 
George in a gloomy interview-' 

As head of an enterprise with 
an ambitious and relatively 
young research programme in 
agrochemicals as well as drugs. 
Sir George was in effect ques- 
tioning the whole basis of the 
company's portfolio of busi- 
nesses; if pharma and agchem 
were going to eat up more cash 
than they could generate, how 
could Fisons continue with 
either of them, let alone both, 
without adding an extra leg to 
the portfolio, in the shape of a 
generous new “ cash cow? " 

Such godsends are hard to 
find at the best of times, but 
the troubled company was cer- 
tainly considering various ways 
of grabbing one, including a 
possible acquisition in the ser- 
vice sector. 

Over the next few months 
Fisons’ world fell apart, and its 
share price fell by almost two- 
thirds. to just over £1. in June, 
Sir George’s chief executive 
resigned (Kerridge taking over). 
In July Sir George answered the 
agrochemicals part of his 
question by announcing that this 
division was to be hived off into 
a joint venture with Boots, 
which would share the risk of 
future research and develop- 
ment In September Fisons re- 
ported a slump in profits, the 
following March a loss, and in 
between a spate of redundan- 


cies. Worst of all was January’s 
last minute abandonment of 
proxichromil, a new, much-pub- 
licised anti allergy wonder-drug, 

because final tests had shown it 
to be unsafe. 

With circumstances so dire 
in late 1980 and early 1981. it 
is not surprising that John Ker- 
ridge can recall intense discus- 
sions about whether Fisons 
should follow the hiving-off of 
agchem with the sale of its 
pharmaceuticals division. 

Such a move would have dis- 
posed of both of the company's 
high-risk research-intensive 
businesses, leaving it, the argu- 
ment went, with enough cash 
not only to cultivate its -horti- 
culture and scientific equipment 
divisions (which it has Indeed 
done) but also to shore up the 
ailing fertiliser division. 

“The decision to stay with 
pharmaceuticals," says Ker- 
ridge. “was just as conscious 
as shedding fertilisers” — which 
was the eventual course of 
action decided by the board and 
carried through a year ago with 
the sale of the business to 
Norsk Hydro (FT, March 11). 

The essential argument which 
won the day among his 
colleagues, he says, was “ my 
belief that you should not chase 
more R and D than the business 
can afford " — but that, if it 
were more tightly managed, the 
pharmaceuticals division could 
indeed continue to afford 
enough R and D not only to 
survive, but to prosper. 



Indulgent 


“One of the great mistakes 
Fisons used to make was to 
think that R and D just has to 
be a long-term thing, and that 
you can't relate it to short-term 
performance," says Kerridge. 

Such an attitude leads every- 
one always to wanting “just 
another pound ” (or thousand), 
he says. Instead, you should 
adopt the approach that “if 
it doesn't work, dost go on 
spending.” 

“This is absolutely key,” he 
emphasises. “I think perhaps 
we made a mistake in the paid 
by putting more funds into 
agrochemicals without demand- 
ing a return from it” 

The same indulgent 
philosophy also seemed to 
apply to pharmaceuticals. 
Though the division actually 
became cash-positive in the mid- 
1970s, taking it firmly into the 
“ star " quadrant of the famous 
Boston Consulting Group port- 
folio matrix, there was always 
thought to he a risk that it 
could slip back into the 


“question mark” category of 
cash-negative businesses. 

By the standards of com- 
peting drug companies, Fisons' 
15-year-old research effort is 
still relatively young — it claims 
to be one of the last research- 
based pharmaceuticals opera- 
tions in the world to establish 
itself from scratch — and its 
profitability and cash flow are 
still heavily dependent on 
products developed from the 
first key compound it dis- 
covered, sodium chromoglycate 
(the best-known use of it Is 
Intal, which treats asthma). 

So behind Sir George's 
questioning in March 1980 lay 
not only the pressures of com- 
petition, regulations and costs, 
but also the failure during tests 
of two of the next three com- 
pounds on which his scientists 
had been working. What he 
could not know was that the 
third, proxichromil, by which 
the company had set great store 
— foolishly in public as well as 
behind closed doors— was about 
to go the same way, leaving 
Fisons with a yawning gap at 
the end of its research chain. 

Hence the doubt then in some 
top managers* minds, not only 
Sir George's, about whether the 
company could afford to plough 
on with its drugs effort 

Not so John Kerridge. He is 
the first to make the point that 
“ ultimately, the success of that 
division will be the success of 
R and D. If you don't have a 
flow of products from research, 
yon won’t be in the business 
long-term." But at the same 
time, by “doing a Beecham,” 
and exploiting its existing com- 
pounds and product derivatives 
more thoroughly, he insists that 
“the business was big enough 


to fund itself” in spite of the 
failure of proxichromil. 

And so it has proved over the 
last three years. There have 
been only a handful of changes 
among the senior pharma- 
ceutical managers. But . Fisons 
is now making more money out 
of its drugs than ever before, 
thanks to the way tougher 
attitudes and procedures have 
been grafted on to the changes 
management was making both 
in product development and 
marketing— as well as in re- 
search — before Kerridge took 
over at corporate headquarters. 

Of particular importance for 
the future is that a much 
stronger emphasis on product 
development has more than 
doubled the company's new 
product registration rate in the 
past two years — the latest, 
launch, an anti-hay fever spray, 
is being announced today. Drug 
companies “always suffer from 
a tendency to move ahead to 
the next thing," complains 
Kerridge; “ R always seems 
more glamorous than D— it’s the 
nature of the people in the 
business.” 

Yet la 1982 the biggest sales 
breakthrough of all was what 
he calls ‘straight product de- 
velopment” — an aerosol device 
to deliver Intal. 

Sales of it are booming: 
So is Fisons* turnover in a 
lengthy list of products with a 
range of entirely different con- 
stituents. They include Dextran, 
a blood volume expander, and 
the mundane but increasingly 
lucrative range of Sanatogen 
tonics and vitamins. As a result, 
the proportion of Fisons* 
pharmaceutical sales which is 
based on sodium chromoglycate, 
its first discovery, has fallen to 


DIVISIONAL BREAKDOWN 

1982 £m 
Activity 
Sales profit* 

Pharmaceuticals 12M 19 A 

SckntiRe equipment 85.1 42 

Horticulture 4L0 17 

Agriculture activities! 77 JO W 

Total 35QJ 293 

Notes 

Fertiliser dvUon sold hi June 1982 
• Pre-tax profit before finance 
charges, t Rsons’ share of joint 
company with Boots. 


about two-thirds. This trend 
applies not only to the UK — 
which accounts for under 30 per 
cent of the division’s turnover 
—but 'also to its markets as far 
afield as Japan, West Germany 
and the U.S. 

Dr Derek Quantock, who 
took over as the division’s 
research director in 1977, and 
has subsequently been elevated 
to the post of deputy chairman 
and director of science and 
technology, began as early as 
3978 to encourage staff to widen 
their horizons to deal with 
product development, and not 
just research breakthroughs. 

But, as so often in manage-, 
ment, it took a crisis of con- 
siderable magnitude to 

stimulate real and widespread 
acceptance of the need for 
change “ The failure of 
proxichromil created the 
recognition, in both R and D 
and marketing people, that the 
search for new chemical 
entities should not be the only 
priority,” he says. 


Barriers 


However stark, this message 
could not have been followed 
up so quickly if Quantock had 
not already begun breaking 
down the barriers between 
R and D, marketing and pro- 
duction. Taking the existing bat 
embryonic project manage- 
ment system, which when he 
found it was confined just to 
R and D, he introduced inter- 
departmental project teams 
right down the organisation. 

It was from 1979— just before 
pnndchro mil’s demise— that 

marketing people really began 
to be pulled into the system. 
This, says Quantock. “ has been 
built further over the last two 
or three years, so that now we 
have a total blend — the bridges 
between the functions are 
damned great motorways. The 
secret is getting people four or 
five levels down to talk to each 
other, and then to have a 


system for the idea to surface.” 

fn the last 12 months the 
approach has been streamlined 
further by improving co- 
ordination between R and D and 
production. A crucial produc- 
tion department (** pre- 
production ”1 has been trans- 
ferred to the R and D centre 
80 ' miles away. ** That saves 
months! " declares Quantock. 

As for John Kerridge's own 
impact on these continuing 
Improvements in the manage- 
ment' of the pharmaceutical 
division. Quantock cites a 
“tremendous concentration on 
the selling effort, right down to. 
the training of reps.” Along 
with managers elsewhere in the . 
Fisons group, he also admits the 
mind-concentrating effect _of 
Kerridge's instruction to “find 
out where your cash is! ” 

Financial controls have 
unproved throughout the divi- 
sion, says Quantock,' - with 
stringent cost containment 
measures being applied to all 
activities, from research to pro- 
duction. Kerridge proudly 
claims that the considerable 
increase in funding of product 
development (Quantock has 
quintupled ‘ the size of his 
development staff to over 80 in 
the last three years), was 
financed through cutting re- 
search overheads, rather than 
trimming research itself. In fact 
research expenditure has been 
held in real terms over the past 
two years, and is now slated for 
an increase; though the com- 
pany will not reveal a figure, 
last year’s expenditure is 
thought to have been about 
£18m, just over 10 per cent of 
sales. 

This increase will help the 
division finance its expensive 
new commitment to a “ pyramid 
approach ” to research (see 
inset). 

Though Derek Quantock 
claims that Fisons now has “a 
very interesting, and substan- 
tial " programme of research 
into new compounds, it remains 
to be seen whether this and all 
its other ' efforts will prove 
enough to keep Fisons one step 
ahead of the drug giants in its 
chosen areas of technology and 
the marketplace. 

Even if Kerridge and Quan- 
tock are right in disagreeing 
with the cynics who say that 
drugs research is merely 
“ molecular roulette,” every- 
thing will depend in the final 
analysis on Fisons* “hit rate" 
with new compounds. Quantock 
himself agrees that in pharma- 
ceuticals this very often de- 
pends on an element of luck. . 



THE disastrous demise- of 
proxichromil, a . new anti- 
allergy drug on which Fisons 
had been depending for the 
long-term health . ol its 
pharmaceuticals business, had 
- a catalytic effect on the com- 
pany’s research management 

R & D chief Derek Qnan- 
teck (above) says the coOapee 
two years ago rammeiflKime 
the need for a “pyramid " 
approach to drags, research; 
(he farthest developed and 
most likely front- runner (ox 
runners) should always he 
followed, only si. year or ao 
behind, by two more runners* 
These should be kicked, a * a 
similar interval by three; that 
by about five; and oo .ms 
right back t hr o ug h the long 
. researc h process, vUA can 
start 10 years or more before 
a drag tseventnally launched, 
on to the market (If it gets 
there at all). 

Several obvious proMema 
with this textbook a p pre n ch 
have been pointed -out by i- 
number of critical competi- 
tors and industry analysts. ■ 

’ First, If the lead runner: 
Calls, so can a lot of the 
others. Quantock admits this 
— it is precisely what Fisons - 
s u ffere d just before the pruxi- 
chromff collapse. ’ 

Second, it is A difficult 
policy to sustain as- one pro- 
mising new compound nears 
tiie end of the research pro- 
cess, and as the company’s 
financial and isyeltolifleal 
commitment to it increases. 
Though Quantock says the 
division began to think dong, 
pyramid lines from - about 
1977, one Fisons executive 


ctaknsthnt n number of other 
potential .runners: had '-been 
“underfunded - sad kit he- 
bind” as .energies .wero eon? 
ccntratedonproxtehromiL 
; ThJnk tt is im expensive 
Approach, even : IS It doea 
ream wbutr-.bf. the -risks, 
UU Fisons, O vOempaay can 
contain costs- to none extent 
by fpcnMffeg Its search on 
types of .chemicals and. 
applications with which it is 
fimriHar, : and by . becoming 
- tougher with scientists “ who 
uk fw ' just three more 
months* as Quantock puts 
it; he doea.. not accept that 
the tttnbg.d . chemical re- 
search - is hs -haphazard as 
sohm. critic* claim, especially 
uhnLde uuM' I* working 
in familiar territory. . A good 
■ strtimr process at the -bottom 
of >u<b 

he says,.- By. minimising the 
. tbtjsfnawb, -.Vtei can also . 
puf ieertaltt of them' on delay 
at various / stages ' “ they 
don’t all have ub be. active’*. 

’ Quantock*# meat ' forceful 
: jnstifica tiro for the approach 
b simply that “ when you’ve, 
been - through - the bloodsr 
experience-, of- having . a 
crucial drug fall — and I 
mean .bloody — SOB can't let 
it happen .again ”, He takes 
a swipe 'at; competitors who 
criticise the. pyramid policy, 
pointing' ant that yon do, 
course, have to have found 
ssffietentrpmiers In the first 
place In order to .be able to 
buQd a pyranikt Unlike a 
number of much larger com- 
panies, Fisons • says it has 
been .clever- or lucky eno u gh 
to.- do Just that— this time 
around, at any rate. 
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Inbusiness, 



right answers 


To the businessman in a competitive market, 
gening the money right u WJod'the battle to 
survive and succeed. 

Nut just day-to-day cash flow (’although we are 
the tint to recognise its importance), but also 
future financing. 

Finance lbr expansion, experimentation or 

eflicivncv. 

Finance for new machinery, transport, 
extensions. 

Flexible finance. 

And . ... because we recognise that we an: 
operating in a competitive market, that is exactly 
what we aim to oiler: Flexible finance. 

Finance geared to your exact requirements. 

Finance with fixed or variable interest rates, 
oyer one to ten year periods. 



Above all, finance tailored to your cash flow, 
to match your long-term future needs. Remember 
too, that UDT is an approved partidpam in the 
Government's Loan Guarantee Scheme for small 
businesses. 

\ou might by now be thinking that all this 
lakes time. 

But we recognise that lime is money. . . once 
you've made your decision to borrow, you warn to 
act fast. So, our policy of devolved management 
means that once we've heard your proposition we 
won't keep you waiting for a decision. 

Vie believe, like all serious businessmen, that 
money matters. 

So . . . we provide money. . .when it matters . . . 
where it matters. 

Kir immediate attention telephone our Area 
Commercial Managers or post the coupon. 


M- D- Beaumont Midland:. & Em* Anglia 0G02 464 16 


P. C. CoUm W«c & South W«lw027e 21 14<H 


AW.-Hnmphrcy North id' England and North WaleaOCT 8346S66 
K. R-denkin London & Kawth Eu»t U1 579 £1® 


C. C. MiKBetiroUund U31 £!5&*t5 


X Grikmay Northern Ireland 0232 223166 


United 


Name; 


Trust 

Over 60 years experience 


Tu: ft. D liuw. I'l >T Com inertia! DiviMun. 51 Ea>lchtap, Ij melon ECjl’oHU. 
§ Please contact me titgardingjiiur bui-mtas riiwiirtf jjbiih. 

I 
I 
I 
9 
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Address:. 


United DominwmTimst Ltd- 51 Eautcfceap, London EC3P3BL'. | 

Hnt in kinHiiVj fir IVdVi-. \i. H«k offs r _ 

'.| Ks-iitkulil-'-ad'fflFr!}' iHf Amrmlwrnfii* •MGn«i|i I 
l binufrH-Jdini;i\'m|uii} - Sswij- Hunfci Lid. 


Tel;. 


FT 



Grenada (West Indies) 


Extension to (Rieffl'S PaitPo^ 

Notice of Invitation to bid for 2 x 1.5 MW. 
Diesel Generator Equipment 

Grenada Electricity Services Limited has obtained a loan from the 
European Investment Bank for development of the electricity supply 
on the Island. 

Tenders are Invited for the supply, erection and cotrimissioning of two 
new generating units and associated equipment to be Installed in an 
extension to Queen's Park Power Station. SL George's. 

The contract Is to Include: 

Two 1^ MW dieaei generator unite with an operational speed not 

exceeding 750 revolutions per minute 

Generator and station transformers 

Extension to existing switchboard 

AW ancillary equipment, pipework and cabling 

Training of purchaser's en g in eers 

Applications to receive tender documents are invited from firms with 
proven ability In undertaking similar projects and originating at least 
from member states of the European Economic Community or states 
which are signatories to the.Second Lome Convention. 


Documents wilt be available for collection from the above address on 
or after 28th March 1983, at a non-returnable fee of £150 sterling and 
tenders are to be delivered in Grenada by 1 2 noon on 1 2th May 1983. 

W. M. Button, Manager, Grenada Electricity Services Limited. 


KINGDOM OF MOROCCO 

MIHISTBY OF EQOIPMEHT 

ROAD AND ROAD TRAFFIC DIRECTORATE 

PUBLIC, OPEN, INTERNATIONAL 
CALL FOR TENDERS 
ADVERTISEMENT 

The Road and Road Traffic Directorate (Ministry ol Equipment) launches 
an international call lor lenders, open 10 all contractors and companies 
established In eny World Bank member country, in Switzerland or 
Taiwan. lor the construction of the Oued Cherrat-Rebat (59 km long) 
section of the Casablanca -Rabat motorway. 

Lot A: Construction of structures 
Lot 8: Earthwork, drainage and pavement 

Contractors and companies interested should submit their application 
before 10 o'clock. May 3rd. 1983: they may either be sent by registered 
mail, either deposited against receipt at the Contract Office of the 
Road end Road Traffic Direct ora re. Administration District, Rabat 
C hell ah, either delivered to the Committee Chairmen, et the opening 
of the public tender unsealing session, which will be held on Tuesday, 
May 3rd. 1983 ar 10 o'clock, at the headquarters of the Hoad and 
Road Traffic Directorate, at the above quoted address. 

To be acceptable, applications shall be written down in conformity 
with tho admission regulation file, which can be obtained either from 
the Rood and Road Traffic Directorate or from the Kingdom of Morocco 
embassies abroad. 

The file to be e U bwritied oaoentielly includes the following; 

A — ADMINISTRATIVE FILE 

— Application for admiesion to the call for tenders 
—Affidavit in two copies 

— Only for companies established in Morocco, fiscal certificate 
related to their activities 
—Form to be filled in by the applicant 

8— TECHNICAL FILE 

—Memorandum about technical and human means cf the applicant 
company, location, timo. type and size of works u has accomp- 
lished or whose accomplishment it bos participated in. 

— Certrl*e3Tea from public organisation! on the behalf of which 
works were accomplished. 


WANDSWORTH BOROUGH 
COUNCIL 

Installation of a New District 
Heating System at Hyadndi 
Estate,. Roehampton. 

Contractors wishing to’’ be "“eon- 
«dered for selection to tender lor 
the installation of s district hestrng . 
?y£ t tt/p -- ? afvin g blocks comprising. 

Roehampton. 
SW1S. should submit names to pu 
uiiecior or Administration. Room 
111. Town Hall, Wandsworth High 
UW18 2PU by 23rd 

The works will include the removal 
oi the existing ■ electric -warm air 
unit, refurbishment of an exininq 
boiler house, in sulfation ot under- 
ground- distribution system to serve 
ouch dwelling and the installation 
of radiators end provision of 
domestic hot warer in each dwelling 
which will be occupied. The con” 
tractor will . be responsible for 
underreirinq all mechankeal, aloe, 
tnceir building and civil works 
complete execution 
ot wb contra cte • • 

Applicants muw submit details ol 
labour. technical and supervisory 
WOMh^wlth names 
and addresses of two technical and 
unlaa * this 
ho * a lra«Jv been pro- 
th a C fl twin i ** m,lar contract within 
notuf 8 th «t™i ve . mon ,r ' B - l * ■■ anflei- 
W a y t 19ra! ,l,,dera * i, ‘ h “ »"*“ 

Ss awvieee tor 

CoSnEfc w ‘" b0 provided by the 
Mawre j«h2 B &° l u T0 5 c °'reu*ami. 
Cs”h”toS hn S u^; Ur,0y * Partrwr,, ■ 
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Welcome Home/Theatre Upstairs 


Malcolm Rutherford 


There are two things — and 
possibly only two — at which the 
British' 'are outstandingly good. 
One is acting, the ocher is fight* 
mg. It is not the quality of the 
piaywrighting that scores so 
highly, though it helps:- it is the 
quality of the performances. ■.. 

'Equally, the British may be 
a. pacific people, but . they rise 
to -the. military occasion. . The 
storming .of the Uranian 
Embassy in- London in 3980 was 
ode example, underlined by the 
fjK« that.at the same time the 
-Americans were, floundering 

over the hostages in Tehran. Re- 
possession of the Falkland* last 
year was another, on a larger 

, Put those two talents together 
and the combination should be 
electric. In this case, it is. 
Welcome Home is about Ihe 
paras back in 'Britain and going 
to- - bury a..coahrade from the 
Falk la mis campaign. There are 
foqr privates, one corporal. 
There appear to be no great 
differences between them 
except that one private has a 
touch of the homosexual, 
another turns out to be married 
with a child whom he loves, a 
third is hooked on pop music, 
and the fourth, supposedly the 
toughest of the tot, is the one 
who climbed np the hUl to bring 
down the dead. body. 

The corporal is a bit older 
and given to exercising 


Television/Switch 

Antony Thomcroft 


A few years ago I asked a 
top . television executive why 
thtere were so few TV pro- 
grammes devoted to pop music. 
His flat earth reply was that 
young people did not. watch 
television; presumably they 
were too busy beating, up old 
ladies. This seemed a perverse 
reaction then, especially as the 
BBC was quite content to give 
over one of its national radio 
channels to pop and British 
rock music was one of flie few 
national success stories of the 
post war world. - 

Wen, that has all changed 
now and the common sense 
feeling that if you put on music 
programmes for teenagers they 
would watch them has proved 
correct. Fortunately Channel 4 
has decided that young people 
are a minority and currants its 
Schedules with music. Its show- 
piece presentation, transmitted 
over many generous minutes on 
a well-timed Friday evening, 
was The Tube. This has done 
well enough to earn a summer 
tweak and last Friday was re- 
placed by Switch. 

Replaced may- not be the 
' word, for foe Ingredients are 
identical. Two, oh. so carefully 
matched presenter — Su-iicJ* has 
a bouncy black girt, Yvonne, 
balanced by Graham Fletcher- 
Cookt could he be representing 
the middle class minority?)— 
take over the introductions 
from the successful Tube odd- 
balls of Paula Yates, who was 
trendily pregnant, and Joels 
Holland, a pronounced charac- 
ter who developed an intriguing 
personality. But while these are 
early days Suriteh seems to be a 
packaged formula which is 
already last year's model. 

A couple of bands promoting 
their latest albums; some pop 
videos ditto: and a whisper of 
reportage which did not rise 
above the animagfafftive 
heights of a scury down the 
King's Road, is very second 
hand. There was also a fleeting 
critic (a good idea), but he 
only offered opinions with no 
supporting facts. As this was 
a first show there were goodies 
— a typically bizarre Grace 
Jones video and songs by Paul 
Weller < ex-Jam) and his rock 
package Style Counsel, but 
compared to the last edition of 
The Tube it was tired stuff. 

The Tube ended on a very 
high note. There was a bow 
towards foe past in a 


THE ARTS 


authority: for example, by 
delivering well-placed kicks in 
the midriff. But his affinities 
are dearly with his men rather 
than foe senior officers who 
never appear and are scarcely 
even mentioned. 

-The play works on several 
levels. One contrast is between 
foe professionalism shown in 
the campaign and the feeling 
of futility when the men return 
to Britain. Another Is between 
individualism and teamwork. 
Quite the strongest, however, is 
between foe paras’ external 
toughness and inner 
sentimentality. 

First Goldy, the near 
homosexual, almost breaks 
down and Is prepared to ignite 
foe British flag rather than lay 
it over foe coffin. He is kicked 
for his feelings. Then Polo, foe 
pop addict, breaks down com- 
pletely, ostensibly for no other 
reason than the disgrace of 
being out of step in the funeral 
procession. In foe end, mutual 
compassion and comradeship 
prevail, but it is a close run 
thing. 

Tony M archant’s play is per- 
formed on a small open stage. 
The triumph is that foe actors 
become soldiers! Whether it 
would transfer well to a larger 
stage is doubtful. But it would 
certainly make a superb small 
screen movie. 




V 


Altrtair Muir 


Ian Mercer 


Janet Smith/The Place 

Clement Crisp 


deferential interview with 
David Bowie, and his latest 
promo video, but The Tube had 
Paul Weller's successor as foe 
popular cult — U2. This Irish 
band has a “ by golly aren't we 
good " smugness about them, 
but they ere, even if their 
stage craft, culminating in 
singer Bono waving a white flag 
over the crowd, already loo'ii 
contrived. But they fitted in 
with The Tube's theme for foe 
programme— a comprehensive 
look at the music scene in 
Northern Ireland which sug- 
gested a lively- vigorous- and 
talented renaissance battling 
more against the nautical miles 
of the Irish Sea rather than The 
Troubles. Irish bands are the 
fashion and Jools Holland's re- 
port explained why — and 
Cruella de Vrlle should soon be 
on Top of the Pops with “Gypsy 
Girl," which sounded very 
popular indeed!. 

The problem with both these 
programmes, and virtually all 
their competitors, is c deter- 
mination to be the equal of the 
-audience which u> very patronis- 
ing. An indeterminate accent; a 
sdf-depre&atiug coolness; a_ 
false mjjtmeos . which attempts 
to say, “look. I known you 
could do this as well as me, 
perhaps better, but let's stick 
together all the same because it 
is ** us ” against “ them." This 
irritating pseudo-trendi ness 
does not, of course, affect Top 
of the Pops which is “ them ” 
— i a- the majority of the 
country and the majority of the 
country’s youth. 

Top of the Pops has few sup- 
par Jure but its high audience 
figures prove that it is doing 
what it sew out to do— foe 
simple business of being a 
visual Radio One. 


Hamburg State Opera 
to the rescue of 
Covent Garden 

Covent Garden has abandoned 
its new production by Piero 
Foggioui of Manon Leseaut 
which ran into difficulties with 
the sets. It will be replaced by 
foe Hamburg State Opera pro- 
duction of the same opera, 
produced by Gotz Friedrich 
with sets designed by Gunther 
Schneider-Siemssen. Citibank is 
continuing with its sponsorship 
of foe opera. 


Janet Smith and he quintet 
of dancers have just ended a 
brief engagement at The 
Place. The particular character 
of Miss Smith’s dances has to 
do with directness of presenta- 
tion — things are, strange to say, 
just what they unassumingly 
seem — and directness of 
means. 

The audience on Friday 
evening were warm and 
enthusiastic in their enjoyment, 
responding to the thin jokes of 
a criketing fantasy, S quote Leg, 
as to the simplicities of Until 
foe Tide Turns, which was 
earnest about ‘shopgirls in turn 
of the century Whitby, and to 
the little incidents and jokes 
of Another Man Drovming, 
whose inspiration is the world 
of L. S. Lowry's paintings. 

These pieces, choreographed 
by Janet Smith, and 
Christopher Bruce's danced 
illustrations to Billie Holiday 
bines. Holiday Sketches, axe 
decent, and very decently 
danced. They present no prob- 
lems to their audience; this is 
middle of the road con- 
temporary dance, and welcomes 


Buddy Rich/Ronnie Scott's 

Kevin Henriques 


By normal standards Buddy 
Rich's hour-long set between 
2 and S am last Friday was 
a remarkable tour de force, 
both by the dapper, dynamic 
drummer and by his crisp, 
youthful, supercharged 14- 
piece band. It entered the 
realm of fantasy by virtue of 
foe fact that about two months 
Ogc foe 65-year-old bandleader 
underwent open heart surgery. 
As he blithely said Ihe applaud- 
ing Scott Club patrons at foe 
end: “ 1 thank you from the 
bottom of my scars." 

Yet on Friday there was not 
a visible shred of evidence of 
illness or diminution of powers 
as he diftantly led bis men 
through an admittedly mainly 
familiar repertoire, much of it 
at break-neck speed. Rich’s own 
playing was as fast and agile 
and commanding as ever, full 
of unpredictable, fanciful 
touches, such as playing brushes 
on his bass drum. His brush- 
work has always been a compel- 
ling but not sufficiently 
acclaimed facet of his style but 
on this occasion it was more 
dominant than previously and 


Victory/Royal Court 

Anthony Curtis 


as an antidote to the preten- 
tions and inadequacies of 
certain other small troupes 
where effectiveness is in an 
inverse ratio . to creative numb- 
ness and woolly technique. 

That I found the programme 
bland- and curiously dated- re- 
flects my own unease at Its un- 
relenting nkeness. With Its 
girls playing at being "sher- 
folk. its revue-style cricket 
jokes (though no revue would 
tolerate anything to long 
drawn, out), its dance-hall 
derelicts bemoaning their love- 
lorn state, and accompaniments 
that were !dq often thin and 
garrulous, the evening 
appeared determinedly mild in 
tone. 

Janet Smith is beautiful; her 
dances are neatly made; her 
companions work with a will- 
In Dull London D H. Lawrence 
wrote that “ everyone makes 
everything so easy for every- 
one else, that there is almost 
nothing to resist at all.” I 
would have welcomed a piece 
of grit, a bitter flavour, a dance- 
idea that was barbed and con- 
tentious and as cosy as a hand- 
grenade in the semolina. 


The people in Howard 
Barker’s Victory — sub-titled 
“Choices in Reaction" — were 
foe standard Cavalier and 
Roundhead costumes of the 17th 
century. Several have names 
which correspond to those of 
historical people who played a 
leading part in the period im- 
mediately after the Restoration: 
Charles Stuart “A Monarch,” 
Milton “A Genius,” Bradshaw 
“The Widow of a Revolution- 
ary.” She is Mr Barker’s 
heroine. Her husband, now 
dead, was John Bradshaw, the 
regicide, who was briefly buried 
in Westminster Abbey. His 
body was exhumed, hanged pub- 
licly at Tyburn and decapitated; 
his head was impaled on a pole 
and put on show beside what 
had once been bis court. 

This gruesome incident has 
inspired Mr Barker to fabricate 
even more gruesomeness along 
the same lines. He has Nell 
G wynne making love to poor 
Bradshaw’s severed head on 
stage by royal command. He 
makes Mistress Bradshaw 
journey through the England 
of the Restoration in search of 
her husband's remains, w his 
bits” as she calls them. He 
provides her with a boisterous 
Cavalier lover and she becomes 
by turns an animal at bay. a 
mendicant beggar, a lady's 
maid, a member of the court; 
Anally, a wife and mother again 
with one husband in tow (quite 
literally, he is tethered like 
Bucket's Lucky to a rope) and 
the head of her former lord in 
a bag. 

Mr Barker is jolly careful not 
to say that his play is intended 
to be historical. The history 
emerges throwaway fashion 
from foe dialogue. History is 
the basis for a dramatic fable 
about the condition of England 
in a post-revolutionary period. 
The moral is obscure but it 


seems to be that the Restora- 
tion was Just as bad for most 
people as foe protectorate. One 
set of values were replaced by 
another equally repressive. One 
set of bullies was exchanged 
for another. 

The theatrical impression 
registered by such a manipula- 
tion of quasi -historical material 
is difficult to describe. It is as 
if Brecht and Kenneth Tynan 
had collaborated on a re-write 
of 1066 and all That. In such 
a view history Is not a source 
of ennoblement; it is a grim, 
grey mirror of the present 
stuffed with obscenities and 
expletives. History Is not some- 


thing in which to take pride or 
pleasure: it is something in 
which to have one's nose 
rubbed. 

Amidst all the degradations 
and execrations of this partial 
view stands the all too human 
figure of Mistress Bradshaw, 
played miraculously well by 
Julie Covington. Some of the 
lines she has to say stab the 
heart by their eloquence, as 
when in desperation she steals 
a wallet from a passing yeoman 
she has embraced. There are 
stark contrasts throughout 
between the loves of the 
“haves" and “have nets." 

The whole company are re- 


quired to double and treble 
roles and to become part-time 
scene shifters at the end of an 
episode, often having to re- 
place floorboards when we pass 
from a Suffolk exterior lb a 
London interior. Such are the 
rigours of Joint Stock. Despite 
all this to-ing and fro-ing, 
Danny Boyle's production re- 
mains shapely and fluent. 

Good work comes from Nigel 
Terry as King and Genius, 
Kenny Ireland as the randy 
Cavalier who pays a harsh price 
for his lusting, and Toby 
Salaman as Bradshaw's one- 
time secretary. Not an evening 
for foe squeamish. 



Julie Covington and Nigel Terry 


V-*. 


AlaUair Muir 


Katya Kabanova/Grand Theatre, Leeds 


Andrew Clements 


Opera North already has one 
Janaeek opera under its belt, a 
production of Jenufa which was 
borrowed from the Welsh 
National/Scottish Opera cycle. 
Its new Katya which opened at 
Leeds Grand Theatre on Satur- 
day night, was also originally 
intended to be acquired in foe 
same way. But in the event 
producer Graham Vick and 
designer Stefanos Lazardis have 
produced a brand new staging 
for little more than foe cost of 
adapting a second-hand one and 
made a considerable virtue out 
of economy. 

Here is a view of the opera 
with excesses stripped away, an 
approach that matches foe 
crispness and Impact of 
Jana celt's score. A set of two 
diagonal walkways and a 
revolve holding the Kabanikha 


included a delicate, but cleverly 
sustained, longish solo during 
a Pargy and Bess medley. 

Once again Rich gave a 
masterly lesson in fo eart of 
dru mm i n g: foe slow-building 
snare-drum rolls, the base drum 
punctations, deft use of foe 
closed hi-hat and the sustained 
speed were all paraded before 
a worshipping audience 

The band itself follows in the 
mould of all earlier Buddy Rich 
outfits — fearsome attack and 
section work of impeccable 
precision. 

Only four members were 
here on last year's tour— saxlsts 
Steve Marcus, Andy Fusco and 
Mike Bishop and pianist Lee 
Musikar. It so happens that 
they more than capably handle 
the bulk of the solos, 

Rich and his men are now on 
an unenviable series of one- 
night stands including visits to 
Belfast and Dublin, concluding 
with two more evenings at 
Scott’s on April 15 and 16. The 
indomitable drummer and his 
musicians are not to be missed. 


household is sufficient. The 
result allows scene changes with 
foe absolte minimum of delay, 
and foe first two acts can be 
played without an interval as 
the composer came to prefer, 
tightening foe cumulative 
power of the evening markedly. 
With so much of the action 
taking place on the revolve well 
above foe level of the stalls, 
balance between foe stage and 
pit is not always ideal, yet a 
very high proportion of Norman 
Tucker's English text is con- 
veyed. 

At foe centre of this stark 
conception is Marie SI orach's 
Katya. It is not an histrionic, 
wildly flamboyant account of 
foe role, but the more moving 
for Its Inteligent ordinariness, 
aiming for expressive beauty 
more than sheer power. Miss 


Slorach Is careful to grade her 
responses; the first act is deli- 
berately understadte, so that the 
first confrontation with Kaba- 
nikha loses some of its intensity, 
butthere after foe opera moves 
on a sustained curve, foe in- 
e vita b all ty of it all counter- 
pointed by the straight-forward 
settings. David Lloyd Jones 
delivers the score with equal 
directness, eschewing any ten- 
dency to rush or apply a cos- 
metic veneer. 

Miss Slorach is foe centre of 
attention whenever foe is on 
the stage but foe is supported 
strongly. Judith Pierce makes 
a baleful Kabanikha, physically 
imposing and vocally capable of 
chilling cruelty. Bonaventura 
Boflone's Vanya, easy of voice 
and manner, is the pick of the 
men, though the Varvara of 


Barbara Walker is less settled 
at present, inclined to flurries 
of tone and occasional physical 
awkwardness. There is an in- 
triguing mix of nobility and 
weakness in Anthony Roden's 
THikhon. and a sharply etched 
characterisation in Dennis 
Wick's Dikui. The Boris of 
Philip Mills is the only marginal 
disappointment, giving ess body 
to fate character than even 
Janacek's scenario allows, and 
coping uneasily with the high 
mezza voce that, the role some- 
times demands. 

As a company production 
however, it Is thoroughly im- 
pressive. without serious weak- 
ness and with many strengths. 
Miss Slorach, in particular, 
desrves to be widely seen and 
heard. 


Ann Murray/Wigmore Hall 


Dominic Gill 


Although foe mezzo-soprano 
Ann Murray has been much 
admired at opera houses else- 
where m Europe, in England 
she has been relatively neglec- 
ted (a courlous state of affairs 
due to be substantially 
remedied next season by 
appearances at Covent Garden 
in bath L’Enfant et les 
Sortileges and Cos! Jan tutte)- 
At present she is known from 
her occasional orchestral 
appearances, and in London 
perhaps best of all as one of 
the key members of the Song- 
makers' Aliranac. With that 
team she has become a familiar 
figure in the Wigmore Hall: 
but last Sami day's recital, 
appropriately accamrnried by 
the Almanac himself, Guham 
Johnson, wa3 in fact hci solo 
recital debut 

It was precisely that recital 
which from lime to time, after 
a surfeit of Almanacs, there has 


been the most powerful desire 
to hear: a programme sung 
entirely by Miss Murray, during 
-which her excellent accom- 
panist, however overwhelming 
his need, might not be permit- 
ted to utter a single word. It 
is a remarkable voice: clear, 
flexible and finely coloured. Like 
foe musical maimer, it is 
beguiling for its very simplicity 
and unpretemiousness. The 
technique is exceptionally firm 
— but it is not a voice domina- 
ted by technical concerns; the 
impulse and foe freshness 
remain. 

Miss Moray's range is really 
that of middle soprano: but she 
is a mezzo in so far as she is 
undoubtedly at her easiest, and 
finest, in the middle ranges- 
both of pilch and expressive 
ness. Just occasionally in the 
highest fortissimo registers her 
tone widtus and loses focus, at 
all other times it is splendidly 


even. She has no need of half-, 
voice: foe sighing fails of’ 
Schubert’s Liumei could be 
smoothly modulated down to a 
full and beautifully ringing 
pianissimo. Her tone-painting 
in Schumann's four Hans 
Andersen songs was contrived 
with exquisite naturalness — the 
tiny tone-forcings in “ Der 
Spielmunn ' sct.mcd no more 
than the human colours of an 
unusually powerful and 
dramatic canvas. 

The simplest and most 


«inti mate songs nonetheless 
touched most warmly: foe last 
of Strauss’s three Opnella 
songs- perfectly translucent; 
Poulenc’s magical Cocardes and 
La Courte Faille, spun soft as 
silk, deftly humorous. There 
are as many different ways of 
singing Cole Porter as there 
are Cole Porter songs — and 
Miss Murray's does as nicely as 
any. Of foe five she gave, “ I'm 
only an innocent schoolgirl ” 
was almosr exactly rigid: very 
naughty, ’try pnm. 


New chamber orchestra for London 

Musicians of London Is a 28- the first time in a series of 
strong chamber orchestra which concerts promoted by the 
makes its solo debut in May at orchestra Itself, 
the Barbican. Brian Wright, Singers of London, an 
the conductor, founded foe amateur choir of 60 voices, has 
orchestra to play for chamber been formed to sing with 
choral concerts promoted by Musicians of London. Its mem- 
some of London's leading choral hers coming from foe three 
societies. In May it appears for main choirs 


Editor’s 

Proof 

Hundreds of 
newspapers and 
magazines in 35 
countries are 
already using 
the Financial 
Times 
Syndication 
Service. 

The FT Syndication Service 
provides publications of an 
sizes wtth access to the FTs 
vvoridwkto news-gathering re- 
sources and unrivafled edito- 
rial expertise. 

As a subscriber, your pub- 
Bcatkan could benefit in sever- 
al ways. You could receive a 
constant flow of International 
and City news. You could rep- 
roduce news and feature ma- 
terial from the FT itself as well 
as using specteSy-prepared 
syndicated articles. 

To find, out more, please 
contact our Syndication Man- 
ager. Dennis KSey, at Bracken 
House, 10 Cannon Street. 
London. EC4P 4BY. United 
Kingdom. Tel: London 
248.8000, 


Arts Guide 


Music/Monday. Opera and Ballet/Tuesday. Theatre/Wednes- 
day. Exhibltions/Thursday. A selective guide to all the Arts ap- 
pears each Friday. 


Music 


ZURICH 

Tonhalle: Rudolf Buch binder, piano. 
Schubert and Beethoven (Tue): Tb»- 
Orchestra and Geroischter 
Choir conducted by Raeto TSchupp. 
Brahms German Requiem (Thur. 
8.1&pm and Fri, 4pm}. 

VIENNA 

Unstkierdn (858190): Allred BrendeL 
piano. Beethoven sonatas (Mon). 
Kenmibaus (721211): Concert- 
cebouworeh ester Amsterdam, con- 
ductor Nicolaus Harnoncourt. 
Bach's St Matthew Passion (Tue 
and Wed). 


LONDON 

Philharmonic Orchestra con- 
ducted by Klaus Teruistedt with Lu- 
cia Popp, soprano and David Gerin- 
ug, foih? Strauss. Royal Festival 
Hall (Mon) (9283191). 

London Sym phony Orchestra and cho- 
rus conducted by Claudio Abbado. 
Edward Downes and James Judd 
with Shirley Verrett. mezzo- 
soprano. Stockhausen’s Gnippen 
and Brahms Alto Rhapsody and St. 
Anthony Variations. Barbican Hall 
(Tue. 8.30pm; Thur. 7.19pm) 
(6388891). 

Oq of Birmingham Symphony Or- 
chestra conducted by Neeme Jarvi 
with Shura Cherkassky, pi ana 
Mendelssohn. Saint-Saens and 
Strauss. Royal Festival Hall (Tue). 


Academy of Ancient Mask directed by 
Christopher Hogwood with soloists 
including Emma Kirk by, soprano. 
Handel’s Messiah. Royal Festival 
Hall (Wed). 

ISO Brass Ensemble conducted by Ed- 
ward Downes. George Lloyd and 
Gabrieb. Barbican Hall (Wed). 

Alfred BrendeL piano. Beethoven so- 
nata cycle. Queen Elizabeth Hall 
(Wed) (928 3191). 

London Philharmonic Orchestra con- 
ducted by Klaus TennstedL Mahler 
D. Royal Festival Hail (Thur). 

London Soloists Chamber Orchestra 
conducted by David Josefowitz with 
Raphael Wallfisch. cello. Haydn and 
Tchaikovsky. Queen Elizabeth Hall 
(Thur). 

Ronnie Scott's Frith Street Trumpeter 
Freddie Hubbard and his quintet. 


NEW YORK 

New York Philharmonic Rafael Kube- 
lik conduct) og with Richard Brun- 
ner tenor, Richard Cassilly tenor, 
John Cheek bass. Janaeek: From 
the House of the Dead, U3. prem- 
iere in new translation by Yvetak 
Synek Graff and Robert T. Jones 
(Tue); Zubin Mehta conducting. 
Wagner. Bruckner (Thur) Avery 
Fisher Hall (814 2421) 

Carnegie Hall Krysdan Zi merman 
piano. Brahms, Szymanowski, 


March 25-31 


Chop in (Wed); Emanuel Ax piano. 
Yo Yo Ma, Duo performance of Bee- 
thoven & Brahms (2477459). 

WASHINGTON 

National Symphony Mstislav Rostro- 
povich conducting. Barber. Proko- 
fiev, Tchaikovsky (Tue); Wagner, 
Prokofiev, Barber, Maussorgsky/ 
Ravel (Wed mat); Barber. Prokofiev. 
Shostakovich (Thur). Concert Hall, 
Kennedy Center (2543776) 

CHICAGO 

Chicago Symphony: Sir Georg Solti 
conducting Mozart. Bartok (Thur). 
Orchestra Hall (435B122). 


Renata Scotto Recital (Mon) Theatre 
de L'Athenee (7428727). 

N novel Orchestic PhHhannoniqne 
with Jacques Vaudeville, oboe: 
Kro miner (Tue) Salle Gaveau 
(5632930). 

Peter Frank! Recital: Mozart, Brahms, 
Chopin. Schumann (Tue) Theatre 
des Champs Elysees (7234777). 

Radio France - Orchesire National de 
France conducted by Michel Plas- 
son. Deszo Ranki. piano: Andre Ban, 
Schumann. Moussorgsky- Ravel 

(Wed) Theatre des Champs Elysees. 

Orchesire National de LQle conducted 
by Jean -Claude Casadesus. Philippe 
Biangcmi. piano: Weber. Schumann, 
Casadesus. de Falla (Thur) Theatre 
des Champs Elysees. 


F.T. CROSSWORD 
PUZZLE No. 5433 

ACROSS 

X Isaiah and Irving — capital: 
(6) 

4 Related appeal for silence to 
Brigs— capital! (8) 

9 Nothing, little flower, re- 
turns — capital ! (6) 

10 A light on forged coin — 
capital! (8) 

11 Right replaces left in pesti- 
lence-capital! (fi) 

12 Garment ’ sounding more 
foolish? Capital! (8) 

13, 25 Sort of reaction <0 Heath 
being destroyed by fire? (6) 
14 Detective inclined to hustle 
( 6 ) 

17 Are you embraced by a man 
with a white rose? (7) 

21 Half a laugh's uncommon — 
capital! (6) 

25 See 13 across and 15 down. 

26 Knowing one's place, as it 
were, one tried to adapt (8) 

27 Turn pink, for example? 
Capital! (6) 

28 Is able to go wrong in a 
degree — capital! (8) 

29 Two at a twist — capital! (6) 
JO King in West London 

suburb, a feeble man (8) 

31 Slide a bill on this hoard? 
(6) 


DOWN 

1 A number of beasts get in, 
however — capital! (8) 

2 Two in danger given fresh 
support (2-8) 

3 Wickedness is trendy: I give 

up and you start (8) 

5 Put in a pole, not moving 
about (6) 



6 Most sensible South African 
birds' home (6) 

7 An area, probably far (6) 

8 Abolish, without its begin- 
ning, a book or a plant (6) 

12 Where Henry Ford's history 
sleeps? (4, 3) 

15,25 across Laughed loudly at 
sequel to Sutton and Heath 
(6) 

26 Tree for tray (3) 

18 Story noted, without love, 

but with gilts (8) 

19 I’m going out with Valerie, 
to prove true (8) 


20 Sounds like a pretty girl 
entertainer — capital! <6) 

22 Doctors are intimidating — 
capital! (G) 

23 First verse upset girl — 
capital! (6) 

24 French article on Spanish 
foorbflU club is bogus (6) 

25 Rat oonfused with hen — 
capital! (6) 

The solution to last Saturday’s 

prize puzzle will be published 

with names of winners next 
Saturday 


Solution to puzzle No. 5431 
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Kohl’s policy 
consensus 


DR HELMUT KOHL has made 
a good start to his second term 
as West German Chancellor. 
Having smothered a half- 
hearted bid for more power 
from Herr Franz Josef Strauss, 
the Chancellor is in a stronger 
position than any of his pre- 
decessors for a long time. With 
his coalition parties, ho has 
comfortable majorities in both 
houses of the Bonn parliament 
and among a majority of the 
federal states. From this posi- 
tion of strength and making 
use of his tactical skills, Herr 
Kohl has secured agreement to 
an outline programme of coali- 
tion policies which is marked 
by moderation and is only 
slightly right of centre. 

The foreign policy section of 
the agreement admittedly is 
vague and will have to be spelt 
out in more detail when a for- 
mal statement is made to the 
Bundestag late in April. But 
the reappointment of the liberal 
Foreign Minister, Herr Hans- 
Dietrich Genscher, will assure 
continuity. Of Bonn's devotion 
to Nato there Is no doubt des- 
pite occasional irritants. The 
same is true of the European 
Community, in spite of last 
week's row with France about 
parities within the European 
Monetary System. 

An attempt from the Right to 
water down German solidarity 
with western opposition to 
apartheid in South Africa was 
defeated. So were some of the 
more drastic suggestions for re- 
ducing the number of foreign 
migrant workers In the Federal 
Republic. 


elections to the executive of the 
parliamentary party. 

It remains to be seen whether 
that portends a lasting shift 
away from the consensus that 
has characterised German poli- 
tics ever since the Social Demo- 
crats dropped Marx some 20 
years ago. The choice before the 
Social Democrats is whether to 
go into opopsitkra against the 
consensus system in league with 
the Greens; or whether to appeal 
to the Greens' following in the 
country by adopting some of 
their causes without over-step- 
ping the limits of moderation. 

The latter would be in the 
historic tradition of the Federal 
Republic In its early years Dr 
Konrad Adenauer, the first 
Chancellor, took the parties of 
the Right into his embrace and 
throttled them. During much of 
the 1970s, Herr Helmut Schmidt, 
the right-wing Social Democrat, 
kept the Left under control, 
though with ever-increasing 
difficulty. 


Real growth 

The intention of the coalition 
to rein in public spending and 
to reduce the budget deficit Is 
sensible. Events so far have 
shown that it can handle this 
problem with less acrimony 
than its Free Democratic-Social 
Democratic predecessor. But 
success in this area hangs upon 
the hoped-for economic 
improvement proving more 
than a flash in the pan. 

On the opposition benches, 
the Social Democrats will have 
to define their future position 
in German politics. Herr Hans- 
Jochen Vogel, their leader who 
fought a plucky election cam- 
paign. is not reaJfy a man of the 
Left But he did shift his party 
to the Left during the cam- 
paign. Subsequently the right 
wing took a battering in the 


Nostalgic 

By adopting a centrist posi- 
tion, Dr Kohl has fitted himself 
into that traditional pattern. 
Events have so far proved h™ 
right How matters continue 
will depend greatly on the 
extent to which he and the 
German economy can adapt to 
changing times without surren- 
dering the essentials of German 
strength. 

It is not too fanciful to inter- 
pret the election of March 6 as 
a vote for the Good Old Days 
when growth was almost auto- 
matic; when unemployme nt was 
negligible; and when Japanese 
competition could be dismissed 
with a patronising smile. The 
need to live up to such nostalgic 
expectations will tax Dr Kohl 
and, even more, German indus- 
try. If the durable economic 
upswing does not materialise, it 
is not only the budget that will 
cause headaches. With 2.5m 
people at present out of work, 
the social security funds are 
already under strain. 

At present the economic 
indicators are set reasonably 
fair. Dr Kohl's victory at the 
polls encouraged a thoroughly 
buoyant mood in industry. But 
good though its performance 
has been during the 1970s, 
German industry — like much 
else in Germany — has yet to 
show that it has adapted to a 
changed world. 


Curbs on the 
tax collector 


THE ENFORCEMENT powers 
of the British tax authorities, 
which are more extensive in 
some respects than those of the 
police, tend to generate con- 
siderable heat among small 
business supporters of the 
present Conservative Govern- 
ment. At the other end of the 
political spectrum tax avoidance 
has come to enjoy an important 
place in left-wing demonology. 

It is a moot point, however, 
whether the issues of avoidance, 
evasion and enforcement — 
which are often discussed under 
the umbrella heading of the 
black economy — really merit all 
the attention they receive. What 
exactly is at stake ? 

In crude economic terms, the 
scale of economic activity not 
disclosed to the revenue 
authorities has been variously 
estimated at between 2 per cent 
and a very wild-sounding 15 per 
cent of gross domestic product. 
Before the Public Accounts 
Committee the chairman of the 
Board of Inland Revenue sug- 
gested in mid-1980 that a figure 
of 7} per cent was reasonable. 
If this is correct it suggests that 
the fiscal system has sprang a 
£3-34 bn leak — sizeable enough 
to be a matter of legitimate 
concern to officials and public 
alike. 

Yet that £3-£3Jbn is a particu- 
larly recalcitrant nugget for the 
tax gatherer to extract in a 
cost-effective way. Indeed, if 
revenue raising were the chief 
objective the Chancellor would 
be better advised to mine the 
great open-cast territory pro- 
vided by tax expenditures: the 
reliefs on pensions, life assur- 
ance and mortgage Interest 
alone cost £4-£5bn a year. 


are less pressing titan might 
appear at first sight The prob- 
lem for the Government is 
rather to steer the right political 
course between the need to 
discipline the negligent or 
criminal, and to preserve per- 
sonal freedoms; or, more tan- 
gibly, to avoid both the laxity 
of, say, the Italians and the 
recent zealotry of the Swedish 
authorities. 

On this score the initial re- 
port of the Committee on En- 
forcement Powers of the 
Revalue Departments, pub- 
lished last week, contains much 
comon sense. Echoing Burke's 
dictum that to tax and to please 
is sot given to men, the five-man 
committee under Lord Keith of 
Kinkel adds that enforcement 
powers are necessary not only 
to coerce the dishonest and 
neglectful but to encourage 
worthier souls. 


VAT frauds 


Social cost 


There is, moreover.a poten- 
tially high social cost in launch- 
ing a vigorous assault on moon- 
lighting: The blade economy 
effectively acts as an alterna- 
tive social security system — 
however arbitrary the distribu- 
tional impact on incomes— in 
Britain's depressed regions. 
Hitting it hard now could 
simply create a different set of 
equally costly problems. 

As for tax avoidance, the 
problem has been cut dawn to 
size since the law lords adopted 
a tougher approach last year to 
tax schemes involving transac- 
tions with no commercial pur- 
pose other than avoidance of tax 
liability. The market in highly 
artificial tax avoidance schemes 
is thus pretty near dead. 

2o short, the economic issues 


The few occasions since 1976 
on which the Tnianri Revenue 
has used Its power to search 
under warrant for evidence of 
tax fraud have not, in the 
committee's view, amounted to 
an oppressive exercise of power. 
It also argues that Justified 
complaints against VAT 
specialist investigators are few; 
searches under warrant have 
thrown up evidence of substan- 
tial VAT frauds more than nine 
times out of 10. 

Lord Keith has. however, had 
the political nous to offer a sop 
to the small business lobby by 
suggesting that the Inland 
Revenue should pick on some- 
one else by checking on 
secondary jobs and spare-time 
trading, even though the return 
on resources may not justify it, 
and, alongside numerous recom- 
mendations for harmonisation 
and clarification, he proposes a 
civil code to replace the use of 
criminal sanctions for regula- 
tory matters, which would be 

supported by disclosure of the 

names of civil offenders. 

In considering the report the 
Government should not, at any 
cost, ignore two general prin- 
ciples emphasised by Lord 
Keith: the scone for adminis- 
trative discretion should be 
minimised and all enforcement 
should be subject to ultimate 
judicial controL In this, as in 
other areas such as immigration 
and social security fraud where 
political sensitivities are dis- 
proportionate to the actual 
numbers involved, such safe- 
guards are a crucially-important 
constraint on the executive. 


FRANCE’S AUSTERITY PACKAGE 


Mitterrand’s toughest 



By David Housego in Paris 


T here was a smile of 
almost triumphant satisfac- 
tion on the face of the 
official at the Elys6e. “ Now," he 
said “ you see the shape of 
Socialist rigour. 1 ’ 

Friday's package, sucking 
FFr 05bn (£6.14bn) or the 
equivalent of almost 2 per cent 
of GNP out of domestic demand, 
left no doubt at least of Presi- 
dent Mitterrand's courage. There 
has nor been such a single mas- 
sive deflationary dose amongst 
the major governments of Wes- 
tern Europe since the 1986 
measures of Mr Harold Wilson’s 
Socialist government in Britain. 

The most difficult part of the 
two years ot hard slog that now 
awaits the French is that once 
again they will be rowing 
against the tide. In 1081 the 
government pumped the equiva- 
lent of 1 per cent of Gross 
National Product into the 
economy in an attempt to 
reflate U at a moment when the 
rest of the industrialised world 
was slipping back into reces- 
sion. Now just as there are 
signs of recovery in the United 
States, Germany and Britain, 
the French economy will dip 
to virtually zero growth instead 
of the 2 per cent, planned in 
this year’s budget. And its rate 
could turn negative. 

Taxes, which are falling else- 
where, will be going up in 
France. Unemployment; which 
the government has managed to 
stabilise over the last year, 
seems certain now to rise. 
French living standards, which 
have men almost uninterrupt- 
edly through the last 30 years 
of prosperity, will now decline 
-—a drop of 0.5-1 per cent in 
real disposable incomes on offi- 
cial calculations. The French 
tourist abroad with only 
FFr 2000 a year in his pocket to 
spend will suffer the same 
humniations that the British on 
a £50 travel allowance used to 
face In watching hotels and 
restaurants prefer the wealthier 
visitors from the UJL, West 
Germany or even France her- 
self. 

Thus the country that man- 
aged largely to dodge the pain- 
ful consequences of both the 
first and second oil shock and 
which made an ill timed dash 
for growth in 1981 is now pre- 
paring to face the bill. The 
go v er n ment's calculation is that 
belt tightening now will leave 
the econmy st ro nger in time 
for the next major electoral 
test in 1986 (the. National As- 
sembly elections). 

But over the next two years 
of difficult recuperation. It will 
also inevitably leave France 
one of the weaker of the major 
economies, threatened intern- 
ally by the possibility of social 
upheavals like those which in 
the past have accompanied un- 
popular measures. The package 
may also make her externally 
a more fractious partner In 
Europe and more aggressive in 
the defence of her interests. 

The central gamble in M 
Mitterrand's strategy is that he 
can win the support of unions 
and labour, for measures that 
they would never have accepted 
from the previous government 
of Prime Minister Raymond 
Barra. Friday’s package was 
designed very modi with this 
in mind. Instead of raising 
social security contributions to 
ping the deficit in the social 
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security budget which would 
have hit wage earners uniformly 
the government chose a 1 per 
cent rise in income tax with 
exemptions lor the lowest paid. 
This falls heaviest on those in 
the highest bracket Equally the 
new “forced" loan, payable in 
May and equivalent to 10 per 
cent of 1982 income tax pay- 
ments, touches most the wealthy 
and those on middle inoomes. 

Other factors work in the 
government's favour. The 
French unions have been 
chastened by the massive rise 
in unemployment that they 
have seen in Britain, West 
Germany and the U.S. They 
have no wish to swap U Mitter- 
rand for a government of the 
right 

But 1C Mitterrand's gamble is 
by no means won. Both the pro- 
Sodalist CFDT union and the 
Communist - led GGT (the 
largest in the country) have 
given a critical reception to 
deflationary measures that they 
see threatening jobs and pur- 
chasing power. Worse is in 
store. The Government is to 
begin consultations with the 
unions over the next few weeks 
in an effort to bring down wage 
settlements next year to 4-5 per 
cent in line with the inflation 
target. 

The unions have jibbed at 
this year's 8 per cent pay guide- 
lines and workers at the 
Renault car group have already 
won a pace-setting 10 per cent 
award. 

Also on the agenda are dis- 
cussions with employers and 
unions over the financing of 
social security expenditures — a 
euphemism for the government’s 
belief that France can no 
longer afford its existing level 
of welfare benefits — and the 
issue of the 35-hour week. 

The risk of social explosion 
— it is unwise in France to for- 
get the upheavals of 1968 or 
the violence with which steel 
workers in Lorraine attacked 
H Bane’s plant closure plans 


in 1978— comes not only from 
the working class. There is a 
whole spectrum of retailers, 
blue-collar workers, executives, 
doctors, dentists, lawyers and 
self-employed businessmen who 
already have demonstrated their 
indignation at Socialist measures 
and who are the natural recruit- 
ing ground for “ Poujadist " 
style movements or the dema- 
goguery of M Jacques Chirac’s 
RPR. They 

They will also be hit by a 
farther planned squeeze on 
their margins to reduce Infla- 


erament much weakened. 

Over the past two weeks of 
uncertainty — as the administra- 
tion wrestled with the problem 
of an electoral rebuff, the 
devaluation of the franc and 
Its future in the European 
Monetary System, the shift 
in economic policy and a re- 
shuffle of the cabinet — the Gov- 
ernment has seemed divided and 
uncertain in what direction to 
move. 

M Mitterrand Ukes to create 
the impression of a man un- 
hurried by the pressure of 


He has seemed a rather isolated, 
ashen figure closeted in the Elysee 
. . . finding it hard to maintain his 
moorings. 


tion. Indicative of their bitter- 
ness and anger was the tele- 
gram which M Edouard 
Leclerc, bead of the Lederc 
supermarket sent the 

President on Friday. This called 
on Frenchmen to boycott the 
“ forced " loan and “ to take 
out all their cash from the 
banks before the g overnment 
steals It.” 

Added to all this is the fact 
that rising unemployment has 
for the first time brought race 
hatred to the surface in France 
as reflected in the ugly cam- 
paigns against immigrants from 
North Africa that there have 
been m Paris, Marseilles or 
Dreux. 

Maintaining this social peace 
while getting the From* to 
accept sacrifices is an uphill 
task as both President de Gaulle 
and President Giscard d’Estaing 
found to their cost. And M Mit- 
terrand sets off on this road 
with the authority of his Gov- 


events. Instead he has seemed 
a rather isolated, ashen figure, 
closeted in the Elysee, and find- 
ing it difficult to maintain his 
moorings in a turbulent cross 
current of monetary and politi- 
cal pressures that seem to have 
caught him by surprise. 

M Pierre Mauroy. reappointed 
as Prime Minister, will not Uve 
down easily the warm hearted 
bravado with which before the 
elections he told Frenchmen 
that there would not be another 
devaluation, that most of the 
economic indicators were good, 
that “ the major problems ” are 
behind us and that the govern- 
ment had no austerity package 
up its sleeve. 

But M Mitterrand has at least 
been able to build as broad a 
consensus around a deflationary 
package basically distasteful to 
the left as Is possible. He got 
the Communists to accept it, 
with M George Marchais, the 
party leader, swallowing this 


180 degree turn in policy and 
proclaiming publicly that ** the 
path chosen is good.” The 
Communists retain four poets In 
the government — W Mitterrand 
never had any intention of kick- 
ing them out as the unity of the. 
left remains as important to him 
as It did when he founded the 
Socialist party in 1971. 

The radicals within ' the 
Socialist party have been felled 
for the moment after, having lost 
the battle to pull France out of 
the EMS and to promote a pro- 
tectionist policy of national In- 
dependence. But H Mauroy is 
a more acceptable Prime Mints- 
ter to them than M Jacques 
DeIors. the increasingly power- 
ful Finance Minister; - who 
assures the credibility of the 
package abroad. 

Even so the Socialist parly is 
dearly in an unhappy state. Its 
leaders at odds, and with much 
of the Socialist programme of 
two yeans ago boiled by the re- 
cession (M Jean Pierre 
Chevenement its author and the 
former Minist er of Industry is 
now out of the government). 
Nor is there any agreement on 
what should replace it. 

The risk of . outright 
opposition remains. But there 
are equally powerful factors 
bolding the government to the 
wheel. The administration is 
now fully , aware that anti-in- 
flationary policies take time to 
show results and that the 
British, Germans and Americans 
have been at It for three-four 
years. They are sensitive to the 
charge that Socialist govern- 
ments in France have no record 
of successful economic manage- 
ment and that they need to 
change this 

Most important of all Is the 
ride that with the foreign 
e x cha n ge reserves exhausted, 
continued borrowing at last 
year's pace would deliver them . 
up . to the IMF. For any 
government in France that al- 
most certainly spells death. 

Friday’s programme certainly 


sets some tough targets. Cut- 
ting the trade deficit- fmn 
FFr 93ba last, year to aboat 
FFr 45bn this year wilt: 
difficult — the : cumulative 
deficit for the first two months 
is already FFr I7hn — but hot 
impossible. The official ealeu- . 
latioa is that the country can 
shed FFr 25bn as the deficit u 
a result of . the reduction dt* 
domestic demand. FFr iffim by . 
bringing the economic growth ' 
rate below that of- West 
Germany and FFr.Sbtt from the' 
lower cost of ofl. ; 

. The inflation target will 
harder if only because it wtU_ 
require bringing ; -wage, .rates--, 
-next year down to 4-5 per cent, 
which at the moment looks put 

of the question. 

But even if both goal* are* 
achieved another realignment 
of the franc within the EMS 
will be hard to avoid. France'^ : 
inflation rate of 8 per cent at 
the end of 1983 will s«n be 

five points above that of West 
Germany — the governmen 
needs to find an adjustment 
mechanism that does not' put 
its political prestige at stake. - 

Far more problematic is 
whether the economic strategy 
will suceed -in restoring the 
competitiveness of- French In- 
dustry. The Immediate Unpact 
will be to . dampen output and 
thus add to overheads and costs. 

It remains to be seen whether 
the hew Minister of industry, 

M Laurent . Fabhw, will still 
follow the policy of propping up 
M lame doSw” or allow more 
redundancies in the steel, coal 
and jnper Industries. 

The private secior mean- 
while,' -to - already - looking for 
substantial .relief from its 
heavy tax and social, security 
obligations. Overall, these are 
now a massive ' 45 per cent ot 

gnp. 

to public the opposition has 
attacked the government’s 
economic record- In private 
opposition tndm.an robbing 
their hands at the latest twist 
fan events. They see a number 
of necessary measures that 
would have -been difficult for 
them to put through and which 
will make the Left unpopular. 
They also believe that a 
Socialist-Communist coalition 
cannot in the last resort satisfy 
both the .demands of the fin- 
ancial markets and their, own 
rank and file. Hence the quiet 
whispering campaign within the 
RPR that the government will 
have no choice but to call early 
legislative elections if it is to 
avoid street demonstrations. 

In wider European terms, M. 
Mitterrand has now made celar 
France’s committment within 
the EMS. Bat (dearly a weaker 
France is going to be a more 
difficult Community partner. 
ML Delon linked French de- 
mands over tim realignment to - 
demands for a tougher EEC ex- 
ternal commercial policy to- 
wards the UjS. and Japan, re- 
solving the Community disputes 
over agriculture and greater in- 
dustrial cooperation. 

M. Mitterrand also made clear 
at the Brussels summit last 
week that France will hang 
tough In negotiations over the 
British budget issue. The sacri- 
fices being demanded at home 
mean sacrifices as well from 
France’s other European part- 
ners. 


Men & Matters 


Paradise returns 


That flamboyant American vritii 
the big cfvr and unforgettable 
name. Filmer M. Paradise, is 
renewing links with the Euro- 
pean motor Industry in which 
he was a familiar figure for 30 
years. 

Paradise left Talbot UK last 
May when his contract as assist- 
ant managing director (in 
charge ot marketing and sales) 
came to an end. But be made It 
dear then that, though 63. he 
had no intention of spending 
the rest of his life playing golf. 
*T have been too active. I miss 
the 80-hour working weeks,” he 

said. 

Now he has joined the 
Economist Intelligence Unit as 
consultant director to lead the 
automotive consultancy team. 

Paradise says he will bring 
a much more informal approach 
to consultancy, drawing on his 
vast experience in the motor 
Industry — “a less mechanistic 
style than the 32-year-old Har- 
vard-trained consultants.” 

Clients are likely to be 
dealer groups and car import 
organisations in the main, over- 
seas as well as in Britain. Three 
quarters of the ERTs buisenss 
is generated outside the UK and 
90 per cent of the work of the 
consultancy team is for over- 
seas clients. 

An economist with degrees 
from the University of 

Wisconsin and Harvard, Para- 
dise came to Britain in 1948 as 
an adviser to the U.S. Govern- 
merit's Marshall Aid plan. 

Later he worked for Ford on 
the Continent before joining the 
old British Motor Corporation 
which he left in 1973 for a spell 
in Singapore with the Wearne 
Brothers* car retailing and 
assembly organisation. He was 
attracted back to the UK by his 
old friend George Turnbull, 
called in to run Talbot UK in 
1979. 

Paradise says that for much 
of his career he has been " an 
incipient consultant, because 
six of my jobs were clean-ups," 
including one where a manag- 



He pats down the phene and 
tiptoes to the door. Quickly, he 
yanks it open— and in falls, yon 
guessed It, his arch-rival from 
Salomon. Our hero deals firmly 
with the intruder, returns to 
the phone, and clinches the deal 
for Lehman. 

I knew the Eurobond market 
has its characters, but I didn’t 
allow for Mr Bond himself. 


True blue 


“When a 48-year -old account- 
ant wrote to Jim 7i fix It 

asking if he could be Chair- 
man of the BBC .. ." 


ing director he replaced had 
consumed SSO.QOOworth of 
brandy on expenses. 


Bondman 


Remember all those spy films 
set in eerie Central European 
hotel rooms? Well, here is the 
true life script for another one. 

The setting is Vienna, the 
time a few weeks ago. the main 
characters two high-powered, 
top-salaried investment bankers 
from rival American invest- 
ment bankers Salomon Brothers 
and Lehman Brothers. 

Their mission: to win from 
the Austrian Government the 
mandate for a $150m Eurobond 
issue. At stake were both 
prestige and lucrative under- 
writing commissions. 

In his hotel room, the man 
from Lehman is speaking in 
hushed tones into the telephone. 
At the other end of the line is 
a senior Austrian finance 
ministry official. A deal is being 
struck. 

Suddenly the Lehman banker 
hears a sound outside his room. 


Self-proclaimed Tories beware. 
The headmistress has just ruled 
against the current use of that 
collective label — inherited from 
past supporters of Janies n and 
George m and opponents of the 
1832 Reform Bill. 

In her speech to the faithful 
on Saturday. Mrs Thatcher said 
her party's opponents hated 
calling it Conservatives. " They 
refer to us as the Tory Party 
— with or without an adjective 
or two. Well, that is an 
honourable name, but It does 
not have the ring of Conserva- 
tive," she declared. 

Perhaps someone should have 
warned Chris Patten, the “wet" 
MP for Bath, whose book “ The 
Tory Case " comes out in a 
fortnight. But then his vision 
of the Conservative /Tory Party 

is not quite the same as that 
of his leader. 


including exotic - sounding 
varieties like pleomele reflexa 
and foifrizii— arrives at Heath- 
row Airport, London, on 
Wednesday. 

Most of this first load is 
destined, ironically, for the 
offices of a Japanese company — 
Colt Cara in Cirencester. 

But Corrie, whose Bristol- 
based Plants At Work operates 
mainly in the Londou- 
Southampton-Bristol triangle, 
says that his UR. clients have 
shown enough interest to justify 
the venture and he has em- 
ployed an American sales- 
woman to ensure that the 
plants are properly presented. 

Individual plants can be ex- 
pensive — up to £7004800 — but 
Corrie says the Florida varieties 
are grown specifically for office 
use, “ not the o v e rg ro w n house 
plants some European growers 
are providing” 

And Americans are “much 
more sophisticated in their 
approach to interior plant- 
scapes,” he says. "We have to 
give them the service they are 
used to in the UR.” 


Whiff of grape 


Plants at work 


Providing plants for offices is 
big business now in Britain. A 
recent article in “ The Grower ” 
estimated the turnover at £25m 
a year. 

Frank Corrie, who gave up 
merchant banking to become a 
nurseyman in 1977, reckons 
modestly that he may take an 
extra Z per cent of that total 
this year by importing plans 
from Florida to give a more 
homely atmosphere to the 
offices of British-based U.S. 
companies. 

Corrie’s first consignment — 


Lonrho shareholders were 
primed on Friday for a renewed 
battle with Professor Roland 
Smith and House of Fraser with 
samples of a 1976 claret, 
Chateau Smith Haut Lafitte. 

“ Matured more quickly than 
at first expected," said the wine- 
merchant's brochure. . . best 
appreciated without further 
ageing." 

“ But there's very little of it 
left," Lonrho director Edward 
du Cans warned. 


Hard to swallow 


Heard about the young doctor 
whose wife refuses to take the 
pill? He complains she is 
practicising licence without a 
medicine. 


Observer 


Are vou 


ready for 



Eurosalellites? 


London, May 17-19 
Hotel Inter-Continental 


The (tevriopniavl and launch of operational commu ni cations 


consultants and entrepreneurs. 

technology and firarkewffl be covered at 


exea^vw with responsibility for exploiting satellite bustass 
opportunities. 
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FOREIGN AFFAIRS 


A casual revolution in 
U.S. nuclear strategy 


By Ian Davidson 


IT IS now becoming lament- 
aWy dear that the Reagan 
adzntoistradim ' PMnatot as 
rianring as CTir.' • 

For * few months after Mr 
George Shultz jriced die team 
as Secretary of State last sum- 
tile volume control on the right- 
wing rhetoric 'Started to be 
turned down* and it looted as 
though a targes- measure of calm 
rationality would be appSfed to 
wane of fbe moot contentious 
Issues faring American policy- 
jbUsfM. 

Satin the past few weeks the 
right-wing rhetoric has been 
wrenched tight tip Again, cut 
xatostinfi in President Reagan’s 
defence Speech oh /Wednesday 
night. So far - from retracting 
any of his Mazricheah Views 
about Russia bet*® the focus of 

evil fad the modern wbrld, he 
seems incspahfe of tempering 
these Views hi -the cause of bet- 
ter retatioas with Congress 
and with America’s allies. 

It Is easy to guess at the' 
thought processes which have 
Jed hub . to . depict the Soviet 
threat In the most lurid colours. 
For the first time state World 
War H( cntl-nuclear sentiment 
has smarted to gsdh at firm foot- 
hold In American public and 
political opinion. The House of 
Representatives . has just re- 
buffed President Reagan by re- 
jecting his request for a 10 per 
cent real increase in the 1084 
defence budget, and by adopt- 
ing instead a budget which 
would provide an Increase of 
“only” 4 to 5 . per cent an real 
terms. The ' Republican-Con- 
trolled Senate has yet to pro- 
nounce, hdwever, and President 
Reagan must hope that a scare- 
speech will at the last moment 
rally the required Congressional 
support 

It is much IdrS easy to see 
why he larded this scare 
speech with a declaratory pro- 
gramme for tiie development 
of a new generation of high- 
technology weapons designed to 
destroy incoming Soviet mis- 
siles, with the objective of sub- 
stituting ‘ k defensive for a re- 
taliatory nuclear strategy. 
Naturally, thebe is a powerful 
emotional arid nutf&ft appeal m 
the idea Of a defence posture 
which does not depend on the 
threat to WH millions of people; 
there is a powerful appeal in 
the idea of a world without 
nuclear weapons. ; 

Toe trouble & that Mt Rea- 
gan's vision is not likely to 


lead to a world without nuclear 
weapons. It is much more likely 
to lead to greater testability In 
■tiie nuc l ear balance. And In the 
process of getting to bis brave 
new world, Mr Reagan or Ms 
successors will certainly have 
to abandon the 1972 Auti-Bri- 
Ustic Missile, treaty, "which is 
the. tynchpin of existing Arms 
control agremeo&s between the 
U-S. and the Soviet Union. This 
was one of the points stressed 
by Mr Yuri Andropov in yester- 
day’s Fravda Interview. 

The mason why defensive 
ABM systems can be destabilis- 
ing, os President Reagan ad- 
mitted, is that “if they are 
paired with offensive systems, 
they can be viewed as foster- 
ing an aggressive policy.” If 
one superpower gets an effec- 
tive defensive system before 
the other, st might believe it 
could launch an attack with im- 
punity; the very attempt to ac- 
quire such a capability on a 
large scale looks like an 
aggressive policy, raising the 
spectre of pre-emptive attack 
by the other ride. 

The defensive-offensive prob- 
lem was the subject of bitter 
debate In the U.S. in the late 
60s and early 70s, with the 
ultra-right pressing for ABM 
development and the moderates 
arguing against it. In the event 
the moderates won, and their 
victory was enshrined is the 
1972 treaty, which limited, the 
super-powers to two AB1K sys- 
tems each, subsequently re- 
duced in 1974 to one each. In 
'practice the UR., array at Grand 
Fftrks has been inactive since 
1976, and there are doubts 
whether the Moscow system 
would, be effective.- 

Prerident Reagan has claimed 
that his programme would be 
consistent with the ABM treaty. 
This is hard to square with the 
words of the .treaty, especially 
since the President’s declared 
programme is much more 
sweeping than a system which 
would merely defend one group 
of missile silos. 

The treaty says: “ Each party 
Undertakes not to deploy ABM 
systems for a defence of the 
territory of its country.” (ABM 
systems must only be for local 
defence.) 

The treaty says: “ Each party 
undertakes not to develop, test, 
or deploy ABM systems or com- 
ponents which are Sea-based, 
air-based, space-based, or 


mobile land-based.” (Research 
is permitted, but development 
is not.) 

The treaty says: “ In the 
event ABM systems based on 
other physical principles (than 
interceptor missiles) are 
created in the future, specific 
limitations. . . would be subject 
to discussion.” 

President Reagan says his 
programme will pave the way 
for the elimination of nuclear 
weapons through arms control. 
This is a seductive picture, but 
highly misleading. It rests on 
two whoDy implausible assump- 
tions. First that the U-S. would 
be able to claim with absolute ' 
certainty that its new defensive 
system would be 100 per cent 
effective; 99 per cent would not 
be enough. Second, that both 
super-powers would have equal 
confidence in the 100 per cent 
effectiveness of their defensive 
systems; for if the C.S. goes 
down this road, the Soviet 
Union will also. 

Since neither assumption can 
be counted on, it follows that 
President Reagan’s programme 
is tailor-made to lead to the 
pairing of. defensive and offen- 
sive systems, which he admits 
is destabilising . 

President Reagan’s pro- 
gramme has been described by 


Reagan needs only two 
thing s to get re-elected: 
an economic recovery, 
and an arms agreement 
with the Russians. 


one strategic specialist as “the 
counter-reformation of the far 
right,” which lost out in the 
ABM debate over a decade ago. 
But why he should have 
casually launched his visionary 
appeal for a fundamental revo- 
lution In American nuclear 
strategy, at this moment of all 
moments, passes comprehen- 
sion — when his Government 
is trying to play an extremely 
delicate negotiating hand over 
Euro-missiles and when the 
parallel negotiations on reduc- 
tions in strategic long-range 
missiles are virtually stalled. 

Part of President Reagan's 
problems lies in the inherent 
vulnerability of land-based 
inter-Continental ballistic mis- 
siles to attack by modem, 
ultra-accurate missiles with 


multiple warheads. 

His Administration. like that 
of Jimmy carter before him, 
has expended untold inventive- 
ness trying to devise an 
invulnerable basing mode for 
the planned MX missile. All 
these efforts have so far proved 
vain, for a simple reason: given 
the accuracy of multiple-war- 
head land-based missiles, and : 
given the preponderance of . 
Soviet warheads on heavy land- 
based missiles, there can be.no 
invulnerable basing mode for 
U.S. land-based missiles which 
is both technically plauable, 
economically affordable, and 1 
consistent with existing U.S.- 
Soviet arras control agreements. 

Eventually Congress blocked 
all funds for the MX missile 
until a convincing basing pro- 
posal should be devised and at 
the beginning of this year the 
President set up a special 
commission. under retired 
General Brent Scowcroft, to find 
the crock of gold. But the 
weeks have passed and still the 
commission has not found iL 
According to the latest reports, 
it is being forced back on the 
amplest idea, which was pro- 
posed and rejected when the 
MX controversy began several 
years ago, to put the new 
missiles in silos which hold 
Mtiuing Miniitemen missiles. 
This would not make MX 
invulnerable, but at least it 
would be plausible, affordable 
and consistent with arms 
control. 

Some people would argue 
that American concern over the 
vulnerability of land-based 
missiles is absurdly overdone. 
The Russians may, In theory, 
have or acquire the capability 
to d estroy all US. Mlmitemeu 
in them- silos. But it is com- 
pletely unrealistic to suppose 
they, could bring off such a feat 
in practice without causing so 
many millions of deaths in 
America that an annihilating 
reprisal by America’s sub- 
marine-launched missiles would 
be a virtual cerbriaty. 

Moreover, the long-standing 
thrust of American strategic 
force deployment has been to 
deal with the problem of land- 
based vulnerability by going to 
sea. The U.S. has far more of 
ixs warheads on submarines 
than the Soviet Union does and 
when the new, super-accurate 
Trident D5 SLBM comes into 
service over the next decade. 



President Reagan: up die volume on the right-wing 

rhetoric 

Soviet land-based mtesties wiH Dr Henry Kissinger, the for- 
themselvee start to become mer Secretary of State, has 
■vulnerable to American sea- come, up with a quite different 
launched weapons. Almost recipe for the land-based mis- 
inevitably, the Russians, too. sUe problem. The U.S.. he says, 
will have to shift progressively should make a fundamental de- 
out to sea — unless President cision to switch from multiple 


Reagan forces them Into space. 
President Reagan’s latest 


to tingle warhead missiles. 
Ideally this should be in the 
context of a U.S.-Soviet agree- 


notions for anti-ballistic missile for ' rqq 

Hoes* not*a^n? nerhaiK warhead ICBMs’on each side, 

does not accept — or perhaps Failing ^ agreement it should 

** done unilaterally, with the 
*£***2f «“■ U.S. deploying as many missiles 

as the Russians had warheads. 

“E"? **££ This is certainly a striking 

trine that America must have recantation from a man who 
weapons on land, at sea. and in helped prfeside me dan- 

h v° th l a nf h gerous development of multiple- 
mensed by the salesmanship of f^^ead missiles. The trouble 
toe weapons researchers in the ItwuM promise just 

Pentagon. another form of arms race, 

A couple of weeks ago, Gen while sticking just as rigidly as 
Maxwell Taylor, a former UR. the Reag&nauts to the doctrines 
chief of staff and a self- of the triad and equal numbers, 
confessed hawk caused a mild Official European reaction to 
stir by attacking two central the Reag*n programme has 
elements in the administration’s been muted: Privately, however, 
strategic thinking: its obsession It is regarded by one strategic 
with having equal numbers of specialist with -alarm; by an- 
weapons to the Soviet Union, other, with .horror, 
and its outdated adherence to If President Reagan stands 
the triad doctrine. Instead of again, he only needs two things 
worrying about how many to get re-elected: an economic 
weapons the Russians had, he recovery, and an arms agree- 
argued. the UR. should be meat with the Russians. The 
thinking about how much it recovery seems to be starting, 
needed to indict unacceptable But liLi new defensive strategy 
retaliatory destruction, and then and hi: virulent anti-Sovietism 
deploy these weapons in what- not merely imply a whole new 
ever mode was most reliable dimension to the .arms race, 
and most survivable. That but seem designed to undercut 
would mean cancelling MX, and -the very basis for arms control 
phasing out ftxi sting land-based agreements with the Soviit 
Minutemen. Union. 


Lombard 


Sterling’s fall 
does matter 


By Samuel Brittan 


IT IS SOMETIMES, thought 
surprising that anyone who 
believes in toe floating ex- 
change rate should have a view 
on sterling. For there is the 
erroneous belief that the only 
way to influence the rate is by 
official Intervention or by 
membership of a fixed exchange 
rate club like toe European 
Monetary System. 

The opposite is the case. No 
amount of intervention can save 
the currency where there is 
an underlying market trend 
against it. No official parity 
can survive if domestic policies 
are incompatible with its main- 
tenance. as Sir Harold Wilson 
discovered in 1967 and Presi- 
dent Mitterrand discovered 
more recently. 

On toe other hand a floating 
rate can and should be influ- 
enced by domestic financial 
policy. The exchange rate is 
the most important determinant 
of an individual country's rate 
of inflation, given the world 
rate. 

The great advantage of a 
floating rate is not that the 
Government can ignore sterling 
but that its view of the appro- 
priate rate can be determined 
by the circumstances of the 
time. There is no great dif- 
ficulty in comparing sterling's 
fall with the devaluation pro- 
posed by Mr Peter Shore in his 
“Programme for Recovery," 
dated November 22, 1982. Dur- 
ing the months before toe state- 
ment, the trade-weighted sterl- 
ing average had been hovering 
-around the 92 mark. Mr Shore’s 
programme contained a simula- 
tion of his “Preferred Pro- 
gramme” showing sterling fall- 
ing to 78 in 1982, to 71 in 1983 
and then gliding more slowly 
to settle at 64 in 1985. With 
sterling now at 78, the first half 
of Mr Shore's depreciation has 
already been carried out by the 
foreign exchange market 

The main objection to the 
Shore suggestion was — and still 
is— that a depreciation of that 
size and speed would (a) be very 
inflationary and (b) would be 
eroded by wage increases. 
Indeed toe fall of the sterling 


averages to 80 — the level just 
below that prevailing in Feb- 
ruary when toe Budget forecast 
was prepared — represented a 
faster drop that would ideally 
be desirable. But as market 
movements take place in 
lurches rather than gradually, 
there was a case for accepting 
what had occurred, even 
though it meant a re-escalation 
of inflation to 6 per cent for 
what the Government hoped 
was a temporary period. 

A drop In oil prices would 
reduce the world and UK rates 
of Inflation for a while. The 
table takes some estimates of 
the effects of either an oil price 
or a sterling fall on inflation. 
The rough rule seems to be tbat 
oil has to fall by $10 per barrel 
to compensate for 5 per cent off 
the sterling average. Oil prices 
would thus have to fall by $7 a 
barrel to compensate for toe 3* 
per cent drop in sterling to 78 
that has occurred since the 
Budget forecasts were pre- 
pared. 

Of course these are only very 
rough orders of magnitude. But 
whereas nearly all the impact 
of a lower oil price on inflation 
comes through in the first year 
or two, a lower pound has a 
more powerful delayed action 
effect. The impact shown in 
the table represents mainly the 
direct effect of a lower pound 
on import prices. The full 
effect when all British prices 
are pulled up under the “ Law 
of one price ” would be nearly 
four times as large. Even on a 
nearer view there is a danger 
of the fall in sterling outpacing 
the actual oil price drop. 

The Government must — and 
surely does — view any further 
depreciation with anxiety. To 
steady the rate the Government 
must be ready to see interest 
rates rise — tiie Budget day $ per 
cent drop in base rate already 
looks a mistake. It would be a 
thousand pities if the Prime 
Minister’s dislike of higher 
interest rales were to assume 
toe proportions of President 
Reagan's dislike of higher tax 
and with equally unfortunate 
effects. 


Official forecast 

Effect of $10 fall In oil price 

Effect of A per cent fall m sterling 


Inflation Rate per cent 
per annum 
1983-84 

A 
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+ I 
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Letters to tile Editor 


The black economy, enforcement powers and taxation nato tactics 

get the beneat -will be O.A7p — —■ DI, ^ er reV ‘ eW 


From Mr D. FronWiit 

Sir,— “A clamp on Hie black 
economy” (March 24) points to 
one of the largest growth areas 
of the British economy. The 
cause, however, and accelerating 
pace of this sector is due to a 
large degree to the fiscal policies 
of the Treasury which have been 
implemented by Governments 
pver toe past 30 years and which 
have been a progressive disin- 
centive to tax$d work. . 

The Chancellor hi toe Budget 
said that he would be proposing 
significant cuts -in taxation but, 
as you put it so correctly in yoor 
columns “ one has the impression 
be is defeated by the sheer com- 
plexity of the British - tax 
system." 

Marginal rates of tax have 
risen from 34.6 per cent to 57.5 
per cent in five years and, for 
example, a. single person earn- 
ing £120 a week— which is cost- 
ing the employer £136.47 — now 
receives £82,48, After tiie Bud- 


if he neither smokes nor drinks 
and his total travelling is done 
on foot. If he lives at a fixed 
address which is not his home 
bis netincome by not working is 
£75 and it is not surprising that 
over the past six months the 
number of unfilled vacancies has 
increased and is now higher 
than in August 1980 when there 
wert over 1.4m fewer unem- 
ployed. 

. Bat to express surprise at 
toe rapid blade economy growth 
is rather like encouraging some- 
one to consume alcohol and ex- 
pires surprise at their total state 
of inebriation. 

D. G. Franklin, 

121, Kennington Hood, SEU. 

From toe Managing Director, 
Tax File 

Sir,— It is.dtiBcalt to disagree 
with one finding of the Keith 
report (March 24) that enforce- 
ment powers are somewhat anti- 


quated, have grown piecemeal 
and it is time for a spring clean 
to produce & modern system 
integrating the Inland Renevue 
and Customs and Excise. 

But the main theme of the 
report is that the reporting 
system should be substantially 
tightened, toe tax investigating 
force increased, its powers 
widened and heavier penalties 
imposed. 

The proposals — they include 
Revenue “reporters" and pillory- 
ing some found guilty of tax 
offences through publication of 
names — need the closest scru- 
tiny by the business community 
and its advisers. Many honest 
business people already find our 
tax legislation complicated, un- 
fairly oppressive, time-consum- 
ing and expensive to administer. 
Surely the stated aim is to get 
the Government off toe backs of 
these wealth producers. 

Dennis J. Fowle, 

4, Valentine Place, SE1. 


Selecting a 
candidate 

From Cynthia Brown 

Sir, - In his article “Next 
round — Cardiff” (March 15 
and the day of the selection 
meeting for the' conservative 
candidate for this vacant seat) 
your Parliamentary Correspon- 
dent sold tbat Hr Gwllam Jones, 
chairman of thte north-west Car- 
diff Constituency Party, was the 
undoubted “ favourite ” and, in- 
deed, as predicted, he was duly 
chosen. .. . 

Now, for all I know, Mr Jones 
may very well have outstanding 
qualifications fog Parliament, 
but I cannot believe that a seat 
of this sort did not attract a 
sufficient number of candidates 
of at least an equally high stan- 
dard, as to make Mr Jones* 
selection fco predictable. 

Parochial service at total -or 
county council level in not neces- 
sarily a qualification for national 
and international Partlamentary 
politics. A Paribuneuttry aeat 
— or even the mere nomination 
for one — should not be toe 
automatic reward for * local 
councillor, .however long his ser- 
vice. ■ • . 

Tiie - Co n serv a tive Party:* 
much-vaunted new selection pro- 
cedure was Intended to get rid 
of the * smoke-filled room". 
where political debts are paid 
off. and fo ensure that toe “ b«rt 
possible candidate is selected." 
Not "to* best possible- Candi- 
date, unless the chairman hap- 
pens to want toe job for him- 
self.” • 

This letter- is no personal re- 
flection on Mr Jones’ no doubt 
excellent abilities. What I do. 


can into question is your corre- 
spondent's assumption on the 
grounds he stated and without 
his knowing how the selectors 
would take to the other short- 
' listed candidates, that toe result 
was a foregone conclusion. On 
toe other hand, as he was right, 
why bother with the ritual of 
selections? 

Cynthia Brown. 

9, Fronwen Terrace . 

Ogtnote Vale, 

Mid Glamorgan. 


Banning lead 
in petrol 


From Mr M. Taylor 

Sir, — According to Mr J. RiCh- 
rtan (March 21) “ No quantifi- 
able benefits would be achieved 
from banning lead id petrol - . 
No statement would more 
vividly illustrate the gulf in com- 
prehension between the ‘pro* 
and ‘anti . ' lead lobbies. 

The . argument against lead 
additives is social and medical 
rather to ah economic. Current 
evidence suggests that children 
in areas with higher levels of 
lead in the environment have 
Higher concentrations of lead in 
-their brains - than children in 
. * cleaner * environments. That 
evidence also suggests tbat it is 
th* lead added to petrol which 
constitutes the principal, if not 
only, source of lead deposited 
In brains. 

Of course damage bring done 
in toe brains of children is an 
emotional topic, but the 
evidence remains, as do the facts 
that lead is a poison which the 
bodv cannot metabolise out. that 
lead in the brain has a seriously 


debilitating effect upon mental 
capacities,- and that infants are 
most at risk. We see far more 
tenuous evidence resulting in 
toe removal of pharmaceutical 
products from toe market, yet 
lead remains. 

1 would not expect Mr Rich- 
man to accept this argument, 
but is every decision in our 
society made upon wholly 
economic criteria? Of course it 
is not. and this is one of those 
decisions in which the weight of 
any economic consequences is 
.minimal. Perhaps if Mr Rich- 
man’s children were more at 
risk than they thankfully are in 
that delightful area of Cheshire 
he would realise that there is no 
economic argument whatsoever 
tbat can justify taking risks 
with the health of our children. 
M. Taylor, 

Flat 2. 17 Hutchison Square, 
Douglas, Isle of Man. 


From Mr J. Silkin MP 

Sir, — Your leader “ Nato 
tactics under review” I March 
17) is welcome not only for 
the way in which it shows how 
toe impending deployment of 
Cruise and Pershing 2 Euro- 
missiles has highlighted an 
even longer standing debate 
about the possibilities of a less 
nudeerreliant strategy for the 
alliance but also for the manner 
in . which it enhances that 
debate. 

There may he some argument, 
as you indicate, about the 
timing and extent of the adop- 
tion of a wholly non-nuclear 
defence posture for Europe but 
there can be none about your 
assertion that "If the govern- 
ments of Western Europe wish 
to recover a Broader consensus 
on defence policy they may 
have to look mare seriously at 
toe conventional options.” Yet 
there is too little evidence of 
its acceptance in the current 
defence and negotiating posi- 
tions of toe British Govern- 
ment and none in the utter- 
ances of toe Prime Minister on 
arms control. 

While there may be disagree- 
ment in the Labour Party about 
how far toe nuclear threshold 
can be raised by unilateral 
action, there is none about the 
urgent need to pursue toe 
opportunities for conventional 
forces modernisation in Kato 
made possible by new weapons 
technologies. 

John Silkin. 

House of Commons, SWI. 



ALITALIA’S BUSINESS CLASS. 
NOW CLASSIER THAN EVER. 



Architects at 
variance 

From Mr D. Stanley 
Sir, — I recently received the 
Royal Institute of British Archi- 
tects case against the pres- 
surised water reactor. It bore 
little relation to architecture, 
but a very close relation to toe 
usual anti-nuclear scaremonger- 
ing propaganda. The thought 
crossed my mind “How very 
unprofessional of toe RTBA 
(Eastern Region),” as it seems 
highly likely than RIBA archi- 
tects were paid to design Size- 
well "B” to the first place. 

D- E. Stanley. 

Rose Villa 

Tunstall, Wood bridge, 

Suffolk. 


Tax avoidance 
advice 

From Mr P. Zatz 

Sir, — In toe article on stamp 
duty (March 22} a Minister of 
State at toe Treasury is quoted 
as saying: “When the solicitor 
of a house purchaser slips up 
so that toe tax has to be paid, 
it can create a lot of unhappi- 
ness.” 

What this means is that after 
seller and buyer have agreed on 
a price of, say. £28,000, toe 
buyer's solicitor should advise 
him to insist on cha n gi n g toe 
agreed terms so as to apportion 
£3,000 to some over-valued 
“ fixtures and finings ” in order 
to bring the whole transaction 
below the stamp duty level. 

It says little for toe legisla- 
tion. or the Government’s atilt- 
tude towards tax reform, if a 
Minister of State can suggest 
that a professional person 
“ slips up ” If he does not advise 
his client to indulge to tax 
avoidance, however widely prac- 
tised it may be. 

P. S. J. Zaiz. 

17, Dragcott Avenue, S\V3. 


Classier In-Flight. 

You settle back in our comfortable seats and 
enjoy high class food, much of it prepared at home 
in Italy, with free drinks and a choice of wines. 

And this year our amazingly low-priced Flying 
Boutique will be offering - in addition to all our 
usual duty free goods - an exclusive range of top 
class merchandise from five of Italy's leading 
design houses: Battistoni, Ferragamo, Gianni 
Versace, Trussardi andVblentlno. 




Classier on the Ground. 

Before take off, separate check-in and seat 
allocation facilities speed our Business Class 
passengers extra rapidly to their flights. 

Then after you land, we have now made 
special arrangements with Hertz to provide Alitalia 
passengers with hire cars at quite exceptionally 
favourable rates. 

• And as yet another Alitalia 1983 extra, two of 
Italy's foremost groups of top-class hotels will 
offer our Business Class passengers 
advantageous terms and facilities. 


Times to suit Business Travellers 



MILAN 

drily 1 1 .26 and 17.35 (airbus) 

ROME 

daily 12.25 (airbus) and 16.30 

VENICE 

daily 14.35 

PISA 

daily 09.00 

TURIN 

Tues/Weds/Fri 15.10 


All departures from Heathrow 




Classier for economy 
class passengers, 
and holidaymakers too. 

Our economy class passengers enjoy special 
service as well - including delicious Italian wine 
free with meals and free newspapers too. 

And don't forget to find out about our short- 
stay ‘Intermezzo’ holidays In Rome starting from 
under £200. 


Business Fares Benefit. 

When you fly Alitalia Business Class your 
tickets are completely flexible. No advance 
booking regulations, no minimum-stay 
requirements. You simply travel when you like, 
changing your flight arrangements whenever it's 
necessary. 




For more information contact your Alitalia 
appointed Travel Agent or telephone 

LONDON (Ol) 734 4040 

BIRMINGHAM (021)2363188 
MANCHESTER (061) 2281653 
GLASGOW (041) 221 5314 

DUBLIN 775171 

or simply key 
Prestel No. 46525. 
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ARAFAT IN RIYADH PRIOR TO TALKS WITH HUSSEIN J&pjW 

Saudis step in to peace equation eases 


BY ROGER MATTHEWS, MIDDLE EAST EDITOR, IN LONDON 


SAUDI ARABIA yesterday sought 
to influence the outcome of crucial 
Middle East peace talks due to be 
held this week between King Hus- 
sein of Jordan and Mr Yassir Ara- 
fat, the chairman of the Palestine 
Liberation Organisation (PLO). 

Mr Arafat flew into Riyadh unex- 
pectedly yesterday for talks with 
the Saudi leadership. He is due to 
go on to Jordan today where he will 
give King Hussein his response to a 
call that the PLO co-operate with 
President Reagan’s proposals for 
settling the Palestinian problem. 

The U.S. has been urging King 
Hussein to declare bis provisional 
willingness to negotiate with Israel 
over the future of the occupied West 
Bank and Gaza. President Reagan 
has proposed that after an Israeli 
withdrawal the Palestinians living 
oa the West Bank and Gaza should 
get self-determination but only in 
association with Jordan. 

Saudi Arabia drafted the eight- 
point Arab peace plan approved at 
last autumn's summit in Morocco 


which nails for an independent Pal- 
estinian state. 

King Fahd of Saudi Arabia is un- 
derstood to be sympathetic to the 
Reagan proposals but doubts 
whether the U.S. has the political 
determination for what would un- 
doubtedly be a bruising battle with 
the Israeli Government 

Prince Saud al-Feisal, the Saudi 
Foreign Minister, held talks with 
King Hussein in Amman on Satur- 
day and delivered a message from 
King Fahd. 

American officials have made it 
clear to Arab leaders that time is 
running out for the Reagan initia- 
tive and a refusal by King Hussein 
to become associated would be like- 
ly to provoke its collapse. 

Washington is prepared for King 
Hussein to state that his willing- 
ness to enter negotiations is de- 
pendent on an Israeli withdrawal 
from Lebanon and a freeze being 
imposed on new Israeli settlement 
building in the West R»nk and Ga- 
za. 

Mr Philip Habib, the U.S. Middle 


East negotiator, has stepped up his 
efforts to secure the withdrawal of 
all foreign forces from Lebanon and 
after a meeting in Beirut with Pres- 
ident Gemayel went on yesterday 
to Jerusalem for further talks with 
Mr Yitzak Shamir, Israel's Foreign 
Minister. 

Saudi Arabia, already deeply con- 
cerned by the Gulf War between 
Iran, and Iraq and fore ate nedhy the 
risk of ah oil price war, is anxious 
to avoid a more damaging split in 
the Arab world over the Reagan 
plan. 

More radical Arab countries have 
warned Jordan against cooperating 
with the U-S. and President Hafez 
al-Assad of Syria, who exerts pow- 
erful influence over both the PLO 
and events in Lebanon, emphasised 
yesterday the strength of his rela- 
tions with the Soviet Union. 

“Imperialism and Zionism will 
never frighten us. We shall struggle 
as hard as we can against American 
and Israeli schemes in the area and 
we shall make sure that these 
schemes fail,” he declared. 


David Lennon adds from Tel 
Aviv: The Israeli Cabinet remained 
pessimistic yesterday about the 
prospects for a breakthrough in the 
negotiations on an Israeli with- 
drawal from Lebanon, despite the 
willingness of its ally, Major Saad 
Haddad, to step down as comman- 
der of the South Lebanese militia if 
this would help bring about agree- 
ment 


But after three months of nego- 
tiations, the sides are still far apart 
on the question of the security ar- 
rangements. -in southern Lebanon 

after the withdrawal of the Israeli 
forces. 


Rolls loses 
as aircraft 
market 
nosedives 


Managua may withhold $48m 
debt repayment due in June 


BY WILLIAM CMSLETT, RECENTLY IN MANAGUA 


By Andrew Fisher in London 


THE COLLAPSE in world demand 
for new aircraft pushed Rolls- 
Royce, Britain's state-owned aero 
engine maker, into a sharply in- 
creased net loss of £130m (SI 90m) 
last year. 

The company, which has been re- 
ducing its workforce considerably, 
will announce the loss this week. It 
compares with C3m in 1981. much 
reduced from the previous two 
years. 

News of the severe deficit comes 
shortly after Rolls-Royce an- 
nounced its participation in major 
engine supply and development 
programmes. 

Together with Pratt and Whitney 
of the UJ5. and five other engine 
manufacturers, it signed a deal two 
weeks ago which could lead to a 
JlJbn investment in developing 
and building a new engine. 

Rolls-Royce will also supply 200 
of its new Tay jet engines to Gulf- 
stream Aerospace of the UJ5. for a 
business jet aircraft The contract is 
worth $300 m. 

It had become clear in the past 
few months that Rolls-Royce was 
heading for a further and higher 
loss. Redundancies are still running 
at a high level; with about 6,000 
more due to occur this year. 

The company had hoped to build 
about MO of Ks powerful RB-2U en- 
gines last year, but made fewer 
than 100. These engines go into 
Boeing 741s and 757s. They 
equipped Lockheed's Tristar until 
the US. manufacturer decided to 
stop production over a year ago. 

The heavy losses will clearly put 
privatisation of Rolls-Royce, which 
was brought into the state sector in 
1971 after bankruptcy, even further 
into the distance. 

The UK Government has already 
stated that a sale to private inve- 
stors was a long-term objective. Be- 
cause of redundancies and changes 
in work practices, productivity has 
improved. But slack order books 
will mean another tough year in 
1983. 


NICARAGUA may fail to make a 
$48m debt repayment to its interna- 
tional bank creditors in June unless 
the Reagan Administration stops 
pr essuring US. commercial banks 
not to lend new money to the left- 
wing Sandinista Government 

This was stated in an interview 
by Doctor Sergio Ramirez, a mem- 
ber of the three man junta of the 
Central American Republic. 

He said that US. banks, who are 
owed the great majority of Nicara- 
gua’s $920m commercial bank debt, 
made a verbal commitment last De- 
cember, when die Government 
made its last debt repayment to 
them, to provide a $30m credit to fi- 
ance exports. But the loan had still 
not been made available. 


"If the banks cannot keep their 
word of honour then why should 
we,” said Dr Ramirez. 

Bankers, however, say the reason 
for not making the loan is more eco- 
nomic political, as they are un- 
easy about the whole of Central 
America. 

The loan would be guaranteed by 
the Nicaraguan Central Bank and 
repaid from export receipts. 

Last week, Nicaragua made. its 
strongest accusations yet against 
the US. for backing a counter revo- 
lutionary movement to topple its 
government The Sandinistas came 
to power four years ago after over- 
throwing the US. backed right- 
wing dictatorship of Gen Anastasio 
Soznoza. 


In recent weeks, Nicaragua has 
come under increased attack from 
former national guardsmen who 
have penetrated Nicaraguan terri- 
tory from their sanctuary in neigh- 
bouring Honduras. 

Dr Ramirez's warning under- 
scored the delicate state of the Nic- 
araguan economy which is bogged 
down by a total external debt of 
$18bn, tow prices for its commodity 
exports and the cost of meeting its 
defence and basic economic needs. 

Meanwhile. Spain's Socialist Gov- 
ernment has said.it is willing to ex- 
tend credits worth up to Pta 6bn 
($45 m) to the Sandinista Govern- 
ment, according to reports from 
Madrid. 

Bitter fighting continues. Page 2 


UK Alliance sees support slip 


BY PETER RIDDELL, POLITICAL EDITOR, IN LONDON 


ELECTORAL SUPPORT for Brit- 
ain's Soda] Democrat/Liberal Alli- 
ance has fallen sharply in the wake 
of the Social Democrats' poor result 
in a key by-election in the north- 
eastern town of Darlington last 
Thursday. 

The SDP candidate finished a 
poor third behind Labour, which re- 
tained the seat with an increased 
majority, and the ruling Conserva- 
tives. 

An Opinion Research poll on Fri- 
day gives the Conservatives 43 per 
cent, Labour 35 per cent and the Al- 
liance 21 per cent This compares 
with peak Alliance support of 34 per 


cent in early March. The poll's sig- 
nificance should not be exaggerated 
in the immediate aftermath of a by- 
election, but it underlines the Alli- 
ance's current problems. 

Post-mortems are due on Wed- 
nesday when there are meetings of 
the leaders of the parties and joint- 
ly of the Alliance Members of Par- 
liament. 

liberal disquiet surfaced at the 
party's national executive on Satur-. 
day when criticisms were ex- 
pressed about the SDPs poor tac- 
tics and lack of cutting edge in Dar- 
lington. There will be demands for 
closer consultation in the Cardiff 


North West by-election, expected on 
May 5, 

The main immediate focus is on 
who will be the Alliance's ca n di d a te 
for Prime Minister, 

The question seems more open 
than it was. The understanding up 
to now has been that Mr Roy Jen- 
kins of the SDP would be the joint 
jeandidate and that issue would be 
resolved before too tong. Support- 
ers of Mr David Steel of the Lib- 
erals want the issue to be more tong 
drawn-out, in the hope that Mr Jen- 
kins might be won round to agree- 
ing that Mr Steel is the right per- 
son. 


Saudis tighten up on ‘local content’ 


BY OUR MIDDLE EAST EDITOR IN LONDON 

SAUDI ARABIA announced yester- cal agents 
day that foreign companies which companies, 
won development contracts would Represei 
have to give at least 30 per cent of tractors in 
the work to local companies and night that 
use Saudi banking, insurance and new reguli 
other services. practical el 

Sheik Mohammed Abal-Khail, "This is 
tiie Minister of finance and Nation- situation 
al Economy, told the Saudi Press exists. Whj 
Agency that all contractors must a> only refle, 
so purchase equipment through to- been well 


cal agents and use Saudi transport 
companies. 

Representatives of foreign con- 
tractors in Saudi Arabia said last 
night that they believed that the 
new regulations would have little 
practical effect 

"This is just the formali sin g of a 
situation which already largely 
exists. What the Minister has said 
only reflects a trend which has 
been weU established for some 


time,” said one company represen- 
tative. 

Another pointed out that the new 
measures merely brought together 
prior administrative decrees. "ft is 
essentially a restatement of present 
practice," he said. 

"It will net have any practical ef- 
fect on our work here nor will it in 
any way hinder or alter our attitude 
towards winning further develop- 
ment contracts in the Kingdom.” 


British recovery hopes I New Liffe contracts 


Continued from Page 1 
to start moving upwards again in 
1983 is the fact that new optimism 
about improved output is not 
matched by expectations of higher 
average prices. About two-thirds of 
the companies expect prices to re- 
main about the same for the next 
four months, and only a third ex- 
pect higher average domestic sell- 
ing prices, a tow proportion histori- 
cally. 

The survey results are compati- 
ble with the CBI economic forecast 
revised after the March 15 budget, 
which indicate the British economy 


as a whole picking up with modest 
growth in gross domestic product of 
2 per cent in 1983 and 2 K per cent in 
2984. Manufacturing output would 
rise per cent this year and 3K 
per cent next on this forecast 

Fixed investment in manufactur- 
ing industry is forecast to fall a Km 
ther 3% per cent this year (after a 
VA per cent fall in 1982) hut then 
rise 7 per cent in 1884. 

Fixed investment in manufactur- 
ing industry is forecast to fail a fur- 
ther 3% per cent this year (after a 
7% per cent fall in 1982) 
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Continued from Page ! 
Board of Trade followed with inter- 
est rate futures two years later. It 
took the two until 1977 to reach a 
combined annual volume of lm con- 
tracts. 

But some Tiffe members point 
out that Chicago's pioneering role 
meant it took on the job of educat- 
ing potential customers on the pos- 
sibilities of financial futures. The 
concept has not been around for 
more than 10 years. 

"The time scale is longer than we 
envisaged.” said one UK money 
broker. "We originally thought in 
terms of six months to get Liffe es- 
tablished. Now it is two yean." 

The market still faces a number 
of problems which have dogged oth- 


er new financial markets. Like the 
London traded options market, 
some potential customers - pension 
funds, investment trusts and unit 
trusts - have been prevented from 
taking part by uncertainties over 
their tax position. 

The market currently offers con- 
tracts on three-months Eurodollar 
deposits, three-month sterling, a 20- 
year notional UK Government se- 
curity and four currency contracts 
on sterling, D-Marks, Swiss francs 
and yen. 

The first three interest-rate fu- 
tures have attracted the greatest in- 
terest, but currency futures con- 
tracts have suffered from competi- 
tion with the existing markets. 



THE LEX COLUMN 


impo] 
measures 


There is increasing f ru str a tion in 
Jerusalem, over the lack of progress 
in the negotiations with Lebanon, 
even though Israel has already 
dropped* two of its key conditions. 
Having given up its demand for 
permanent military garrisons and 
joint Israeli-Lebanese army patrols 
in southern Lebanon, Israel had ex- 
pected a speedy conclusion to the 
talks. 


A final section of the package 
commits Japan to co-operate 
more actively than it has dime 
hitherto with a number of inter- 
national study group s which 
have been working on the har- 
monisation of testing procedures. 

The new package reflects the 
results of two months of study by 
a “Liaison Headquarters” (con- 
sisting of senior officials from 
five ministries) which reported 
direedy to Mr Yasuhiro Naka- 
stme, the Prime Minister. 

More than 30 laws were stud- 
ied by the liaison Headquarters 
but just under half the total were 
judged to be free of any features 
discriminating against foreign 
goods. A bill amending die re- 
maining seventeen laws Is to be 
submitted to the Diet and should 
be a pproved before the current 
session ends in late May. 

Apart 'from the legislative pro- 
posals which form the first leg of 
the new package the Govern- 
ment has announced plans for 
publishing a directory of admin- 
istrative procedures relating to 
standards ifonud at helping im- 
porters to spot any impending 
changes in the regulations. 

Another important proposal 
provides for overseas manufac- 
turers to apply directly to the 
various Japanese ministries con- 
cerned to have their goods tested. 
Until now only importers based 
in Japan have been allowed to 
snbmh such applications, 
hi addition to general overhaul 
of die legal and administrative 
provisions relating to import 
testing, the liaison Headquar- 
ters came up with proposals to 
simpltiy testing requirements for 
five specific categories of goods - 
cars, pharmaceuticals, cosmetics, 
medical devices and home elec- 
tric appliances. 

The new proposals for cars are 
expected to cot by nearly two- 
thirds the amount of time needed 
for an overseas manufacturer to 
obtain "type designation" (gen- 
eral approval for the import of a 
specific model). 

Under the old rules foreign 
manufacturers were required to 
submit a total of three cars for 
inspection by the Japanese au- 
thorities but from now on one 
new model will suffice. Durabili- 
ty tests which were previously 
conducted in Japan will be 
waived and test data submitted 
by the exporter will be accepted 
instead.. 

The changes in test require- 
ments for pharmaceuticals in- 
dude acceptance by Japan's 
Ministry of Health and Welfare 
of foreign data for all types of 
preclinical tests. Clinical tests 
(Le. tests on humans) will how- 
ever continue to have to be con- 
ducted in Japan. 

In the case of both pharma- 
ceuticals and borne appliances 
the new package abolishes a long 
cfawiing ban on the transfer of 
import approval certificates ob- 
tained by one importer to an- 
other company seffing the same 
products. 

In- announcing the new pack- 
age of measures over the week- 
end the Foreign Ministry 

rlaimwl ihat Japan is foe BlSt 
major advanced country to un- 
dertake a “spontaneous” reform 
of its own testing and certifica- 
tion procedures. 

Hie Ministry hopes that the 
measures will improve Japan’s 
image with its Western trading 
partners 

EEC curbs lift Japanese VCR 

prices, Page 6 
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package would not help the French 
economy recover. M Yvon Gattaz, 
the president of the French employ 
ers 1 federation, warned the mea- 
sures would act as a further brake 
on French economic activity. 

On the political front, the most In- 
triguing reaction of ail, or rather 
non-reaction, was that of the Com- 
munist Party, the junior partner in 
the Mitterrand administration. The 
Communist daily L'Humanlte mere- 
ly listed the new measures, al- 


though in an editorial it sought to 
pin the blame for the latest mea- 
sures on the record of the recent 
past of the Right ami the Patronat 
But the Radical Party called the 
measures the price of 22 months of 
bad government by the Left The 
package itself was "bad and inept* 
said the party’s secretary, 

M Raymond Barre, the former 
Prime Minister who orchestrated a 
programme of economic austerity 
la 1970, said some of the measures 


"go in the right direction.” But he 
also expressed misgivings. -While 
the package did not increase the 
costs and charges of industry, they 
contained no stimulus to industrial 
production and exports, he argued. 

M Valery Giscard d’Estaing. the 
former French President, said at 
the weekend that France "will be 
one Of tise few Western countries, 
perhaps toe only one, which will not 
benefit from toe international re- 
covery.” 


A dense fog oyer 
the North Sea 


By Charles Smith in Tokyo 

JAPAN has made it easier for 
foreign manufacturers to intro- 
duce their products to toe Japa- 
nese market The inner econom- 
ic cabinet gave formal approval 
on Saturday to a series of mea- 
sures designed to simpltiy dra- 
matically procedures for testing 
imported p h t hi foft u res. 

The measures call for changes 
in 17 laws setting safety and 
health standards for various 
categories of imports. They also 
provide for much greater flexi- 
bility In toe acceptance by Japa- 
nese testing authorities of other 
countries' data and for greater 
transparency in foe govern- 
ment’s decision making pro- 


Stock brokers’ computers have 
been whirring overtime in recent 
weeks to help analysts of the North 
Sea oil sector keep abreast of their 
subject The main variables affect- 
ing toe sector have all been shift- 
ing, radically changing the basic 
economics of the North Sea indus- 
try in several important respects 
and multiplying the many 
imponderables facing every partici- 
pant from toe majors like BP and 
Shell to the smallest exploration 
companies. Erratic share move- 
ments in the sector have reflected 
the absence of any real consensus 
about toe new environment though 
some pattern is now beginning to 
emerge. 


OILS 

Kt-Momnssi 


Conundrum 


As if the quandaries surrounding 
Opec, toe dollar/steriing rate and 
the budget's tax concessions were 
not sufficient another conundrum 
has arisen in only the last few days 
over toe relationship between 
BNOC and its North Sea oil suppli- 
ers, which must sell SI per cent of 
their ail to toe state-owned compa- 
ny. This week should see BNOC 
and its customers progressing to- 
wards a new posted price, to re- 
place the ill-starred $30.50 which it 
floated just before Opec's pricing 
marathon. But a question mark 
clearly hangs over BNOCs contrac- 
tual right, having agreed such a re- 
vised price, then to apply it retro- 
spectively in its dealings with the 
suppliers. 

Probably BNOC feels that in toe 
present market suppliers ought to 
rest content with the informal 
warnings it has given that the pre- 
v ailling £33.50 price has been dis- 
tinctly provisional since February L 
But previous retroactive pricing has 
at least been contained within a 
single 30 day payment period. More 
important it has always referred 
bade to a trigger date formally noti- 
fied to each party at the outset' 

The suppliers claim to have re- 
ceived no formal trigger date nor 
any price proposal as yet hence the 
industry's disquiet. about a lower 
price, say $36-50 being Im posed 
with effect from February L 

With the notable exception of Tri- 
oentroi, the companies involved are 


not.keen to pick a fight with their 
main customer in public. But the for 


main customer in public. But the le- 
gal issues appear substantial, as in- 
deed are the figures. The $3 discre- 
pancy, applied to the 53 days since 
February 1, implies a potential re- 
bate to BNOC of 5190m - though a 
clawback reduction from future 


payments would presumably be toe 
preferred repayment vehicle rather 
than a physical rebate. . .. . 

Whether S3Q-50 win be the actual 
revised price, of course, is anotfter 
matter. Probably the Nigerians 
would accept a reduction to $30, 
equal to the latest price of their own 
Bonny light crate. But BNOC 
knows $29 -$29% per barrel is the 
.more appropriate price lor North 
Sea crude, politics apart, and must 
now gauge the risks af stepping at 
least partway down to this foveL 
Meanwhile, it continues to sell an 
undisclosed portion of its product in 
the spot market, at about $28 per 
barreL .... 

For Britain's North Sea compa- 
nies, the dollar price continues to be 
seen through the distorting mirror 
of an ever-weakening pound. With 
sterling at SL45, a price of -S&50 
implies over E23 per barrel - easily 
toe peak achieved in sterling terms 
to date. At this currency exchange 
rate, BNOCs crude price .couldfafl 
as low as $27.75 Bund still leave the 
producers enjoying last simmer’s 
sterling price of a little over £19 per 
barreL 

The cash flow benefits of toe bud- 
gefs North Sea tax adjustments 
count for a large part of foe aggro- . 
gate blessing ‘bestowed by the 
nianpwifor on the. sector/The pha- 
sing out of Advanced Petroleum 
Revenue Tax starting in the second 
half of 1983 - nicely timed to with- 
hold any . benefits from the Brent 
field, where the producers will be 
starting to pay fullTBT just then - 
implies savings which must be 
added to toe more straightforward 
tax concessions associated unto off- 
settable appraisal drilling costs, to-' 
creased allowances against PET 
and toe 

Quantifying toe sum total in 
broad terms, brokers Wood Mac- 
kenzie have equated . the fiscal ef- 
fect of the budget an the North 


Sea's economics with toe isgac$ # ' 
a rise in the dollar price of crude k> 
S4Q per barreLThiinppliesonly in 

the case of tire New Reids.- that is 
those retrying approval for An net 
B submissions' after - April, 1982: 
Given the foil in many operating 
costs over the last year - dtoly rig 
hire costs have 'fallen from about : 
$80JX» to about $3035,000 - their 
return, as ft were, to the headiest 
days of toe oil price boom marks* 
signal development. 

The distinction between the fields 
ia .cruoaL wt&\ established fields 
like Brest or ' Forties reaping little 
beztefit Imihediate gains should ac- 
crue toqt least two casting jxojects 

North Aforyn and Clyde - white 
Wood Medsemoe say the new tax 
indsntives for exploration compa- 
nies should liven up toe outlook for 
fodr prospects in "particular Bal- 
moral, North Brae, East Forties and 
toeDonKekL 


Exploration 


A precise -musorement of the 
evented ;g*3pr ; b riot possible 
though isolated figures, are sugges- 
tive. Lasmo~~ for exa'rnple, antic- 


ipates E28m (^ exploration and ap- 
praisal costs ha 1983, all of which 
willnowbe chargeable agunstPRT 

this year or next regardless of drill- 
ing results: - Premier Consolidated 
Oilfields, one of the sector's purer 
exploration operations, has doubled 
ite prospector exploration budget - 
adding back, in fort, what it lopped 
off whop .toe Exchequer introduced 
the. Special' Petroleum. Duty now 
abolished;. ■■ 

.One assessment of toe gains, by . 
brokers Seott,. Goff. Hancock, is 
that they may add 10-15 per cent to 
appraised net asset values of many 
companies in the sector. But a re- 
vival of enthusiasm for much of the 
sector since toe budget has still left 
most of toe independent producers 
trading, at 30-50 per cant discounts 
to. asset-value., .. ’ 

- The mednnb and smalterindr- 
pendents have generally well out- 
performed the FT-AH Share Index 
since their pre- budget closing, with 
some Uke Goal Petroleum staging a 
strong recovery. But the pure ex- 
ploration companies have conspicu- 
ously fallen back. 

The market's.valuation accurate- 
ly reflects toe relatively less advan- 
tageous tax position of these com- 
panies on their own. But ft.may.spt 
yet have disco un te d toe potential 
tax attractions of toe exploration 
companies .for predatory groups 
with established production. 
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• ELECTRONIC MAIL 

Ferranti ready for 
Teletex 


Royal Navy 

orders 

trainers 


Ferranti Computer Systems 
has received a contract worth 
over £5m from the MoD to 
modernise Action Speed 
Tactical Trainers (ASTT) at 
the RN School of Maritime 
Operations, HUS Dryad, in 
Hampshire. 

New cubicle and monitor/ 
de-briefing room equipment, a 
new - Large Screen Display 
and. digital debriefing facili- 
ties will be provided. 

100 Raster-scan colour dis- 
plays will replace cursive 
displays. A new communica- 
tions system and an FM1600E 
computer will be provided.. 


The Department ' of Industry 
has offered support for a UK 
Teletex communication ser- 
vice which will enable the 
UK information technology 
industry to establish a_ world, 
lead In this new form of 
electronic mail service. 

Over five thousand terminals 
are likely to- be installed in 
the UK by the end of 1984 
and a vigorous export market 
for UK' equipment will de*' 
velop. 

Ferranti Computer Systems 
have announced two new cost- 
justifiable Teletex products, 
Teletex Manager and Teletex 
Adaptor. 

Teletex Manager shares the 
cost of the Teletex' connec- 
tion between several ter- 


minals and. provides .a fully 
automated : multiple-user text 
communication facility. Un- 
-like a single Teletex terminal, 
Teletex Manager removes the 
internal distribution delays.' 
It will reduce external com- 
munication costs, while- im- 
proving communications. It 
: can be used ' to transmit 
memos and other correspond- 
ence electronically. 1 
Teletex Adaptor provides' an 
interface to Teletex - for' a 
wide variety- of word pro- 
cessors, mini, mainframe and 
personal computers and busi- 
ness micros. It: allows users 
to exploit their existing 
.capital investment to text 
preparation - equipment with 
the new Teletex Service. 


MEASUREMENT 


Inclination to safety 


Alignment 

developing 


A small, low cost accurate 
electronic inclinometer has 
been designed and developed 
by Ferranti Industrial Com- 
ponents Croup. It has a wide 
variety, of uses many of 
which have safety implica- 
tions. 


FINRAE. the Ferranti inertia] 
rapid alignment equipment 
designed for RAF Harrier 
navigation and attack inertial 

S latforms is to be further 
eveloped in readiness for 
possible aircraft carrier de- 
ployment of the aircraft 
FINRAE systems to use to 
the South Atlantic were pro- 
duced In only 16 days from 
order. 


An electrical ..output can be 
used to drive a display or 
control system. Inclines , of up 
to 60 " can be measured, with 
an accuracy of SO— minutes 
of axe. 


The Inclinometer' has particu- 
lar uses in agriculture and 
the offshore industry/. - In; 
agriculture the device . can 
monitor the angle of a tractor 
working qn ■ a: hillside and 
trigger an alarm when a 
critical tilt angle - ■ is 

approached. 

In the offshore industry the 
inclinometer can be attached 
t» the jib of a crane, ior 
example, to give- an indication - 
of impending out-of -limits Jib 

angle or safe load. ' 


Briefly ... 

* The first production radar 
transmitter and scanner units 
for RAF Tornado- F2 aircraft 
have been delivered by 
Ferranti Radar Systems. 
British Telecom will market 
the Ferranti Telex Manager 

in the Midlands 


The good news is 
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Japanese securities: 
bankers ask for more 


BY YOKO SHIBATA IN TOKYO 

JAPANESE BANKERS have this 
month fired a fusillade in the battle 
over who does what in the country's 
b anking and securities industries 
when they urged the Ministry of Fi- 
nance to allow & range of free- 

doms to handle securities business. 

The. Federation 'on -Bankers' As- 
sociation of Japan has asked for. 

• Abolition of Article 65 of the Sec- 
urities Transaction Law, which ex- 
cludes banks from general securi- 
ties business; 

• Per mission to operate Govern- 
ment bond investment funds; and 

• The opening' of branches in Ja- 
pan by the. banks’ overseas subsidi- 
aries engaged in securities transac- 
tions such as. hood underwriting. 

The battery of appeals comes on 
top of their newly-won permission 
to make over-the-counter sales of 
long-term Government bonds, as 
from this Friday, and with similar 
sales of medium-term Government 
bonds, by them expected to start in 
October. - 1 

The securities houses, for their 
part, are; ./ 


• Preparing to start selling over- 
seas yen-based commercial paper 
and certificates of deposit, probably 
in October; and 

• Pressing for freedom to make 
loans against the collateral of Gov- 
ernment bonds. 

The banks earlier this month 
called on the. Ministry to reject the 
securities houses’ loans plan - but 
the authorities appear to be leaning . 
towards approval, as a balance to 
the permission already given to- the 
banks to make over-the-counter 
government bond sales. 

Selling of overseas commercial 
paper and certificates of deposits by 

the securities houses is a particular- 
ly acrimonious issue, because it in- 
volves foreign exchange business, 
which the banks regard as peculiar- 
ly their own preserve. 

Despite bitter opposition from the 
banks, however, the Ministry of Fi- 
nance seems set to approve such 
sales by the houses from the au- 
tumn (it is a matter of timing), as a 
balance to official approval being 
given to banks to sell medium-term 


government bonds over-the- 
counter. 

The banks claim that if the secu- 
rities houses entered the loan busi- 
ness on the government bond colla- 
teral basis, the money market 
would be thrown into confusion. 
The houses have been pressing 
hard to enter field yim* last 
year. 

Such business involving securi- 
ties houses should^ say the banks, 
be restricted to the three e xistin g 
securities finance companies, such 
as Nippon Securities Finance, 
which have already extended Inans 
against the collateral of govern- 
ment bonds. 

A particular point of concern at 
the banks is that both they and the 
securities houses see the loans 
scheme as leading to the introduc- 
tion in Japan of a money market in- 
strument, combining the touting 
medium- term government bond 
funds with cash and credit card fa- 
cilities, along Hm»s KTwiiiar to the 
push management account devised 
by Merrill Lynch in the UJ3. in 1877. 
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The securities houses support 
their case by saying that to go into 
the money lending business in Ja- 
pan requires only that notification 
should be given to the authorities, 
anti that the extending of loans 
against the collateral of govern- 
ment bonds should be regarded is 
an after-service of the securities 
business. 

The facilities offered by the three 
securities finance companies, they 
argue, are not adequate, because 
the procedures involved prevent 
loans being granted immediately. 

The securities houses are in high 
spirits over the campaign they are 
now waging with the banks. They 
see the financial revolution already 
under way in the UJS. as showing 
the way to a broader overlapping of 
finanriai activities in Japan. 

They argue that as personal sav- 
ings move into securities such as 
government bonds, they are more 
Opportunely than the hnnlec 

to nffw a broad range of investment 
instruments. 


Eurodollar market in the doldrums 


BY MARY ANN SIEGHAHT IN LONDON 


TWO questions were on every- 
body's lips in the Eurodollar bond 
market last week: "Where have the 
investors gone?" and "What's hap- 
pened to the borrowers?" Turnover 
was extremely low all week and on- 
ly two new issues were launched. 

So what are the. answers? This 
time last week, bankers were say- 
ing that investors were holding 
back until thelLS. Treasury fund- 
ing had finished. Since the last auc- 
tion was on Thursday, that - if it 
were true- would point to a bumper 
day on Friday, which did not 
materialise. ” 

Another excuse always used on a 
Friday is that investors are waiting 
for the US. money supply figures to 


be published. Bat since these come 
out every week, they are unlikely to 
have been the main factor behind 
last week's lacklustre showing. 

Uncertainty about interest rates 
is probably more important, as far 
as investors are concerned. If, as 
some believe, rates are likely to rise 
before they fell, it makes little 
sense to look into bonds with lower 
coupons. 

But there is a less obvious link 
too. In the Jast three or four weeks, 
the six-month . Eurodollar deposit 
rate has been rising, , and the Fed 
Fund rate is also on its way up. 

Bond traders who need to fond 
their positions will only be able to 
do so profitably if there is a positive 


margin between the rate at which 
they borrow and the interest they 
receive on the bonds they are hold- 
ing. This is known as "positive car- 
ry" 

But once rising short-term inter- 
est rates start squeezing this mar- 
gin, investors get worried. For if it 
becomes .unprofitable to hold an in- 
ventory of bonds, traders win start 
selling them ofL And this, of course, 
will bring prices down. 

An alternative theory is simply 
that the demand is there, but it is 
not being matched by supply - or at 
least, not by the right sort of supply. 

As one senior new issue manager 
says: "A sensibly-priced issue would 
sell readily in the market The real 


problem is that everyone keeps 
bringing very silly issues, and you 
cant expect investors to buy silly is- 
sues. The b or rower s are being too 
greedy and the bankers are encour- 
aging it" 

To a certain extent, this may be 
true. One big investor confirmed on 
Friday that he had hardly bought 
any recent issues because he 
thought the terms were too tight 
Ami Friday's Dresdner Bank issue 
confirmed the view that tightly- 
priced deals are not easy to shift in 
these market conditions. 

The SlOOm, seven-year bond carried 
a coupon of 11 per cent at a price of 
par, and started trading at a dis- 
count of more than 2 points 


Portugal rethinks its Eurocredit 


BY ALAN FRIEDMAN IN LONDON 


BANKERS from six major institu- 
tions met Portuguese officials for 
dinner in Lisbon last Thursday and 
emerged from meetings on Friday 
with refinements of the -ill -received 
S400m Eurocredit The changes are 
designed to improve chances of a 
successful deal for the Republic. 

The basks represented at the Lis- 
bon meetings were Bank of Tokyo, 
Chase -Manhattan, Industrial Bank 
of Japan, Lloyds Bank Internation- 
al, Manufacturers Hanover Trust 
and National Westminster Bank. 

It is believed that the size of the 
credit will be reduced to around 
$300m and that Portugal will agree 
to pay higher interest margins than 
those indicated when the deal was 
first mooted earlier this month. 

These original terms were under- 
stood to involve % per cent over the 
London interbank offered rate (Li- 
bor) and 0.30 per cent over UB. 
prime. The proposed loan met a 
very sluggish response from banks 
and some bankers said it was timed 
inappropriately, ahead of the April 
25 general election. 

On Friday some bankers suggest- 
ed the seven to eight year loan 
might soon include an element of % 
per cent .over Libor, although not 
necessarily interest at this level 
throughout Official details of last 
week's revisions have still to 
emerge. 

There was official confirmation, 
however, from Credit Lyonnais in 
Paris that two banks have pulled 
out of the novel ECU 150m five-year 
Eurocredit - Citicorp and Morgan 
Guaranty - (which is convertible in- 
to bonds) it is leading. The US. 
banks are unhappy about the lack 
of sufficient cross-default clauses 
and so have withdrawn. 

Credit Lyonnais maintains that 
with a French government guarao- - 
tee the banks have nothing to wor- 
ry about An executive commented 
on Friday that “the Government 
has to give guarantees for many 
borrowers and does not want to 
create too many cross-default 
links." 

In Eastern Europe, last week saw 
two major debt rescheduling nego- 
tiations going forward. Talks on Po- 
land's debts produced little concrete 


progress, but there is a growing 
consensus that the rescheduling 
pact should cover a three-year peri- 
od rather than 1883 alone. 

While the Polish talks dearly 
have a long way to go, the case of 
Yugoslavia is dramatically differ- 
ent. Friday night saw an announce- 
ment from Manufacturers Hanover 
Trust - the chairman of a ,15-bank 
coordinating committee - that 
agreement had been reached with a 
delegation from Belgrade on a $4bn 
debt rescheduling and loan package 
from Western commercial banks. 

The agreement marks the com- 
pletion of the international rescue 
package for Yugoslavia, which in- 
cludes help from the IMF (S350m). 

As already reported, the Yugo- 
slavs resolved their concerns over 
whether the Federal Republic could 
borrow in its own name by arrang- 
ing for the S1.4bn rescheduling of 
medium-term debt and 5600m of 


fresh loans to be borrowed by the 
Yugoslav National Bank and toe 
country’s commercial banks and 
guaranteed by the Republic. The 
S600m however, is exdusively for 
the National Sank. 

Another element of the compro- 
mise was toe banks' lowering of toe 
fee on this S2bn form 1 V* to l\b per 
cent and lengthening the maturity 
from five to six years. 

In addition, some $1.8bn to S2bn 
of short-term bank lines which 
were outstanding to the Yugoslav 
commercial banking system in Jan- 
uary will be rescheduled for two 
years. 

In Latin America, attention fo- 
cussed on Venezuela, which sent a 
telex to its 300 creditor banks an- 
nouncing a three-month moratori- 
um on the repayment of public sec- 
tor principal. Dr Arturo Sosa, toe fi- 
nance minister, also said Venezuela 
would seek IMF help. 


Bankers are convinced this will 
mean a drawdown first of Sl^bn to 
SIJSbn of automatic IMF facilities 
and then a full-scale conditionality 
package, which could bring in a to- 
tal of S3bn to S3.5bn for Venezuela. 

The first meeting of Venezuela's 
12-bank advisory committee, 
chaired by Chase Manhattan, is set 
for this Wednesday in New York. At 
stake this year is S9bn to SlObn of 
maturing public sector foreign debt 
Total Venezuelan foreign debt is 
around S32bn, of which some 524bn 
is thought to be public sector. 

Work on Ireland's planned S3U0m 
Eurocredit is continuing and it is 
now expected within the next week 
or two. Bankers say there is a dis- 
tinct lock of enthusiasm for a deal 
with a maturity which is longer 
than seven years. The margins be- 
ing discussed are said to be h to N 
per cent over Libor and 025 per 
cent over UB. prime. 
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Nervousness over 
rumours of a 
firmer Fed 
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Credit Suisse to -accept M ‘° Narby rules out 

,ver .. , postpone accord with Sofett® 

ruling on capital ratio accu 




Bell to 




BY JOHN WICKS IN ZURICH 


THE FEDERAL Reserve 

Board's ■policy making Federal 

Open Market Committee 
(FOMC) meets again tomorrow 
to set the guidelines for the 
second quarter ait a time when 
aU eyes in the credit markets 
are again focused on Fed 
policy. 

Amid renewed rumours that 
the Fed’s position, has already 
firmed slightly, short-term rates 
rose again last week further 
flattening the yield curve. 
Nervousness in the markets was 
heightened by sugegstions that 

Mr Paul Volcker, the Fed’s 
chairman had said the Fed was 
taking <tn some of the clack and 
by indications from the Fed 
that Institutional changes have 
contributed only moderately to 
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the recent rapid growth of the 
monetary aggregates. 

The suggestion as not that the 
Fed has tightened credit policy, 
but rather that it has made 
even clearer that it will not lead 
a further downwards shift in 

short-tenn rates at present. 

The underlying tone of the 
markets last week was but- 
prismgSy resilient, particularly 
given the ahree-paxt $13.5tm 
mini - refunding which the 
Treasury completed. Although 
some of the new issues remain 
in dealers hands the first two 
auctions went beater than expec- 
ted. The third, the auction of 
$3.5hn in 20-year notes was a bit 
of a disappointment with the 
average yield reaching 10.81 
per cent. Nevertheless up amtil 
Friday the Government! market 
was showing moderate price 
gains. 

However on Friday interest 
rate concerns crane to the fore 
and wiped over one point off 
the Treasury long bond price 
leaving it to dose virtually un- 
changed on the week at 97}. 

Investor caution, is likely to 
he visible again this week as 
end-of-quarter borro w ing pres- 
sures mount, tile Easter holiday 
period draws near, and m 
settlement dates for the recent 


Treasury offerings aBso fall due. 
Prospects after that appear 
brighter. In the second quarter 

the Treasury will need to raise 
about S36.5bn in new cash, but 
at least for the moment the 
flood of new Treasury Issues is 
over. 

This could provide anot h er 
opportunity for corporate 
treas u rers to come to the 
market. Last week the volume 
of stral&u new tissues totalled 
Just $445 m. 

American Telephone and 
Telegraph (AT and T) again 
dominated discussion in the 
corporate sector. Standard and 
Poor's downgraded. - the long- 
term debt issues of 11 of the 
BekL System, subsidiaries but 
jusastained the ratings on eight 
other operating- companies and 
boosted the rating on Pacific 
Tetaphoste and Telegraph. 

The S and P ratings, winch 
were conskteTably more gen- 
erous than those assigned by 
Moody’s two weeks ego. received 
the qualified approval of both 
AT and T (which caUed the 
downgradings “ dis a ppo in ting ” 
but the changes overall as 
“ realistic ”), 'and the market, 
which had already lifted BeH 
System bond prices bock to the 
levels of before Moody's pre- 
emptive move. 

The real test of the Bell 
System bauds, which total 
$47bn or about 10 per cent of 
the U.S. corporate market, came 
cm. Thursday when the South 
Central Bell Telephone issue 
was priced. 

The issue, the first by a BeH 
System company since Novem- 
ber 1981. before the investiture 
plans were announced, appeared 
-to be weM received. A SI 50m 
issue of 10-year notes priced at 
99.5 to yield 10-96 per cent and 
a $100m issue of 40-year deben- 
tures priced at 99.75 to yield 
11.905 per cent sold out qix&ckly. 

Following up the sale, South- 
western BeH Telephone announ- 
ced on Friday the planned sale 
of $300m of debt securities next 

Otherwise the corporate sec- 
tor held little sparkle last 
week. Prices were marginally 
higher until Friday and dosed 
virtually unchanged. 

Among the few other new 
issues Citicorp came hack to the 
markets with a $150m Issue of 
threeyear floating rate notec 

Paul Taylor 


SWITZERLAND’S Federal 
Banking Commission has 
ordered Credit Suisse to con- 
solidate its subsidiary CS Hold- 
ing Into the bank's figures for 
the purpose of calculating 
capital resource requirements. 

The commission's decision is 
of considerable importance to 
the Swiss financial community. 
Had Credit Suisse not been 
ordered to consolidate this sub- 
sStfi&ry then it is likely -that 
several other banks would have 
set up similar constructions in 
order to reduce statutory 
capital ratio commitments. 

CS Holding was set up last 
spring to take over the bank’s 
49 per cent stake in Financdere 
Credit Suisse First Boston 
(FCSFB), the leading Euro- 
bond house, and 5,000 shares in 
the Swiss Elektrowatt concern. 
The was to remove these 
important holdings from con- 
solidation and thus reduce 
capital ratio needs. 

Announcing acceptance of the 
ruling Dr Oswald Aeppli, the 
chairman of Credit Suisse, 
stressed that the bank was con- 
vinced that the order had no 
legal basis and added that 
should the question of capital 
backing become " important in 


the future then it was reserving 
the right to take the matter 
before the Federal. Court. 

According to Dr Aeppli, 

Credit Suisse were making their 
conditional acceptance of the 
order because the commission 
had made concessions on some 
points. First there Is to be un- 
specified 'Deduction in capital 
ratio needs la the ease of 
FCSFB and second, although 
Credit Suisse has announced 
that it nuteads to increase its 
stake m the company to 54 per 
cent, the commission, has agreed 


to look upon it as a Joint 
venture. 

At present Credit Suisse has 

a substantial capital-resources 
surplus in relation to statutory 
requirements. At the end of 
1952 the bank reported total 
capital resources (share capital, 
reserves and carried forward 

profits) of SwFr 4_73bn 
( 32 J 2 Sbn) in comparison -with 
a balance sheet total ' of 
SwFr 73.5b n. At the same time 
CS Hohflng had SwFr 135m in 
total resources against a bal- 
ance sheet total of SwFr 143.6m. 
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BY ANDREW FISHER. SHAPING CGRKBSFOblp^NT 


By Robert Gibbons in Montreal 


Sandoz to raise dividend 


SANDOZ, the Swiss chemical 
company, will recommend Its 
first dividend increase since 
1978 at its Kay 5 general meet- 
ing, John Wdn reports. The 
board proposes the payment of 
SwFr 72.50 per share and 
SwFr 14.50 per bearer partici- 
pation certificate for 1982 com- 
pared with SwFr 65 and SwFr 
13 respectively, for the previous 
four years. 

Consolidated earnings in- 
creased by 20.3 per cent to 


a record SwFr 273m (S131.2m) 
last year and cash-flow was up 
DL3 per cent to SwFr 610m. 

Turnover advanced by 5 per 
cent to a record SwFr 6.05bn 
of which SwFr 1.69 bn was 
accounted for by the Basle- 
based parent company Sandoz 
AG. Parent-company net earn- 
ings rose from SwFr 81m to 
SwFr 89.9m. 

Research and development 
expenditure totalled a record 
SwFr 497m. 


BELL CANADA has decided 
not to proceed with its pro- 
posed corporate reorganisa- 
tion until the outcome of a 
commission of inquiry into 
^yaiiian radio and television 
is known. The Bell dec ision 
comes in spite of the com- 
pany's success in the Quebec 
Court of Appeal— which has 
rejected a Federal Govern- 
ment challenge to tlw» 
reorganisation plan. 

last summer Bell Ca n a d a 
took all legal steps needed to 
set up Bell Canada Enter- 
prises (BCE) which would 
have held all the shares of 
the regulated telephone com- 
panies and also Bell's hold- 
ings in nearly 80 u on- 
regulated . communications 
and equipment businesses. 
The effect would be to 
separate regulated from non- 
regnlated businesses, and 
make It impossible for the 
CKTC, the federal regulatory 
agency, to Include income 
from nou-regulated businesses 
in the telephone service rate- 
base. 


MR FRANK NARBY. head of 
Cast container operatic®, cm* 
finned yesterday that be too 
been htrtdtog talks with us 
bankers in Canada hut denied 
dial any taci’ord with the smnU 
breakaway Sofati itoa would 
occur 

B«ck in Us Swiss sW resort 
home of Gstaad on Friday -after 
talks in Montreal- the 95-yesr- 
old Blr Narby said those bad 
concerned future trading pros- 
pects of the group- 

Ur Narby owns 61 tot cent 
of Eurocanadian S hiphnldtoga- 
the Bermuda-based parent com- 
pany of Oast which, was. the 
subject of -a 5290m ‘ rescu* 
package nearly a jwc ago. Use 
Royal Bank of Canada was 
heavily involved to this along 
with tire Bank of MosnrenL. 

Last autumn, fltWWtt 
employees of Cast broke - away 
to form the -small Sodeti tine. 
Both compaudep have rec entl y 
held calks wteh Canadian 
National Railways, an IS par 
cent shareholder In Oast 

Each company's talks with 
CNR have, however, been 
separate. Mr Narby was ada- 
mant that Cast had no i nt ent i on 
of coming to any arrangements 
with Sofati. 

There never has been. Is not 


now, and' will not be -ar ray 
-future time *•. pwsHtfllgy. qf 
combination- of aay aortwhAb.:' 
soever' between Eurocaha&aa 
ftod SutetV be tinted- :- 1 

With the delivery soon of 
another ship from South Korea, 
Cast will have. some Sat tetonol. 
shipping in container operations 
on the fiercely .competitive 
North Atlantic route* rad Jh: 
bulk cargo shipping- . : 

Since September, he said, con-: 
taixter rates on. ' the North 
Atlantic route served hy Cast 


had fallen as much as JO per 
cent. "We are W b bvtttoifor’ 


cent. “We are W a bwttie-for 
market share through -the Mon- 
treal gateway into North 
America.* - 

The main competition comes 
from a consortium includteg , 
Canadian Pacific and the C. Y. 
Tung group of HocgKotxg. Mr 
Narby reckoned that jEw* was 
now almost level wltJji this con- 
sortium. in which -Belgian 
interests are also imtotwod, ’ 

Canadian National Railways 
declined to oo u ntoeti t 'on the dis- 
cusslcms with Cast or sofati but- 
somefonn «f eapacky-rationaH- 
xatkm is baUevwd to be tm the 
way to oBMjtihe continuing 
heavy' laweR on tho over^on- 
raged North Atlantic routes. 


INTERNATIONAL APPOINTMENTS 


Changes at 

Signal 

Companies 


• THE SIGNAL COMPANIES, 
INC, has made the following 
changes following the merger 
with Wheelabrator-Frye Inc. 
Hr Daniel W. Derbes, and Hr 
Pau{ M. Montrone, executive 
vice^presidente— operations, will 
have direct responsibility for all 
operations of the combined 
entities. Mr Derbes and Mr 
Montrone will each become 
presidents of newly farmed 
formed operating groups. Mr 
Derbes* group will be called the 
Signal Technology Group 
(engineered products, systems 
and services). Mr Mantrone's 
group will be called the Signal 
Industrial Systems Group and 
be headquartered at Hampton, 
New Hampshire. Hr Gary H. 
Cypres, Hr Marc L Stem, and 
Mr Steven ShHiman, senior vice- 
oresidents of Wheelabrator- 
Frye, will be elected vice- 


presidents of Signal Mr Cypres 
will become vice-c resident — 
finance, reporting to Hr Andrew 
J. Chitiea, who remains Signal’s 
senior vice-president and chief 
financial officer. Mr Stern will 
become vice-president— special 
assignments. Mr Sypres and Mr 
Stern will be transferred 
to Signal’s La Jolla, 
California, headquarters. Mr 
Shulman will assume respon- 
sibility for corporate acquisitions 
and divestitures and maintain 
offices at Hampton, New Hamp- 
shire. AU three posts are new 
positions. 

to Mr Charles G. Cnllum and 
Hr John L. Cox have been 
elected to the board of 
REPUBLICBANK CORPN. Mr 
Cull urn is chairman and chief 
executive officer of Cullum Com- 
panies, Inc. He previously 
served on the board of Reputdc- 
Bank Dallas. Mr Cox ds a director 
of Texas National Bank. 


8 resident of the parent company, 
[abisco Brands, Inc. Mr 
Willett's appointment follows the 
resignation of Mr Martin F. C. 
Emmett, as president of Inter- 
national Nabisco Brands, Inc. 
for personal reasons. He will 
remain a member of both the 
board of directors and the execu- 
tive committee of the board. 


• Mr C Paul Marie has been 
appointed managing director of 
SPRING GROVE IRELAND, a 
member of Spring Grove Com- 
pany of Henley-ourThames, 
Oxfordshire. He was general 
manager of Payen (Ireland), a 
Turner & Newall subsidiary. Mr 
Marie replaces Mr Alan Startln, 
General Manager of Spring 
Grove, who is returning to the 
UK-based Supring Grove 
Services to work on special pro- 
jects. 


# Hr John E. Willett has been 
appointed president of INTER- 
NATIONA NABIS ROCRNSAD 
NATIONAL NABISCO BRANDS, 
INC. He was executive vice- 
president, International Nabisco 
Brands, and Is a senior vice- 


• Hr F. A. Seville, who has 
been chief executive officer of 
the COMMERCIAL UNION 
GROUP in Canada since 1975, 
will be retiring on April 30. He 
will remain on the board of 
Commercial Union of Canada 
Holdings as a nonexecutive 
director. Hr H. B. Greer, presi- 
dent and chief operating officer. 


will become chief executive 
officer, in Canada on May 1. 

• Hr John Connell has been 
appointed representative for the 
BARCLAYS GROUP OF BANKS, 
Stockholm, Sweden. 

• The supervisory board of the 
ADAM OPEL has named Mr 
David D. Campbell as a regular 
member of the board of 
managers, responsible for manu- 
facturing. Mr Campbell will 
succeed Mr Clifford J. Vaughan, 
who was elected a vice-president 
of General Motors Corpn. and 
appointed managing director of 
General Motors do Brasil. Mr 
Campbell was general manu- 
facturing manager at the Fisher 
body division with responsibility 
for plants in the U.S., Europe, 
and South America. 

• As Mr Bill Todd, former 
director of investor relations. 

has left BURLINGTON 

NORTHERN XNC n the responsi- 
bility for coordination of 
investor relations and other 
external finanriai communica- 
tions has been assigned to Hr 
Dos Pope, assistant vice-presi- 
dent-operation* analysis. Mr 
Pope is located In Seattle. 

9 Mrs Virginia ML Sexmier has 


been elected a senior vice- 
president, international ba n ki n g 


group, of NATIONAL BANK OF 
NORTH AMERICA • K» 
Sermier will head the hank's 
trade finance division in lower 
Manhattan. Mrs Sermier: has 
been responsible far corptevfe. 
lending and syndications since 
1980. 

• RICOH COMPANY, Tokyo* 
has appointed Hr Takeshi Onye. 
president, as chairman of the 
board. Mr Hiroshi Hwnada, 
executive managing director, 
will succeed Mr Onye as presi- 
dent Hr TadaUro Keknshi, 
Hr Takae Nawaie and ■ Mr 
Shlnpel Watanabe, all directors, 
will be - appointed managing 
directors on April L 


INC.Mr Bartomavi co-president 

since 1975, has served the firm 
as 'general counsel since 1965. 

'Hi. On March 16 Mr Brer JUlcketo 
took over aiagmaal manager of 
NOW. INDUSTRY OY, the 
Ffaadiik..- Novo - pfaaraenittcals 
subsidiary. ~ MT- , Michels , was 
managing dfreefemsf DY Domex 

ab. 

to Mir Stephen X£ Smith has' been 
named vice-president pf engin- 
eering and: ^Automation.' of 
^NORTHROP CGKPirS aircraft 
division. He succeeds Mr Joseph 
T. Gallagher, who hit become 
vice-president and ■ general 
manager of -the division, the 


directors on April L 

• Mr Manuel Galego has been 
promoted to senior manager, 
government lending department 
it NATIONAL BANK OF 
CANADA’S head, office In 
[Montreal and is succeeded as 
syndication manager- ter Mr 
Jacques Boribond who .was an 
area manager with S um i tom o 
Bank in London, ' ' 

• Mr Richard A. Barton has 
been' elected a senior vice- 
president of CBI -INDUSTRIES, 


largest operating unit to the air- 
craft group. 


craft group. 

# KUEHNE AND NAGLE, the 
world .wide freight forwarders, 
has appointed Mr Jim McEwan. 
branch office manager in Liver- 
pool, to a new executive develop- 
ment position ini the US. His 
Task wifil be- to -increase KN*s 
two-way NVOCC and cargo 
operations between the UK and 
the whole Mid-Vest US, . region, 
including the antes of Colorado, 
Dakota, Iowa. Kansas; Minnesota, 
Montana , Nebraska and Wyom- 
ing. •. -• -, 


There Nates haring been sold. Mi announ cement appars as a matter of record ordf. 


MARCH 1983 


FT INTERNATIONAL BOND SERVICE 


U.S. $ 100 , 000,000 


The Long-Term Credit Bank of Japan Finance N.V. 


(Incorporated in the I'/etherUmdi Amities) 


1 1 % Guaranteed Notes Due 1990 


Unconditionally guaranteed as to payment of principal and interest by 


The Long-Term Credit Bank of Japan, Limited 


(KobuihtkS Kaisha Nippon Choki Shinjv Ginko) 
(A Joponese Corporatism) 


LTCB International Limited 


Credit Suisse First Boston Limited 


Morgan Guaranty Ltd 
Baring Brothers & Co., Limited 
Commerzbank Aktiengesellschaft 
Deutsche Bank Aktiengesellschaft 
Kredietbank International Group 


Salomon Brothers International 


Chase Manhattan Capital Markets Group 

CteMnbtftaaUnlttd 


Manufacturers Hanover Limited 


Morgan Stanley International 


Smith Barney, Harris Upfaam & Co. 

Incorporated 


County Bank limited Credit Lyonnais 

Goldman Sachs International Corp. 
lioyds Bank International Limited 
Merrill Lynch International & Co. 
Orion Royal Bank limited 
Swiss Bank Corporation International 


Union Bank of Switzerland (Securities) Limited 


S. G. Warburg & Co. Ltd. 


A a t rlBM Express tmmKhsd Bwl i h g Cufuidon 


AanUmMkMl 


Arab Banking CorpoadSM (ABC) 


UJS. DOLLAR 
STRAIGHTS 

Amo* O/S Fn. 89 

Antra Bank 13 89 

8HP Finance VH. 89... 
British Col. Hyd. IBS 92 

Canada 87 

Canadatr 12S 99 

Canadian Wheat 11V 90 
Can. Pac. Lid. 14\ 92 
Can. Pac. Sec. 15 89 
Citicorp O/S 15 84/92 
Coca Cola Int. 9 r * 92 
Coca Cola Int. 114. 89 
Credit Suisse 1 D«« 88 
Deutscha 8k. P. 1-«. 88 

Ou Pon* ll^a 9B 

Do Pont 14*i 89 WW ... 

EOC 10V 88 

EDF 12% 87 

EEC 13S 95 

El B 11 81 

El 8 15*s 92 

Exp. Dev. Cpn. 11V 87 

Foremerks 131, 92 

Gar do France 121, S3 
Gen. Elec. Credit 9*4 91 
Gen. Elec. Credit 12 88 
GMAC O/S Tin. 104 90 
GMAC O/S Fn. IS 87 
GulF Oil Fn. 12%, 87 ... 
IBM Wld. Trade 12>« 92 
Llorda Euro. 114 94 ... 
Manitoba Prov. 11V 89 
Martitotw Piw. 13V 89 
Midland Int. F. 11V 92 
Nat. Weak. Fn. 11V 92- 
New Brunswick 15V 87 
Newfoundland 16*, to... 

. Nippon Crad« 11V S3... 
Nova Scotia Pr. 15V 89 
Onterio Hydra 11V 89... 
Ontario Hydro 12V 92... 
Ontario Hydro 15 82 ... 
Prudemiei O/S 10V 93 
Prudential O/S 12V 87 
Ouebac Hy. 11V 92 fD) 
R. J. Rnymtida 12V 89 
Sasktchwn. Pr. 10V 90 
Skand. Enakil. 11V 88 

SNCF 11V 93 

Swed. Exp. Cr. 14V to 
Swi»s Bk. Cpn. 10V 90 
Texaco Capital 9V 90... 

UB® 11 88 

Waft Dlaney Pr. 1ZV as 
World Bank 10V 88 ... 
World Bank 10V 93 ... 
World Sank 11V 9B ... 

Averape price ebang 


Change on 

Issued Bid Oiler day week yWd 
78 1121112V 0 -OVIl^l 

200 1IW, HJ6V +0V +0V 11 -75 
150 108V 109V 0 0 12J8 

150 117V 117V 0 0 12411 

710 110V111V 0 40V 10.91 
175 104V 1051 +0V +0*11J8 

50 100V 100V 0 0 11.12 

75 110V 111V 0 0 12.50 

75 110V 111V +0V +0V 12.42 

100 104V 105V 0 0 9.88 

100 24V 25V 0 40V 10.73 

TOO 104V 106V +0V -0V 10.89 
100 WOV 101 -H>1 -OS W J2 

300 iioi iiov -ov -ov n jn 

150 101V 182V 40V 40V 10.91 

200 107V 108V -OV 40V 12JM 

100 98V 100V 40V 40V T0.68 

ISO 103V 103 7 , 0 -OV 11-64 

200 981 99V 40V 0 11-68 


Tran scon ad a pipe 6V 93 100 89V 99V 40V 40V US 

Un. 8k. Norway 5V 93 M 97V 97V O 41 U» 

Volvo 6V 91 « 101V 101V +0V 41V »-19 

World Bank 5V 93 100 100V100V 40V +0V 641 

Average price changes... On day 40V on week 40V 


EUROBOND TURNOVER 
. (noraliul value 1 <l $m> 


Change on 

YEN STRAIGHTS ' Issued Bid Offer day week Yield 

Australia 8V 92 “W 105V 106V 0 O 7.72 

E18 BV 82 TS 102V 103V 40V -OV 7J1 

Japan Airlines V» 87... 9 tWOVlOIV 0 0 7to 

New Zealand 8V 67 16 102V 103V 40V 40V 7-52 

World Bank 6V 92 20 103* 1041 +0V 40V 7JB0 

Average price changes... On day 40V on weak 0 


UJM bands 

Last week 


6JU2.7 


PtevlouB week 1,90 L2 10,880.7 
Other bands . 


Last week ... 


126 981 98V 
100 113V 114V 
100 10ZV 102V 
75 105V 105V 
176 19V 20V 
100 14V 15V 


40V 11-32 
-OV 12.78 
0 10.99 
-OV 12.89 
0 1224 
40V 10.B4 


KJO TOP* 107V -OV 0 10.41 

200 97V 99V 0 40V 10.91 

100 108V 109V -OV 0 12.04 

100 103V 104V 40V 0 11.03 

200 108V 109V 40V 0 10.57 


100 f17V 19V 


125 102V 103V 40V 0 11.08 

100 108V 109 401-0111.71 

ieo 89v ioov a a ii.«b 

150 WIV 101V 0 40V 11-48 

76 111V HIV 0 O 11.64 

75 113V 113V -OV -OV 12-56 

100 97V 97V 40V 40V 11.98 

75 113V 113V 0 -OV 12.04 

200 102V W3V 40V 0 10.99 

200 106V 106V +0} 0 11-54 

ISO 116V 116V 401 0 11-92 

100 99V 100V 0 +0V 1082 

150 106*i 107 40V 40V 10.75 

100 101 WIV +OV +OV 11-28 

100 104V 105 1 , -OV -OV 11-60 

IS 38V 38V 0 0 11.07 

100 188 99V 0 -OV 11.70 

100 88V 99V 0 40V 11-65 

100 109 109V 0 +0V 12-68 

IS 100 100V 0 40V 10.18 

150 94V 96V 40V 40V 10.90 

150 -MOV 103V 0 0 n.36 

.75 7041 704V 40V 40V 11-44 

ISO 98V 99V 0 + 01 10.64 

100 97V 98V 40V 40V 11-19 

100 98 98V 0 +0*, 11.30 


OTHER STRAIGHTS 
Can. Utilities 17 87 CS 
Pawn Credit 12V 93 CS 
Giz da France 15 89 CS 
Gu Metro 14V 92 CS... 
Pan Canadian 12V 93 CS 
Quebec Hyd. 14 92 CS 
Swed. E. Or. 12V 88 CS 

EEC 11V 93 ECU 

Elf Norge 11V 88 ECU... 
Amts* 9V 87 F 

Austria 7V 88 « 

Nederland Gaa 7V 80 fl 
Ned or. Midbk. 9V 87 -FI 
Quebec Prow. 7V 88 FI 

World Sank 7 88 fi 

OKB 14 BB PFr 

Solvsy et C. 14V 86 PFr 

BFCE 14V 87 £. 

CECA T3V 88 C. 

CHT 12V 88 £ 

BEC 11V 91 C 

Hn. For Ind. 12V 88 C... 
F. Mat. Oran]. 12V 92 £ 
Gen. Bsc. Co. 12V 89 £ 
Hiram Welker 14V 86 £ 
MorL Bk. Fin. 11V 89 £ 
Norsk Hydro 12 90 C ... 
Norsk Hydro 14V 87 £ 

Quebec 14V 89 £ 

SOU France 16V 82 £... 

SNOF 11V 89 £ 

Tenneco Int. 14V 87 '£ 
World Bank 11V 91 £... 
Eure tom 11 93 LmtPr ... 
Europarat 12V 92 Luxfr 


leaned Bid Offer 
95 f113 114 
50 taovno 

75 TIO6V106V 
40 tltoVKWV 
50 1S7V - 97V 

60 tine nsv 
so tnovnov 

80 98V 99V 

30 B7V 98V 

to 1041. 104V 
TOO 100 100V 

no ioov ioov 
100 104V 106 

no 98V 99V 

150 8BV- 99 

400 97V 98V 

200 97V 88V 

30 107 708 

20 T04V T05V 

20 100V 101V 

50 98V 99 

30 102V 103V 

30 23V 24V 

BO 104V 109V 
26 106V 106V 

15 23V 24V 

30 27 27V 

so i07v nsv 
30 105V 106V 

30 105V 106V 
30 94V 95V 

30 neviQTV 

76 26V 28V 

500 102V 103V 

500 103V 104V 


Change on 
day week Yield 
0 -OV 12.72 
. 0 0 12.17 

0 O 1341 
0 0 13.74 

O -OV 1ZJS 
a — OV 72J90 
0 40V 7209 
-OV -OV 11^3 
-OV +0V 12-31 
-OV -01 8J8 
0 +OV 7.43 
— Ol 40V 7J7 
0 +0V 7A8 
+BV -OV 7.75 
+0V +0V 7JH 1 
0 4DV14J0 1 
+0V +0*i 15.68 
0 -OV 12.0B 
401 0 12.10 j 
-0J -OV V-26 1 
0 -OV 12.14 I 
+0V +0V11J51 ' 
O. -OV 12.78 
-0 40V 11J2 , 
-Ol -OV 11.84 1 
0 0 13.15: 

-OV -OV 12*1 I 
-OV +0V 11.99 ; 

-01 -ov 12*8 ! 

0 -ov 14-22 : 
+01 -OV 12.59 

-ov -ov 12^1 

+OV -OV 12.21 
0 +OV TO .S3 
0 40V 11 to 


Previous week , L525.5 


% No information ayailabte — 
-■ previous day’s price. 


t Only one market maker 
supplied a price. 


STRAIGHT. BONDS: The yield 
is the yield to redemption of 
the mid-price; tbe amount issued 
ia in milHooe -of currency milts 
exoefti: for Yen bonds where kis 
in biHiOBS. CSunge. tot- week = 
'Change over ' price a 
earlier, : » • : 


FLOATING: RATE - NOTES: 
Denominated Jri. dolhtrs unless 
otiierwise indicaded. Oounon . 
shown is minimum. .. G,dte— Pate- 
next coupon becomra effective. 
Spread = Margin above six-month, 
offered rate tt three- month; 

S rtwve mean- 'rate) ' fbr:- U.S, 
dollars. Ucpit= Tbe current 
coupon- Cyld = Tba current 
yield. 


cbanpM... On day 0 on weak 40V 


fieehe £Ms>r SdmiI SNcMs 


Basra Cbauacndalr ItaBaaa 


Basra M GeOaida 


Beak cT America iHtcrmtloM] 


Batik of Hchtabl Ltd. 


Bosk Lm bUnallml Ltd. 


Bosk Lranti k bred Greag 


DEUTSCHE MAfBC Change on 

STRAIGHTS Issued Bid Otter day week yield 

Aamport Paris SV 82... 80 100V 100V -OV -OV 8.16 
AuetreHa OV 33 200 gsv 99V 0 -OV 7.00 


Bedroni Tract btandaeol 


Brattara GeMdcr 1 


Auetrslla 7V 82 2Q9 WV 1® -6V -IV 7.04 


Beegec BnuBn LmM SJL 


Beeqae Ewaf d tsra da Tdjo 


Baagee faspiM da Ci sa a tt ExtMrar 


Bangaa Gahtia da l— kf SA 


Baaqec Btiaea tleeele 1 Unadw{ 


Bragee NatioeWe dc Prfa 


Bsaqaa da NaeKae. Scklendm gur, MaBct 


Basqer Popdaln Sahac SJL IneeVos Basque dc ITeJoe E w ay ft a nt Baaqec We 


Bardays Bank Greep B ay er fac tic I ni i lcift a n k C a r eia nmle 


H aj ti M c VcrcWsnk Brar, Steam A Co. BraUaer Haadria- sad Frarictetcr Bask Btytli Batinton Mm WtUcr Ctim do DtpdO at risrigntiiar 


Caaant A Ca. 


antied Bed Intcnntiasal Graoy 


CWcwp Capital Markets Group 


Ceetieeatial Iffineb Capital Markets Ctwv 


Cagrabacea Uoadefitaak A.-B 


CrWH Cow w a U il dr Pntara 


CrUC ladastrid et CoasscnW 


CrhBtdaMwd 


Bank of Tokyo TV 90... TOO B9V 100V -OV “O’. 7.22 

Bayer Capital 7V 89 ... ISO 103V 104V 0 40V 6.84 

Cnlaaa N. Energde 8 S3 100 100V 100V -OV -OV 7 M 

Cateee Mat. Tela. 7V 93 200 98 98V -OV -OV 8-01 

EC SC 7V 93 190 99 99V +0V 0 7.59 

EEC 7V 95 200 100 100V -OV -OV 7.71 

BEC 8 94 300 W 701V +01 -OV 7^2 

Eurofirno 7V 91 100 MOV 100V -OV -OV 7.39 

Forrovia Delia SV 89 ... ISO WIV W2V -OV 41V 8J» 

Gould hn. Fn. BV to 75 102V 103V -®J +0V 7.82 

H. J. Heinz Int: 6V 88 GO 99V 100V -O* +0V 8.77 

InL-Am. Dw. Bk. 8V 83 150 100V 101V -OV -OV 8.09 

Intend 8V 80 750 101V 101V -OV 0 8.18 

I rat and 8V 91 150 M2V 103V 0 +OV 820 

ITT Anttflea 7 93 200 BOV 98V -OV -OV 7.23 


BBV 98V -OV — OV 7.23 


McDonald* Hn. 7V 82 MO WIV WIV 0 40V 6.90 


DaMcM SrewMea C^ laL 


Dates Emeya 


Dan Dasnkc Batik 

■rtnuMwiue 


Den aonhe CraAtaak 


LM ■( in MM - WweytM » a» .*_ era n MO— laraeek 

Me Crete hk mtdfacfa SprCasc Dneafacr Bank Drexd Boroftaa L ara b trf lac. E bi UHs Seeorftka Enmaelifflart Esreyoni B rok tag Ganqpasy 


Mitsui OSK 7V 88 100 98V 98V -OV +01 7.65 

Mount Isa Fn. 7V 90... 100 97V 98 — OV 0 808 

Quebec Hydro 8 93 ... 200 M2V 702V 40} 40V 7.E4 
Sweden Kingdom 1VM 1U 702V 102V O -OV 7.75 
Volkswagen Int. 7V 9Q 200 98 98V 0 40V 7to 

World Bank 7V S3 200 88 98V -OV -OV 7.BO 


FM Odessa 


Clraxaetrale aad Baak der WunkMeba Sparknai 


CMT fatanadoeal Bank RS.C. 


Hnabraa Beak 


F LOAT ING RATE 

NOTES Spread 

Bk. of Tokyo SV 91 (O) OV 

BFCE SV 88 OV 

BFCE SV 87 OV 

Cetese Not. Tela. SV 90 OV 

CEPME SV 92 OV 

Cham leal NV SV 94 ... *0V 
Credit Agrteote 5V 97... OV 
Credit du Nord SV 92... OV 
Credit Lyonnais 9, 87 O’, 
Credit Lyormola SV 94 OV 

Credit Nat. 5V 94 .' OV 

S3F 5V 95 XW OV 

KflnsaTI I a Qaake SV 82 .OV 
Lloyds Eurafin 5V S3 ... S0> 4 
Long Term Crad. SV 92 OV 
J. P. Morgan SV 97 ... $OV 
Not. Wear. «n. 5V 91 §OV 
New Zoeisrvd 5V 87 ... OV 
NZ Steal Dev. 7,92 ... OV 
Nippon Credit 5V 90 ... OV 
Offahora Mlnlne SV 91 OV 
Scotland Int. SV 92 ... OV 

Sec. Pacino SV 91 OV 

Soeiew Generate SV 95 OV 
Stand art Choral. 5V 91 0V 

Sweden 5V S3 OV 

Sweden 5V 89 OV 

■ Average price Cha n g ee... 


Bid Otter C.dta C.cpn C.yid 


99V 99V 5/7 9V 
98V 98V 9/9 9V 
99V 99V 10/8 10 


99V IOOV 10/6 9V 9.74 
98V 98V 20/7 9V 9^4 
99V 99V 27/7 Bto . 9to 
99 99V 21/4 10.66 10.64 

99V S»V 10/6 0.94 9.97 

100V IOOV 23/6 9V 0^3 
9SV 9S 7 . 24/3 12V 1X04 

99 99V 23/6 IQ* 1 10.19 

99V 99V 1/4 12.19 12.76 
99V 99V 5/7 SV 9.81 
98V 98V 9/9 9V 9to 
99V 89V 10/8 10 10.08 

99V WO O/S 70.08 10.10 
KMVHWV29/4 10.56 TOto 
100 100V27/B 10V 10.11 

100 100V .12/5 SV 9.46 
1001 100V 15/7 BV 9J22 
MOV 101 7/4 12V 12A2 

100 100V 22/6 10.19 10.18 
100 100V W/8 9». 9 to 

100 IOOV 2/6 7Q.4C TQjn 
TOO 100V 23/9 9.34 9.93 

100V «0V *4/6 10.06 KUJ1 
99V 98V 1/9 8V 9.56 
99V 100V 18/5 10.69 10-67 
98V WOV 3/8 10.10 10.17 
99V 99V 28/8 9V S.68 


QpNVERTIBLE jBONDS: Dei 
nominated in'- doUait unless 
otherwise todtioatad. . <*«. day 

Change on day. Car. dote = First 
date for converaion into shares. 
Cnv. price = Nominal amocmt of 
bond per share expressed in 
currency of share- at conversion 
rate fixed at issue. Pram = Per- 
centage premium of the c u r r e n t 
effective price of acqtzirLog 
shares .via the bond over tbe 
most recent price of the shares. 


98 98V 0 +OV 7J0 

M 98V -OV — OV 7.60 


Average prioe ctaangae... On day — OV on week — OV 


RBSnod ECO, 


Tbe Hmckoac Baak Graap E. F. Hititoe tettnmtiwd tee. Xraralh McraMtaeti! Brak 5A XMdar, b 


KUinnvt. Bcmob 


Remit Fortius Tradfag Ctetfractict a Ii watatat Co. (SAJC.) 


Kmnrit bttraatkmd fawstent Co. ui. 


Kewdt i B trat uti t Cowyooy (S.A-K.) ® LnariBnftmiCk, lazard Frars at Oa Lthara Brottew Rriw Look Li ti te I CH— tJ Baton 


LTCB Aria LTCB (Sdrari*) AG B. Mriahr seri. Saba & Co. Smad Moctagn ft Cb. Monra CraMB ft Co. Tbe Notiocte OanwrcM I 
iwm 1 **** im » M a<..y. 


Tb* NBdwSeearMB Ce^ (Ewoyr) Ltd. 


Nlyyaa Europ e— Bank S.L 


Mppon Ksntye Kikann (Earapa) 


Noma fun iuitic—1 


XedtabrieljBMnk Ouduo*lBlenallgnd(Eiitape) Ptenoa.fMdrtecftPiernnN.V. PE dHriaiaota Bonk(L l X) Od- LF.ItiWllilUatogTMfa 


N. »L RedaEbU ft Saw 


Sn*s IticndJanl 


Sgto l ticnahadSwe Ma LitiM 


L Hcery SdaWtr W« A Co. 


SoriMCtetala 


SedM CcaoVte dc Beepc S.A. Sdedsrd Chartered Mctctant Buk Stcmlui HaadeMrerius Gnap Veeiaa. mi Wertianb W ratile e urii e fwlid i ft 


i ft ClyaV Brak fie 


Dean Witter Be^aUt Oretsm Ud. 


Wood Gendy Llndtcd 


YunshU Intmadonl (Earape) 


SWISS FRANC 
STRAIGHTS I 

American Enprs. 4V 93 

Aeten D. B. SV 95 

Dewater lift. Rn. 6 92 

BTR Fmnce 5V 93 

Chogoku E. Paw. 6V 91 
Ckujmuya Co. 5V 93... 
Ex.-lm. 8k. Japan 5 93 
Bret hrterentn 6 92 ... 
Gaz de front* 6 93 ... 
Gotherrb'g Airport 8 93 

HCA Financa 8 93 

Kyuihu Elec. Pwr. 8 82 
Maititotw Prov. 5V 93... 
Now Zealand SV 32 ... 
Nippon Expreaa 6 93 ... 
Nippon Kokan SV 93 ... 
NUzhifl Sum) Co. 8V 92 
Norsk Hydra 5V 98 ... 

OKG 6V 93 

Quebec 5V 92 
SIHkoku El. Pow. 5V S3 
Tokro 0. Power SV 92 


Change on 

Bid Offer day week yield 

98 98V +0V 0 4.99 

99 99V 40V +1 5.98 

103 103V 0 +1V 5.97 

97V 97V 0 +1 5.88 

100V 100V -OV +OV 8.08 
96V 97 +0V +0V 6.31 
96V 97 40V 40V 5.42 
102 102V +0V 0 5.71 

WIV 101V 0 0 5.77 

98V 100 0 40V 6-02 

»V 96V +6V 40V 5.48 
B8V100 -0V+0V tM 
101V 101V 0 +01 BJT7 
WV 981,+OV-IV 5A2 
MOV 101 -OV +0V 9to 
96V 96V 0 +0V 6.09 
101 101V 0 42 6.21 

6BV 98V +0V +1V 5.64 
101V 102 -OV 0 6.48 

101V 102 -OV +0V 8.48 
87V 97V -OV +OV 5.98 
100V 101 0 -OV 5.75 


■ Average prioe changea... On dey +OV on weak 40V 

COWWimE Cnv. Cnv. . Chfl. 

■9"°® „ „ date price Bid OOtir day Pram 

Aljfvomow 5V 90 7/81 ^ 333 38 99V +0V 8.98 

BndgeeepM Tire SV 96 3/82 470 101V 103V -OV 2 TB 
Canon 7 97 ...... ..... 7/62748.2 186V 188V -IV 7-78 

4V to ...10/81 5614 10«V 106V -1? 16.23 
**[“*51 S»W* 6V to ... */82 BIB 97V 99 -OV 604 

Hitachi Cred. Cpn. 5 to 7/BI 1812 88 80 -IV 10 49 

Honda Motor 5V 87 ... 3/8270.6 115V 117 -it, 
KaweukfSV 96 ......... W«1 229 82 83V — OV 18to 

JCunwgal Giatti BV g7._to/82 400 : 111 V 112V 40>, SS 
Nyowe Hakko 6V 97 ... -2/63 762 106V W7V +0* 15 — 
7/81 769.5 129 180V 0 10to 
Mlnola CHMra 9 66 .. .10/91825.4 72V 74V -?V 28 « 

«*«*■ 7/W 1971 98V 100 -OS 

t? 000 " Ss®?® n - vmeso 127 128V —3 
Nippon Oil Co. 5V 98... 4^3 964 96V 88 -OV 5to 

Nissan Motor 5V 96 ... 4/83 770 97\ 9BV +0V -i* 

-A2/m 1331 KBV10SV-0V 
Orient ^ nance S 1 * 87 ... 3/62 1205 706 im? 

Sumrtoreo Elec. BV 97... 3/82577.3 99 W 

£^72?“^ MeL 6V96...W/812S6.1 737. +tv 

Fujitsu 3V to SwFr„,„. 3/83 988 10?V TtoV -OV ac? 
Shejp Cpn. 3V to SwFr 3^3 1190 IUvS-qC 

Konlshlroku 6V 88 DM 6/82 616 110V Itiv 0 2't2 

Mitsubishi H. .6 88 DM 2/82 283 108V Wv+m. 

Sum Realty OV 32 DM 2/83 365 +«v 1 nS2 


© Th* Fnanetol Timas Ltd.. 1883. Rsproductlon ( n 
or In part in my term not permitted whh«?™ n J*7 lo,a 
conssot. Dsn supplied by DATASTn^TSSSstiSS" 


. The list shows the 200 latest 
international bonds for whkfa 
an a dequate sectmdajy market 
extsts. Tbe prices ovor the oast 
were supplied, by; Kredtefr 
ban k NV; Credit Commercial da 
Franc e; Credit Lyoanaig; Coro* 
merzbaak AG; Deutocb'e Baak 

Girorentrale; Banque Generate 
da Luxembourg SA; Braque 
totemationale Luixein^ir^ 

. Luscembourg; 
Alimene Bimk Noderiand NV; 

Plenon; 

Credit Sutea/Swte Credit Basle; 
Uaim Bank ol Svitrerland; 
Atooyd and Smtthera; Bank of 
Tokyo International: Chase Mate 

iotwaattoniJ 
5*°*; Credit Commercial He 
g 5 >ce (Securities) . London. 
Oanra. Europe NV; Dekec 
Securitle*^ OJK); EBCf - First ■ 
Chicago; Goldman- ■ Sachs Inter* 

Corporation; Buibrot 
Bank; IBJ -totranattoD^; Kidder 
Peabody International; : Merrill- 
LTOdi; Morgan Stanley Inter- 
oationaj; Nomura Incetniclpaal: - 
won; Royal ®ankj Robert' 
™$lng and Co,t Sapmal 
MwUagu and Co.; Scandinavian 
BanfcSoclete Gerareto Strsua*: 
Turbbtril; Sumitomo Fiaanc* 
S. G. W**mx* end 
Co.; Wood Gundy. 


aorihg prices on iterdL W 
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UK COMPANY NEWS 


Strong second half Minorco falls into 
boosts Alpine Hldgs. the red at midway 


A STRONG .second has 

boosted profits of Alpine Bold- 
ines for. the year ended January 
SI 1933. The company Is the 
subject .of an agreed offer from 
Kean and Scott, a subsidiary of 
Hawley. Group. ; 

Group profit in the second half 
rose from £620,000 to £1.38x0, to 
make a- total of £2.04xn for the 
year, compared with £L12m. This 
is after allowing for a loss of 
£130,000. .<£273,000) at Alpine 
Dream line, the fitted bedroom 
-furniture subsidiary which 'was 
sold last November. 

As agreed ! under the offer 
terms for Alpine there is to be 
no final dividend. The Interim 
of 2.275p, therefore, stands 
against the total of 5J2Sp 'paid for 
the previous year. 

Turnover rose from £29.95m to 
£30.88m and was made up as 
to: — double glazing . ~£i5.9m 
(£1 5.94m); - Dolphin Showers 
£ 13.4lm (£12.11x0); Dreamline 
£16.7m (£l£.Bm). 

The profit before tax com- 
prised:— -double glazing £528,000 


(£152.000); Dolphin £1.9m 
(£1.48m); associated company 
£133.000 (£67,000); central 

administration costs net ‘ of 
interest income and gains on 
short-term investments £336,000 
(£302,000); Dreamline loss 
£130,000 (£273,000). 

Double glazing and Dolphin 
have entered the current year 
showing a “ significant increase ” 
both in the size of their opening 
order books as well as In their 
sales results 


A TURNROOND from a profit to 
a loss on the share of un- 
distributed earnings of invest- 
ments and a big debit under 
extraordinary items, combined 
to give the Bermuda registered 
minerals and resources corpora- 
tion. Minorco a net loss of 
$13-23m for the six months to 
end December 1982. This com- 
pares with profits of 363.17m in 
the first half of the preceding 
year. 

Minorco. the international in- 
vestment arm of Sooth Africa’s 


BOARD MEETINGS 


TODAY 

Interim: — PmI Holding*. 

Floats; — Charterhouse Group, Delta 
Group, Early's of Witney. Freempna. 
Good Rotations, Glynwad International. 
Low and Sonar. Mark heath Securities. 
Molyrut, Newman-Tonfca. Southampton 
l/sleol Wight and South of England 
Royal Mall Steam Packet. 

FUTURE DATES 

Finale:-— 

AS. Electronic Products ... Mar. 30 
Adweat Apr. IS 


Emess Lighting 

Perk Piece Investments 

Tyzsck (W.) Sons and Turner 
Interims- — ■ 

Armltage Brothers. 

Bambera Stores 

. Breedon and Cloud Hill 

-Lime Works 

Em ray 

Gibbs and Dandy 

Mellins 

Miller (Stanley) 

Queans Moat Houses 

Scottish Television 


Anglo American Corporation 
Group of Companies is to pay an 
unchanged interim dividend of 
6 cents a share, after set losses 
of 8 cents a share. 

The sharp reversal from 
profits of $48 .3m tq a loss of 
$1.9m on earnings from invest- 
ments is attributed to poor per- 
formances from virtually all of 
Minorco’s holdings in the first 
half of the calendar year 1382. 

Investments include Hudson 
Bay Ml n io g and -Smelting, In- 
spiration Consolidated Copper, 
inspiration Coal, Engelhard 
Corporation, and the commodity 
brokers Phibro-Salonom. 

Extraordinary debits totalling 
940.9m, comprised mainly 
Mlnorco's share of the $87m 
write-off on the O.S. Sky top 
brewster oil drilling rig business 
in the last accounts of Con- 
solidated Gold Fields, in which 
Minorco holds a 29 per cent 
stake. 

Mr Julian Ogilvie Thompson, 
Minorco’s chairman, is more 
optimistic about the outlook for 
the second half. 


RESULTS AND ACCOUNTS BN BRIEF 


BASE LENDING RATES 


AJ3JN. Bank 

A1 Baraka International 
Allied Irish Bank ...... 

Amro Bank 

Henry Aosbacher ...... 

.Arbuthnot Latham ... 

Arm co Trust Ltd. ...... 

Associates Cap. Corp. 

Banco de Bilbao 

Bank Hapoalim Bit ... 

B<X3 ; 

Bank of Ireland 

Bank Leoml (UK) pic 

Bank of Cyprus 

Bank Street Sec. Ltd. 
Basque Beige Ltd. ... 
Banque da Rhone ...... 

Barclays Bank 

Beneficial Trust Ltd.... 

Bremar Holdings Ltd. 

Brit Bank of Mid. East 
I Brown Shipley ......... 11 % 

Canada Perm’t Trust II % 
Castle Court Trust Ltd. 11 % 

Cayzer Ltd. 10*% 

Cedar Holdings U % 

I Charterhouse Japhet .. 104% 

Choulartone 114% 

Citibank Savings ......flO % 

Clydesdale Bank 104% 

C. E. Coates , 11 % 

Comm. Bk. of N. East 104% 
Consolidated Credits 11 % 

Co-operative Bank 

The Cyprus Popular Bk 104% 

. Duncan -Lawrle 104% 

E. T. Trust 114%. 

Exeter Trust Ltd. ...... 114% 

First Nat. Fin. Corp. 134% 
First Nat Secs. Ltd. 13 % 

Robert Eraser ll*% 

Grindlays Bazik t!04% 


■ Guinness Mahon 10)% 

■ Hambros Bank 104% 

Heritable & Gen. Trust 104% 

■ Hill Samuel 4104% 

C. Hoare & Co fl04% 

Hongkong & Shanghai 20) % 
Kingsnorth Trust Ltd. 12 % 
Knowsley & Co. Ltd. ... 11 % 

Lloyds Bank 104% 

MallinhaU limited ... 104% 
Edward Manson A Co. 12 % 
Midland Bank 104% 

■ Morgan Grenfell 104% 

National Westminster 104% 

Norwich Gen. Tst 104% 

P. S. Refson & Co. ... 104% 
Royal Trust Co. Canada 10|% 
Koxburghe Guarantee 11 % 
Slaveobnrg's Bank ... 104% 
Standard Chartered ...11104% 

Trade Dev. Bank 104% 

Trustee Savings Bank 104% 

TCB 101% 

United Bank of Kuwait 104% 
Volkskas Inti. Ltd. ... 104% 
Westpac Banking Corp. 104% 
Whi teaway Laidlaw ... 11 % 

Williams & Glyn’s 104% 

Wintnxst Sec s. Ltd. ... 104% 
Yorkshire Bank 104% 

■ Member* of Die Accepting Houses 
Committee. 

* 7-day deposits 7.5%; 1 -month 

7.75%. Short-term £8.000/12- 
months 10.1%. 

t 7-day deposits on sums of; under 
£10.000 7V&. £10.000 up to £60,000 
8V&. £50.000 and over 9%. 

4 Coll deposits £1.000 end over 7*i%. 

0 21-day deposits over £1.000 8*2%. 

1 Demand deposits 

1 Mortgage base rote. 


CITY OF ABERDEEN LAND ASSOCIA- 
TION — Interim dividend 4JSp (3.777p 
adjusted) net lor the els months ended 
Oewmber 31 1962. Turnover for period 
£4-52m (E2.58m). Pre-tax profit CI.OCD 
(£169.000}. Tax £16.000 (£79.000). 
minorities (5.000 (nil). Earnings per 
50p share l.flp (9.4p). As In previous 
years first-hall profits not Indicative of 
full year outturn. Second heH has 
started well and results for year should 
exceed those of 1381-62. 

FINOHORN FINANCE (whisky stock 
financing) — Interim dividend 7p (6-5p). 
Turnover £788.311 (£321.381) for half 
year to January 31 1383. Profit before 
tax £112^293 (C125.36S). Tax 
(£20,893). Earninga per aha re— nil 
distribution basis — 15p (16.7p). Com- 
pany says figures for the first’ six 
months of any year ere not e reliable 
guide to those for the full year. 

TILLEY INTERNATIONAL — Turnover 
£2. 28m (£2_3Sm) for year to September 
30 1982. Pre-tax profit £1.666 (£23.302). 
after exceptional items £50.083 
(£32.119). Tax £2.700 (same). Leas per 
share 1.E3p (earnings 2.98p}. Com- 
paratives restated. 

PRESTWfCH PARKER HOLDINGS 
(nuts and bolts maker) — For half year 
to December 31 1982: turnover £2.02m 
(El. 19m): pre-tax profits £8.000 

(£22.000 losses): exceptional redund- 
ancies charge £24.000 (nil): tax nil 
(£9.000 credit); earnings per 25p share 
0.18p (losses 0.3p) . 

SANDERSON MURRAY AND ELDS! 
(HOLDINGS) (woolcomber)— For first 
half to December 31, 1962: turnover 
£2. 15m (Q.52m): pre-tax losees 

! £24.232 (£29.382 profits); tax £7.723 
| (£10.303): extraordinary debit £40.000 
(nil); attributable losses £72.388 

i (£18,664 profits): stated losses per 50p 
share 1.7p (Ip earnings). 

8TANELCO (USM induction heating 
equipment manufacturer)— For half year 
to December 31. 1982: turnover 

£567.000 (£214,000) ; pretax profits 

£11.000 (£109.000 fossae): tax £6.000 
(£57.000 credit). 

CAMRA (Real Ala) Investments — 
Dividend 2.5o tar 53 weeks ended 
January 31 1983 (same). Turnover 
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EM~200 ? an Emblem of Quality from Brother 


iDere are a kit of electronic Brothe r casse 
typ ewriter s avaflabte today. So wheel and rit 
we were nrighfy pleased when and out wftbo 
the LosAngeles Olympic fingers are 

Committee announced our EM such w el c ome 
series as their official choice. features, 

lb be a champion in the 
office-machine event requires 
oasy-toHise features, great 
reliatafity, and outstanding 
. tedmdogy. On the EM-200, 

Brother's own nltra-tight- 
toach keyboard with 
contoured keys that cradle 
your fingers and the unique - 


Brother cassette-loaded dray 
wheel and ribbon that slip in 
and out without getting ink on 
fingers are 


As for technical reitabffiiy, 
the Brother EM-200 is 
the product of thorough and 
tireless 
research and 


testing. 


Brother .EM-ZOO electronic offleu typeewHor 



resulting in a unit with an 
immensely prolonged service 
Ufa The EM-200's technical 
wanders don't stop here. An 
easy to use 16-cfaaracter 
display lets you see what yon 
have typed before anything 
hits the page. Whh an BK 
memory for such features as 
automatic type-out of stored 
text phrases. etc. and a 500- 
character correction m e m o r y, 
the EM-200 electronic office 
typewriter can certainly make 
long letters short 


‘WhonsiessxidAfc^nijiesgpoflfriai*." 


QHk&Trp a ¥mt e ra/thslasAngate19B*aiynf>ic<bmes 

brother 

Electronic Office Typewriters 

Brother Industries, Ltd m*».**~ 


Office Equipment Division, (ones 4- Brother 
Limited. Sbeplei. Street. Guide Bridge. 
Audadux. Mxncbeslcf M345ID 
Telephone D61-330 6331 (8 lows) 

Telex: B690S2 

P!bb 90 send me more information on the 
complete range of Brother typewriters. 


Tring Hall set for 
boardroom shake-up 


A BOARDROOM shake-up is 
expected this week at Tring Hall 
Securities, the issuing house and 
financial services company which 
specialised in bringing com- 
panies to the Unlisted Securities 
Market 

Concern has been mounting 
among private and institutional 
shareholders, including Robert 
Fleming, the South Yorkshire 
Pension Fund and Kleinwort 
Benson about the management 
and prospects of the company 
following a merger with Com- 
mercial Development Finance 
Corporation * (Holdings), a 
Luxembourg company beaded by 
Mr Shakbullab Durrani, a 
former governor of the Inter- 
national Monetary Fund. 

In the proposed changes which 
are being promoted by the insti- 
tutions it is understood that Mr 
Dennis Poll, the managing direc- 
tor of Tring Hall, will step down 
from that post but remains a 
director of the group. 

Last October Tring Hall 
unveiled its merger plan. 


El .35m (Cl.OBm). Operating surplus 
£57.000 (£37,0001 plus exceptional 

credit. £ 86.000 (£ 62 . 000 ) making profit 
£143.000 f £89.000) subject to tax 
£7.0 00 (£4 000). Extraordinary debits 
£22,000 (nil). Earnings 23 9 p (22. Ip) 
par share. Further expansion planned 
in current year. 

FtRMIN AND SONS (maker of 
badges, buttons and military orna- 
mental— Final dividend 2.5p making 
4p net for 1982 (sente). Turnover 
£2.43 m (£2. 57m). Profit £312.000 
(£430,000) including Investment Income 
£83.000 (£46.000). Tax charge £158.000 
(£218.000). Earnings 5.8p (8.1 p). 

CHARLES HURST (motor dealer) — 
Final dividend 2.2Sp making 3.66p tar 
1882 (2.96p). Group turnover £54.1 m 
[ £44. 77m). Profit attributable £458.000 
(loss £ 100 . 000 ) after all charges includ- 
ing tax £34.000 (£3.000). but Including 
extraordinary credit £41.000 (£290,000). 
Earning s I9.34p (8.79p loss). 

PIFCO HOLDINGS (electrical 
appliances) — Pre-tax profits £541,000 
(£625.000) tar half year to October 
31. 1982. including investment incoma 
£205.000 (£184.000). Tax £280.000 
(£324.000). Interim dividend 1.7Bp 
(same) net. Company says full year 
reflects only a small percentage In- 
crease in Investment income. 


FT Share 
Information 

Tbe following securities have 
been added to the Share 
Information Service: 

Mlcrogeu Holdings (Sections: 
Electricals). 

Monford and White (Electricals). 
Resource Technology (Electri- 
cals). 

Talcorp C$3 Pref. Stock (Cana- 
dians). 

United Goldfields Corporation 
(Mines— Australia ). 


This advertisement is issued in compliance with the Regulations of 
The Stock Exchange. 

Application has been made for the grant of permission to 
deal in the Unlisted Securities Market on The Stock 
Exchange in the undermentioned securities by way of an 
Introduction. It is emphasised that no application has 
been made for these securities to be admitted to listing. 

VIDEO (H0LDIN6S) PIC 

(Incorporated under the Companies Acts 1 948 to 1980) 
(Registered Number 1047436) 

Share Capital Issued end 


Authorised 

E 

983.000 


2^67.000 

£3.650,000 


Share Capital Issued end 

' fully paid 
£ 

in 7 per cent Convertible Redeemable 
Cumulative Preference Shares of 
£1 each 983,000 

in Ordinary Shares of lOp eech 2,014.666 

£2,997,656 


Particulars relating to Intervision Video (Holdings) PLC 
are available in the Extel Unlisted Securities Market Service 
and copies of such particulars may be obtained during 
normal business hours on any weekday (excluding 
Saturdays and public holidays) up to and including 
13th April, 1983 from: — 

Hill Woo (gar & Company p.f.c., La Mara. Martin & Co., 

5 Frederick's Place. City Gate House, 

Old Jewry, 39-46 Finsbury Square, 

London EC2R 8HR London EC2A 1 LE 

(Financial advisers) ( Stockbrokers ) 

28th March. 1983 


JOINT ANNOUNCEMENT . 

Free State Development and 
M p Investment Corporation Limited 

C % Harmony Gold Mining Company 
7 Limited (“Harmiiy”) 

A Member of the Barlow Band Group 

(Both of which are incorporated in the Republic 
of South Africa) 

A prospecting and mining agreement was concluded between 
the abovementioned two companies in 1975 in respect of sub- 
division 1 and the re m ai n i ng extent of the Farm Venneulens- 
kraal 223, District Ventersburg, Orange Free State. 

The prospecting programme has been completed and in terms 
of the agreement Harmony will now apply for a mining lease 
in respect of the area of interest. The area appears to be 
exploitable on a s m all scale under present circumstances and 
the tonnage therefrom will be milled in existing facilities: 
Same further exploratory work will be undertaken. 

In terms of the agreement, Freddies will receive 7j% of any 
profits from the exploitation of the area while Harmony is 
amortising the “risk capital” expended on the area and there- 
after the profits after tax and the State’s share of profits will 
be shared equally between Freddies and Harmony. Freddies 
will not provide any part of the "risk capital” mentioned 
above. 

It is not expected that the mining of this area will have any 
significant effect on the operational results of either Freddies 
or Harmony for sometime to come. 

Registered Office: Registered Office: 

"Freddies” "Harmony” 

Consolidated Building, 15th Floor. 

Corner Fox and Harrison Streets, 63 Fox Street. 

Johannesburg 2001 Johannesburg 2001 

28th March 1983 
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with Commercial Development 
Finance Corporation stressing 
that its new partner would pro- 
vide excellent financial backing 
and good business connections 
both overseas and in the UK. 


Yelverton 

The board of Yelverton Invest- 
ments has agreed to subscribe 
for £250,000 of new shares in 
WordNet (UK), representing 25 
per cent of the enlarged share 
capital, and has also agreed to 
make available to WordNet a 
loan facility of £250.000. Mr 
John Bentley, a Yelverton direc- 
tor, is to join the WordNet 
board. 

WordNet is a new company, 
launched in 1982, to market 
world-wide an information pro- 
cessing unit which links most 
ordinary typewriters to all 
modern-day word processors or 
personal computers equipped 
with teletype asynchronous com- 
munications. 


FINANCE FOR INDUSTRY TERM DEPOSITS. 

Deposits of £l f 000-£50,000 accepted for fixed terms of 3-10 years. 
Interest paid gross, haff-ycarijt Rates for deposits received not later than 
8/4/83. 

[ TERMSfyeare) 34367 89 10 

INTEREST % 10* 10* 10J 11 11* 11* 11* 11* 

Deposits to and further information from 1 The Treasure^ Finance for 
Industry pic, 91 Waterloo RcL, London SKI 8XP (01-928 78 22, Ext . 367). 
gl jNB Cheques payable to "Bank ofFngUnd, afcEEi" taa 
H is the holding co mpanyfo r ICFC. 


iFJ» IS* 
iFJ06;3 
If.p.i - 
iF-P.'Zl.-L 
F.P.IJ 5i4 
F.P. 8(4 
F.P.! — 
F.P., — 
F.P.-26j3 
,F.P.[ - 

F.P.I 3 Q .3 
F.P.;lBr2 
iF.P. 3.-3 


Airship Inds Uss'- 

Anoc. British Porta 'JSS'i 
jAtrtc Mtrp'n U.S.6.IQ B8i 
1 4>Ca rarer m©or„..„.„.. 187; 

:*GrBlnger Trust -SOO' 

*HB Elect Comps TDpIlOOl h 

i&IHncInlr (Wm.i I BSi 

I Do. Deftf.. 73| 

'Supardrue Stores lOp'BTO h 
I j-Swlndon Priv Hosi;l; B3-- 
Tale. Services mtlOp. 2S* ; 
l-i-utd. Packaging lOp'llB- 
,4-WlghtColllnsfl-SlOp 280 
p'orks tUma.Vrrmto 21 


b7.0> 1J 1 1 
QBo | 0.6 I 
t)3.&4 2.q i 

U3.6- 2.5 ! 

ul.12 ; 

IJO. • 

bdi.s 2I4I ; 


t>o.a sj; 
b 2 .s s ja] 

bdZ.76 3.3 


FIXED INTEREST STOCKS 


Isaua ‘ §a j^c s ! 1982.3 I 
price . oo ■ Js. I 

£ ! Eo )■>£€- 1 1 

I < “ I J K ImIdK Tnuil 


{-«« 
SS + or 
on 


99.431 . £20 ,10/4 
, <100 |JtlO ■ B/6 


217 b . 12 (Birmingham ili a % Rod. 8019 | 163,^-t 

10 s 10H jE.WoroesterehlreWator 7%Rd. Prl.lSBO- 10 *■ 1 - 


■ *8 , F.P. HiS 224p 16Ep -Electro- Protective 7% Cnv. Prf. .. .... 162p ■— 2 " 
18 I £25 '30(6 ; 251- 24 1« Hambros Inv, 6-17% Stpd. Deb. 2018 25V S + t| 


(97.174 £25 ! 6(6 
■100 £10 | 9(6 


-1009s' 99 Nationwide Bdg. See. H \ t % Bds. 19 5.B41009S' 

30<b 22 Ponreon <81 13% Uns. Ln. 2007 29V 

12 .12 ISutton Dist. Water 7% Prof. 1988 12 


“RIGHTS” OFFERS 


.53 Latest , 1982(5 

tuue 05 Renuno. 1 

price leg! date 1 

1 * , • ■ High Low ■ 


250 I F.P. 

73 , Nil 
11140 < F.P. 
280 | F.P. 

11 ; Nil 
10 Nil 
168 I Ml 
78 I F.P. 
95 Nil 
585 ; Nil 
102 I Nil 
163 ' F.P. 
90 1 F.P. 
30 I Nil 
140 F.P. 
25 ' F.P. 
27 I F.P. 
ASl.SOi Nil 
60ct»| F.P. 
58 F.P. 
400 I F.P. 
81 FJ>. 


<26/2 28/4 
112(4 15(5 
(23/3 15(4 
B5:3 25(4 
f— 19.-4 


| 7(5 29(5 
.11(3 10(6 
'21(2 7(4 

2875 6(5 
1 18/3 25/4 
j2l(7 7/4 

luTs — 

3.1S 29(4 
I 4(3 22/4 
•28/3 6(5 


348 • 275 iAOB Research lOp 

2lpm| 17pm!<i<Aldeom Int. lOp 

134 I 73 (•{•Airship Inds. 

402 225 ^Applied Computer 

2 pm j i<pnv-rBerkcley&Hay Hill Invs II 

2 If pro: l<?pro BJuemel Broe. 

SlpnO aOpmlBrlt. Car Auctions lOp .. .. 

105 85 iDomlnton Int 20p. 

16pm 1 , 16pm', Ferguson Ind.. - 

143 pm l 37 pm.FiBone i/l 

14pm, 1 1 pmi^GorTunkets 10p„ 

183 168 jGeera Gross lOp 

158 180 [Orosvenor Group 

14pm 10pm GulnneM Peat 

194 1 B 6 Magnet & Southerns.. 

29 23 iMattoy- 

. 36 32 Mount Charlotte lOp 

57pm 38pm!North B. Hill 50c 

38 32 iRand Lon. Corp. 15ets 

75 | 61 SUMS lOp. 

516 I 426 [Ultramar 

111 j 100 |Valor 


If ,+ or 

§* ; " 

525 -5 

20pm 1 — l 
134c I . .. 
402 +12 

ifpm|-U 

2pm 

30pm, + 2 

89 . 

16pm 

143pm 

14pm- 

168 : 

154 ]-2 
14pny. + i 
186pm 1 . ... 
29 f-S 

351*1 

3Bpmi-l 

75 ! .. . 

515 ; + » 
lOOpm I .... 


Renunciation date usually lest dey tor dealing tree oi stamp duty* 6 Rguras 
based on prospectus estlmatsa. d Dividend rote paid or payable on port of 
capital: cover bused on dividend on lull capital. 0 Aaaumad dividend and 
yield, e Forecast dividend: cover baaed on previous year’s earnings. H Dividend 
and yield baaed on proepoctus or other official estimates lor 1983. Q Gross. 
1 Cover allows (or conversion of shares not now ranking for dividend or ranking 
only tar restricted dividends. S Placing price. v Pence unless otherwise 
Indicated, t Isaued by tender. |] Offered to holders of ordinary shares aa a 
*' rights.'* ** issued by way of capitalisation. 55 Reintroduced. VI Issued In 
connection with reorganisation merger or take-over. QH Introduction. PI Issued 
to farmer preference holders. ■ Allotment tenors (or fully-paid). • Provisional 
or partly-paid allotment letters. * Wrtii warrants, tt Dealings under Special 
Rule. * Unlisted Securities Market, tt London Listing, t EH active issue price 
after scrip, t Formerly dealt In underapoclel rule. 


PENDING DIVIDENDS 

Dates when some of the more important company dividend 
statements may be expected in the next few weeks are given in the 
following table. The dates shown are those of last year's announce- 
ments except where tbe forthcoming board meetings (indicated 
thus*) have been officially notified. Dividends to be declared 
will not necessarily be at the amounts in the column headed 
“ Announcement last year." 


-'Adwest 

Aurora 

Automotive 

Prods.. 

•BAT Inds 

•Babcock Inti... 
•Bank of 

Scotland... 

•Barrow 

Hepburn... 

■Blackwood 

Hodga... 
Blue Circle ... 
•Booker 

McConnell... 

•Bowater 

•Bowthorpe 

•British 

Aerospace... 

British 

Printing... 
•Brlxton Estate... 
Brown Bovari 

Kent... 

Bryant 

•Bunzl 

Burmah Oil ... 
•Cape Inds. ... 
•Charts rtiouae 

Group... 
Costas Bros. ... 
Croda Inti. ... 

Currys 

•Delta 

•Dunlop 

•Empire Stores... 
•Exco Inti. 
Expamst Inti.... 
Right 

Refuelling... 

•Freemans 

French Kier ...I 
Garrard Net. ...I 
•Giii a Duflus... 

•Glaxo 

•Glynwed Inti... 
Hail 

(Matthew)...! 
Hambro Life ... 
HBvrter 

Siddeley... 

•Highland 

Disti... 

•Ibstock 

Johnson... 

•IMI 

•Kleinwort 

Benson... 


Announce- 
ment last 
year 

Inisnm 2.1 
Final nil 

Final 2.0 
Final B.5 
Final 3.8 


Final 0.75 
Final 11.75 

Final 2.125 
Final 7.25 
Final 1 .894 


Enel nil 
Final 1 BS 

Final nil 
Interim 1 .0 
Final 3 5 
Final 7 
Final 1.7 

Final 3.0 
Final 2.42 
Final 2.25 
Final 4.2 
Final 7.82 
Final 20 ■ 
Final 1 J5 
Final 2.5 
Enel 2.5 

Final 2.35 
Final 225 
Final 3.15 
Final 10.75 
Final 4.8 
Interim 4.5 
Final 4.9 

Final 4.03 
Final 8.02 


Final 3.0 
Final 23 


Announce- 
ment last 
year 


Final 9.0 
Interim 2.6 


Final 3.05 
Final 2-69 


Final 4 
Final 2.7S 


Interim 225 
Final 5B 


Final 10.5p 


•Kwik Save 

Disc... Apr 22 Interim 1.5 

•Lad broke Apr 7 Final 3.827 

Lalng (J.) Apr 27 Final 1.875 

Laifd -Apr 5 Final 2.0 

Laporte .Apr 22 Enal 3-5 

Lead Inds. ...Apr 7 Final 5.96 

•Legal and 

General. . .Mar 30 Final 9.0 
•Lucas Inda. ...Mar 31 Interim 20 
Marks & 

Spencer.. .Apr 29 Final 2JS 
Menxles (J.) ..Apr 20 Fine! 3.05 

Minet Apr 13 Final 2.69 

Morgan 

Crucible.. Apr 15 Final 4 

NE1 Apr 13 Final 2.7S 

•Nawarthill Apr 14 'Final 8.0 

Pl.0 May 5 Final 7.0 

Phoenix 

Assce..Apr 7 Interim 225 

RMC Apr 21 Final 5.6 

•Reckitt end 

Colman...Mar 29 Final 6.0 

Reed 

(Austin). .Apr 7 Final 2.46 

Rock ware Mar 24 Final 3.0 

RTZ Apr 15 Final 10.5p 

Royal Bank 

Scotland. ..May 6 Interim duo 
•Rugby Portland 

Cement.. Apr 11 Final 2.6S 
Rush and 

Tompkins.. Apr 22 Final 2.75 
Salisbury (J.) 

...May 5 Enel 6.5 
Samuel Props. .Apr 22 Interim 1.3 
•Scottish 

Metropolitan.. .Apr 8 interim 1.5 
•Senior 6ng ...Apr B Final 0.75 
Simon Eng. ...Apr 28 Final B.6 
Smiths Inds ..Apr 2D Interim 4.0 
Smith (W.H.)..Apr28 Final 1.071 
•Sgn Alliance. ..Apr 6 Final 23.5 

•Tarmac Apr 28 Final 12.6 

Taylor 

Woodrow.. Apr 15 Enal 13.157 
•Telephone 

Rentals.. .Apr 27 Enel 5.15 
Tozsr Kern slay & 

Mtllboum-.Apr 17 Enal 0.3 
Travis and 

Arnold. -Apr 26 Final 3 J38 

•Weir Mar 30 Final 1.75 

•Wlmpay 

(George). -Apr 28 Enal 1.85 
* Board meeting intimated, t Rights 
laaue since made. 4 Tax free. % Scrip 
issue since made. 7 Forecast. 


Enal 0.75 
Enal 8.6 
Interim 4.0 
Enal 1.071 


PERSONAL 

FINANCIAL 

PLANNING 

A Financial Times 
survey to be 
published on 
April 23 1983 

For further details and 
advertisement rates please 
contact: 

Nigel Pullman 

Telr 01-248 8000 ext. 4043 


LADBROKE INDEX 
based on FT Index 
654-659 ranch.) 

Tel: 01493 5261 


Adams & Gibbon Pic, 


Extracts from Ibe Chairman's 
Review 

"Th© group net profit before 
taxation earned in the year ended 
30th November 1982 amounted 
to £336.000 compared with 
£227,000 in 1981. and with 
£185.000 in 1980. 

The Vauxhali-Opel new car 
franchise had a most successful 
year nationally and this improved 
new car volume assisted the 
board's efforts to increase 


operational efficiency, although 
trading margins came under 
extreme pressure as the increased 
demand tended to come, from the 
fleet sector of the market. 

The directors are optimistic 
that the improvement in profitability 
achieved in the second six months 
of 1 982 can be sustained and built 
upon as 1 983 trading to date 
shows a considerable increase in 
volume of new and used cars and 
commercial vehicles'.' 


VauxhBH-Opel/Berfford, BL Cars, Toyota Dealers. 
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Closing prices March 25 
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NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


121 

High Law Stock 

12% Hi AAfl 

38 271] ACC 

20 1 ?« Mff 

28% 13 


?i sn 

On. YM. E iDQsHgfc Um 

44 2 B 27 37 


om» 

Osh Pw 
Q urtaOna 


2.78 8 5 8 09 32 % 32 % 


Hit 11 % -% 


pC? 18 13 

pQ 13 88 


138 8 1 33 376 17 % 16 % 

3836 28 % 27 V 

1178 14 % 13 % 

89 171 , 17 

122 32 >| 31 % 
41 5 % ft 
2 4.3 W 286 < 7 % 48 % 
3 a 8 3 931 57 % 56 % 

32 1 2 3 * 620 16 24 V 

I 23 18 362 **, 43 % 

fecoW A 12 B 20 0827 * 26 * 28 % 

22 % 15 % AemaC 40 2 2 20 435 18 % 17 % 
320 26 29 42 11 % II 

M 3 « W 8 ul 4 13 % 
1 73 * 11 69 IB 15 V 

-20*2312 241 S ft 

s 16 7 14 as u 22 V 22 % 
s 54 SZ 6 36 V 35 


AUflCp 
14 % 4 AMR 

18 % 12 % AMR 

32 % 24 % AM 
6 % 2 % API. 

47 % 24 % AHA 

7 » 24 % ASA 

27 % 13 % AVSC 

44 % 27 % AML* 


«€ -% 
271 ] -V 
1ft -% 
17 % *% 
31 % -1 

a. *' 


5% + % 
B% +1% 
43 % 


AcmeE 

AdmDg 


15% 5% 

«% 4 % 

17 % 12 % 

9 V 4 % 

22 % 12 % Adiesi 

39V 13 amo 

48V 3ft AfltnLI 
37% 8 


AdnM 


O 4-% 
in, -% 
13 % -V 
IS + V 
ft -% 


Aurora 


2646 B 8 KM 39 % 3 ft 
3 lC 


£0 IS 1522 32 % 


4 

2% 

A4am 



196 

ft 

ft 

48% 

2ft 

ASPlB 

*19 

12 

1008 43% 

‘ft 

8ft 

ft 

Artft, 

GO 37 

a 

KS 

22% 

22 

3 

2 

AMoa 

n 

4 

64 

2% 

2% 

31* 

24% 

AlaP 

p(A3« 13 


IB 

31 

30V 

7V 

ft 

AMP 

8087 12 


13 

7V 

7 

71 

Wj 

ASP 

0 9 13 


1220 60% 

69V 

»% 

Sft 

AMP 

0616 n 


2130 64% 

S3 

17% 

13 

Alagsoo 

1*94 

6 

6 

,7 

17 


9 -V 

5P 

42 % -IV 

ft 

30 V +% 

7 % 

Oft -1] 


12 Monti 
High Ire 
56 % 36 % 

2 ft 14 % 
26 % 15 % 

8 ft »% 
90 80 

24 % 13 % 
Aft 25 V 
24 % 17 % 

40 % 29 % 

1ft ft 

42 19 % 

2ft 11% 
34 % 1 ft 
381 ] 23 
2ft <3% 
9 % 3 % 

48 % 33 % 


Stt* 

SfcKf 

BUN* 

BnfcAm 

aAm 

HkAra 

BkARl 

BanfcTr 

BfcTr 

BKI 7 


a> 

dm Pit* 
Ova dm 


-% 


Bard 

BamGp 

Bamn 

Ban 

K 


P / Sh * 

On - YU E TDflsMgh la* 

34081 5 87 u 56 S*L 56 % + * 

132 53 6 xn 2 ft 25 29 -% 

15271 7 1879 21 % 21 % 21 % -% 

0 iz 6 e 25 AiO 91 % Sl% 5 i% * V 

I * 668 82 81% 82 

si 8075 10 356 u 24 % 24 34 

225 5 5 5 431 41 % 4 Q% 41 

ptt 5 Q 11 . 1 231 ] 23 >] 

p *422 il 3 39 V 39 3 ft 4 % 

89 B ft 9 4 % 

a 38 9 23 64* 411 41 41% + % 

8031 6 7 ft 19 1 ft 4 -V 

108 3 6 9 330 31 % 31 31 % * % 

0238 65 13 u 37 3 ft 38 % * % 

40 IB 19 43 94 V 84 % 24 % -v 

------- - a -% 


38145 12 03 


-1 


* a. 


Afcjny 


AleaStd 


Atordr 


35 % 

a*% 10 V Abano 

49 % 28 % AUM 

31 15 % Afcan 

32 % 18 

30 % 18 % 

S i 7 % 

1 3 ft AlgCp 
2 ft M% AlgCp 
3 ft 1 ft NgM 
21 % M 
98 % 68 

25 % 18 

ift rft AaanG 
«% 28 % AHCp 

68 % 46 * AJdCp 

109 % 8 *% AktCp 


12 9 11 759 13 % 13 

140 4 5 13 6 31 30 % 

54 30 12 16 IB 17 % 

120 25 13 Z 35 4 ft 48 
SO 10 415 X* 30 % 

1.12 39 10 439 23 % 28 
14 9 37 6*8 22 % 21 % 

18 MB 1 ft 13 % 
108 1 8 10 43 60 % 60 % 

0268 1 , 2 29 % 25 % 

140 47 M 1 146 29 % 29 % 

Algh p(? IBIS 38 20 % 30 % 

Algl plCM 2 S 13 41 87 % 87 % 

AigPn 240 10 7 601 23 % 23 % 

400 22 98 ulBV 17 % 

240 SS 7 3371 u 43 % 43 

pK 74 10 44 u 65 % 64 % 

pt1211 B uW 6 % 106 


110 % 99 % AldCp pi! 78 a 18 


ft an 

22 % ABdS* 


8 % 

44 

31% 14% AMTci 

tt% ft ~ 
33% ao 
1 ft B% 

30 % 22 


ANiCn 

AtaCh 

AktaPr 

Alcoa 


29 % 17 % %w 


Ama> 


ft 

15 V 

51 


AHes 

AmAty 

AB*r 


32 % 

23 % 14 % Mm 

33 % 15 % AmHu 

TO 
1 % 

8 

37 % A&artf 
26 % 2 Q% ABrt 

51 36 AM 

6 ft 30 % A&fcsr 
2 ft 1 ft ABUM 
21 % U.% ABusPa 

35 % 2 ft ArnCan 

24 % 19 % ACan 

34 % 29 ACan 
105 98 % ACM 

Kft ft ACntC 
42 % 2 «% ACvan 


68 100 9 ft 

18 « 7 % 7 

18041 10 163 43 % 43 

1 33 11 89 3 ft 30 % 

115 15 V 14 % 

31 % 
18 
3 ft 
2 ft 
38 


0 


9 

32 % 


6 

3 

18 

IX 

X 

37 

9 

438 32 % 
1236 23 % 

03 

75 

2 ? 

40 

40 

18 

66 

Z 2 V 

TK /51 II 

2 U 4 21 % 

pa so 

36 

1 

93 


196 

2 * 


S 3 




552 «ft 47 % 
4 28 V 26 V 


58 
19 % 1 : 
67 % 

18 % 7 % 


a 


82 11 % 

350 72 7 “ - 

02 75 10 
p (267 5 5 2 48 % 48 V 

160 2 6 11 086 63 * 61 % 

8 741012 78 34 % 24 

64 3 1 10 17 20 % 20 % 

29084 345 34 % 34 % 

pceo 12. 7 23 22% 

p) 3 8 7 82 34 % 34 % 

0(1375 13 . 15 104 % 104 % 

n 18 7 ft 9 % 

1 754 J 15 2244 u 43 42 

5 ft 
1 ft 
81 % 


32 


16 % 8 % 

a 


ADT 

16 * 

29 

13 

107 

SB 

AE 0 W 

226 

O 

9 

1033 > 8 % 

AExp 

UN 

28 

M 

4133 rt 3 

AFami 

60 

33 

11 

452 

Ift 

AGoCo 

240 

36 

6 

140 

67 V 

AQnl 

p(A 232 > 

44 


sa 

52 % 

AGnl 

PS 2164 

34 


22a 

63 * 

AGBd 

2 IS 

11 


58 

20 

AGnCw 

100a 

60 


5 

3 ft 

AHam 

.84 

41 

9 

23 

20 % 

AHoo, 




63 

'ft 


ift 


9 


1 ft 

3 


U% ft 


38 % 17 


20 % 
. »ft 

34 % AHoma 240 4 * 14 2412 uSft 49 % 

AMoap a 84 1 9 16 960 i* 5 % 44 % 

AM a .48 IS 17 3835 ii 32 % 2 ft 
AmMoa 27236 5 % 

31894 5 175 34 % 33 % 

IS 136 40 % 40 

8085 10 28 1 ft 12 % 

180 4 6 27 407 39 34 % 

40 22 12 246 ift 18 V 

” 7 ft 


17 
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31 + V 

17 % -V 
« +% 
30 % -% 
2ft -V 
22 +% 
ift +% 
80 % + V 

25 % + V 
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a -v 

23 % -% 
17 % -V 
43 % ♦% 
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106 V + % 
100 . 

7 

431 ] 

30 % -% 

15 -V 

32 

16 4 -V 

32 % -% 

2ft i- % 
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22 -V 
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ft -% 
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48 % + 1 % 
2ft ■*■% 
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23 
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Si 
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37 % 25 % ANaiRs 
42 % 5 % ASLHa 
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1 
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73 
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39 
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055 ) 

11 

15 

50 V 

7 ft 

ft 
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7 ft 

52 % 

on 

0 < 

58 

m 7 
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3 ft 

28 % 

on 

0364 

9 B 

d 84 37 % 

39 V 

29 

An 
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97 

>6 

3 ft 

23 

ift 
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6 , 6 

3 

23 

29 

17 
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0143 

49 

zi» a 

12 % 

ft 
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501 25 

11 

z 30 

11 

2 ft 

B* 

AHOSl 

n 19 a 

8 
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22 % 

30 % 

19 
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16 

27 % 


33 % -V 
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12 % -% 
*3 - 1 * 

» 2 % -V 
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® -% 
» -% 


45 % 

20 % 
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40 9 15 
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45 % 

3 ft 

2 ft 
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1 X 32 15 - 

73 

37 % 

2 ft 

17 % 
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144 5 , 13 

114 

£ 

21 V 

15 V 
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n a 
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8 ft 

«% 

AM«n 

1*19 a 

723 

85 % 

15 % 

11 % 

Ampco 

* IS 

6 

15 % 

15 

7 % 

Anmp 

14 

X 

. 14 * 

27 % 

17 

Amah 

1 76 BS 6 

31 

27 V 

27 

18 % 

Amstar 

190 73 25 

85 

2 ft 

ft 

29 V 

Sft 

% 

ft 

Aim 

Amatatf 
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0 * 12 
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2 

23 
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23 % 

X 

1 ft 
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71 

3 ft 

25 % 

13 % 
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*% 
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45 

29 % 

M% 

av 

ArdrGr 
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74 

14 

46 

Angalc 

72 ,9 17 
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3 ft 

75 % 

ft 

Anhous 

1*8 20 e 
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73 % 

SS* 

41 
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03*68 

<6 

54 % 

28 % 

9 % 

Aiwr 

X 7 29 
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Z 7 V 

15 % 

ft 
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5641 a 

46 

14 

ft 


Aiaimy 

. 4*0 47 21 

M 

ft 


9 

ii 

2 ft 

27 % 


3 ft - A 


2ft 


22 % 

29 + % 
11 + % 
2 ft -V 
2 ft + % 
44 % 

37 % -% 
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2ft -% 

■ft -1% 

15 %. 

M% -% 

27 % -v 

28 -% 


. . .. - V 

2 ft 4 % 




«% 7 % 
S 3 — 
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2831 8 >29 9 V 


37 % -% 

8 R :i 

27 % 27 % -% 
13 % 13 % -V 

ft ft 

9 ft 


ft 

m ft 


1ft 


un2e W 

m 2ft 

3 

19% 
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AoPw 

0612 <£ 

zlOO uB8 

08 

63 

+ % 

45* 
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1/7 JO 12. 

Z240 89V 

SB* 

59V 

+ V 

16 V 

ApPw 

pS66 ,2 
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33 

23 

-1 

X 

ApPw 

pH 18 12 

4 U3ft 

3ft 

3 ft 

+ % 

12% 
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1 141 43 17 
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26 V 

asv 

-1% 

12% 

AirtOi 

I 4 D 7 15 

1233 21 % 

21 
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-V 

19% 
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Mso aft 

2 ft 
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-% 

24 

UP 

0356 12. 
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3ft 

31 

-% 

ft 
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11% 

12 

+ V 
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17 V 

17% 

-V 
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4 
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»% 

IV 
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M% Amtft 
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35 

3ft 
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31 % £«% 


Banrnu 

Bkrtid 

BMW 

Bauu 
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B-B 

50 181 
92576 
32 1.4 16 
■ 68464 
1*206 3 7 
■104 32 W 
20 1.0 6 
264957 
1 2 D 40 17 
2034 10 
1 22 18 
8037 


-B 

S 9 28 % 27 % 

1289 18 % 16 

« 23 V 13 % 

3408 18 % 17 

16 58 ] S* 

M 2 33 32 % 

1745 2 ft 20 % 
1174 X 291 ] 
99 30 % 30 

33 6 % ft 

208 U 4 S% 44 % 
44 22 % 21 % 


5 . 

23 % -% 
18 % ♦% 
a -% 
S% -V 
2 ft -% 
29 % -% 
3 ft -% 

a. 

21 % -% 


53 % 31 % 

14 % ft 
24 % 17 % 

X 3 
2ft « 


38 

Ift ft 


BaxiTr 

BaiAn 

SaySiG 

Ban 

BearC 


158 3 4 16 4 Q 7 ^ ^ s; 


29 % 17 % 
11 % 5 % 

39 % 18 % 


281 ] 

21 % 


a 


BakePI 

BatdnH 

BaMow 


58 11 20 50 52 V 31 % 

19 11 13 % 13 V 

2*8 ii il S 23 % 33 % 

1 29 18 32 34 % 34 % 

180619 3155 26 % 26 

0 ( 3 X 70 15 * 8 % 48 % 

1 15 2 S 12 325 4 «v MV 
284 10 ft 
70 26 6 885 27 V 2 ft 

38 3 3 IS SO 11 % 10 % 

06 25 79 X 37 

24 9 18 94 28 % 27 

□208 680 20 % 20 % 
180 46 13 2 34 % 34 % 


13 % -V 
23 % . % 
3*% -% 
XV -V 
*ft -1% 

9 

9 -V 

2ft 

— +% 


a 


7 % 


3 ft 12 % 
a is% 


3 ft 

Band* 

04 0456 

X 

7 ! 

71 % 

72 + V 

2 ft 

X 

CmaE 

3 „ 7 

1507 271 , 

27 V 

27 V -V 

15 

BartCp 

2906 

305 

22 V 

21 V 

2 ft +% 

9 V 

ft 

CkC 

■ha 

1 

9 

9 

9 -V 

2 ft 

Boner 

pM* 13 . 

2 

33 % 

33 % 

33 % 

B% 

ft 

Cm£ 


1 

09 

6 

9 +% 

X 

Banal 

pH* 13 

2200 36 

36 

36 

a 

19 

cue 

01*253 

I 

a* 

2 ft 

2 ft 

87 

Banal 

pBSOSA 

ZOOM ' 

X 

98 +6 

ISV 

”V 

cue 

01*12 

14 

<ft 

15 % 

1 ft +% 

1 ft 

Banal 

02 50 13 

*230 20 V 

*ft 

1 ft 

17 % 

12 % 

CUE 

0 2 12 

1 

16 % 

16 % 

* 8 % ♦ % 

2 * 


. 10 * ,4 17 

463 

7 % 

7 % 

TV -% 

2 ft 

15 V 

OuE 

0237 11 

31 

22 

21 V 

a +% 

2 % 

Berfcay 

32 

fi 

5 * 

ft 

5 % -V 

1 T 

19 V 

Cue 

0287 tz 

3 

2 *% 

24 % 

2 *!, -V 

13 V 

BoaM 

3210 3 * 

*07 

X 

X 

3 ft -% 

BO 

4 ft 

cue 

0724 13 

2340 9 

56 % 

57 <■ % 

u% 

BathSB 

60 2 7 

329 

22 V 

22 % 

22 % *\ 

X 

13 % 

Comes 

1*898 

a 

ift 

19 * 

«■ % 


36 V 24 % 

9 % 2 % 


Bawlf 

EBgThr 


21V 12 

37 


& a 


X 21 % 
39 % 15 


BtfSL 

BlaekO 

BkM% 

SttrJn 

ekktft 

BUB 


34 41 

7236 U) M 3 2 ft 20 V 2 C% -% 

12036 12 99 34 33 V 33 % -V 

41 7 % 7 % 7 % -% 

52 26 1400 20 % 1 ft 19 % -% 


43 % 19 % 

55 % 50 % 


65 % 2 ft 
46 % 22 % 


12 % 

28 % 

■w 


Bone 

Borden 

BwgW* 


12 % 9 % 
37 % a 


74 % 52 % 

77 X 


23 % 17 % 

171 ] 7 % 


12 % 


BoaEd 

BoeE 

BoaE 

WB 9 I 

BMM 

BnrtM 

BrttPI 

Brock 

Brckiqr 


£40 68 8 

a 

»l 

36 % 

3 ft +% 

a* 

17 

Confer 

1 35 ,1 

73 

X* 

28 % 

2 ft 

-% 

1 18 13 

a 

S3. 

58 

56 * + * 

37 * 

2 ft 

ConeM 

100 4 4 W 

2B 

37 

*>% 

3 ft 


,92 50 12 

V 

38 % 

a 

38 % + V 

2 ft 

Ift 

Conr£ 

itfBOII B 

1 

*% 

251 , 

2 ft 


1 00 5.0 ta 

M 3 

35 V 

54 * 

3 ft + 1 % 

21 % 

151 , 

QrNG 

2 X 11 8 

6 

X 

1 ft 

X 

-% 

14034 13 

5 JPB u 40 % 

33 % 

40 % + 1 % 

3 ft 

21 % 

Conrac 

80 26 3 

TO 

32 V 31 * 

X 

-V 

T 90 4 4165 

306 

43 % 

42 V 

ft -% 

22 % 

1 ft 

coneo 

SI 88 84 & 

W 79 22h 22 % 

XV 

-V 

0590 

a 

55 V 

5 ft 

ssj 

M 5 

107 

Core 

rt 6*2 

1 

143 

143 

1*3 

-2 

£22409 

239 

55 V 

54 * 

Sft- 

46 

34 % 

cone 

0 S 11 

T 7 

45 

43 V 

44 V 

- V 

102 35 11 

SB 

44 V 

43 % 

43 % -IV 

47 % 

3 ft 

Cortda 

£33 52 8 

35 * 

4 ft 

44 

4 ft 


6 

« 

1 ft 

«% 

ift -V 

57 * 

a 

Cn*Fn 

160 3 0 a 

156 

52 V 

32 % 

521 , 


208 TQ 9 

167 

X 

27 % 

27 % -% 

X 

20% 

CnsHG 

* 273 7 

XI 

27 % 

27 % 

- 27 % 

-% 

prt 17 1 £ 

■w 

ft 

ft 

ft 

2 ft 

m* 

GoroP* 

2.44 11 7 

673 

21 % 

21 V 

21 % 

-V 

prt 46 12 

a 

11 % 

11 % 

11 % -% 

» 

V 

OP* 

pH* 13 . 

zKB 35 % 

3ft 

3 ft 

♦ 1 % 

tae> 42 a 

00 

32 % 

82 V 

32 % -% 

a 

*5 

OPu 

0 7 45 a 

Z 330 idft 

S 

58 


£40 30 M 

1147 74 

KV 

72 * -% 

80 % 

46 V 

OPw 

(47 72 0 . 

Z 130 60 % 

50 

a 


0 2 ZB 

2 

u 77 % 

77 % 

77 V + V 

6ft 

47 

OPu 

0778 O 

Z 320 60 

57 % 

60 . 


100*70 4 

37 

«4 

13 * 

18 * +% 

2 ft 

2 ft 

CrPu 

0360 O 

15 

27 % 

27 

27 

-% 


.10 1 1 16 276 9 8 % 

13269 9 43 ift 19 % 


l^r ~U 


9 


a 

12 


8% 

!L% 


32 % 

BkyUG 

ZSO IB 8 159 

2 ft 

2 ft 

=«%. 

30 * 

24 % 

CnP» 

» 4 ta 

n 

30 % 

3 ft 

3 ft + % 

w% 

BWJG 

0247 11 1 

21 % 

21 % 

21 % -% 

an 

23 * 

CnPW 

pr 398 H 

21 

30 * 

29 % 

30 V 

Zft 

SrtJQ 

pass 12 1 

32 % 

32 % 

32 % - V - 

»v 

23 * 

C tPu 

pie u. 

33 

29 V 

2 B% 

28 * -* 

9 * 

BmSh 

20 73 6 

1 ft 

1 ft 

ift -V 

13 * 

«* 

CnPw 

pr £50 a 

w 

1 ft 

WV 

SV 

27 

BwnGo 

I S 3 29 12 249 

uTft 

08 % 

98 % -% 

, 7 * 

13 % 

OPu 

prZ 23 13 

32 

, 7 V 

16 * 

17 -V 

1 ft 

BrwnF 

a BO 2.1 » 32 C 

40 % 

3 ft 

38 % - 1 % 

31 % 

2 ft 

CtPu 

0402 13 . 

13 

X 

X 

X -% 

16 

Brrart 

1 37 74 

27 % 

27 

27 V -V 

38 * 

20 % 

CnOGp 

200 7 512 

1 H 6 36 V 

34 

3 *% - 1 % 

2 ft 

BraHM 

■ 00 1835 54 

044 % 

<ft 

44 % +* 

«% 

25 % 

CnaG>p 

£60 651 

1311 40 

3 ft 

40 + % 

1 ft 

Bucrfr 

88 80 11 471 

1 ft 

1 ft 

1 ft ■ 

21 * 

MV 

GntGo 

0 2 93 

X 

i£i% 

21 % 

21 % -% 

7 * 

Buxly 

0038 18 ZB 

1 ft 

«% 


38 * 

3 ft 

CnrOp 

pH 50 12 

7 

37 % 

37 % 


MV 

Brt*rH 

216 13 . >87 

*% 

17 * 

Wft +% 

30 V 

15 % 

Com* 

287 a 

> 906123 % 

2 ft 

33 . 

17 

BrtM 

152 4 4 24 1037 u 34 * 

3 ft 

34 * + 1 % 

X 

tt% 

CornTrt 

13661 I 

959 

1 ft 

1 ft 

»% -% 

MV 

BHNta 

16221 10 672 

74 V 

Tft 

7 ft -V 

51 

21 % 

ODa* 

GO 12 12 

662 

«% 

48 % 

49 % +% 

ft 

BrWo 

05568 6 

ft 

6 % 

ft -V 

42 

32 

CnOl 

0450 11 . 

ZT 00 42 

42 

42 . 

1 ft 

&ej 

02 13 10 . 8 

Sft 

20 % 

2 ft 

«ft 

23 * 

Corvod 

150 37 11 

9 

40 % 

4 ft 

4 ft * V 

1 ft 

Burwta 

76 33 » 305 

23 % 

23 % 

23 % + V 

ft 

2 * 

CookUn 

07 r 15 

X 

ft 

4 * 

4 * 

2 ft 

BtfT 0 l 

200 55 17 1004 47 % 

««% 

47 -V 

«% 

19 V 

Coopr 

,52 53 K> 

6 a 

». 

2 ft 

28 * -% 

8 % 

Buflrin 

52 20 IB 3 

•ft 

1 ft 

Wft 

43 * 

28 * 

Coo 0 

0290 6 9 

68 

X 

32 % 

32 * +* 

7 >a 

Bum 

17 

ft 

7 % 

ft +% 

81 

2 ft 

CoopCb 

80 10 21 

X 

T7\ 

/ft 

77 * + 1 % 







39 V 

» 3 % 

CoraT 

04 169 

MO 

U 3 S% 

X 

X . 



C-C-C 




W% 

12 * 

Capnd 

3 58 34 

22 

17 % 

17 

17 -% 

a 

CBUn 

140 a 4.1 7 162 

3 ft 

33 

33 %. 

22 % 

7 

Gcrdun 

66 32 16 

X 

2 ft 

20 % 

20 % -% 

3 ft 

css 

280 4.1 17 624 


87 % 

87 * 

«% 

ft 

Comta 

4817 17 

61 

1 ft 

13 % 

13 %. 

ft 

CCX 

22 

=4 

ft 

ft 

77 

3 ft 

GeraG 

£32 33 X 

798 

70 % 

«% 

70 + % 



cor pf 125 12. Z1X Kh 10% ift -% 

CIGNA nB 48 52 7 2298 48 %. 47 % 48 -% 

OQ pi 2 X 97 268 28 % 28 V 28 % -% 

CLC 4 ft 9 % 9 % 

II 3 19 % 19 % 19 % + % 

pf 1.10 4 S SO 31 % 24 % 24 % + 1 , 

120*13 >9 10 % 10 % 10 % -% 

220 BS 7 >927 8 *% 3 ft 34 % 4 - % 

244 80 7 37 30 % 3 ft Sft -% 

284 47 7 473 u 8 l 80 6 ft -% 

1 26 19 x »1 U 39 % X 38 % +2 

n a 81 20 V 19 % 2 ft +% 
92 34 11 73 27 % 27 % 27 % -% 

8 X 17 % 17 % 17 % -V 

8*9 11 % 10 % 10 % -% 

Xr 12 60 120 21 % 2 ft 31 + % 

- +u 

=% +% 


9 * 


40225 237 17 % 


358 


21V 



220 40 10 X 47 % 47 % 
g 140 197 X 34 % 

gBO 477 U 1 B% 17 % 

84 S 13 »26 » 88 

X 1 » 282 M 4 IX 
1.40 3 8 10 307 37 % 36 % 

CccHd 0081 a 

3 J* 50 K 7 l%dt 01 %IOI% 4 t% 


47 % -V 
35 % 4-1 

S' -V 

141 4 

3 ft -V 


9 ® 


75 11 % 1 T% 11 % 


a 26 C 40 3 ft X 35 % 4 - % 


220 40 9 1 M < 7 % 
601614 X 3 ft 
240 10 7 320 X 


47 % 47 % 4. % 

“ Zb -H 


3 ft . 

22 %- 82 % -% 
PC® 11 . 3 24 23 % 23 % -% 

21052 19 II 40 % 40 V 40 % -% 

1 X 4412 X 27 % Z 7 % — 


38 % 18 % 
22 % 14 % 


37 32 

16 % 12 % 


16 % 13 % 
28 % 


»7% 12% 

!?% 9 V 


23 % K% 


22% .«% 

27 % 14 


Crt-Mad 


76848 184 9 % 

40099 10 X 4 ft 


27 V 11 % 
59 % X 


« 46 % -V 

22 V 2 ft -% 
25 % 25 % + % 
, 4015 a 640 27 % 26 % 26 % -% 


607 2 ft 
40 16 98 XR 2 28 


pKSQ 84 


404313 443 9 % 

1 67 5 278 11 V 


Owt pH 66 a 

cm* 150 66 7 
CRN* p(S 75 II. 

CMM p( 76011 . . 
Cbm POJS 12 
Own MS 05 * 93 
Cbdbai SB 38 7 

aw 

CUNY 
ChNT t *1 E 7 58 
CbNY n& 04 * 98 
CNff p €3 71 a 69 
CMA 
OwiPn 

cm* 


272 

3D 


S. 


» 64 % 54 b 54 % 4 .% 

9 % 9 % -V 

n% 11%. 

8 «% +% 

. Ift 12 V -% 

888 53 % 52 % 53 % + % 

<12 62 % 61 % 62 % 4 - 1 % 

*32 88 % 67 % 68 % + 1 % 

B 45 44 % 45 

SO 57 V 57 % 57 % + % 

72 18 % 18 % 1 ft -% 

nlJ 8 43 17 OB 3 ft 32 32 -% 

1522 46 % 47 % 4 ft 4 -% 

12 32 % 32 % “ 

M 57 % 56 % 


*124 07 5 


8 Z% 


1 08 34 25 2* * 32 % 31 % 

104 4711 ISM 40 % 3 BV 
580 S% 32 % 
47 IX 70 % 88 

pf « 43 % 42 

12 10 ML 

402337 227 17 % 1 ft 
a 21 80 21 % 21 
5 ft 8 % 
150 11 10 % 

X 2174 > 7 % 17 

« 620 8 % 8 % 
pf 488 | 0 | 22 % 

1 26 12 S 24 3 ft 37 % 
272 798 14 34 % 34 

2.1611 7 311 19 1 ft 

1475 13 ZHO X X 
744 12 . zIUOGft 9 

72 25 55 250 29 % 3 

188 4 5 1 3846 41 % 41 % 

1 80 5.7 a 1064032 % 31 % 



S 3 +% 

9 -V 
60 % *\ 
29 % -% 
41 % -V 
31 % -V 


High 

51 % 

m 


Low 


a 

21 % 

BS 

19 % 

29 % 

a 

38 V 

27 V 

a 

28 % 

sft 

31 % 

28 % 

3 ft 

23 % 

2ft 

34 % 

21 % 

36 % 

S' 

20 

109 % 


X 

5 

IB 

K 

15 % 

r 

12 V 
M 
Kft 
ft 
M% 
X 
21 ’ 
31 % 
9 
ft 
»% 
V 

«M i 

ft 

11 V 

a 


Stack 

CWn 

Ctor 

CNTVE 

O/cr 

a ts 

OB 

a*** 

cm 

OuMIP 

CM 

CDactm 


PI Sit 

Qhi. YU. £ IOQi ICgh Lm 
pi 341 >7 SO 48 % 

60056 S >163 11 < 0 % 

1 10 34 370 37 % 31 % 

1 44 199 22 % 22 % 

256 11 7 930 20 % 2 ft 

p /740 13 zS> 58 % 58 % 

80 *2 12 27 ' M% 14 % 
a 32 14 1277 29 % X 
84349 409 i£S% 24 % 

pi 1 6 3 44 16 15 % 

- 20 S X 81 37 % 38 % 


12 Uondi 

He* Low 


Seek 


P- Sb 

Dn. YU E 100* Htgk La« 


»-g* 
doss Prw 
Own Ckn 


GaaM 0 217 162 19 % 1 ft 

Cad pi 1.19 56 1 ift ift 

Cod pf 1 83 7 6 I » 34 

CocaCI 288 5 2 14 1737 52 51 

• 48 16 18 73 30 % 3 ft 

s 8 2133 24 % 33 

1 X 39 14 52 31 % 30 % 

1 X 569 1645 23 % 2 ft 

0033 12 IX X 2 *% 
14 1011 >83 23 % X 
1*0 62 K) 6373 u 24 % 32 
1 X 51 449 35 % X 

302 10 6 355 3 ft X 

*242 12 2 18 % 19 % 


Golem 

GotaCQ 

CobiM 

CftPN 

CUM 1 

CoinFd 

Co*M 

CoUtnd 

Cdft 

C 90 


8 ft CSO pi 013 a U z» 1091 ] left Wft 4 -V 

33 17 % Comam 2 8 1 12 487 Sft 32 % 3 ft 

33 % 2 ft Ort«n 184 50 7 — “ 

27 % 7 % 

2ft 11% 


8 ft 


7 X 35 % 35 % 35 % -% 

Cords * tt 856 2 ft 33 33 % -V 

CondU 44 20 11 KM 21 % 21 % 21 V * U 


Com* 


19 4*87 78 % 75 % 7 ft + 2 V 


92 49 % 

31 % t 2 V CPsyc 
23 1 ft Compgr 
73, 11 % CompSc 

45 V 1 ft CWwn 


2 X 31 14 3*5 7 
» X 9 33 1265 31 


73 % .. _ 

3 ft 31 -V 

14 310 14 % 14 % 14 % »% 

14 334 X 13 % 19 % -V 

“ « -ft 


a 


a 


:-E 

282 31 % 30 % 

243 a 581 ] 

a? 21% 21 

72 Mi 28 % 
<966 * 10 % 3 V 

4 *a sv ft 

19 17 % ifi. 
9 B IS; 19 % 
248 2 ft X 
m i 9 % «i] 

43 15 14 % 

2431 66 % 83 V 

7 Q 1 34 % 34 % 

364 ift W% 
1225 31 % 30 % 

256 uX% X 
242 35 % X 
1214 16 V ift 
10 ?i% 21 % 

15 23 % Sft 

56 27 % 27 V 

21 17 V 17 % 

x a ft 

SOD 58 % 57 V 

«e 10% ft 

23 11 V H 

>53 

T»i . 

371 26 % 25 % 

737 16 % 15 % 

at 50 % 50 % 

12 14 % 14 % 

zSOO 4 % * 

14 26 % 26 V 

459 1 % 1 

169 33 % 3 ft 
122 321 ] 32 % 

433 ift 17 % 
*68 2 % 21 , 
227 17 % 16 % 

220 17 % 016 V 
436 2 ft 20 V 

a ici “ 

X 5 % 

M 

a 

X 68 V 85 % 

39 at, ft 
45 028 % 26 V 
48 27 % 27 V 

r 38 V X 
1 ft 1 ft 
m is% m% 

4 10 % Ift 

3 15 V av 

61 30 2 ft 
® ift 18 % 
547030 V XV 


20 V 

ft 


31 % +% 

58 % -V 

?1 'h 

26 % - i 

a -% 

5 -% 

17 % *% 

19 % .% 

X -V 
ift * V 

15 *- % 
85 % -J, 
X% -V 
>6% 

31 ♦ V 

X 

34 % ~% 
1ft 
21 % 

»% -% 

27 % 

17 % -% 

9 % -% 
» -% 
10 -% 
11 % 

20 % -% 
Sft -1 
7 ft ' % 
15 % -V 
Sft 

M% *% 
4 -% 

26 % + V 
t 

33 V -% 
32 % 

16 -% 

2% *% 


:V 


3 ft 

5 % 


«% 1 ft 
271 j J 7 



29 % 2 ft Crf>* 
X X &Pw 


PT 3.7813 
0768 13 


91 28 % 2 ft . 

ITOO 57 57 B7 



«% in, 


32 % 18 % OmOl 

1 ft 14 CD«M 
52 % 23 % CoxCm 
Crag 
On 
OafRi 
OsckN 
CrekN 
CnrpKn 
CrrOt 
O wZtl 
CrZW 


48 % 

33 V 

24 V 

a 

sa 

I 

? 

a 

Z 7 


a 

20 % 

ift 

12 % 

2ft 

15 V 

X 


1 .X 68 13 18 28 % 26 % 28 %. 

08*5199 17 V 17 17 V +% 

X B X 73 4 ft 48 48 %-% 

19 9 ft ft -% 

IX Sft 34 % 34 % 4 -V. 

* 6 % + 1 % 


1 . 80 b 47 


34 SS 7 47 % 


a 


12 

X 

7 % 

37 % 

13 % 


au peace w 

CWs 


OXi 

CuiCn 

Cwrfem 

Cwiw 

Cydap* 


240 83 8 2233 X 

pQ 1834 3 29 % 23 % 

1 X 44 16 48 23 % 23 % 

11 357 U 3 ft Sft 
950 30 % 2 ft 
X 48 % 451 , 

258 22 % 21 V 

1 2.4 12 7 4 tt 41 % 
49 115 32 % 31 % 

2 67256 236 53 % S 3 
16 9 % ft 


133 

pta 63 ia 


1.10 12 



214 50 7 
2*2015 
*212 52 6 
2*0 70 5 


IX 56 13 
66 45 8 
210 59 5 
2*0 SO 6 


>53 

54 19 % 

1488 58 % 

112 X 

X 31 % 31 % 

M 2 3 ft 3 ft 
41 23 % X 

1031 34 % 33 % 
521 uft 8 % 
317 u 40 % 40 »j 
1333 19 % 16 % 

S 24 % 241 , 

10 53 % 53 % 

1 22 % 22 % 
5287 S 34 % 
306 22 % 21 % 

I 2 S 21 % 20 % 

170 7 % 7 % 

84 37 % 37 % 
> 109012 % 12 

ZT 3 u 41 % 40 % 
74 3 «% 34 % 

2*4 5 4 % 

16 M 2 5-32 


0 * 9 * 

12 ft-* P-' Sta 1 B "* 1 

High Law Stack On YU E 100 i»Jh law OA»»» 

251 , ift Ckrtfl 01 X 80 3 2 ft 210 

- ' 15611 7 

prsasia. 

art 40 13 

08 2 


14 % 11 % (XBUl 

31 V 27 % GHSU 
X% 27 V WSJ 
77 % 57 V G* 5 U 
29 % Ift (U 8 M 
17 7 % Qltoi 


M 3 13 % 13 % ift 

51 31 % 30 % 35 


,32 4 9 9 > 8 X 27 % 

X 17 S 3 62 18 % 


104 34 % 33 % 34 % -% 
130 73 ' 7 S 73 -ft 

a 


2 ft -% 

16V * % 


13 % 7 MMW 

10 % 2 V > 0 *W 
21 % 13 V HtckW 

KV 23 % HiM 
X% 21 Hatan 

3 S% 21 % HimrP 

13% 10% HMJ& 

18% M HanS 
27 % 11% rt tf nm 

24 12 V KndH 

36 % Ift 
2 V 12 % HaiSrJ 
41% 16 H«M 

10 5 % tanah 

35 V 22 V H«iBk 
51% 20% Mam 

21 % 1 ft H*w 
40 % 19 HartSM 

41 % 21 V HMH 

Ift 121 , HMtSa 
33 % 24 % Nwie 

11% ft HsyoaA 

65 V 24 % Hurtm 

20 % tft M**Lb 

14 % 8 % H*Cks 

26% 6 HHM 

52 % 21 % Haann 

44% 26% Hare 

31 % 10 % HatanC ' 

3 i% 13 % Hakin 
2 ft 13 % Ha«nP 
ft 3 % HenO 
3 ft ift Hamuli 
7 % HonrC 
HtneC 


IS 12 % ♦ V 
*.% 


a. &h x 


H-H-H 

JO 44 13 % 

12 7 ft 

* 18*90 8 27 20 V 

17054 15 904 31 % 90 % 3 ft 4 -% 

160 5 3 7 2311 31 % X 30 % -% 

1 84 53 11 X S 4 i] 34 - 34 % + % 

147*11 X 13 % «% ift -% 

J 04 a II X 17 % 17 % 17 % -% 

137 X 3 153 26 V 2 ft 2 ft +% 

60 34 29 « 1 ft in* 17 % ♦% 

4018 97 2 ft 25 % 25 % •% 

1.4 187 283 3 *% 2 ft 34 % -% 

78 , B 20 IX 40 V 39 V 40 * * % 

tOO ft 9 9 

22067 8 41 X 32 % 33 4 -% 

X 19 24 791 47 % X. «% +V 

1 X 62 10 86 19 % H 19 % -% 

18*3110 XI 3 ft X 3 ft 

1 25 M 31 38 %. X XV -V 
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WORLD GOLD 

in 1983 & 1984 
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The fifth FT Gold conference to be held in Lugano, Switzerland on 22 and 23 
June 1983 will stress the market production and investment outlook. The 
silver market and gold-silver price relationships together with monetary 
questions will also be analysed. 

Robert Guy of Rothschilds will chair the first day and give the Opening 
Address. The speaker platform will be as authoritative as at previous meet- 
ings in this well-regarded series. 
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37% 20% Lataft 1S0*«8 55i 34% 33% 3ft + % 

2ft 1ft A It 6 19% «% Tft .%* 

41% 24 LrerTr 1X3.7 W 577 tft *o% 4 ft A 

ift 22% LaaEm 1X30 15 3 43% ift * 

- Bill, * 2ft 2ft S ♦% 

?l o»% 1 % 1 % + % 


28 % 1 ft LmGm 
5 % 2 % LanGaa 

23 % 1 ft 
14 % 8 % IMH 

tBV 9 % Loam 


31% 15% La04rt 

1% % LflttW 

1ft ft LVta 
16 11% Lctam 


13% 


13% 


l»n 181 18 % 15 % 15 V -% 


l^l lpK Stack 

X 5 l** 

5 ft 3 ft l«m 
58V ft UU*4 
aft rv 
® 2ft Lrenf 
3ft «% 

54 % 40 lOF 


bp 

ft i* - r 

Ota. Ytt c I«*tagk Ita totaapbaa 

10 * M * ft » 


!■«* » MS Vg" «• J.k 


I X 3 ft 
TI 53 B I 3 T & 


-% 

1 »6 ft 1« 0*» tt ft *1 

1*36 tt 71 39 % -: 8 ft 3 ft-..- 

04)987 - - 9 Sfe fe -./tft. 


riii uv Ltatate 72*2 X- SI ^1?% I? . " *%' 

l71 » » H?. Mii i? w**r% 5ft *i% *ii 


.i av irertt *10 17 1**11 , 

a. wvsss'&. s. 


52 % 3 ft Lrekfl 

«n% 68% 


63 % 36 L<W* 

20* M% W 

Wft 45 % . Lccklrt 

aft WH l«w* 


16*2110 Ml a s* » -■* 


0 2 U 


ft BOO i Ml * WO' 

* 1 426 147 o®V 3 ft *0 ' 


,**■ aiv Lom 1 X 7 9 m. iisv irev m -? 

,N B1V w- 16IS3W 110*0 «v 49% +v 


Ok g» L«mFn 18*33 1 * «0 *■.. « 

8 B 3W.9J11 « 

Ift in»ta J,*.^ 4 ** St 


. 

rs M% LVCo 

87 uv dGSH . .- an s : . x . * . ..«ty 


R& 56 UL . 019 1 ? 1 * 

68% 91% UL ptasan 

XV 24 % U. PMM,*' 


M»N 


104*4 18 


UL' 0 U 4 XM 

XV X Uk 0 T 33113 

aft «% 5 prreaw 

47 . 251 ] l Malta' 

49 % X Lore 
Mi, ft uOta* 

31 % «% DUM 

31 % IX Lttata 
HV ift Urtta 
42% 22% LcrenB 

38 % 1 ft LOOT! 

XV MV UM 

32 % ae% uoy* 

XV tr-t Lucky* 

15 % 8 V Udnra 




« -V 


i* Sft 25V . 29V- -V 

« 01% 3ft ar -•+.%. 

ft 39% S -V 

* ft.ft 


47 4 6 « » ft ■ ft ft +V. 

13614 tOXVa .8ft A. +% 

ttatt 631 . J 1 J*.: 3 ft »V + % 
230 10 10 » 1 * 2 * 25 % ftft X -V- 
140339 27 .+ V 


*13 31 Xjj % 


1 V 56 18 1167 19 % Xi -W? '% 
8 487631 113 30 % » ] . Sft -i 
1 X 83 M 7 » 22 % 81 %. ^ 


* 30.48 13 . 13 % Tft 

M-M-M 

20 7 X MM 27- 8 ft » 

• *84 10 4 * 3 ft* Oft . . 3 ft -% 


» m 

s% MV ACT X .Suu W Sf% »c 87% +V 


Si £■ SaS ^JO* 13.0 62Q-^. iK 

15 V «% MGUM tm MOV TO Tft n % 

_ 23 % - 25 % - V 

2ft 27% +\ 

_ ... 43% 42% +% 

ft ft 8* . .12017 U 3» W Oft BOi, -% 

47 ft U* 0 34. ift 4BL 4BV -% 

4! » UKgf 4X11, Mfl ^ X? XV -V 


sss 


24% 13% 

27% a 

29 % 1 ft 
18% ft 
17V 1ft 
M 5 % 

% a 

Eft. tft MkH 

«• « C 
» 




MwWt 

MnOr 


. an.x ot a% .«% *% -v 

■ 762716 1* 2ft - X ' XV 4 % 

90b 187 TO 17 ift 17 , 

32 Wifi S 3 f fi' ; «% 1 ft 
iNUA. 883 a%_ XV XV 
HHZIfl tso 43 % 4 ft 43 
0 WU VS W, : 5 t N 

- 0 :■ ft — 


: A 


■(% 

30% macs J* 10 a m xv 2 ft ax' -V 

a 1% . tank - , X» ft ft ft "% 

x «ft HMt- ■ urtM"«'ir--Sv -f 

«% 27 V MtataO , *10 0. 3*1 -IS -. 804 , -V -% 

wv M -MMKI'.:- artoa m- 15% ift «% +% 

21% ift, U«k ... 0LXV9- . X . Sft . 21% + % 
H a kbHtal- 36 6 a 034 0 ft. S 2 V 53 % . + 1 

46 29 V MrrtM . 3*50 a TO «V 40 % «k -V 

47 % 22 % IMH l«Uf -. 4 « 4 ft- 46 %' -«V -% 

68 4 ft MrtTO 0**69 • W Sft Sft -s 3 +\ 

70 % aft ftndc 9*3 n aa jg. aav - w, -% 

wl -% 

tAUf 13**8% . 83%. - 83%." 
At 3 lt 4 a 46 M . 5 *. -1 
1.7ft VI « W W% .1)%.. 17% +% 


35 % 1 JV MWK 
3 ft 31 % MdGDP 

e.a- 

5 ?- 

9 M-no 


34 » ft » -b 
usn - n .21% . m ci% -% 
*»« ' *-. h 5- -in* ift *\ 


31 % 11 % . MM* 

27 % ft * 4*0 
•ft 27 MM 
Bft 24 % UayOB 
*% 2 * Kftft 
PV Tft - Mcor 
24 % T 7 % McfiT 

21 % ‘ 18 % ■ MUM 
71 % 4 ft MUM 
Sft * UqOaD 
4 ft «% . * 4 cOCd 
9 ft 48 V MbOH 
2ft 17 V MOW 
Tft Ift McM 
2 «% 13 % Maad 

“ 9 


3*9 . « a a* 8 ft 65 % a . -k 

X 287 . 1216 1 ft IVV «. 

•r ft ' ft - 8% -% 

pen AT 81 . 2 ft 8 ft Sft 

21*11 11 ** 2 % 50 % 52 V + 1 % 

2*42 U 399 48 4 ft 48 + 1 % 

00*40 63 22 % 21 % 22 -% 

02*12 23 2 ft 2 ft 2 ft -% 

n 90 a 64 313 Ift 1 ft 16 %. 

* 21 U M 142171 68 % 6 ft -W» 


142 27 W 067 . 53 % 51 % 62 % -% 

248 13 «t 41 % 41 % 41 % -% 

2023 21 .136 5 *i] 83 0 ] -ll 


3ft 34% Madm 
Aft 87% -*4000 
2ft 43% - M*Ma 
144 % 57 % ilreSl 
29 % «% MarT« 
* . U lllrck 
98 % 84 - MhMi 
0% X Manly 

a, 9--* 

9 h £ 

a s vfMaata 
18 ft MtM) 
30 X ME 

»ft «% Nf 


9 - 6 2*V 2*. 84 -% 

xao a j m. itt. 

1 U .425 -24% 23% 8ft -% 

0A2*46 1 81 • 61 61 

4Q 86 22% 2ft 2ft -% 

•0413 0 869 4ft 48% 46% -fe 

244623 751 -47% 46 Aft +1 

20 27 15 308 080% 7ft Oft +% 


2J017S « ;w 03 Ml 


1 * 4.17 491 - 23 % 2 ft 2S 

2*13 V UB 18 EV 85 85 V - 1 % 

223 U 8 96 V »% 9 ft +% 

144 17 H 288487 % 8 ft 8 ft -ft 

n 12552 % 2 2 -% 

n 6 7771 10 % 10 % Kft 

2*4 80 < 26125 % 25 % 2 ft -h ' 

01*57 17 131 8 % 9 8 

718 X «' So 433 ' +& 

SSH W9 9 9 


5 ft 40 % MS 007.18 14 . «W 0 Sft 53 % 5 ft +1 

* 41 ME pMUM. ZS 20 M 56 58 +% 

4 % 2 % M*fd 71021 TO. 3 % ft ft * % 

15 % t 2 % MSbER 13 * 97 * »■;« 1 ft 0 % -% 

X 19 % MM 02.87 11 - X 28 %. X ■* 

24 16 % -MdCM 1887 . 7 * W -. 83 % 2 ft 2 ft . 

2 ft 21 1 MGY 02087.4 20 . 28 %. » X -4 

X 19 % Wtani 2 X 8.06 4 B 7 3 ft 3 * *<% +% 

1 W 11 7 W 77 K% 15 % «% 


16% 1ft tfdSUi 
48% .11%.. MHRW 
64% 2B MtaW 
4 ft.. 1 ft ARM 
1ft 8 W0 


I MBS KB £66 1 ft Ift «£ ■+ % 


18% . . 88 BPV 
1 «% l%"IM 
88 % Tft Mtarfb 
4ft 11% MDfXt 

3o -OH tart’s 

a . 0 % HoPS 
2ft .More 

30% 12% 5*0 


HV ft 
*« • 


MpdCpt 


19 ft' MHO 
Tft MofcRnb 


81% 

24% M% MOrtOb 
55% 34 Monogr 
9ft Monon 


2ft 

N 


47 


9 


Mona 

MONY 

UooraC 


31% ft Morrow 
X 10 MB4M8 
27% Manx 
116% Sft .Manta 
38% 27 MAX 
' 10 % MunM 

8% Mr*. 

. » '-a 

27% 1ft MutpO 
2ft « IbaiyO 
13% , 10% MuQn 


1*45 13 *6 33% Sft 

iaUM TO- 37 36% 97 +1% 

S .X 1.9 17' 203.1119% tft UV +1 

1**2 « 1653 79%. 78% 7ft -% 

.240 97 ? 06 - 34* 34% 24% +% 

.4Q24 42. 269 UWV tft 16% + % 

8 120 9 68 38% 35% 36% -1 

112b 7» 7 « 14% 1ft 14% 

0344 «L 3 19% 0% 19% - V 

0*81 18 2 20% 30% 20* -V 

0*1318 2 3ft 32% 32% +V 

1712 24% 23% 2ft +V 

.? 77 8 2708*6% aft 

• 231 ft I ft + V 

X. 131 10% ft W ■ 

* 0 1ft 79 +.% 

18 348 -1ft WC 1ft -V 

X817 ..72 Zft 29% -% 

X 37 11 S3 22% 2ft ,2ft ,% 
a 17 n 41 551] 56% 55% +* 

- 4 48 W 7J2 90% 88% 881, -ft 

£24807. TO tCft 27% X -V 
2*9.17 Wil XV . X. ' 27V + V 

1*4 10. , TO 17% 17% 17% -V 

-; 039 11.0 -M43 ft ft- 7% 

340 -O.tt -TOJ, *r-: 4 f . +% 
104 28 ft - *K.XV ' 2ft Tft 
.121.016 468 0% tt 12 -V 
3X50 « M.TO% 73% 73% -% 
1K487 <2~-~98% 2ft 2ft + % 

•XO 45B A -1W% 5M% -% 
1*27.8 228 » 58%. 8ft +4 

1* 1534 «■ 1W4 10ft lia +1% 

2*708 TO 54?. 33% 3ft -% 

*■277 33 W, W%. ■ 0% -% 

0*W « W, - 1ft W% 

« . *%,-.« « -% 

1X508 87 ft 25% 35%. 

1 405 ftO 20% 2ft ■■■•% 

1X5X54 X 25% 22% 23 -V 

104g.l1; ft 13% 1ft- 1ft +* 


ft' M%- 


54% -V 


19% MB 

27% Si tor 


2 ^ iiv Hqa 


. 4ft NCR 
28% MV KLM 
~ Mi NVF 
30% itabac# 
W ( 0 CO 
WV 7% (taped 


N-X-N 

2X608 ft TO ft-. 35 +% 

31 5 « 42 V « 1 % * 1 % +% 
7216 M MX tft (ft -% 

5 407 . 307 22 V 2 ft 22 % 

2*26 KJ 9 M u 11 S% lift 114 %.+% 
1708 1191 M 4 , 1 *V MV - 1 ? 

“ SB ft 2 % 2 % +% 

2 X 867 1880 35 % 3 ft 35 -% 

8 1.0 30 X 2883 X ££ 26% ' -1% 

^ 5,1ft iiv 5 i% +% 
ODhSOai M- 2 ft 28 % 28 %-% 

..., 41 13 V U% . 13 % .-% 

142 7 133 23 % 23 V. 23 % -% 

•»«« »W » T9%_^ -? . 

2 X 8-1 13 168 27 % 2 ft 27 . .-% 

01X80 2 W? S ft ' . 

art« ? 75 W- JWh +% 

TOl - *M *131?“ ff SJ a. 

n 9 is i 4-43 * s $ £ a ^ ■ 

14 % -IV 
38 % +i%- 


30 11 % NapFd 


*a 

“ dnCft 

. tt% WCnv 

27 % 18 % mom 

W 


tft TOW 
40% n NUEdU 
33% 25% TOPS 
2ft 17 HFQ 


» S 


. . , Wdto 

ft% 

ft M*naa 
35 V 2 ft NPw 
33 % 73 % NSeri 
34 % 17 % W 9 «ln 
15 % 7 % HStand 

24 V 1 ft H*US« 
83 MS8 
18 % NrtU 
2 i% tz% Nam 


»12to 3.7 g « Sf 2% 

*1X80 11 r M 
_ , - « »% . .13% 13%. * 

XII <11133% a 83% -% 

£ 5*2 *' aT-‘ * - » +v 

"iHU » . *% .25% -*% -y. 


• IS; sSIC ?aaa-.\ 

r; '?s ?p.s 

. 1 ? > * 36 % 38 %. 36 V +1 


S 


2ft 21% 

‘ft 13% NJte. 

82% M tfrses 


2 2ft 


5t: 


aev 


mn ia 

*1 76 11. 7 M mv i5« ' • m - .% 

96 -H2 S * w R ™ 2? 

w 2SS5 raam ® -7 

11 a m • m - is : 

1 29% 29% X* -V 


1 ft NYS ^ 

3ft 23% NTS pEATS 13 


IMun 


ft 

*1% X 
1ft if 
W. 9% 

27 % Nomk 
ft ftgark 
£% 12% MAP 

Ift 7 % wet* 

2 ft MOOR 


86 


«v NoBW 


re- Wo,So 

1ft NoHln 


* M 179 UWV -.17 - ■*,:. +«%- 
7 X 19 34 .2* 37 % 37% 37% -% 

0 » 14 % 14 % MV ' 

SL 

i£oa 3* so* 49% - 4 ft- *H 
04) 20? A - 5% - S| r. + % • 

1*11 8 886 18% 16% 1ft -% 

6 » tt ZMO 48 % 41 % ' 48 V r"*V • 

129 * 7 8 70 18 % IS* . Tft ♦.% 

« .. a m * 5% ift -v 

5 - 455 *■» 

388 w*. 

reao so a mss* «%■ 


m ^ »»>• af Sj ftk Jii --* 


S & 


Norwk 

NAGTO 


ai% 31%: m 

11% -»% 


« ■ r 36 . .. .. 

X 28 7 33 .3? -SpL _■ jjl r *\ 
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AMERICAN STOCK EXCHANGE COMPOSITE PRICES 


Closing prices March 25 


12MOOA 

Wgb low So* 
tt% 0% AW 
4% 2b MCPtl 
00 f . AW 
9% 1*3 AcmoPr 

S 2% Mon. 
n . 5% Acuna 
K il Aanfio 
23% 12 MRuri 

21 ij 11%' Moba 
3% 2 *0aGc > 

2l% 0% AoraAk 

Hi . 2% bract 
21% SX ABNap 
sii. is m 
«p. 3% Attsa 
15% 5 *4* 

15% 3% AtwW 

21% 6 AAwiT 

HJ% 6% A*nyS» 
10% 5% AlohaA 

94% 10% Mp M- 

15% 7% AIM 

1% % . «ae 

8% ** -ABao 

2% ■««- 

37 » Aim 

44% 17% ArmM 

29% 8% Araada 

5 3% AU 

3% % AnCap 

31% 17% AConM 
39% 8 % ABd. 

15% 5% AMI 
15 B AMnA 
«V 3% AMBM 
31% 15% AMotto 

63% 50% AmPoH 
7% 2% APta 

t5 8% APrao 
6% 3% Mfln' 

7% S% AScE 
V 2% AMM 
2% 1 Arnqn 

28% 8% AndJEb. 

25% 9% Mm 

W% SV AngtoE 
19% SJ% Arahm 
50) U ApD& 
R 4% ArppPi 
12% 4% Armtm 

12% 6 Arrow* 

a 5% Anna 
6% A now 
Ui} S% - Aatmr 
7% 1% Anrt> 

4% 1% AB9CM 

7% 3% ABM 

29% 10 AUMV 

7% 4 Audkw 

40% 29 AuajSw 

17 9% AVEMC 

32 15 AMMH 


P 7 8b 

Ow. TM E >0(h Hqh 

32 25 8 7 12% 

3 4% 

17 *tSS 4% 

. 30 298 9% 

7 87 24 

Id 1.3 75' 7% 

.10 35 420 a 

SW 4 77 136 28% 

an ia io 5s is% 

.9 378 3% 

. Ififl 82 17 119 « 
ffl 117 G 

. 82 1 6 10 B 20% 
*64 2.1.15 9 3U, 

6 38 10 

94 HL 

ffla.72» IS MV 
75135 5 ifit% 

. .18263 21 4i«t* 
127 10% 

• » 29 705 22% 

40278 IB Hft 
160 o1% 

P> ■ -4 8% 

HM 1%.. 

(#875 11 Z200 35 

40 10170 1080 42% 
a 12 .4 SB 205 28 
n 15 32 - 25 4% 

71 3% 

B0 26 7 1 '31 

wt 568 u33% 

4 14 10% 

.524011 45 13% 

a 208 17% 

25 8 13 135 31% 

13)5011 2B 54% 
IS 148 7% 
82 24 9 *0 13% 

IS 5% 

63 7% 

n 78 M3 4% 

n 18 48 1% 

831 35 35 58 18% 
722830 M 26% 
73 4% 

nOBa A 34 7 19% 

87( 19 23 8 50% 

12 4 % 

10 106 IK 

20 1.7 17 12 11% 

5 44 M 

O 40 190 *174 23% 

IB 55 10% 

12 1 % 

317 3% 

WT 15 6 

24 9 12 89 27% 

.18 2 1 29 37 7% 

' 92 24 T9 15 38% 

58 329 7 15% 

1200 37 11 56 u33 

B-B-B 


One 
Son Pr*». 
thwnEtose 


3 A 

I :i 

? :i 

*3 
10 * % 
13% 

21 % 

*», 

S% -a 
1? + - 
5 “A 

35 

40% -2 

P 

X ^ 

5* 

2? ■*% 
+ v 

30% -i% 

54% +% 

x 

I -V 
-% 
IB -% 
26% -% 

X 1 

5 

a +% 
a -% 
a 

3% ■ +% 
27% + V 

S. :J 
S; A. 


12 Mania 

High taw SM* 
32% 9% Baaa 

21 B% . Bracff* 

23% 9% Bmai 

8% 4% BroOl 

*3 29% BmFA 

45% 30% MB 

4% 3 Btrf 

5% 2% BuHn 

6% 3V Budcn 

18% 7% Bual 


®4 2% 

28 13% 

11% 5 


10% 

6% 

BAT 

40BA4 

8 

0 

8- 

9 

4 % 

SB 

«% 

BOM 

23 4 28 

62 

uS8b 

58b 

58% 

+ b 

4b 

1b 

BUT 


4- 

3% 

3V 

5T 

-% 

a 

7% 

BSN 

a 02t .3 40 

19* 

!3» 

7% 

7% 


7% 

2b 

BTK 


106 

5% 

5% 

5% 

-% 

9V 

sv 

Badger 


6 

9 

9 . 

9 

-% 

9% 

0% 

Beker 

16 22)0* 

4 

7b 

7b 

7b 


8 

5% 

Bakh6 

J2A4B 

1 

7 

7 

7 

-% 

11% 

7% 

SaByM 

. WT 

63 

8% 

7% 

7V 

-% 

25b 

16% 

BmFd 

Si 2D 

3 

25 

25 

25 


B% 

4% 

Bwmr 

gGOi 

46 

7% 

7% 

TV 

* % 

«% 

Sb 

BnkBH 

.40 40 

61 

X 

9% 

10 


6 

2% 

Bwco 

12 25 11 

23 

S 

4% 

4% 

-b 

6 

2% 

BemEi, 


29 

5 

4% 

5 

+ % 

12% 

«% 

Bamrt 

20 £2 9 

3 

9 

9 

9 

■-% 

B 

2V 

BatyHO 


17 

5 

4% 

5 

4 b 

«% 

3V 

Bawd 

. 08 16 

18 

ft 

4V 

ft 


0% 

5% 

BeofOi 

n S 

433 

0 

7% 

7% 

-b 

11% 


Beahai 


52 

10% 

»% 


+ % 

6% 

2% 

BeHm 

ft 

6* 

5 

4V 


2b 

11-16 

, Bear 

Wt 

45 

IV 

1% 

1? 

+ b 

23% 

13% 

BirfSUA 

40 21 M 

187 

*b 

18% 

19% 

+ V 

23b 

13 

MSnB 

40 21 14 

57 

»b 

1B% 

19b 

+ V 

24 

2% 

BargE 

s 2* 

184 

22% 

21% 

21% 

-IV 

31% 

M% 

BwgS 

• 32 1022 

285 

u31% 

31 

31% 

+ % 

5% 

2% 

Barry 


U 

2% 

2% 

2% 

+ % 

6% 

3% 

BarhCp 

4Bl BB 18 

11 

5% 

5 

5 

-% 

w* 

7% 

BtoCp 

60 42 13 

116 

Ml, 

14 

M%. 


)*4 

8 

agv 

a 40 21 12 

17 

19b 

19 

a 

4b 

7b 

3% 

nna 

a 15 22 9 

>41 

7 

6V 

6V 

-% 


23% U% BttcUf 12054 It 15 22% 22% 2Z% -% 

16% 8 BajfiB 40 6 18% 1S% 16% + % 

15% 5% BtoftA 38 21 u15% 15% 15% + % 

7% 2% BtocfcE 20 S 2% 3 

34 10% Btotn GO 2 112 OB 29% 27% 28% *1% 

36% 15% Mw n 050 2 33 63 27% 27% ^7% -% 

40% <2% BcMar 28 8 35 ttO 36% 35% 36V ♦ % 

18% »% BoWIM .15 1 2 92 13' 12% 12% -% 

6% 2% Beemr 78 8% 5% 5% -% 


4% 2% 

32% 12% 


6b 2% 
1l\»3 9-18 
52% 2*% 

14% 7% 

4% 2 

5 2% 

28% 7% 

H% 3% 
17% 3% 


a s h 

a im 
*1% 
12% 7 

17% 10% 

a a 

M% 8% 

35% 12% 

35% 12% 

17% 10% 

21% M% 
25% 3% 
18% 8% 
33% 21% 

22% 12 

27% 18% 

a 

8%* S 

46% 25 

31% 17% 
13% W% 

9 3% 

8 4 

9% 4% 

44 17% 

13% £ft 
15% 6% 
8% 4% 

20 % 11 % 

7 3% 

3% 1% 

26 8 
10% 5% 

13% 8% 

B% 2 

20 % 8 % 

8% S% 
6% 3% 

«% B% 
33% 20% 

16% 7% 

S «1% 

10 % 

2*% 16% 
5% 3 

X St 

19 10% 

30% 12% 
2B 15% 


|3% 2% 

U% 7 . 


5% 1% Decora 

24% m% Detab 

13% 8% DAM 

13% 6% Oahnd 


lb M E 100c High [aw 
3B> 1 7 19 531 2T% 21% 

70b OT 20% 20% 

O' 60a 66 |£3% 2% 

20 25-B 43 7% 7% 

BB2B9 B 34b 34 

682510 229 35% S 
ft 4010 1 3% 3% 

19 12 4% 0% 

pi so a 7 a 5% s, 
40 32 to a 12V 12% 

C-C-C 

9 18 11% 11% 

10r 7 12 BO M% 14% 
OSe 5 897 10% 9% 

34 15 9 88 - 22% 22% 

13 70 TOb 10% 
26 41, 4% 

60 31103 77 19% Wlj 

1 OB 94 C 11 11% ii% 

24 19 5 41 12% 12% 

41 5% G 

B ■ 34 9% 9% 

086 23 45% 46% 


On> 

Oar Clan 
21% -r % 
Wj -b 
»% ♦% 

3* -U 
3S-4 + A* 

4^ ♦ % 

5V +% 
12% -% 


80 2 3 a S3 
a U 179 
109 

wt 1 

220 64 *a 

n 20 S 
O B 
11 . 

ft a 

165o 16 34 

10a 6 8 11 

.IS 1 7 23 238 
28 483 
725529 9 
425 58 22 «8 
a 2? 6 
18094 33 2 
0 11 
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41. 

Ink 

4‘. -% 

37b • % 

PttHF 

3 

70 

5V 

5% 

5b 

Panust 

PwaPk 

PartcEl 

21 

45 

1 

1 

31, 

4 

■*% 

3% 

4 

20% 

3% -% 

4 -% 

36% -% 

Payfcr. 

44 

11 

5b 

5b 

5b -% 

Pewlu 

•Ob 42 X 

21 

9% 

9b 

9% * % 

Pm 

PenEM 

Xa 33 M 

37 

10 

r. 

T41, 

1% 

24% 

1% 

241, . l, 

1*wVIl 

1X56 14 

S 

2‘% 

21% 

21% • % 

PECp 

191765 

X 


2% 

21, -b 

PwflE 

2X78 11 

17 

u32b 

32 

3T% * % 

nenDCO 

40 3 6 2D 

43 

11 

10% 

11 - % 

P«*»v 

17 1 6 M 

M3 

>0% 

10>; 

101- 

Pwnrm 

hrefi 

s X 11 15 

1 2 

1% 

Til, 

■ V 
TJV 

Vj 

71% ♦ 1 

Pcm 

X 2? 8 

24 

30% 

36b 

36»l 


PatLo pfl 65 M 

PotLr pC2B 15 

Pl*D 57r 15 


Pmwav 166321 
Pczara 02a 2 

pod g so 

Ptanun 

PiyGm s 2020 ' 


FtowcrT 30b 28 3 

PrarO g 

PnULm 122 5 0 9 

Praitftd 3035 14 

PracMI 80a 4 5 II 

Prenfls 

Pranna 17537 13 

Presfi B 50 7 7 I! 
PltCrP 77 

PrpCT 255e77il 

PiotEn ISO 98 4 

Pgl |9C234 12 

Pgi p€428 13 

Pgl CP0234 12 

PUMH a 14 2 33 

PiailaG 

Ana p« *0 89 

R-R 

HAi n 54134 2b 
REDM It 


RneftE* 28e 8 32 
ftaraog 72 3 2 36 


30b 13 12 
240a 57 19 


28 IS 15 34 i9b W% 

11 301 10 9% 


p % 


-R 

52 «S% 15% 

272 15% 14% 

133 5% 41, 

45 6b S% 

18 1*% 14 

13 15% lib 

*16 32% 32b 

142 23l a 22% 

9 4% 4 

12 5% 9 

671 431, 41 


16% -b 
10 ♦ b 


16% +4 
Pi * i 


17., -I, 

34 -% 

10 -% 

3 % ♦ % 

18 ■* % 
15 -% 

22% • b 

38% . I, 

17% 1 1% 

IO% 

,r c '% 
74% -I, 
8% * % 
17% - % 
1% - % 
47% -% 


34b -b 
M'l -•* 

60 -4 

9% + b 

12% 


15 -V 

16 + % 

5% *% 

P, ♦ % 
Ml. - % 
15b -1, 
324 +% 
22% 

4 . 

9 

42 -2% 


Continued on Page 22 


EXCHANGE 


iSfTS* Sraek '«r. wC?ShM#i l m 

Continued from Page 20 

62% 32% Noam 1.70 17 e 232 aB3% 82b 

22% 15% a«««7 112 1«% 16% 

13% 8% NoeniUI .13811 7 743 121, 12% 


nr 

OmPiw.' 

OmaOnse 


13% 8% NfWMUl .13811 7 743 121, 12% 12 

U% 10% nuTS 15011 B 482 13% 13% 13 

32% 25 TIoSIPw 274 83 7 -682 31% 31% 31 

34 24% NSPw pBSOIQ y250ji36 33% 35 


«3% -+1% 
16% -b 
11% 

13% -% 


31% -% 
3b +2 


37% 27% NSPw pM II II. »200 J37V 37% 37% +1% 

io4% bb% nsp pnoaaio y«oomo 100 wo +2% 

81% 57% NSPw pan 11. 1690 79 78 "78 +2% 

82% 32% NotH Q12Q 262 79) 76% 76% -1% 

6 2% Nthgai 0 6 S. 5% 5% 

79% 43 Nam 13024209 06 7S% 74% 75% +% 

51% 23% MwslAlr .80 1 6220 1286 51% 50% 50% -% 

28% 17 Nwfficp 180 64 9 182 28% 28% 28% -% 


2&b V4% MmSiW 

38% 23% NBrun 
26% 16b MatSib 

54% 38b Now 
77% 34% Nucor 

41% 16% NuOS 


NBCP 

p(398a 72 

1 

55 

55 65 

NBcp 

j#30*b55 

« 

55 

56 65 

NwuEn 

1X088 

IX 

K 

15% 15% 

NwEn 

(#213 11 

w 

« 

18% 19 

Aiwmd 

*08 7 64 

653 

X 

X 35% 

NwSiW 

■Wi 

ffl 

3*% 

24% 24V 

ktanoa 

- 2 52 34 

IS 

IS 

■% IS 


380 5 .21 42 51% 51 51% -t % 

56 7 25 *28 »»78% 77% 78% + b 

D 32 1 4.11 653 M% 22% 33% -1% 


0-0-0 . 

OtkM 24 30 48 360 11% 11b 

OUaUP ..152 64 13 l 23% 23V 

OoUPat ' 350 13 28 1803 IB 1B% 
0ecf> pBi€7i 4 .30% 90% 


Z7 9 OakM 24 30 
25% 17% CWotaP .152 64 
23% 17 Occtftot 350 13 

3Gb 27% OCR#) PC 16 7i 
19% 16 Ooc# HOSOA 

17 U% Occf pC-12 13 
17% M% Occp . ptt30 12 
98 88 OocP pfU 50 16 

ioo% 85% oca pmeen. 

26 16 OOECO 1 50 

30% 17% Ogdan 16066 

66% 40% Ogdn pnd7 30 


4 19% 19% 

12 17 16% 

41 17% 17% 

1602 idBb 971, 


15% 12% CWoEd 

36% 27 ObGd 

37 28 OtiEd 

57% 44 OlCd 

32% 271) OnEd 

t5% 12% OlCd 
73 56% OhEd 

68% 52 OhEd 
W% 73 Ot£ 
32% 75% OnE 

CS% 49% OOP 
62% 47 OhP 

19 M% ObP 
16% M% OktoGE 

a 6b OttG 
15% OM 
21% 1S% Oman 

33 16% Omncr 

20% 12 Cnwfla 

30% 24% OICOK 

8 4% OpaSka 

20% 14% Orwrffc 

9b 4% ' Ocmga 
21 11 OoonC 

20% 4% Odon 
13% 3b Orica 
38% 20% OntbU 
54% 29% OudM 

18% lb OwfOr 
*2h 18% Owlm 

16% W% 0*Sh|i 
45% 15% OwanC 

32% 20% 0W«* 

31% 12$ 0*0X0 


Oca ptMCen. 30 94% 93% 

OOECO 1 5DS 211 20% 19% 

Ogdan 110689 338 27% 27% 

Ogdn pn£730 1 62 62 

OmoGd 180 C 8 1282 14% M% 

OhEd DM40 13 1130 35 34 

OhEd PM5013 am 38 36 

OhEd P7724 13. 1400 56% 56% 


89% 17% 
16 8 
64 29% 

S*% 20% 
12% «% 
M% 21%. 

a 22% 

*5 

S3 % 

^ f 

16% tffl 
60 Wb 

as u% 

1S% «% 

& 2% 
20% 
6% 4b 
31% 12% 

40% 0% 

15b 7% 

S IS 
22* S' 

27% 13 

un t 
30% 13% 

64% «3 

12 <% 

r X 

sr* a 

34% 17% 

38% » 

39 . 261, 
<8 6V, 

27% 25b 

30b 23% 
74% 
05 90b 

TO 64 
40% Mb' 

a% 0**i' 


OhEd pr3B213 3 31% 31 

OI£d pn 80 12 15 15% 15 

OhEd pS 12 13. *100 72 72 

OhEd pM6t 13. a50 68 66 

Or£ prm.49 12 *2K) 86% 86% 

OnE PIKI76TS. *20 67% 87% 
OhP ptSDt 13. 220 63 63 

OhP PO6013. rtO) S9 59 
OhP pKi2 27 12 7 «% 18% 

OUBGE 184 97 7 1430 W 18% 

OUaQ W60 9 7 j20 Bb 8% 

Ofei 1204213 20 C8% 26% 

Omar* 1 49 25 66 21% 28% 

Oner 0 80 23 24 209 u3S 33 
Onatoa 7236 19 199 20% 18% 

OMEOK 240 97 6 76 25 24% 

Opatka 2 J9| ft 

Orwrfk 160868 48 20% 20% 

Ormg* T S. S 

OnonC 6832 0 1M 35% 

Orion 354 20% 20 

Orica pt 50 38 11 13% «b 

OulhM . 90 24 11 161 37% 37 

Odfct ’ 50 12 16 18 "51% 52 

OwlOr £0 33 48 58 16% 16% 

Owlm .80 2 0 15 5 40% 40% 

0*Sh|i 50 3.0 7 M W% 16% 

OwanC 120 27 « 1199 u45% « 

OwaUB 166 51 W 1122 1*33 321, 

0*0X0 021219 133 31% 31 

■ ' p-q '. 

PHH . 742016 62 37% 37% 

PM8MR 1320 89 11 104 15% 14% 

PPG 236 30 M 353 62% 61% 

PSA CO 21 6 W7 29% 27% 

PacAS 1 48 12 152 12% 0>* 

FbcQE 3 08 6 1105 30% 30% 

PKLB 393 7 ra-30% 30b 

PacLun 602929 SB 27% 27% 

PwJNr 216 10 7 491 20% 20% 

PacP PQ75 12 8 31% 3W, 

PacP pM07 O 16 32k jn, 

PacSd 36 1 3 16 606 u29% 27% 

PacTn .40 3 0 2 ^ 18% 

PaMMi 1 50 1 0 12 1173-49% .8% 
PaanBc 12042 12 46 28% 28% 

PanABk 62338 13 19 » 


£30 8 7 5 
126 

. 13612 

13834 14 
16 20 4 
98 3 6 21 
52 33 
a ) 4 1 11 


62 37% 37% 

104 15% 14% 

353 62% Sib 
W7 29% 27% 

152 12% Cb 
1105 30% 30% 

M »l 30b 
SB 27% 27% 

481 20% 20% 

8 31% 30% 

16 32b .31H 
G06 U29% 27% 
2 *% 13% 

1173-49% 48% 

46 2B% »% 
13 19 » 

18595% 5%. 

798 & 2 H 


p« 27 6 0 
2 33 11 
24010 7 
PM4012 
pM SO 13 
p«4au 
4T325U. 

0*37513- 
St 11 12 
pr a t3 
JW R) 13 ■ 
230 5 8 18 
PI1J0 74 


798 Zf 25f 
«ft ft 
=1 V\ 27% 

WO 40% 43% 

575 8 7% 

190 27% 2R 
£70 16% 15% 

«S 24% 341, 

202 4% 4%. 

■S3 30 29% 

SOS U55% 53% 
291 «% 10% 

302 2% 2% 

687 28% 27% 
8 81 80 
I6t0 80% ■ SB% 
332 23% Ob 
-» 35% 35V 

^70 36% 36% 

SllO ffi 65 
15 26 25% 

24 29% 20% 

*120 52% *«* 
rW3 62 61 

daoB7% b% 
*97 38. 

*26 at .211 


a. 

19 

30% +1% 
19b 

W% +b 

17% +% 

97% -% 
*% + % 

20 +% 
27b 

G8 -% 
'AV 

35 +1 

30 + b 
56% +1% 

31 . -b 

« -h 

75 -1 

66 . 

5S ? 

S' 

6a 

SB -2% 
Ub -% 

19 +% 
8% +% 
28% 

35 *2 

20 -% 
2«% -b 

a. Ai 


37% -% 
52% +\ 
18% -b 
«=? -% 
16% -% 
-% 
32% +% 

31% -% , 


37% + b 

mJ -% 

82 -b 
28b +1 
«b 

30% +% 
30b -% 

55 ^ 
20% 

30% + b 
31% 

27% +% 
«% -% 

9! 

X *h 

Si* 


% -V 

a-v 

11 . . 

2% +% 

28 -V 
80 -2 
SR -% 

35b -b 

26% -% 
28% -h 
92% -1 
61 -1 
6 »% 

38% -1% 
21b -V 


72 Mm* 
Hfgh Low 
41b *3% 

an, 11% 

50 32% 

33% 17 

12% 8% 
33% 191, 

17% in, 
33% 23% 
17% 15 

80% 51 
34 18b 

72 21 

18 13 

32 23% 

36 27 
38% 28% 

57 42% 
60% 63 

62 47 

X 

113 90% 

79 57% 

75 56% 

63 46% 

60 47 

15b 6% 
67% 44% 

33% 12% 

40 14% 

36% 23% 
23% «% 
39 22% 

-3 ^ 

s ? 
21% 10 
5B% 34% 
58b 25b 
20% 11% 
15% 5% 
27% 15b 

11b 6% 
1M 64 
47% U% 
30 17 

33% *% 
21b. 6% 
22% 1®» 

£ ft 
16% 12% 
101 78% 

22% 16% 
36% 27 

34b 28% 

41% IB 

I9b 15b 

58 45 • 

58 30% 

SB 27 
34% 17% 

1M. V? 

29b 23% 

45% 15% 

27 9% 

61% 39% 
16% 4% 
17% M% 

es «sb 

19% 74% 

27% 21% 

ft k 

86 71 

19% 14 

22 16% 
33% 25% 

29% 22 

30 2->% 

28% 22b 
24% «% 

12% 9), 

37 26% 
45% 31% 

19 M 

21b 15b 

W6% 93% 

65% 49% 

69% 50 

68 5? 

67 47% 

83% 82% 

4% 7% 

9% 4% 

5% 21, 

«% «% 
23% B% 
£6% 25 
6% 3b 
48% 35b 

96 78% 

* ft 

16% 5% 
27 15% 

3* 25 

82% 3B% 
25% 1B% 
2S% 22% 

11S SV 

14% 6% 

21% 12% 


. P7 

- tSr. YU E 
1 220 O'* 10 
a 3E11 IS 
I C 6 
I 162 4 4 15 
SO 1824 
126a M 6 
140 4 3 16 
50 3 9 8 
339a 13 
pfl 57 08 
232 31 18 

94 ISM 
812 12 7 
pQ0O13. 
p«40ia 
pM88 12 
Bl 7 13 
pfl 75 11 
0(785 IS 
pH3 12 . 
0117 13 14 
PTT52S M. 
(0952 12 
pSSO 13 
pITBO 13 
(#775 14 
120 7910 
290 4 610 
' 561719 

pi 125 
220 72 7 
60277 
26 8 11 
10810 7 
30 

248 42 W 
1-1663 11 
170 8 
184 31 M 
pC 12 36 
£043 

13 

.16 6 17 

1 «■ 14 15 

000 10 12 

I £031 9 
1 31 44 
a 3316 13 
803829 
80 5 5 46 
peso 7 1 
174 It S’ 
Mil 50 12 
(#26012 
pM 40 13 
p|432 13 
148 3 5 48 
178988 

(#2*4 45 
(#450 12 
(#4 0. 12 
*21322 
30 16 18 
tfl 40 8 6 7 
28 

S 16 7 17 
£40 39 12 
S 31 
184 10 8 
(#715)2 
pClO 11 
278H 6 
pl'0> 12 
*410812 
(#980 11 

2 12 1) 7 
(#275 13. 
M42B 13 
pO.75 13 
(#386 13 

280 10 9 
£58 II 7 
(#14011 

pM18 II 
p&28 12 

(#217 12 
(#243 12 
(#1225 12 
,(#77012 
(#7 80 12 
pIS 08 12. 

(#7 40 12 
p(9G2 12 


17611 7 
10 

112 IB M 
4 

2 42 11 
M956 10 
80 4 0 11 

R-R 
16 1 1 88 
90 3 4 13 
pf3S0 <1 
p, «04 
0(212 63 
(#3 55 13 
n SO 1 6 51 
5037 15 
04 39 34 

180 7 5 W 
04 4 3 30 


loot High Low 
678 86% 3S% 

40 33V 33% 

229 BV B% 

232736% 36% 

1347 28% 27V 
*861 9% 9% 

611 33% 32% 

I860 13% 12% 

a 28% 25b 

63 16 15V 

1111 75% 74% 
209 29% 29V 

2172 71% 70b 

763 17% T7% 

*50 a a 
*200 35 33% 

*190 37% 35 

230 53% 53% 

*290 67% 68% 
*200 58% SB 

41 10% W 

*340 121 120% 

191 111% ion, 
1150 78*, 78% 

*796071 70% 

*20 58% 68% 
*200 58 57 

74 15b 15 
4127 63% 62% 

121 33 32b 

tt 40 40 

1205531% 30b 
44 22% 2 

92 36% 35% 

W 18% «b 
MO 13% 73 

70*5 u56% 57% 
878 19 18% 

a 21 20% 

335 u58% SB% 
79* u59 58 

7S7 14% W 
238 15% M% 
IBB 25b 3*% 

78 70% 10% 

3 81% 80 

232 *6% 44% 

403 19% 79% 

1836 33 31% 

259 20% 20 
99 27% 21 

47 14% 14% 

*400 78% 78 

291 15b 15% 

,100 85 95 

12 21 20% 

79 33% 33 

8 32% 32b 

2B u42 41% 

406 18% 17% 

1 54 54 

z?00 39 » 

*80 34b 3*4 

36 33% 32% 

35 18% 181, 

97 27% 27% 

961 43 42% 

588 22% 21% 
3703 u62 81 

736 ut6% 16% 
JOB 17% 17% 

zSO S»b 5»b 

2 18% 18% 

812 25% 25% 
215609% 9 

*10 9 9 

z«00u8ffl, 86 
309 Wb 79 
£20 27% 21 

3 32% 321. 

13 28% 28% 

56 29% 29b 
9*3 277, 27b 

709 23% 23b 

3 72% 12% 

*100036% 36b 

*150 441, 44% 

7 18% 18b 

4 20b 20b 

*700 1047, 104% 
*300 ® 84% 

ISO 86 66 

*40 88 68 

2430064 63 

£0 81 81 

234 4 3% 

161 7% 7b 
B i5b 5% 

216 16% IP. 
116 23b 22% 

34 63 61% 

179 6% 5 

BZ9 471, 47 

£0 S3 93 
740 ZO% S% 
399 6% 6>, 

-R 

62 74% 14% 

9807 28% 36 

*a»32 32 

19 u637, C% 

419 u25% » 

17 28% 78% 

136 1112% 11b 
xl 13 73% 13% 

851 21% 2>% 

ai7 u6b ?% 

xBl 3% 

35 19), Mb 

309 6 5% 


oir 

Ova Ptar. , 
QaowOan 

33% ♦ %| 

X -b 

27% - b 
9b -% 
S?% -b 
12% -% 
25% +% 

16 

75 -% 

29b *«8 
70% -% 
17% ■» % 

29 -1% 

35 +b 
37% +1% 

53% 

68% -b 
59 -% 

10% +% 
120% -b 
108% -2 
78% -% 

71 -1 

58% -1% 
57 -1 

15% 

63% 

32% +b | 
40 +% 

?-'l 

35% -% . 
18V -b I 
73 -% 

58% +1 
18% -b 
20% -b 
58% +% 

SB . +% 
14 . 

14% -% 

a +% 
10b +% 
ao -1 
45b -1% 
19b -% 
31% -1% 
20b 
21% 

U% +% 

78 +1% 

)S%. 

95 . 

21 +% 
•33 

32% + b 
V\ * b 
W% -b 

54 -*, 

a -1 
34b -% 
32% -% 
78), + b 
27% 

22b + % 
61% -b 
16% +b 

. 

59b -lb 
18% -% 
25% 

9 -% 

9 . 
sb : 

19b 

s* -% 

28b 

28b -b 
27% -% 
23b -b 
12), 

36% +1 

44% 

18% +% 
20V -b 
104% +1% 
65 . 

68 -b 
68 +1 
63 +1 

81 . 

3% 

77, +% 

X -b 
I s lit 

5 -% 

475, +% 

S3 . 

20 -b 
6% -% 


14% ♦ V 

26% +% 
33 «• % 

62% 

251, + % 
28% ♦% 
72% ♦ b 

13% * % 
21% -% 

8 t % 

23% + % 


12 Mart 
Hflb law 

Ub. 37. 

13% 8% 

17 9% 

53 31% 

18% to 
26% 17 

72% 

12a 4 

-2S$ 11 
7% 3% 

!&, ft, 
«% 22% 
a i4% 

20, 79% 
M 73% 
36% 21% 
30% 20% 

Wb 9% 
47% 23% 

72 4% 

38% 22% 
29 13% 

15 81, 

57% 40 

47% 38b 

109% 102% 
33% 19 

327, 20% 

27 16b 

60 26% 
38% 18% 

32 15% 

39% X 
33% 11% 

181, 13% 

331, 27% 

531, 25% 
P2 49 
90% 45% 

a 8 

44% 21% 

17% 5% 
17,1 

541) ifii 
3% »% 

30% 10 

27 «% 

ift X 

34% 1S% 

39% 26% 
38% 18% 

26% 11% 
48 12% 

53b 25% 


»% 6% 
35% 20% 

34% 16% 

20% 1B% 

20% 73% 

26% 19 

27% 13 

7% 3% 

1% 5-16 

52% 27% 
26% 24% 

«% 21% 
14% 10% 

J& ft* 
11 % 6 % 
19% 13% 

10% 7 

BO, 33% 

a 12% 
26% 1ft 
32% 24$ 

10% 4% 

15 10% 

11 8% 
8% 4% 


52 X Scrums 
23 10% SaAs 

40% 17% Scaa 

7 3% Scol Lad 

40 2S% ScotfB 

22% 13% SCanP 

21% 8% ScoTiy 
27), 14 % Scour 
64 34 S mi 

11% 8% SaaCi 

15% IS SeeC. 1 
15% 13% SeaC 1 

31 19% SaMom 

25 12% Sants 

89b «3% Sccjrm 

29b Ml, Segmi 
14% a% Scan# 
34), 18% SaUAir 

49 2ft SuSV 

50 31% SewieO 

36% 18% Saws 

47V 241, SocPac 

34V Z3b Sadco 
15% 8% SatgU 

<1V 12 SacaCp 

58% 15% 0MH 

44% 21 9wpal 

17% 4% Shawm 

451, 29 SnfO 

31 24), SneST 

26% 1Tb awGiO 
a Ob 5MG 
53% 19% BAnan 


P7 Sk 

ttv. YU. E 100s Ihgh Low 

1)44 S 27 102 80% 80% 

Si 12% 12% 

1 6 8 8 561 15 14% 

1*0 26 14 2022 uS3V 52b 

80 6 7 5 C9 12 11% 

pQ.1396 35 22% 21% 

106a 13 72 a ul?% 12% 
177 ID, 10 
JO 12 27 38 25% 24% 

6 7% 7% 

n W 179 1% • 1% 
.46 2 1 94 371 23L 23 

2275 uX5% 9% 

- 60 2 6 13 3 23b 23% 

152 33 9 38 u45% 46% 

l#2 12 12 1 171, 17% 

(#C3 13 72 10 2&b 26 

50 23 73 22% 27% 

16*52 8 IBS 32 31b 

pC 12 76 Z m, 26% 
32 19 7 68 18% ifib 

88 1 9 16 385 *6% aS% 
X 8% 8 

1 8* 5 1 15 5B X% 36% 
50 24 12 80 2 24% 

*0 Z 7 43 118 14% 14% 

3 5 7 7 2118 52% 5T% 

(#4 10 87 J 47 47 

pi 1 105V 105), 

131 123 32% 32% 

148 59 11 388 25-1 25 

1X739 12 24% 24% 

1®31 15 M3 52% 52 

s 6» 1 1 17 29 35% 35% 

140 4 6 20 21 30% 30% 

JX53 6 109 31% 30% 

56 29 10 Bffl 19% 18% 

1 8) 10 6 82 18 17% 

216 66 10 115 33 32% 

156 JO 12 787 52% .51% 
SUJ5I5 2 uSO 93 
2X2915 X 99% 971, 

7 399 23% 23% 

01313 7 7 167 41% 40% 

X ISO 1ST, 15% 
66 4 6 11 1175 14), 14% 

» 515 47% 48% 

325 38 3b 3>i 
90 3 0 29 X u3C% 30% 
704 4 0 14 129 26 25% 
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WORLD STOCK MARKETS 


ril i ’ ii t i i iii j fcaaJfcttj- 


NEW YORK 


Indices 


DOW JONES 


Mar. Mar. 
ZS 84 


Mar. 

aa 


Mar. Mar. Mar. 
38 21 18 


19B2-BS Since Ompirr n 


High ' Law : High Law 


4tndi»tr*lalM0.W 1146.90 1 IWJ7.nS2.97 IIU.S11 U17.74 II4S.90 778.92 ' 1145.60 : 41J22 

iM/S.-Bfi) (12/8, (24rS>U) (2/7/52) 

H’m« Bnds — - 73.89 73.60' 73.4575.48 73.63 78.88 66.G7 — 

(24-3/Bfil (12/2) • 

Transports 513.57 613.76 518.90 &M.1& 998.51 606.27 619.71 292.12IBll.il 

l24.'5.«> 

Utilities^ ... 126J4 I26J2B 136J9 125.B8 1!0J2 12BJS 139.84 

i 11/5,04) 

TratfinoVof 

OGO-t 77.5MflZ.34Q 94,980 79.BfiD7Z.1B0 78,110 — 

4 Day's high 1153.88(1154.41) low 1122.64 71134.481 

, Mar, 81 Mar. 11 Mar. 4 

Indust'l dlv. yield X 


12.52 

(12/Bl |4 -5,861 (6/7/531 
103.32 163.32 10.fi 

1 50/7) (30,4/89) (£6(4/42) 


Year ago. (Approx 


4.BB 


4.88 


4.78 


6.B9 


STANDARD AND POORS 


Mar. Mar. Mar. 
85 24 28 


Mar. Mar. Mar. 
22 ' 21 18 


1382-83 Sinoe Cmpil'n 


High Low . High Low 

rnduerifcT.'"i7i".0fi 17LB9 171.50 IBB. 79 178.54 167.91.172,57 . 114J8 • 172.67 . 5.63 

• 1 . 7/S/Bfil (12/0) (7.'3;«5) ' (30,6.22 

tCompVte 163.07 165.57 162.81 1G0.6E ISUB 148.90 165.67 102.42 165.67 : 4.40 

• (4/8/83) (12/5/ i (4/3/65 1 (1/9/33) 

Mar. 24 , Mar. 16 - Mar. 9 Year ago (approx 1 


Tlndat't div. yield % 


4.25 


4.34 > 4J4 




indust’l P/E ratio 


13.08 


12.82 


13.11 


7.64 


Long Oov. Bond yield 


10.59 | 10.66 1 10.56 


M.V2.L ALL COMMON 


Rises and rails 

Mar. 26 Mar. 24 Mar. 2B 


Mar. Mar. Mar. Mar. 
25 . 24 25 22 


1922 83 


High 


B7.8188J0S7.es 86.71 88.66 58 80 

, 17/5,-95) (12/8) 


Issues Traded 1.884 1.913 11.937 

Rises 556 948 1,078 

Palls 872 625 ■ 5D4 

Unchanged. 366 ' 339 : 355 

New Highs 178 262 196 

New Lows 4 6 14 


MONTREAL 


Mar. Mar. 
25 24 


1982-83 


23 


Mar. 

22 


High 


Industrials 

Combined 


566.45 556. ZB 557.04 557.03, 569 J0 (19/B/B5I ■ 348.68 iZI/6) 
561.97 5fi1.BC Sfiljfi- 560J6 SB0.EZ « 10-3/85, 357 XI i2I/fl> 


TORONTO CO moosiU-!132JB -2122.2 2114J ;119.« - 2179.0 (7/3(55) I I5MJ (7/7) 


Friday 


NEW YORK ACTIVE STOCKS 

Change 


Phillips Pet- ... 1.206.500 

N. Med. Cara- 1 .054.700 

Sony 1.010.700 

RCA 988.700 

ATT — 976,000 


Slocks Closing on 
traded price day 
304 - 

144 -14 

144 ” 4 

264 +4 
684 -4 


Southlands ... 
Conti. Illinois 

Dow Chemical 

INCO 

Mass Petrlm— - 


Change 

Slacks Closing on 
traded price day 
2B4 +14 

23xd - 4 
274 - 4 

134+4 
104 — 


938.200 

308.100 

861.100 

847.100 

777.100 



Mar. 

20 

Mar. : M«r. 
84 25 

Mar, 

83 

1988-85 

High LOW 

AUSTRALIA 

AUOrd.M/l/m 

Meta-9 ft Minis, fl/iitl) 

607.7 

464.2 

908.2 

«6J 

61DJS 

472J 

906J 

464.2 

999 J (4/1/82) ! 
902-2 (2/2/63) 

44AJ (8/7) 

289 J (8/7) 

AUSTRIA 

Cradrt Aktlan (2.T/3Z) 

KA 

98.96 

63.71 

63.13 

61.68 (4/11) 

47 J3 (28/10) 

BELGIUM 

Belgian BE (31/1143) 

1I5J3 

113.78 

1I2J1 

IlTpSO 

116J9 125.3/83) j 

88.42 (20/1/82) 

DENMARK 

Copenhagen SE (3/1/831 

ISS.B2 

181J4 

131.14 

132.29 

15S.B2 (2S/I/3S) , 

100.00 (8.-1 JI) 

FRANCE 

CAC General (31/12/83) 
Ind Tendance (31/12/82) 

H4J 

121.8 

.113J 

118.4 

illj 
117 J 

111.1 

119.8 

114 J 1 25 >3/83) ! 
121.6 t29/S/83j 

98.1 (3:1 183) 
B8J (5/1/83) 

GERMANY 

FAZ.Aktien (3I/12AI) 
Com merzban k(Deoi8fi3) 

299J8^ 

901.7 

298.79' 
B8B.0 ■ 

282J8 

082J 

291.45' 

879,7 

299 JB r2fi/S/851 
301.7 (25/3/83/ , 

214.08 (17/81 
BBOJ (17/8) 

HONG KONG 

Hang Sang Bank (31/7/84 

983.33 

897.06 

308.38 

1 

981.46 I445J2 (H/I.-82) 

070.50 (2/12) 

ITALY 

Sanaa Comm itauiirzi 

212,70 

211.79 

214.33- 214.71 

£14.93 (2I/3/B5) . 

147JS (22/7) 

JAPAN— 

Dow Average M6A/49) 
Tokyo New SE C4/1/8U 

8302.778348.1 
612.04 814.78 

9311.1 8281.9 '8340.1 (24/S.-831 . 
612.70 618.32914.78(24/3/83) • 

8840.78 (1/10) 
511J2 (17/8) 

NETHERLANDS 

ANP4IBS General (IBID) 
ANP BBS Ind USt 11878) 

1B.8 

107J 

124.4 ■ 
I OB. 2 < 

T21J 

1D4J) 

120J 

1S3.D 

125.8 (25/3/83) ' 
107 J (25/3/83) : 

■4J (6/1/82) 

83 J (4/1 02) 

NORWAY 

Oslo SE (4(1*83) 

192J9 

15U ' 

14BJ 

149J 

152.89 CffiiS/fti) i 

08 .01 4/1(05) 

SINGAPORE 

Straits Times (1988) 

f 

fl SB-53 

831. fil] 

B29JI 

B41J9 

852 J5 (IB/3/B8) ■ 

B&7JB7 (IBrt) 

SOUTH AFRICA | 

Gold (I8fi8> 

Industrial (1S&8I 

i 

715.4 ! 
63U 

732.7 ! 
831.3 • 

715.3 1 743.0 
832J i 892.9 

10B0.9/1Bi3/85i 
£895.9 (21/2/851 

SB J (0/7) 

907 J (29.-61 

SPAIN 

Madrid SE (51/12)82) 

112.29- 

- 1 1 
112 . 57 ; 

112.79 

112,03 112.79 (29/S/B5) 

98 J2 (lli 1.98) 

SWEDEN 

Jacobson ft P. (1/1/98) 

1243.48 1 251.09 1264.03 1101 JO 1319.95 (I8/5/B3I , 

963.32 (28/4) 

SWITZERLAND 

Swiss Bank 7pn.(B 1/12/58 

312.4 : 

ill J •' 308.8 ' 

300.7 . 

313J (26/2/93) 

273 J (17/8) 

WORLD 

Capita] IntL (1/1/70) 

- i 

106.4 

lOfiJi 

164.1 • 

186.9(7/5/85) j 

118.4 (ISA) 
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AUSTRIA 

1982-3 
High Low 


Mar. 25 Price 

% 


222 209 
252 ’ 163 
405 360 
212 . 174 
368 255 
178 140 
212 155 


Credit' start Pfd.. 219 

Goesser- £52 

Intenunfall . ... 370 
Lae nder bank . . 212 

Peri moose r„ ..... 355 
Steyr Daimler.,...; 158 
Veitsoher Mag ... 811 


B&GUIM/LUXEMBOURG 


1968.3 
High Low 


Mar. ZS 


Price 

Fra, 


1.700 
4,100 

2.380 
1,940 

215 

4.300 

8,865 

5.380 
3,005 
8,960 
1,650 
2.160 

4.800 
1.740 
5,130 
8.01 0 
5.1DO 
6.550 

2.800 
1.630 

4.700 
8,660 
3,260 
3,030 
4,350 


• 990 
3,780 
1,450 
1,230 
76 
2.495 

1.550 
-3,240 
2 000 
.2,160 
1,200 
1,490 

2.550 
1 JOB 
3,090 
5 500 
'4,290 
4,300 
1,650 
1,030 
13, 100 
1.820 
2,220 
■1,400 

1,316 
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Bank Int A Lux... 

Bekaert 0- 

Ciment BR 

Cocke mi 

□elhaize 



Eioctrobei 

Fnbrique Nat .... 

G.B. Inno 

08L iBruX u 

Gevaert 

Hoboken ... 

Intercom 

Kredietfaenk. 

Pan Hides...... 

Petrofina - 

Royals Beige . ... 
Soc. Gen. Banq_ 
Boo. Gen. Bolgs_. 

Sofma_ 

Solvay- • 

Traction Elect. . 

UCB 

Vieille Mont 


1 JSO 
3,900 
2,380 
1.940 
97 

4,300 

2.266 

6,340 

2,800 

2.850 

1.850 
2,160 

4.800 
1,740 
5,100 
8,010 
4,790 
6,440 

8.800 
1,630 
4,700 
8,660 
3.260 
3,030 
4.360 


DENMARK 


198Si3 

1 Mar. 85 

Price 

High 

Low 


% 

410 

294 


3£B.r 

295 

j u . .. mm 

810 

465 

281 


465 

2&4.6 

135 


2781 

523 

501 

■•H.fflTnrrnwio 

500 

307.6 

125.4 Danske Bank .... 

292 J 

145.2 


125 

870 ' 

505 

H- !. it' 1 l.'J-I N 

870 

451 

143 


200 


305 - 142 GMT Hide- 305 

445 • 176.5 1.S.S-B 

620 - 170 Jydake Bank..... 60S 
2,295 1,400 Novo Ind. 2,205 

879.6 117.6 Privalbanken ; 279.- 

238.6 212 Pravtnabanken..., 236 

878 162/4 Smidth iFL> | 231 

805 ' 465 Sophua Berend-/ 775 
IBS 1 84 guperofe ! ISO 


Profits 
increase 
for Hypo 
Bank 


By Stewart Flaming in Frankfurt 

BAYERISCHE Hypotheken und 
Wechsel Bank (Hypo Bank), the 
sixth largest West German bank, 
has reported a dramatic improve- 
ment in its profitability in 1982. 

Operating earnings before securi- 
ties and foreign exchange trading 
and before loan loss write-offs and 
provisions, have more than doubled 
in the parent bank to DM 505m 
(S208 -3m) from DM 209m. 

The increase has been achieved 
even though the assets of the par- 
ent bank have remained virtually 
unchanged at just over DM 50 bn. 

In the group, which raised total 
assets by just 3.2 per cent to DM 
92bn operating earnings have risen 
sharply, powered by an increase of 
around one third in interest income. 

In both the parent bank and the 
group, however. Hypo Bank has 
sharply increased provisions and 
write-offs against loan losses. In the 
parent bank. lor example, its pub- 
lished provisions and loan write- 
005 have jumped from DM 48.1m to 
DM 306.3m. In the group as a 
whole, loan losses and provisions 
are up from DM 105m to DM 397m. 


Dr Wilhelm Areodts, the bank's 
chief executive, attributed the big 
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provisions is nevertheless surpris- 
ing. Dr Arendt strongly denies that 
the bank is deceiving its sharehold- 
ers (and buiying profit from the 
taxman) by adding excessively to 
loan loss reserves. 

On the other hand, Hypo Bank 
suffered a serious setback in its 
earnings in 1960 and had to cut its 
dividend. 

It may well feel that it needs to 
moke extra efforts in what are 
clearly highly profitable times for 
the banking industry, to strengthen 
the bank's inner resources. 

The sharp earnings rise partly re- 
flects the improving structure of the 
asset and liability sides of the bal- 
ance sheet as interest rates have 
fallen in the lending and funding 

mistakes of the late 1970's are over- 
come. 

At the same time, however, the 
bonk has been concentrating on 
more profitable, shorter maturity 
lending, and will have profited from 
the fact that the industry has been 
able to reduce lending rates more 
slowly than funding costs have fall- 
en during 1982. 

For the group as a whole net prof- 
its after tax rose from DM 109m to 
DM 135m and the bank has finally 
been able to restore its dividend to 
DM 9 a share, from the level of DM 
7 a share to which it was cut in 
1980, and DM 7.50 in 1981. 
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Earnings up 
at Elsevier 

ELSEV1EH-NDU, the leading 
Dutch publisher, has announced 
earnings for last year of FI 4£L2m 
(515.6m), an increase of 12.8 per 
cent over 1981. 

Sales fell by 3.5 per cent, to FI 
l-3bn, but the net operating result 
improved from FI 44.5m to FI 61.5m. 

The fall in sales is partly attribut- 
ed to the disposal of several foreign 

participations, 

Elsevier-NDU, publishes the 
widely respected NRC Handeisblad 
newspaper and the Elseviers week- 
ly magazines. An unchanged divi- 
dend of FI 8.75 per FI 20 nominal 
share has been proposed. 


Earnings rise for U.S. 
health care groups 




The Mwr tiii n g Stawfanh Authority! 
Hteiadvortis«me<rtiswrof%wclVchQratDpidiitrig!iL 

ASA Ltd. Brook House.ljfniiglon Ptxe.lxndan WOE 7HN. 


SHARP increases in earnings are 
reported by two fast-expanding US. 
health care groups. 

American Medical International 
the Beverly Hills-based group 
which operates hospitals in the U.S. 
and abroad and provides related 
health care services, has boosted 

second quarter earnings by 26 per 
cent, from $2Qm to 525.27m, on 
revenues up 21.3 per cent, from 
S338.4mtoS4I0.Bm. 

This brings earnings for the half- 
year to SiT.Sm, an increase of 26.6 
per cent Half-year revenues rose 
22JJ per cent, from SB 58 .2 m to 
5805.5m. 

Earnings per shore - adjusted for 
the four-for-three share split in Feb- 
ruary - were 98 cents against 80 
cents a share for the half-year 

Net earnings for the full year to 
end- August 1982 totalled a record 
STB.Bm or SI .69 a share on revenues 
of S1.16bn. 

National Medical Enterprises, the 


Los Angeles-based hospital man- 
agement company, staged an even 
faster rate of profits growth, with 
third-quarter earnings advancing 
more than 46 per cent, from 
516 .52m to 524.15m, or from 35 cents 
to 46 cents a share. 

This brings earnings for the nine 

months to end-Febmary to S65i5m 
or $1.32 a share, more than 16.7 per 
cent up on the previous year's 
corresponding 554.18m or SI.15 a 
share. The previous year's figures, 
however, included a gain of 53.46m 
from an exchange of debentures for 
stock and a further S3.99m gain 
from the sale of an investment. 

Nine-month revenues increased 
56 per cent, from S680.6m to 
S1.53bn. with the third quarter reg- 
istering a similar advance from 
S350^m to 5548.4m. 

The earnings per share figures do 
not reflect a five-for-four stock split 
recently authorised by tbe compa- 
ny- 


Lafarge plans 
dividend cut 
as profits fall 

LAFARGE-COPPEE, the French 
cement producer, plans to cut its 
dividend to FFr12 a share for 1982. 
For 1981 shareholders received FFr 
19. 

The company said the reduction 
reflects the sharp deterioration in 
the group earnings in tbe wake of 
the protracted recession in the con- 
struction industry. 

Last month Lafarge announced 
that its consolidated earnings fell to 
FFr 75m (510.3m) from the FFr 
365m earned in 1981. 

• Air Liquide, the industrial gas 
group, has lifted net income by 10 
per cent for 1982 to FFr 425.7m 
from FFr 388.7m In 1981. 

The company said that because of 
limitations on dividend payments, 
the 1983 payout will be reduced to 
FFr ttSQ net per share from the 
FFr 13 to be paid for 1982. It plans 
to raise its capital through a one- 
for-10 scrip issue. 
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TTQltc-yokado ..... l,0«O 

- 49&IWdtsii. .. ... .^. . l.OoO 

360 J ACCS 460 

2,130" JAL 8,480 

416 l lUSco» 580 

dlOKaJima 335 

*7QKao Soap- - 501 

580 KxattfyoiTUl 630 

*50 Kirin. 420 

680'KoKuyo..'. 1 L-»-.— 870 

4BO Korns tsd ... - 600 

B19!KanlslTiroku " 638 

aao Kuhot* 381 

'Sn'iNSwSto^^ 

486'Jtaklmi MHtng... 760 


aaoMakita -.4 

SOS’ Marubeni -.. 

509/Marudal 
7B6'Manii - 

803 MEI «L; 

438,M1a Dec Works 
484 a) 1 bum Bank — 
470M*bishl Carp ;.. . 

ai«M>bitHI Elect 

408 M'bUhi Estate... 

1U MHI .. 

876. Mitsui Oo 

658‘Mitsui Estate..... 
008 MHsufcoshl 


flea 
306 
581 
980 
. %380 
607 
600 
546: 
372 
504 
830 
389 
794 
348 


431 NGK Insulators 530 
159 Nihon -Cement...... 189 

530 Nippon Denso .. 1,320 

668 Nippon Elect • 995 

133 Nippon Express^ 808 


610 Nippon Gakkl ... 679 
115 Nippon Kokan.— 148 

791 Nippon OH 871 

S4arNippon Seiko .. 483 
630 Nippon smnpan. .818 
.183 Nippon Stead.. 170 
206 Nippon Suiaan . 529 

.8,600 NTV 4,460 

aoaTUppon Yussn,... 26ft 


705 Nissan Motor...... 760 

siOMisahin Flour 361 

188 Nlsstitn steel 157- 

381 Nomura- &B2 

733 Olympus.^- 1,170 

' 791 Omron Tatetsl....;l,*00 
lAZS'Orlent Leasing.. 8,620 

1^10 Pioneer - 8.520 

see Renown.. - ...—... 660 

.. 4« R|«oh-- 755 

■ -»S BarVkyo 814 

364 Sanyo Elect—..- I 475 
. 226-Sapporo .... ........ 340 

646 i sakisu> Prefab.. 735 

3,9BG|Seven Eleven -6,700 

689 -Sn*rp .... .. 1,300 

a86animadzii....i ...•• 474 

6688hidhogl ! 810 

761 Shtseldo^ . . 970 

S^eo^ony 5,590 

3Bl*Sbmley - ' 498 

43SS‘tono Elect. .. 515 
lBSSMomo Marine... 838. 

. 1 15 Srtorao Metal ■ 163 

43DTMbel Dengyo... • 460 

218TaInel Corp.. 2*6 

560Tklsho Pharm— ii 665 

76QTakada — 889. 

3^WOTDK. ... 4,580 

184 Tallin 865 

700TeIkoku Oil 731 

400 Tokyo Marina-.., 589 

406 TBS. ' 540 

795 Tokyo ElecLPwr.l. 120 
103 Tokyo Gas ' 131 

385 Tokyo Sanyo 558 

7M Tokyo Style 816 

199 Tokyu Coro : 385 

435 Toppan Print-..-- 538 
309 Toray- 370 

. 860 Toshiba...,.' 334 

385.TOTO . 539 

386 Tpyo Sslkan 548 

• 806 Toyota Motor ..... 1,060 

1,630 Victor- 8,4*0 

56 Waooal ' 780 

683 Yamaha. • 617 

1^)40 Yaraanoucbl —...1,360 

606 Yamaukl-. 544 

SlOYasuda Ftro-.-.. 858 
388 Yokogayra Bdge.. 484 


SWEDEN 


Mar. 25 


Price 

■Kronor 


367, 
450. 
610 1 
1,680 
145 
897 
740 
636. . 
813: 
400. 
270- 

375 

475 

890 

328 

500 

870- 

860 

198' 

545 

168, 

261- 

410 


185 AGA..— 

lgTAHa-Laval. 

1S7ASEA (Free)- 

800 Astra 

85 Atlas Copco. 

156 Bolld on. 

366 Cardo iFreel 

818Calluk>aa (Free).. 

81 Dectrodix B. 

llSErioaoon 

116 Essaite (Free) 

120 Fag o rata 

91 Fortla.(Prea} 

99 Mooch Dom 

12 1 Saab-Skania ...... 

iss BsaisrL 

^iKTiT^r. 

a ® S** Kopparberg_' 

,255 ww Nandeisbn. 
JOO Swedish Match- 
119 VolvoB iFraa^__ 


310. 

aao 

640 

1,475 

188 

324 

660 

585 

188 

894 

826 

375 

435 

853 

290 

265 

820 

845 

153 

505 

140 

aao 

875 


SWITZERLAND 


Mar, 25 


Price 

Fr*. 


675 *80 

4,318 so 
1,160 815 

1,860 1,156 
1,480 910 

8^10 1^135 
8,775 2,190 
570, 3 BO 

3JOO 2,800 
82,00063,750 
0,200 5.37G 
5,950- 4 7dc 
1,630 1 160 
1,330- 640 

8,995 3 >070 
1,485 850 

256 21Q 

SJ7S 8,850 
808 497 

380 238 

830 610 

,331 860 

T.+25 5,500 
1.315 850 

M30 2.680 
2,900 2,050 
17A5Q 13.200 


Alusuls*e.„ 639 

BA"!* Leu 4.090 

Brown Beveri 1.145 

Clba Geigy 1 J25 

do. iPart Certs/.* 1,450 

Credit Suisse 1,960 

Elskt rowatL. 8,670 

Fisher (Gooju 650 

Qenevoito 3.800 

H?J'^ oe SftWCtaei,B50 
Hoff- Roche l/io. 6,100 
.Jacobs Suchard., 5.700 

ielmon .. 1 . 5 Q 0 

LandlsAGyr. 1^280 

Nestle * q'oq 

Oer-Huehrie,:::: lilo 

Pirelli 'ago 

’BandoziBn .... s .375 

Shte, ,p, £ai-- TM 

i2iiSi?:. ,wo “' is 

swiM Bank*:;..:: 
|wi5tRslnsoe„.. 7 son 
awusvoiksbk: ; i;iag 
i"i®2 »«nk — a^lo 
Winterthur... . 2 son 

eurteh ln^ 


SOUTH AFRICA 


u , 1 ® 82 ' 3 Mar. 85 - Priee 

Ht 9 h Low ■ Rand 

0*0* S*3Stt araom - 1 a -80 

J®- 8 ?. |0 Anglo Am-Coal. 84.50 

tL, com Anglo Am.. , 20.35 

. M OO Anglo Am. Gold- 114.5 

}*„ .2-52 harclara Bank.„. IS 

_S-S 6 Bartow Rand 11.8 

.J*; “S-S- so ja 

i2-0a 4J5CNA Invest t 18.0 

i'S2£ ur I? 0 Finaace... BA5 
10.0- 3.97iDe Baers.- - 5.4 

72,5- 19.B.FS Geduld- . ‘48 

1 5°_. *6 J5 Gold Fields 134.6 

1 5-2 3 : SvL. ° »n«i~ 4-90 
12.fi 4.M Ne<l bank ... iq_B 

*x4 6 - wg? 2 °;oo 

oT HS55 w ^ HW B fc - - *- ,Q 

an f -JO Rembrandt 20.00 

*-2 8-3 Rennies a.B 

9-2 2.50 Rust Plat 9.85 

. 5*?a 12. Hldgt 4.5 

-7- 7B ,5-25 5* Brews 7.40 

W-OO Smith (C.G.)- igj 

k S* 2-T0ngaatHuiett«. 8.B 

o a.05 Unlseo *L56 


SPAIN 


1983/3 
High Low 


Mar. 25 


36S 800 

368 ■ 289 
324 200 

337 200 

367 800 

395 370 

180 Q4 
58.6 47 

.5* 89 

104.5 50 

74 bo 


Boo Bilbao.: 

feo Central- 

Boo Exterior 
Beo H14P900 ...... 

Bco Eantmdor... 

Bcovuoaya 

Dragodds.. 

HWroia i. 

(berduercu. ;.. 

.Patroloes. 

Teisfenio*..., 


PTKM 

% 

840 

992 

808 

BH 

260 

345 

150 

64.5 

49 

847 

M.8 


>»w. xrEx fights. wrS^a. - 



csa&ftussr.: 
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HHI Uu Works 


Local . __ 

^DIVIoImS ftTwA«!rT>AYMENTS-- 

sra 1 ®* 710*0* 

1S80-OS BMC. UpcO* IM1-H B>|K. 
8 pc La 4pc 

As . o m ow Pro* aouctf a.l3B®. 3 J — 

Pf 2.U5P 

El wdiai i Trait 4pcM 1 Ap 
Arrow S'aPcWT I.BUp. 7>i®cAD* 10M-01. 
7i>pcBDb 19<SB-9l jSsc. lOUKLn 
5>®K 


Aarltad. Nmn Taoruta tOWDB 1091- 
IBM IUK 

AymauMcu and Cn Id— nantiftl HmcM 



|ian» 8 Cwtral lava 
UtP Intal 

fiE^5£SS£wi5“ 

ssr 

■Sewn ft Coinan 


*F 

KK 


cm nm 

Koraa Ftrat Book «t». Rmt Nt*. 1080 

imfis 

SczKCWn Asrte. See. Coo. JBaMDb IBU- 

BMC Kent WMr Co, 31 

iMStaJS.. & . 

4 AkM. 1B8I4B 3U1( 

\is-o5s?- •s&r-ar^oiisrt 


Aflf« CV». G.) Son fnrtwil '?pcFT t.TSo 
Mntun h wi a tr 7i*peDb IBM-01 It— 


AJHad SaipWn BkU 

Alhrett London P iuwi l ra BVxOb 

IBM Vue. BlacDb 1096-2001 I'm 
AdwMunatM Onrtllad ProflucU lOpeLa 
1M7 lee 

Soeoi W am 4 pc DO IBM 
IIMaacD* 1BBZ-B7 

Brra ~an® •5S diPcDb II 

Traan** s.secPf s.s® 

Una ftrMfeti BOB 70CPf 243 d 
- Wild Pa par Ind SVrpePf IJUSp 
lAutomquw* Products 3 -SocPf 1 .TSot 
4.5Spc2n»pr X375P. 9KPM.5® 

lubber ANKICtDb IMS.ft® 


*S3? 


Anon . . 
(2671 k 

BPB ‘ 


7<jKM IBM-91 3>«c. 
«•**. E4M4MOH 


Divnxno * h#m«ST raym cuts— 

?Sv&Jj«i. 0 iS8S 


EggssrsJ 8 # 

*&S!aM3s& y3c*1g #"- tat 


isasMss** 

Babcock IOC ill BpcDb 1BBO-B3 3 DC 
Bakar Pert Ira Huge 7acPT 2.45® . 
fcnoo Da Santtasp IBM 3661-64 
*1&B1 M 3'!ioc*“ d ^ Connlor ^ 7t>cU> 1088- 

■^35 “'W'* <H * eL " <*»• 

’ tfrouw Grom 7.75ecPT 3.B7SP 


2S-3S. ary Woad. CLC- Baaal Waaim 


ySKa l <TfinoS r^_» iSSB- 1BM-BB Wipe. 

-- — — — — — iowv Hovtii 

B?T£ r. T*£° V1I7 OW Broad 

f 25S- S-caiiSa. nt. 

«c 12.15 


Ha y wood WlUamc Op- > 
cory HoM. Alidew Tap. 
awe rrortatilre. 1 turn 
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Miaculwi poo <PgjwM> 

imSiiK! 111 

43.15 
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teSSSay TOt- VI BPjorOeWl. CjC, 2J30 
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CREDIT D'EQUIPEMENT 

DES PETITES ET MOYENNES ENTREPRISES 

EMPRUNT INTERNATIONAL 
DE 50 000 000 $ CAN. 12 1/2 % 1903-1990 

Ganuiti IncondUioaiwBraiait par I'feTAT FRANCA IS 


Algcmesc Bank Nwieriand N,V. 

Ban^ve Braxclks Lanbert S^A. 

Baipe InterintkHMle i Luxembourg S. A. 
CMdilZj'oanids 

Krediefbank iBlcmilmnri Group 
The Nikko Securities Co.. (Europe) Lid. 
SocUU Generate de Banqve 5. A. 


Socieli Gtfltfule 

Amro Inlemalkml Limited 
Baitque Gtflinle diiBxcnboari S.A. 
Coollneatiri Illinois Capital Markets Group 
Dominion Securities Ames Limited 
Merrill Lynch International A Co. 
Orion Renal Bank Limited 
Wood Gundy Limited 


ViSaSiSSIt t!S|i liuSJd 

S'.^iraT^V? S?* L IAMIC ,p U I luTE It NATIONAL Ud. BANK OF TOKYO INYERiWATKINAl. LIMITED 

^-uiaaffitsssssiasg 

CAZEN0VE and Co CHASE IWWTOIJCWttK A BSET? GROUP 

CWXP CREDIT ANSiT ALT . RANKVERFIN C ^CMMI 

£5f^S^^ci^rnMM?BClAI DATA A EUROPE LIMITED DEUTSCHEIIENOS5E.NSCHAFTSBANK 

LOMNH/NALBANX DRESDNER BAtik AC ^S'JSSSSSP 

«— M«P>«w g>siBtfi,ffl» '“"’"IlSa^iilKaStKISS 

KK£SI5 , ^i^\wo Z£ ^?lAHM f |^BANK N*VlOVERSEAS1ltd. KTITUTOBANCARIOSAN PAOLODI TORINO 
LIMITED klSltmORT. BENSON LIMITED F. VpiLANSOIOTBANWbRSTULy. 

aSSKS.'^ MONTACU.C. U«,T.O M “ L,,,C,U K^'SSIi«Sfi S 

as ^^ jssB^ «*«^Sa^sBa“S!8 

S^?K^rdFFN«?lS.D50F CANADA IL k IIJMIltD SALOMON BROTHERS INTERNATIONAL 

S^SSFnSS^IMnS J HENRY SCHRODER WACO A C®. LIMITED 

1£S!Jh«u!E wSI « ^YM^.HEN n“ SMITH BARNEY. MARRJS UPHAM I ACB; nCONOMTID 






S0C It I B JIV."— ■— 

SVENSkA HANDEL SBANkEN 
S.a WAR BURG* Co. lid 


AtNSOS JIWIUS, 

516 US BANK cob poration international limited 
VAMAICHI INTERN ATIQNAL tEUROPEI LIMITED 




TM< 


nauowarrlMMi 





elf aquitaine norge ais 

a Umiftd liability company ihcorpomfBtf in the Kingdom of Norway 

ECU 30,000,000 

11 3/4% Notes due 1988 

Banque Indosuez Spar eban ken Oslo Akershus 

Fuji Intsmstional Financa Ltd. 

HandirosBank Ltd. 

btituto Bancorio San Paolo di Torino 

Lehman Brothers Kuhn Loeb International Inc. 

MerrO! Lynch International & Co. 

Socidtd Gdndrale 

Sumitomo Financa International 

Abu Ohabl Inwrtmwif Company Banqua HMB. Intsmnxm 

Christiania Bonk og Kraditfcaaa 

Pbstlp wldd Svanska Handshbrnikan Group 


AMtowra Bwdt NwNrtand N.V. 8 m Cwbh»pi S « 4» IMWnp Bmmi <M Lwora Bmk Um B Hopa HV 

MMMlMlta B-RUiduBaratakSA B-m-Bn—BMUM-tSA. Braqra finnibi du Can— C mdrKur 
BmpwOdniilKdu UflrWT*0tP,8-A. 

Banqua PwRmi 


M 


nki 


Banqra OudBwBKr. Ihac. Baagmr S A. 
Bmiqm di SeMmi—gar, MMM 


MM**""** ••• 

BanwaiPwalld—FW-BM B iWqkb&A. 

BiywMii Hr gA »wlwti -und Wadml-Bw\k 


Braqra dUlMonEmpApna Bmq—Woniw 

BwSrar HwWa-ad Fnp iM ur— Bank 


C«4w d'EnNRO. di rtWL BmqiPidt IEtR.lJUKP«botX9 ' CmCUmtarf 

MdH EuropmSA, Lunamboui* - CMl te***rM * AH** ** Uxt^ 

OMUduNonl. OrodlBWiDdfBaidnmin Dam Eurap* LMimI 

0MWrHW.S«4h-6A»— o~— **-* r-n — r hdtBm Zmu*m+ AS 


KradMUMi S A. Luaar*o«paraki 


Unrd From ■( Oa 


CStkorp OVUM Martm OraiM 
Crldn indufa’PlaiCpmmwdtl 
Dan nonk. OradaBMik (LuMmUourgl BA 
Klomaoii. Bonoin Load 

• Uoyfl> Bw* bnammand 
UMM 

MinutMTii Ban* fFuropd SA 
Nippon C Hrop—n Bmfc S-A. 


KtadMttwnLN.V. 

UPKtoo * Co«l5n««^ LHaltld LTC8 IManwJaral Ltoiwd 

fMMrtaMaaCMdaibMfknf - ThaNAkKSmrttKaa^tEuropd Ltd 

Orion Royll Band LMM PMnon. HMflrina * K™n N.W. PlNodMAlun A/5 

Sccidtl Euraplanna da Brag— SA. LunwaouHl BatNrtGWiBMi di Banw. 

SMltMGMaiiAlueranidiBanaw EMH Bw* Oapondfon UmonBaiko<NonMy Ltd 


Nooui Iniamittonal LinHWd 
5oO*H OM6 * Mnqut 


F.«M UndW Bw*i«» M.V. 


Vartira- 


InmmMt-ormi ijmiml 

Wood Gundy LiMiMl Ybmarfu WWowdorul [Euopri UnWrd 

fltecftsasi 


The foUowi&g ifi a record of the principal business and 
fwanwiai engagements during the week. The board meetings are 
mably for the purpose of considering dividends and official 
Indications are not always available whether dividends concerned 
are lot Kims or finals. The sub-divisions shown below are based 
mainly on last year's timetable. 


MevoiNHMa* w«tar Craad JumUoa Wiur 
Mkhclln 3 ?** 1M2-B7 4J*PC 

\5fl8-94 JH 
:1XDB 1B9IK9B MAC. 13KKU* 


? i»uant Mtfms loncPf z,b7B7b 
/ oily 5 pO i .739. 3 5pcnmhr 5pcJ 1.75p. 

1.BPC flbily Mu PT 1.4a. 3 S3 PC ilraly 
S'jPCJ >1 1981-43 I.SUo. 4 J<K itifiK 
5 pel . PI TVMMTB 2.1 b. 4 53BC f1mt» 

£NK9C4^Ur«S 

TP IndiBlrtil Gan Tit 4bpcPt 1-375*. 
5I4KDO 1992-97 2NSC. M^cub 1B1M-W 

iSar^fgnsc "" Tn 1M - 


Anqltan iV.orr um 
. s.kaiCara. I •7>B-_fF«J|L_ ,9 ^ s a -M> 

riM. IMS 4J«. 9skPI- 19B7 4 
I lldK. 4KOB 2J»C _59CDa. Jw. 


: (Htbrr) 


gartOd Gncnip GncPT 2.10 

^!L^T , *!S2t n S. ’*»-«> sbg 

■Mf adjjf? 4 ^ 7 7pe/?2.4to. SLocDb 

$E^'tt 7 .£rS$* 8 F- 9 *io% 

Ob TWAR9 SLXTSnr. AtorLfl If 

eSsu BRiBnS" 

5 ^-^rSSS^ 6 ^M7Sb 

IM> 12ocCmrLn 1977- 
5 k P f 1.75 b. Tosk 


1323a 

2pc 


V^eWESf* 

d'KU.^C 

T ItK-Dti 1*4148 B'lBC 


MMMdaw* c> ■ irsL’ 

Hn.an McPf B1M I4e ____ __ - . 
MiM /John* a«0 8BCUI MW4B.4>k 

Brtecol ud Wat Haem 7Voc1»tOt> 1(87- 
I rjS ErtdM fo* lOUpcDb 1991-9# 

c^nSh-Amancui tohkco 5aePf 1-7 5 a 
Brttbh Antrkn Tobacco Ipw TOP 

fWO-W IP. _1Ba *cL g J 99fcB3 SL 
British f.iifb TB* 4>jpcPf 1J7S». 

■nSb 1 Car* A aedon B pcPf. I.7H 
BrKUb Home Storra 7ocPf MSB 
u|Ui lad ft Gao I nrv ftijpcLa 1994 3Ldtc - 
«Sw 1SpO«W, „ 

BrKtati Seaam SBacKIrtKa 10(uMDb 1B9B- 

VM C 7l4KDb 19BT-92 SKK 
IrefltiMH SirocDO 19H43 4'« 
SroHiarttood iPatarJ avjwcPr l.BMg_ 

^oTTS^-ST 3^° ’SC? 3 

^'uobal 4 AocLa 199B-SO03 V MPC. 

BuriwAndaraon inpcaal 19W-W 5'««- 

1 IncLn 1913*81 S*aK . ___ __ 

■*iM^r?^Vp2B? ,, iooVlS 

asjrc 7 S3,'Wit 2 *'$=.*. 

H«» SKBCLn 19B4-B9 S'MIC. 

£sssr T&Sk 

Capful and COantM BWCH*Db 1992-98 
(OK. ftNocDb 1994-99 WX 
Ciido I no Group ? - S!2! 

ruteB ind 9'jpcLn 1 916-9 1 4 NBC 

Cmniait, 4iipc1«MJf 1 3738. SiSSlSS 
2JC7SB. ToCluBt ftMP Tw** 1 

cMSL’sr'.a* 

eTUFkarpa-HS 
— ^ ScHreFTtas 

3K. BpcLn 1998-93 4 pc. lOftpcLn 
ChSrt&^CoS?^ 4>tKlltDb 1978-83 

-d I41P 

Chr Sf. Bm Sggf Wr .. 

Ctnaad' cammarOPt Inv Tit 1.398P 


Brawary BLpcSb 


Foralan »d Col lav TW toePf l.7So 
Punnimnn 10>iBCPf 8.2 m 
P enhavn Burt o nwood 
1989-94 Bat 

Farboio 28 eti 
FanaiovMt 7ncPf 2 450 
GEI Intnl IDpcUi 1987-92 5K. 


73tfx±j» 1988-93 


Murray CMetdalv Inv TK 
epcOb r ■ — 

Nattonal _ 

1«t£>t> ioae-9» 




Capital Com 


TKjBCLa 1990- 


. . Elaewic 

3 ^ 1 987-92 VdC 


Glob*- . 

8>4cLb 1985-90 3>>PC. 

1995 SliK 

Glovar and Main BpcPf 2.1a 
frrmM IVMciA >OM 09 SW 
Grampian RankHWl Council lONpc 
IE '■nr 

Grand Matrooolltan 10*1.1 1991-96 5 k 
C roat Portland tabs BUPCIitiJh 1980-93 
4!«PC 

Gmc Unhcrul Storaa A M 
Gnt Universal Srorca 7U2Pd4>. MM3-88 
3JWoc 

Greonall Wbltky BacPT. id 
Greeahavan Secs B pc 1st Do 19D3-BB 3 k 
G reen hauaa Sec* 6hpc1«Db 1983-88 3 UK 
Graanhareu Sacs 7^jicLn 1991 ^96 SUpc 


Naa. TneoomoTTK ~*n« 4pd -n INU.jjC 

NrwaM MMIM* Tool Co 7Uoc*»b 1986-91 
3UOC- ■ TOtecOb 1992-97 MK . . _ - 

NawcaaMa-agorKTvac tCKv 0/7 1 1 UPOfled 
201 7 n*4 (LMd 7 labelled 9lf 2.8250. 
Id M HS73-HI 2. Bp 


1989-94 JVcc. 7'MCU 2009-09 
(UK. IWaai-n. 2003-00 SW 
TarMvmH BUPCZndDO. 1885-90 4Uc 

Tamole Oar Imu TO. 200. _ 

Tanarl a o HuMrad VnurwbrB fjtac 2.90. 
jjyijraitv Sad 4.75p B.BocPfd.lMHy 


Orartcn P i a-mrr Inv -TIL 4acDh. 
BiiUIMi I'locPf . S B5K . .. 

can Ana Wan iVap/r Co* .S-SK^jl^TSo. 

Do. S.‘ ' " “ ~ 

•aett. 

IX) i _____ — 

7«cOb. 11987-89 »'lpe- 
_ 19R2 . 2'SK. 9QCD 0. 1997-9 4 i'* 
M Mrnunaurt WblpwM CO 7K 
(9 JSk 1.750. 24X.W ie»S.. 1 *P 
2-KprPi. 19*1 1 4p. (.tfiicN. I*M» 

■Metric and Co toy. Co. 6WDD. 1900- 
1*84 Mm 
Inurt ik. 46 oul 
liUKt Wool ■ HWpa doelMFif 2 10 
Fer ra wM 3.5oU2ndPt. 1.750 

nm OUnsb Con. 30 w. „ . 

Fit mm amcrlcM ln». Ttt. GocOP 197ft- 
OH 3K. Do ftijoCOIa- 1»7ft-86 (Pc 
Fleaifna far ftaatern lav. Tit. 4 'jkW. 

15761 
naming Uni. 

GCC-Ollm A 

Vhsa-DO. 1901-86 3 UPC, 


'IPCS 

1.7 


|S 


1985 


.JU40 2t 
Norm B a ron 

j S&Ob [n aln n ifna Inda. 7UBCDO 199ft- 
*1 Sapc SUod-n 1988-93 4(uOC „ 
Kn» Crone* Hants > CUkIkDO UU- 

NottlnoNUD^ Brkflt ApcPf 1.7SP 

szr «ssi ^?wr&3! , v w 


Thomson Ora 


r f5. '«" 

TOwn and CUv TnM. 7ocPf. 3Jk» 
TranscoM loan til Semen Grp. NV 9PCLB 
1893 2 firts. 

Transport Dvlpt Go. 9UpcLn 1995I2M4 


GMtifar 

Ganrr a : 


Ilford 0.70 

Imaatn 2nd T roww 


Class Uoitr Grp. i1.B7So 
Gmo Cm. EUocUi. 1M50S (UR 
Grand **rt- 4lpcN. 1 ftftZSo. Do ThK 
Ft. 2-G2SP 


_ ... /K&tedotn d) 


CrmbiiM 9 

GrtObpm TW. 

Gresham Trust 7upcLn 10*6-91 HK 
Gresham Trait Sec La 1988-93 4 k 
G resham Trust OpcLn 1988-93 4PC 
Guardian Royal txebanac Aksur. 7pcPf 

CmWAJ lObacLo 19 82-85 SUK 
Halm. llacPf 55s 

Ham bras 7KLn 198ft Stwe 

Harore a w-l Group lOijpcDb 1992-97 5 UK 
IHl fa iime turn 10>«>eCX>. 199»A003 
5Ubc- 9pcLn 2001-00 •UPC. BUPCLn 
1930-95 4UK 

Haaafl (Quinton) SUpcLn TDOO-85 3 UK 

Henekcy't 7pc2ndPf 2.45p 

Mrnfys lOUpcDO 1900-95 BUM. 5 UK 

HlMtt Caramlt HldO» 10.4K00 1092- 
1997 «2 k 

H*1>n rv*p. 7Br1MOb. 1085-90 3s»c. 

IOVbcDO 1998-2001 5AM __ 

Hbuit CoiUHimar Product! epcLn 1885- 
1935 3 k 

HavMiod William Gump 3p 
HMO s e-d H4I BUpcOO ~~ 


BocLn 1989-94 4 pc 

Hhte 14K7MDta 2000-05 


Tit 4ijpcDt> 1879-83 


CHv site Estates lOpcPilP 

Clayton Dawandre 7'rPCDtJ 


A i. KK 

ek 

Combnwd^ EtaOTlral Maatrtactureri EK 
CompAIr BUPCDt) 1992(97 4Upc 

S^K- 7-UpcLa 1999-2004 SW. 8 UPC 
C& T a1m£? IKS C 7(iPtLP 1871-80 3UPC 

1994 eTT 7B. 7LPCL. 2000-05 3WC 
CouS AmWMnl TatW 2-4Sp 
Codt Cr.) KWtfl 538a 
Credit Fokw De France 1 *UkLb 20G7 
R5Sl 7UPC. IMKU, 2007 (Br> 7 *OC 

Croont jopao Inv Tit l-Sp . , 

OodaCfeenleali IKnt 8UPCDO 1882-87 


Hill and SO) [th 

Hill (Philip) 

2LK 

Hill Samuel Group BocLn 1989-84 4pC 
Hues RoblDMP Group BUPCLn 1895-2000 

Han'S 0 Brae and LLA BpcLp 2002-07 

•mlmB atn m arv SUkM. OJHaSo 
Hoy la (Joseph) and Sop SpePf 1.790 
ICL SliocOb 1879-84 XUK 
I.D.C. Group 4.65&P 
(Ml *<«pr< n. 19675V lit 
Imperial Brawlao and Later* 7.1 kLo 
1994-99 3 55K 

Imperial Coot Cd Awe BocUv 1995- 
2000 4k 

iwwai Kwh ftUnrtXir 1B8S4M Vpe 
Inc heaps EUocPf 1980-92 2.5250. a >7 DC 
Pf 1990-92 2.B75P. SUpcLn 1983-88 
26 k, EbbcLi 1978-83 RUpc. IpcLn 
1987-80 4K. lOljocLn 1990-93 5UPC- 
12‘lPCLn 1993-98 fiUpc 
Inco Alloy Products BpcOP 1947-92 4pc. 

11 pcDb 1896-21101 5 UK 
Indepandent Invettmant 7p<Pf L4S* 
induatrial NauGpaaarm ftpcPf 2,1 p 
Initial ftod-n. 1*00.93 4 k 
I ntarnatlonal Bank lor Rac and Dav 14K 
Ln 1987 IRofl) 7 PC 
IntaroatlMil lauctt Trust of Jersey 5p 
International Paint BUdcLb 1980-05 4 UK 
Imoharnt ftpcPf i-05o 
l pwato ra Capita) Trait 7 UpcD* 1992-97 

Jpflwon U- and H. 8.) lOpcPf Sp 
Jarvfa (JJ 7 dcpt 24i&p 

and FbrM Brawn f 


OSdbani Batberlaa 7 IjpcDb ■ 1 985-90 ILK 
Paula and Whites S'iCCPt 1 ,921a ftUpcDb 
1985-90 3UK 

Nairn Lanoman SUPCPf 1J837SP. 7pOPf 
245p 

Poanon CS.I PM SOP SUncCn 1988-93 
2 tore. ftUpcln 1988-83 (UK. BoOLa 
1988-83 4 PC 

PaolvrH attu n M ay SUocPf 1.925a. 7pcLa 
1999-84 3UK 

PeHctn-CIraer 4 k SttgfS On to 1890-88 
2K 

Petra Mo. Mextaanoa 14'iPcLn 2005 7 UK 
Ptaerdx T bn oar craw ftpcPf Z.lp 
P IraHI Gan.nl 7 k 2nd Ob 1986-91 
ShK 

J*pweg 

PaSe n owatyn' 5 Uk Da* >1964-89 3Upc 
ProaariY Hlda and Inv Trrat 4>a* Ki 
V573p. S<|K 1st Mta Dab 1985-00 
TUpC. 7 DC 1 r Mlo Deb 1990-96 Shpc. 
ft'DK Cliv Ln 2001-06 4UpC- 9K Con 
Ln 1990-95 4 >ik 

Provincial Ina man ce 10 k Prt Up. 25 k 
P rf T.7Sp 

R.F.D. Graop 7 hoc Dab 1996-91 3UK 
BIT and Norttrern lK Net Prt 2 b. 4.7pc 
Nat Prf 2.350. 4625 k Nat 2.4125 p 
SK Mat Prf Z_Sp SIM Ind Db. 2UK 
5UK Deb 1982-97 3 UPC. 7 k Deb 

^- n gab S, T*B4 7 56 D ^ B VGc ,, Z& 

<1986-91 3 aK 

Kjdto_ Raocat* tHldnai ft UK La TM3-B8 
Read lent Inter 6 k Prt 1.03®. SUk 2nd 

rP%IaL^U£ i»p. 

7k 2nd PW 2 45o 
Rasa lAoatM) Go docPf 


Raw Intntl 4>jpab 2 Uk. Bk 


Db 1979-64 3 k. 


1978-83 

xanrSz 


..jiSra 

DO 1987. . 7UKDO 

?S?:2o Sr L 3.J2f 7 * fl2 *»- 7 ’>" eL " 

B eeves if. j j JupcLn 1983-88 3tec 
enold ftUPCOb -1980-95 SUM 
RtiwMk Go loocPf Sp 
R aunlon Prom 9UKlNDb 1997-2002 

Js( 


I uc. 2 Me. Cap 


Rkharda 7 >zPcOta 1987-92 9 UK 
l Tkwi hrv Tat ' 


Riphts and 
0.19P 

Rwer and MnraMITe Tit BhDCDb 1989-94 
Aide 

Dobamon Food* lOUocDb 1992-97 Stee 
RDCKwara Cc~6ocLb T995-99 W 
Roston and Hqnubv flpcDb 1987.92 4PC 
S and U Stores tacPf 2.1® 

STC DUtrlfantOnl 7UocDb 90-95 3%K 
8°jpcDb 90-95 Uk 
ftataonard Induatrtal lava. 9tecD 

ZVpt 

Safeway snore* TOctt 
Madia Gordon <J.) Group do 
Scape Group agda «ft-98 4«c 
Sootcras EMM Pf 22U» 

Snoauh end Meroenula In lea am a 
Pf 2.6258 
ScotxiBh Ate-tcuteral toduitrfaa SUpcLn. 
1994-99 2UK. 7U®cUn IPU-M )V( 


Trelorast 50k Printers ftpcPf 2.1p 
Trident TvMvioon A iNonwtoi Sp 
Triples Foundries Go 5 UK 1.925 
Trumea7UpcDb 1888-83 3 

Ob 1991-96 Sscc 
Tvne_Pjvwooa IHIdaO 51 jkPT 0932/671 

7UPCDO 1980^*0 3*m- 8ocDb 
.275-83 Me. 4UdcDb 8885-80 2 UK 
TOUpc DP 19 8**4 3 UPC 
UKO iBtcrnattanel 6Upt EM> 1984-89 

31kK 

Unicorn Indnstrlea 4 UK Red Prt 1JIT5aa 
Urtuete AUpcPT 1.37M. ftpcPf 2. Ip 
5oc Ui^l 981-96 3 UK. 6 UK Ln 1991- 

Ualhver BUK Dab 1985-88 3 UK 
UMtad Gas ladbCtrlea 9oct.n 1983-96 

4VK. lO'rpcLn 1988-2003 SlioK 
Unfed p Gh M, j H ldfla TUk lit Mta Deb 

Vantoiia VlvriU 4 9 dc Pit 2.45p 
Viekora SocP(d 1.75® Sort* 1.75® (Tax 
Free to SOpi Prt l ib. 

V Intop Grooo O.BOSo 

Woooo Finance CftrP 1<875p j _ j 

*!*MBp RH * tW * lrlc Fabrics) SUncPf 

Ward Goldstone 7otPT ZASo 

Winter Milt Hides 6'iocLn >881-96 

Warner HcXldavS 6UKPT 2.1871®. BUK 
IstDO 1984-89 3UK 
Wassail (j.WJ 7bacK 2623® 

Warner Maim Truman Fbd»s tOUKDb 

1990-95 5'tpc 
Wats barn's I7M 

Watson iRJCelrln) lO.SKPt SJtSp 
Wabb /Jeaeohl 7UpcFf 2.625P. BpcDb 

IttScW iK 

Webster Samuel) Son* 7pcLn 11986-91 
31.Br 

Wauund ftocDta 1983-8B Sac. TUPCla 
19A7 92 iW 

WaRmlnmtar Property Gp BbPCTatDb 1980- 
WM'a * Grou® I ntt 7ltDcOb 1984-89 

Wfdtbraad 4'iKDta 99,2 
wnltbraad Inrast 5Upc | 

5UpcOb 1981 88 2 UK 
WIqShiH.) 6PcPt 2.1® GUPcLn 1990- 

AA J Wsr , a 

Wilkinson and Ridded (Hides) SpcPt (Tax 
WMon° TCooaoUyi P HWfl*. BpcDb 90-65 

Wfmruot lO'/ocPt SJS®. 

Woodbaad (Jones) and Son* ftpcPf H964- 
2000) 2.1®. SKDb 87-92 W. BUocLn 

“ 4 ^1 DAV. aph.l , 

DIVtDCND ft HXTVWST PAYMCWS 

^rasw-ft ! aaa ,i 

€!;«» 1967-^2 T5K. truocSb* IBM- 

7L^pb. 

"tSpSSj isga-**' 3'aK. 

Allied Textile Companies 4.42® 
HimrliM TeMpbooe end Tthtnph Co. 


1919 2PC. 4k L n. 

■MHO 1965 MC _ . . 

Growwdch /London Soroaah of) liamc 
>*ra s voc 

Hardys an® HsnSdM GpOndPI. 2/1® 
Hawlav Gro. IZMPf. fSt 
Hill and Snatb Hides, lib 

HuS^CBb. Bbcc 1038 nupc. XU 
BN lb.l Tvmc 
I C. Mh 57 cTva 
IHinpwortti Moms 6'jOcPt. 2-2700. Do. 

IBBBrffS 2UK 

HMM 195PC Pf. 2.675® 

Intnl Tel and Tel. «n 69 eta. 
Jamaica Pubhc 5ers*cr Co. ft'MCIcfOb. 
Mr. K 3VOC 

jonaon Geo. CWm Props, supclewot*. 


34n>. Do 5v*McPf. 188197 2.075P 
■pcFT. 1«®ft 4®. »i|PcPf ■ 1009 4 7(0. 

01-DOPf 1*87 4.75® 

Loads (City oil 13>iK 2006 6 UK 
Lewis's Inv. Tat fti-pCDb. 1*05-90 314c 
Lrwroool Cpn. 3®c 1*«3 teiPC. De. 3 UK 

■1 UPC 

Loved . or. j.i midps > 3JJ5® 

McCornuodaM siotlsni. 1967-87 1 Uoc 
MansftaW Brew. 6-UKLn. 7*04-08 (3'iroc 
May and HassMl *'<acOb 1*92 -*7 4>K 
MOUM (Joimi 6ecPi 2 jip 
(M tsl Box 4 9 kP*. 245® 

MB. Tct. 4IJKPT. >1.526®. SKPf. 1 T20. 

3 UPC 1975% >1 iUk 
M et. Warn 3peA loftvzoos u« 
Lambeth WMenrarbs SecPT. 1>i«K 

mS" kCTlT^Wbtpr 0 OpcW 1964 4®. *K 
44® 9k P f. 1987 4.50. 9)*K 


93 SUPC. SUpcLn. BVK 
6UxLn. }Uoc. .713SCU1. 


■— "SiTSt&gT- 

gsaifSdJ?KLi;“SU-2«» « 

STSw ® TupcP b 1988-93 3 UK 
Davepportc 8 i» P jr y 4pcDb 2pc 

De La Roe 2 48«»cPf JT J aBft 

DmMN 6LPWl*WDb 190005 JSUK. 
aUpdLn 1968-91 31/PG HPCL® 1993- 

ol^Kh’LL AL) SUpcPf 1925 A 4 UK 

iSbhUrtt'ftndfaFWff A 0.3p 
DtstRUPS 5 'iPcLp 2UPC. 10.5pcXj» 1993- 

EKMRMlH^ndBl Group HUpcPT 5429* 

^ ’iSf-MVU- 

7WU 1993 
1967-92 


7pcDb 


Drayton Cora 
EUPG9LP >994 3UPG- 

lkX 

Ducfeham (AlrxaodtO 

*(|W1 

SS3S !SSS 1^^«3uk 

tsKs&jaErEsiiai »*- 

Tat. OirnCPb 1*82-97 ftUK 
ra PctertMuroaob Oocin. 4005- 


Dd. 1-- 

^-'Srt^SuT2hii5? p . 
*5SKs5® 33c ®* n " HlrtB*. ft c L n 

to 5K> «v*d 4nttfT»aEtoraI . T jMSP 

, c iiSb 

Crttskiae Heme Insets- 5-sKML 1962-87 

incT water TKPf. 3.58. WJ- l *>* 
B-iocFf- 1085 4JSO. 10PcPf._1*K y 
(upon Cion Pro®*, lOftKlVtOb- 1092- 

B*lacta. a, &‘jP«5b. n0B3j8O 3Lme 
■wart atew Northara *cwln. 1090-06 


J oh acton Grom lOncPf So > 

Jones Stroud (Hid Ml 1 DocPf 3® 

K S(i«* 6UocDb 1984-89 3 UK. 7UpcDb 
1986-91 SUk 

•few Investment Trait 4Jh>cPr 1JS035615® 
Kaftav Industries lOncPf So 
Kershaw I A.) 6Pf (12UK1 1.96875® 

Kent (G. BJ 5ocPf 2.1875a 
Keystone invaatmacc SKPf 1.75® 

KltOiea (Robert) Taylor 8® 

LRC f nt t nwBo aftl (l/Nrad-a. 1800-05 
Lake and Elliot 4Uoc2ndPf i.e«zsp 
Lancashire Cotton Con. SprPf 3 5® 

Land SMiKHaa BUnclotOb 1878-83 Sfaoc. 
SUKTNDb 1 893-61 XUoC. . BpcIstDb. 

.as-i^g 1 -” ^ ,0Be 

L o® a.t a ladaatrtaa IHMps) 9Upc2ndPf 

Loads Gram 7 pcUi St-pc 

CnvftadPf 5er» 8 1*V* S rt* 

UnducKMc BlrocDb 1084-89 SUpu- 
Uoyd (P. H.) HUBS 7UKL® 1981-91 
Supc 

■“W Bank 114660 

LoMn> rod tilllKrl Mmpft* «o-U 
f 1030(38) 3tec. SUK CmLn (1*88-91) 

•■lot 

U»~L— n_d Provincial Poster ShocLn 
<T*86-*1) 4 UK 

" Mtdtand GhOCMtaDTO 


ScotNxb cities Inv Tit SocPf 1.73® 
ScDCtMt- (MUn Inv TW 4IWN1 2 UK 
Scottish Heritable TM 7acPf 1 JI25® 
Scottish Mertgao® and Tract SUpcPf 
14375®. 4Uec*f 14750- 4pcP» Mb. 
8pc-14ocDb 3020 £3.728 
Scotzlch Ontario lav 2.3p. SocPf 1.75® 
Scotush-llpad Service* 7pcPf 244®. 6 k 
D b 1983-88 3 pc. 7pcOb 1982-87 SUK 

'wiss'TuSe 0 *"*” pr ** ortr 

Seai Group 0.9®. A 0.9®. BUpcPt 

Se cu rities That of scottend 4UpcPf 1475® 
Stcnrltv Sendees 1.53®. A 1-6M 
SaUnCdurt 9>«®cLP 1983-88 4%PC 
Sva ^ EwlP^- Groap B.ftpcLn 1891. 

sewako llpcOb 1991-98 SUK 

BB^Stro %9CK' 7 ?!s75®. 6U®c2ndPf 

1^207 - V ^' J ' ,9,7 "“ * UVCm ,1M * 

Il3i wi 


Aide 11 and Gabdan 


Coo. 


B'aroPf. 


GO. (HMssl 


AMon Aob tld Cb. (HMnT ftUOdat 

oSaetiLBrltMi Foo ds docPf. 2.1® 

Slid DUG lev. Tat. 4fl*>c*f. 

1479* __ 

BWmlnphaan Mint GpoPf, 2.1® 


ssj^utTr n 

dVIOM) ft HUafir *VL 


Bristol 
8ncPf. 1084 
n*67 4.5® 

Biftian (he Traction 

2’iOC 


A wramr piavmetiits— 
Ms Co- 7pcPL 1083 Ma. 
4®. 4PdPf. 1966 0. OpcWf. 


Co 9aC Pat® 


2. Ip 

Walton 6UKLn 1980-88 lac 




4 S 7% 


2ndPf 4.VS®k — 7pcSu 

Smlttjw^lQ Son (Hbfos) 3UpcPt 147! 

Smith Whitworth TUoePf 2425P 
Sparrow (G. W.) Son BUocLn 1990-95 
SKfl^irnHora HWoa loocPf 5® 

*^ 88 X 7 iKES* 

J ^«^s*^ pe 5 , uitr^9^ 

i£ss sasg 

Stewart WKM fipcPf 0.7D 
Stirlinn Group 5.5® ■ 

Stock la lea HkSps 6UPeLn 1970-84 SUK 


M1898. 


SSS^vS'firt^'wajl?"??. - *4? ".73P Dh 

£a&w 

■Pf. 1Wt43 3.DI25®. Uarff. r1«rf»-«5 

2-1® DO. 4JSSKIV. 1062-^*7 B>37»l. 

Do. «KM 10813 4ft 4BcJPf. 1*64 4® 
roaod. Food * Coo. 58cts- 
CoarMahU Knitwear 7B*)dPf. BCS26® 

Cewn da Grow- - I- 

Craig nod Ron Sod*. 130® 

Crown Htarbach Cpn. 2500. 

Carry* Grp. 6U®cPf. TtiUTGo 
Daffy -Mall ondGan. fat. 04D0® 
Oaay Oftwry) and 5dn* BpcPf- 0.1® 

Draft* and SlnM Mdflft. 5.6®d5Pf 1B91- 

>ws6 xa® 


Mmtar tarn iprtl. i.ts® 

Moraan Crucible 5'iKlitPf 1 925®. 5 DC 

2ndPf 1.75 p 

Nrwhokt and Barton HM®. 2.98® 

Newton MHI bncPf. 0.1® 

1*26 Inv. T«. OpCOb. 1970-80 Me «K 
0*^-1964-89 3K GUpcDb. 19SHL2D03 

Mornrtfn American TM. ft'iPCOb. -10 74.®* 
I UK. 4or0b. 1*74-8* 2PC MKtn. 1992- 
1007 2 >ik 
O sprey Auats 0 5® 

Parley Con. Oupc 1*8244 4tec 
P. ft □, Steam Naa. Co. 5pcPfd- 7 .TM 
Port of London Authority 3 UK 1*4940 
rkK 

Ponsmoun, WUttr 3.85o«Pf 1*01 4J 

I1J025® 4 12-SpcPf. 1084-46 2.01250- 

4 '5SKF1. 1*82-84 2i75pT*0CP* 108* 
4®. .1Qp«Pt. 1086 SD. f.lOdPt I'.OM. 
tedDb. TIJK. 3‘rocOb. lu®e. 7K 1904- 
7*66 3'rSC 14PCOO. 1*93 7K„ 

O arena Moot Hnan SocPf. 1.75® 

RHP Gro. 7®cPV. 2.4M 

Ransomac and Hauler 6oe2ndOb 106045 


— _ J 

Republic New York Con. SO eta. 
Rotaprint -Lt-UncPf. £7 008 
U. Andrew le, 4pcOb. 1*76-55 2®C 
SMiwaMun Mm 5ervlce IDo 
Savoy Hotel ft'mCLn. 1*03.08 4 UK 
Leaps Gro. BpcLn. 1*88-93 4K 
sootcroa BiaocPT. 2 J7So _ 

sooniwt and Mores ml hr Inv. TnjaoPf. 
2-525® 

Sears, tea back and Co. 38 cts. 

SMbr Gorman Hfdfin. 2 .75® 

Stead and Slmoaon 4hpcOb. >1032 3UK 

Stroud Rllov Orumn-on® BrrPrf »n 
Sutton .Ofw. Wat or Co _4ocPL 1066 4® 


SnSlSS (f^MMkBW® 

ffiaTmlff* Imiirrai aa cts. 

fcrEg&ftga.^ 

WMabar CHKtro Comoonanea 1-TU> 
Webster csml I Sons 6ocO»>. >1*88-97 3 k 
Weeuntmeer Prop. Gro. OSJSo 
kw a rtbrm d »Uoc3rdPf. >t .026® 

Wigan Cor. Sic 1 <jk 

nan and Plavne 


Wtntruat 1J31® 

WltMl Inv. «W>. 1080 JM lUtx 
woe combers PfhtaaJ 6®CZ«dPf. 2.1® 
Xerox CM. 715 eta. 

HOC Grp. UrtaocUa 2012-17 £24440 
Eastbourne Watawrorks 4JbxPf. <1985-07 
3.1®. BpcPL 1 90S fta> 9poPf. 1*83 4/5® 

Motor# Bbew. G’jOCtn. <2000-05 JUuC 
Nwttjtinw Wear I.ISpcJU >1«7Sft 
X5pcPt. 1.7ISa> 3B6KPT. 1.025b G.BSoc 
Pf. <108H 10250. 3.8McPf 1981 40 

T.9SE3®. 34SKPL 1*8* 1 .*250, 4JK 

Pf- 11® 4.2adPf. 1*P4-e6 2.1®. 

5.4HS®cPf. 1986-MI 2.711BSP. lOOCPf. 
1*63 5® 

SUNDAY, APRIL 3 
Victor HPvoducts lQpcPl. S® 


London County and * 

n 981-8*1 SUK 

London Ctamarkn K 


lOodPf A 5® 

London She® W w ar t y PmM (1*87-07) 

London Trust 4®ePf 2® iSUpclMb 

12000-04) 6UK 

Limrno lOUKlnrtd t gOab 81*07-2002) 
lSST (YJ) rtHdad) BUPCDeb 0007-02) 

AliOC 

tow and Bonar In 5>oiK0ab (1063-88) 

M. and G. Ol iv a Pu n Inr IMtft S.IGo . 
M. and G. Qlt and Fixed Int Income Funo 

hi ft CS^r^ Fund 


JF.C. FhLjTocPf. 1*79-04 iJflSo, . 

FFI (UK Finance) TUocAJDb 1*05-94 SUM 

*K»Ob 1«0P0* 4UK 

Farrell Bridge 6ocPf 2.1® 

Financial Cora ot America IT *t» 

Flao Art Davatonmenta B'*pctn 1955-91 
4 UP* 

Fine Splimar* and DeoMera 4pcDb 2 pc 

Fksr National Finance Cora SUpcLn 1902 

1W 

First National Scairttfos 12UKlJt 1987 

FteM S'tPcLn 2004*09 2.8846 k 

rle®* lnvtemant 7 1 P OUKDb 1991-96 SUK 

Foilu!mna h aMr%biri “water 3. Me jjfml* 
5K) 1.750. 7K l Only 1JIN) Sip. 


MEPC 4‘rOCPf 

4%S? ^ 
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AI Products cut loss 
to £464,000 for year 


A BREAK-EVEN trading position 
has been achieved by AX Indus- 
trial Product* for 1982, after 
deducting depredation. And with 
interest charges lower, the loss 
before tax has been cut from 
£989,000 10 £464,000. 

Mr Alan Lloyd, the chairman, 
says the final quarter was dis- 
appointing. Redundancies re- 
sulted in statutory payments for 
the second half which are £50,000 
greater than those charged in 
the first 

Taking in extraordinary 
charges of £543,000 (credit 
£56,000). the year’s loss attribut- 
able to ordinary holders comes to 
£ 1.04m (£982.000). There is a 
loss per share of 5.11p (10.84p) 
and to maintain trustee status 
the dividend is again 0-0lp. 

The extraordinary items com- 
prise: provision for future rentals 
In respect of plant previously 
sub-leased £409,000; provision to 
reduce value of plant to esti- 
mated realisable value following 
rationalisation £138,000; less 
profit on disposal of properties 


£4,000 f £56.000). 

Mr Lloyd says strict financi a l 
control has enabled trading 
operations to be funded well 
within aval able resources. There 
has been a considerable repay- 
ment of loans which has facili- 
tated the reduction of total 
borrowings, including overdrafts, 
to a ratio well below one half of 
shareholders’ funds of £6 .2m at 
the end of 1982. 

Trading results for 1982 show 
the return to profitability of 
ceramic products, although losses 
have continued in metal products 
following the problems of the 
engineering industry in general 
and the demand for castings in 
particular. 

Performance in the divisions 
other than Blakey's Malleable 
Castings and Allied Insulators 
Low Tension Products improved 
during the second half. 

Mr Lloyd tells shareholders 
that the immediate outlook can 
hardly be regarded as encourag- 
ing, although benefits continue 
to accrue from cost reductions. 
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BUSINESSMAN’S DIARY 


UK TRADE FAIRS AND EXHIBITIONS 


Date 

Current 


April 68 

April 9-11 .. 

April 12-14 .. 


April 18-22 

April 19-20 , 
April 19-21 

April 19-21 

April 24-27 

April 2427 

April 26-29 

April 26-28 

April 2829 


Title 

British Woo! doth Show (Bradford (0274) 724235) 

(until March 30) 

Fashion Fabrex (01-831 7855) 

London Black Fashion and Beauty Fak (01-272 

■ 5193) 

Coal Preparation Technology Associated with Cost 
Efficiency — Symposium and Exhibition (061- 

832 6541) 

International Fire, Security and Safety Exhibition 

and Conference (01-387 5050) 

All Electronics Show — EOF (Essex (0799) 22612) 
2nd Exhibition of Numerical Engineering Equip- 
ment and Services (01-579 9411) 

Fibre Optics Exhibition and Conference (Essex 

(0799) 22612) 

Incentive Marketing and Sales Promotion 

Exhibition (01-668 7788) 

Incentive Marketing and Sales Promotion Exhibi- 
tion (01-688 7788) 

Pa ck ag i ng and Brewing Exhibitione— PAKEX and 

BREWEX (Solihull (021) 705 6707) 

Site Equipment Demonstration — SED 83 (01-904 

9504) 

International Land Reclamation Conference and 
Exhibition (Tunbridge Wells (0892) 44027) ... 


Venue 

Dorchester Hotel, W1 
Olympia 

West Centre Hotel, W6 

National Agricultural Centre, 
Kenilworth 

Olympia 

Barbican 

Wembley Conference Centre 
The Brewery, EC1 
Brighton 
Brighton 

NEC Birmingham 
Hatfield 

Civic Hall, Essex 


OVERSEAS TRADE FAIRS AND EXHIBITIONS 


March 25-28 ...... 2nd International Franchise Exhibition (01-439 

3964) 

April 11-13 Air Cargo B3 (0727 63213) 

April 12-16 WTRE-TOKYO ’83— International Wire Exhibition 

(0727 63213) 

April 16-25 67th Swiss Industries Fair (061 26 20 20) 

April 19-22 World Dredging Congress and Trade Exhibition 

(Bedford (0243 ) 750422) 

April 19-23 ......... World Energy Exhibition and Congress (Dorset 

(0202) 732648) 

April 24-28 Construction Indonesia V4 (01-486 1952) 

April 26-29 International Technology Fair—' TECHEX *83 

(01-584 5749) 

May 7-10 Manila Apparel Market Week <01-248 0742) 

May 17-20 - Technology /In pex Exposition (Pittsburgh (412) 

642 7589) 


Paris 

Amsterdam 

Tokyo 

Basle 

Singapore 

Hamburg 

Jakarta 

Lyons 

Philippines 

Pittsburgh 


BUSINESS AND MANAGEMENT CONFERENCES 


March 29-30 ...... IWP: Office Automation — the management seminar 

(01-242 8697) 

March 29-30 ...... Canadian: European fruit juice seminar 

(01-323 4606) 

April 58 Economist: Europe and Japan— prospects for Inter- 
dependence (01-839 7000) 

April 7 British Franchise Assoc: Expansion through 

franchising (Colab rook (964 ) 4909) 

April 12 ............ CBI/1MS: Company initiatives on unemployment 

(01-379 7400) - 

April 13-14 Energy industries Council: Energy to the year 2000 

(01-221 2043) 

April 13-15 Management Centre Europe: *83 International Tax 

Conference (219.03.90) 

April 14-June 2 M FT Conference: FT City Course (01-621 13S5) 

April 15 ESC: Onshore oil exploration and production 

(Leics (057 282) 2711) 

April 20 Henley Centre: Budget effects on Business 

’ (01-353 9961) 

April 20-21 ......... Numerical Engineering Society: Computer-aided 

engineering (01-579 9411) 

April 21-22 ......... FT Conference: Venture capital (01-621 1355) 

April 21-22 Monadnock: Project financing (01-262 2732) 

April 21-23 ......... Riba: Effective professional marketing of archi- 
tects' services (01-637 8891) 

April 26 Kacfarfane: The unlisted securities market — year 

three (01-637 7438) 

April 27 Oyez iBC: ITV— the gathering storm Where does 

television go from here? (01-236 4080) 

May 5-6 Monadnock: Successful joint ventures ln Egypt 

(01-262 2732) 

May 9-11 IRS: 10th Zurich international corporate . finance 

conference (01-637 4383) ....... 

May 17-20 Lloyd's: Ocean carriers' rights and liabilities 

(01-247 94611 - 

May 17-20 EVAF: Business research for corporate develop- 
ment (01-637 1221) 


Hyde Park Hotel, SW 1 
Cavendish Conference 
Centre, London 

Tokyo 

Cafe Royal, W1 
Centre Point. WC1 
Brighton 
Brussels 

Chartered Insurance last, EC2 

Selfridge Hotel. Wl 

Inn on the Park, Wl 

Wembley Conference Centro 
Caledonian Hotel, Edinburgh 
Press Centre, EC4 

Britannia Hotel, Grosvenor Sq 

Press Centre, EC4 

British Academy of Television 

Arts, Wl 

Press Centre, EC4 
Zurich 

Royal Horseguarda Hotel 
Hamburg 


Anyone wshtna to attend any of 1 he above events is advised to telephone the organisers to 
ensure that there has been no change in the details published. 


!\ 
t • 




\ t 
V 


>J -\ 





24 




Financial "times Monday March 28 1988 


FT COMMERCIAL LAW REPORTS 



Gas fire Installation subject to VAT 

COMMISSIONERS OF CUSTOMS AND EXCISE v VIVA GAS APPLIANCES LTD 
Court of Appeal (Lord Justice Waller, Lord Justice Dunn and Lord Justice Slade): March 22 1983 


"ALTERATION OF a build- supplied in the course of "the 


log ” for VAT purposes means 
an alteration which is struc- 
tural and substantial In 
relation to the size of the 
building, and work which 
' necessitates demolition of 
only a minimal portion ot the 
building is not alteration of 
a building and is subject to 
VAT. 

The Court of Appeal so held 
when allowing an appeal by the 
Commissioners of Customs and 
Excise from a decision by which 
Mr Justice Forbes upheld the 
Manchester Value Added Tax 
Tribunal's decision that the 
supply of certain services by 
Viva Gas Appliances Ltd should 
be zero-rated. 

Section 12 of the Finance Act 
1972 provides: “(1) Where a 
taxable person supplies . . . ser- 
vices and the supply is zero- 
rated ... (a) no tax shall be 
charged on the supply ... (2) 
A supply of . . . services is zero- 
rated . . . if the . . . services are 
of a description . . . specified in 
Schedule 4 to this Act.” 

Schedule 4 has been replaced 
by the Schedule to the Value 
Added Tax (Consolidation) Order 
1978. Item 2 in Group 8 of the 
Schedule specifies: "The supply, 
in Hie course of the construction, 
alteration or demolition of any 
building. . . 

* ■*■ * 

LORD JUSTICE WALLER, 


alteration of a building.” 

It was first necessary to con- 
sider the meaning of ‘‘alteration 
of a building." 

In Customs and Excise 
Commissioners r Morrison 
Dunbar (1979} STC 406, 413 Mr 
Justice Neill said “ the alteration 
to which Item 2 applies is an 
alteration of the building and' 
therefore one which involves 
some structural alteration." 

In the House of Lords in ACT 
Construction [1982 ] I WLE 
1542, 1545. Lord Roskill, with 
whom the other members of the 
House agreed, said: “1 agree 
with the view of Mr Justice 
Neill whose reasoning seems to 
me impeccable." 

Although that statement of 
the law was strictly obiter. It 
was made <in response to an 
express request to the House of 
Lords for guidance as to the 
meaning of " alteration of 8 
biulding," and the point was 
fully argued before them. Their 
Lordships in the present case 
agreed with the guidance given. 

In Customs and Excise 
Commissioners v Smitmit [1982} 
S25. 534 Mr Justice Glddewelt 
said that an alteration 'had to 
"Involve some structural 
alteration." had to be "substan- 
tial in relation to tbe building as 
a whole," and would " often 
involve a degree of permanence." 

In Pearl man p Harrow School 
[1979] 1 QB 56 Lord Justice 


giving the Judgment of the court. Geoffrey Lane said “ ‘Structural.’ 
said that Viva installed domestic *■* 

gas pipes into existing dwelling 
houses. Where a gas appliance 
was fitted to an existing flue 
designed for solid fuel, it was 
necessary to break out the fire- 
clay fireback. 

The Commissioners assessed 
Viva to VAT In relation to such 
work. Viva appealed to the VAT 
tribunal which held that it was 
work done in the course of the 
"alteration of a building ” within 
Item 2 of Group 8 of the 
Schedule to the Value Added 
Tax (Consolidation) Order 1978, 
and therefore should be zero- 
rated. 

The tribunal's decision was 
upheld by Mr Justice Forbes. 

The Commissioners now appealed 
against his decision. The question 
was whether Viva's services were 


in this context means something 
which Involves the fabric of the 
house as opposed to the provision 
merely of a piece of equipment.” 
* 

The juxtaposition of " altera- 
tion ” between “ construction " 
and "demolition " in Item 2 was 
very significant It lent strong 
support to tbe proposition, 
already approved by the House 
of Lords in the ACT case, that 
if ' work were to qualify as 
" alteration,” it must affect the 
fabric of the relevant building 
— it must involve some alteration 
of the structure. It did not 
necessarily matter whether the 
fabric affected was -load bearing. 

The conjunction of " construc- 
tion." " demolition ” and “ altera- 
tion" of a building indicated 
that the kind of alteration must 


not only be structural, but must 
also be not unlike construction 
or demolition, and therefore 
should be substantial.. It must 
be more than a minimal altera- 
tion of the- building. 

If work were to qualify as an 
"alteration." fct muse be suffici- 
ently substantia] in relation to 
tbe relevant building as a whole 
to enable it .to be properly 
described as an "alteration of 
the building." 

It was the nature and sub- 
stance of the work which indi- 
cated whether or not (t would 
amount to alteration of a build- 
ing. The VAT tribunal found 
that the fire-clay fireback used 
with solid fuel was built into .the 
fireplace in such a way as to 
become an Integral part of the 
fireplace, and that it could be 
removed only by demolition of 
the fireback. 

That was a finding of fact 
with which the court could not 
interfere. The tribunal con- 
cluded that that was an " altera- 
tion " and that “ some degree 
of structural work of demolition 
was involved." The tribunal 
then said: '* We consider that 
the degree of alteration was 
sufficient to be regarded as an 
alteration to the building." 

It was not necessary in the 
present appeal to decide whether 
the fireplace was part of the 
fabric -of the building, or was 
merely something adhering to 
the fabric of the building. The 
question was. could it possibly 
be said that the demolition and 
removal of the fireback from the 
fireplace was an “alteration of 
the building H ? 

While tbe removal of a fire- 
back was an alteration of the 
fireplace, it oould not be said to 
be “an alteration of -the build- 
ing." whether the building was 
small or large. Such an altera- 
tion was not sufficiently substan- 
tial to be described as an altera- 
tion of Lhe building. 

★ 

Appeals from VAT tribunals 
could be brought only on ' ques- 
tions of law, and questions of 
fact were solely for decision by 
the tribunal itself. 

If the court had considered 
that the issue in the present 
case was a question of fact or 
degree, it would not have ven- 


tured to interfere with the 
tribunal's decision as upheld by 
Mr Justice Forbes. 

But It did not so consider It. 
It was not a borderline case. All 
the relevant facts bad been 
etteariv found and were now 
common ground. It was not 
suggested that there were any 
relevant facts, not recorded in 
their decision, which were 
known lo the me tubers of the 
VAT tribunal and would have 
entitled them to conclude that 
the relevant works constituted 
" alterations." 

In tbe circumstances, the ques- 
tion was solely one of law, to 
which there could only be one 
answer, -'fjile the ' particular 
facts might be typical of many 
other cases, tile answer iwas con- 
fined to those facts. 

The relevant question of law 
could be put in one of two ways: 
(11 Did the facts stated by the 
tribunal amount to the altera- 
tion nf a building within the 
meaning of Item 2? (2) Alterna- 
tively, could any tribunal, 
properly directed, come to the 
conclusion on those facts that 
•that was the alteration of a 
building within Item 2? 

Whichever way the question 
was put, the answer was in the 
negative. 

The work of installing a gas 
fire where there had previously 
been a coal fireplace was not an 
“alteration of the building.” It 
was doubtful whether the 
removal of fireclay, which had 
been put on the wail of the 
room, could ever be said to be 
the removal of part of the 
fabric. 

The fireclay adhered to the 
fabric, but probably .did not 
thereafter form part of It Even 
if it did become part of the 
fabric, its removal was minimal 
in character in relation to the 
building, however small the 
house. 

Appeal allowed. 

For the Commissioners: Simon 
D. Brown (Solicitor, Customs 
and Excise). 

For Viva: Philip Lawton QC 
(Speechly Bircham, agents far 
Simpson St Ashworth, Accring- 
ton). 

By Rachel Davies 

Barrister 


The Thames flows into legal history 


THE River Thames has long 
been regarded, in John Burns' 
phrase, as “liquid history." This 
year, in Tate and Lyle Indus- 
tries v Greater London Council 
and Port of London Authority. 
ic has become legal history, 
after three rounds of awesome 
litigation. 

The first round occurred in 
1980. After a 56-day trial, Mr 
Justice Forbes ruled in Tate and 
Lyle's favour, and awarded dam- 
ages against both the GLC and 
the FLA. 

This result led to the second 
round, which occurred two 
years later. The Appeal Court 
allowed both the GLC's and tbe 
PLA’s appeals. For the time 
being, the substantial awards of 
damages floated downstream to 
linger in the water of oblivion. 

Jetty 

With the conflicting results of 
the first two rounds, it come as 
no surprise that the litigation 
went into a third round. This 
round occurred this year, and its 
outcome was declared last week. 
The Lords allowed one of Tate 
and Lyle's -appeals, but dis- 
missed tbe other, victory over 
the GLC; defeat at the hands .of 
the PLA. 

What caused the dispute? A 
conflict between jetties and ter- 
minals. 

In 1922, with the PLA's 
authority, Tate and Lyle built 
a jetty to enable refined sugar 
to be loaded for export on to 
small vessels. 

In 1965 and 1966, again with 
the PLA's authority, Tate and 
Lyle built another jetty, for the 
discharge of raw sugar. This 
involved dredging of a channel 
and a berth, again undertaken 
with the PLA's consent 

Sugar 

Between 1964 and 1966, also 
with tbe PLA's approval, the 
GLC erected two terminals for 
the Woolwich Ferry. The effect 
of the .terminals, so Mr Justice 
Forbes decided, was to cause 
silting in the river bed and 
foreshore in the neighbourhood 
of Tate and Lyle's jetties. 

Vessels carrying raw sugar 
could not approach and be un- 
loaded at the raw sugar jetty. 
Vessels which had previously 


loaded, and departed with re- 
fined , sugar from ' the refined 
sugar Jetty could no longer do 
so. To enable both jetties to be 
operated, Tate and Lyle, with 
the PLA's consent. Incurred be- 
tween 1967 and 1974, additional 
dredging costs of £344,998 to 
enable the raw sugar jetty to be 
kept in action and £195,002 to 
enable the refined sugar jetty 
to remain in working, order. 

After 1974, additional dredg- 
ing ceased to be necessary, be- 
cause tbe PLA made major 
alterations to the Thames' 
shipping channel which ended 
the silting caused by the new 
terminals. 

Legal argument in the appeal 
to* the House of Lords ebbed 
and flowed in many directions. 
Lord Templeman's erudite 
speech contains a profound 
guide to the currents of tbe 
forensic stream. 

Remedy . 

One basis of Tate and Lyle's 
claim for compensation against 
the GLC and the PLA was in 
negligence. Lord Templeman 
■said that in relevant cited cases 
the plaintiff had suffered per- 
sonal injury or damage to his 
property. The claim in negli- 
gence - assumed that Tate and 
Lyle were entitled to the main* 
teuance of a depth of water In 
the relevant parts of the' 
Thames - sufficient to enable 
vessels of the requisite size to 
load and unload at the jetties. 

If Tate and Lyle had a right 
to a particular depth of water, 
they had a remedy for inter- 
ference with that right. If Tate- 
and Lyle had no such right, 
they had no remedy for any 
damage to their business 
activities caused by interference 
with the depth of water. 

Lord Templeman said that 
Tate and Lyle could only suc- 
ceed in their litigation if they 
proved that they were 
obstructed by the GLC in their 
exercise of rights vested in 
them over the river bed. 

Tate and Lyle claimed that 
they had such rights because 
they were riparian owners. But 
Lord Templeman said that a ri- 
parian owner had no power to 
object to an alteration in. the 
depth of the river water which 


did not threaten to cause 
damage to his land and to in- 
terfere with his acknowledged 
riparian rights or to cause a 
nuisance to the occupier of his 
land. 

The effect of the siltation was 
to obstruct the passage of 
vessels between the main ship- 
ping channel and Tate and 
Lyle's land. This was not an in- 
te reference with Tate and Lyle's 
-rights as riparian owners. 

Lord Templeman said that 
riparian rights did hot attach 
to the jetties. A jetty erected 
on the foreshore of -a river 
•belonging- to the .PLA was not 
part of the river bank , belong- 
ing to Tate and Lyle and was 
not capable .of - attracting 
riparian rights. It was "only a 
chattel.” 

Another basis on which Tate 
and Lyle relied was that of con- 
tractual rights. But - Lord 
Templemeu said that In the 
PLA’s licences' to Tate and Lyle 
to build jetties there was no 
express grant of a right to rise 
the jetties for loading or 
unloading •' vessels . of any 
specified draught. A right to 
moor, load and unload did not 
confer any right or any 
guarantee as to the maintenance 
of any specified depth of water 
for the accommodation of 
vessel*, of any particular size. 

Routes 

Nor did section 66 <1) (b) 
of the Port of London Act 1968 
confer on Tate and Lyle any 
rights' to the maintenance of 
any particular depth of water 
near or leading to the jetties. 

By these routes. Lord Temple- 
man reached tbe conclusion 
that Tate and Lyle, could not 
maintain . any ■ . action'' in 
negligence against the GLC or 
the PLA because they did not 
possess any private rights 
enabling them to insist on any 
particular depth of 'water tn 
connection with the operation 
of- their licensed jetties. 

Lord Templeman also ruled 
that Tate and Lyle's claim in 
private nui&aoce failed. - The 
siltatloh caused by tbe GLC CUL 
not interfere with Tate and 
Lyle's use and occupation of* 
the jetties, -but with their use 
of the River Thames. Tate and 
Lyle must prove some .private . 


right over the bed of the River 
Thames before they could com- 
plain that the siltation of the 
river bed' and consequent de- 
crease of the depth of water 
' constituted - an actionable 
infringement of their private 
rights whether in negligence or 
in private nuisance. Tate and 
Lyle had no private rights over 
the river bed on .which', to base 
a case of negligence or private 
nulsanee. 

However, the law did not silt 
up all Tate and Lyle’s claims 
beyond all hope of reclamation. 
Tbe law of public nuisance 
came to the rescue. 


Argued 


Lord Templeman said that 
the. Thames was a navigable 
river over which the public had 
the right of navigation. The 
construction of the ferry 
terminals interfered with this 
right,- and this interference 
caused damage to Tate . and 
Lyle. 

It was argued for the GLC 
and the PLA that the combined 
effect the London County Coun- 
cil (Improvements) Act 1962 
and the Port of London (Con- 
solidation) Act 1920 was to 
authorise this interference. The 
Law Lords rejected this argu- 
ment. 

But they decided that the 
-PLA was immune from liability 
for the GLCs interference with 
the public right of navigation. 

Altered 

Lord Templeman said that 
there were no facts or circum- 
stances which should have 
alerted the PLA to the possi- 
bility that the terminals might 
unnecessarily cause the amount 
of siltation which occurred. 

. By approving the GL'Cs plans 
for terminals, the PLA did not 
guarantee that the terminals 
would not interfere with the 
right Of public navigation more 
than was necessary or at all. 

- The Law Lords decided that 
Tate and Lyle were entitled to 
recover from the GLC £405,000: 
a _• sum representing . three- 
quarters of the additional 
dredging caused 'by the 
terminals. 

Justinian 
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InU Growth UwtTnret. [1 

Mayf lower Management Co. Ltd. 

1*-1R Geeshim Sl. EC2V 7AU. 01-6068099 

Incorne Ha 1* ... . I124. r 

General Mar 14 IlDll 

tnort. Mar 14- |740 

McAndfj Fund Managem en t Ltd. 

ResHHse.K6ngWUUamSL.EC4 01023*451 

dSEm!S:tS:^_-Iil 6 Si! 

Giro Fnd Ate H34 4 1404 

Glen Fund Inc. 1427 407 

M en cap Unit Trust Mngrs Ltd (aRcRg) 
Uncrnn He, 252 Dumfon] Ifo. E7. 01-534 5544 

Mencap ... _..i607 645) +0JI 4 35 

M uc ur j Fund Ml wa gers Ltd- 
30 Gresham SL EC2P 2E8. 01000 4555 Eat 529 

062 


Pnri Trust Mawigm Ltd. (aXlXz) 

2S2 High Hotborn. WC1V7EB. 01-4058441 

PeaH Growth Fd. — (4L0 46S 354 

Accwn Units _ (59.4 J14 ... MJ 1 

Pearl Inc. Si V +03 S56 

Peart Unit Til B4 2 glfi +03 0W 

■ Accum UadU W29 94.4( +041 064 

Pelican Units Mnrin. Ltd. (9X*J 
5703. Pnneru 5L ManchrUrr. 061-236 5«5 
Pehcwi Unity 11833 197.S +LU 848 

Perpetual Unit Trust MngttL (a) (*) 


40 Hart SL, Healey au Thunrs 
Grown 1114.3 


049126868. 


J. Henry Gchu d u VMM 0 Cn- Ltd. 

120 Chnpdde, LaudM EC2 ■ 01^588 4000, 

7 Day Special Dep — I — — I .... J 10-30 

Scottish JUMcaMe her. Mngrs. Ud. 

150 St Vtncanl SL Glasgow. ' 0*1-2482323 

fjarity Trap Accum. -114U .. 150a.eO.5l .*16 . 

Scottish C g nlt a Me Fund Mpn. Ltd. 

31 St. AmhnwsStt EttMwph ." .031-5569101 

S3 

Dettup - — — 


TS» Unit Trusts (b) (c) (jJ 
PO 8 p» 31 Keen the. Artdorar, Ms SP101PG. 
0264 62180 Deaflnys fo 0264^3432-3 

TS8 American 

Da Accma — 

TS8 Extra Ihcoine 

Doi A cawu. 

T58G4BMI 

Da Accum. — 

TS8 Gbt 0 Fed bat._|47.5 

Do. A cquit.'. 

T5BtacaM+-+. 

Do. Accum, . . 

TSSPadflc- . 

TSB 
On.J . 

7nB.Shid.aiws. 

Do. — 

Utstar Bank .(n) - ' 

Waring Serrert. Ortfon. . . .230232 

(b)Ubter Growth ; ....CM5 . bXS +03 028 

IMk Trout JMewttrt «. Mgn*. LML 1 . 
Hagn HS0. Kfog WMkau SL K4B 90 01023 *951 
Friars Hse. Fund _WL2 



ity.&A 


irge sway, yirrenagc. urjomun 

wllnL 177 1 787] -C0I 355 

1 Units UJ7 0 112(4 -00 353 

9wt6UwtTmsLl6L0 603+27] 4J4 

t Co. Ltd. 

U. 010068099 

«fl^j s 

Ltd. 

01023*451 
I .1 7.61 

J 7kl 

-i_a 351 
-oM 151 


Pros faci al Life Co. Ltd. 

2Z2. Bhbopigae, EC2 

Pnridic Far East M64 

PronhcGWCap. — 70 J 
PraMic High Inc — 747 

Prol d tc Imt 63J 

Prohfk N. Amee 468 

Pndlllc Spec Sbs — 74.2 
I technology. .197. 4 



Scottish Wid*wS* Fund Management 
P.0.8tt902k EdMnagbEH165BU 031 0M 6000 
traBltte. 22 .n 233 . UM8-.. .J WM- 


BUh Use. Lmdow. EtlA 2EU 

Growth Mat 22 1862 

(Accum Unfc)_ [U5 J 


High VWd Mar 22 — H20 


«- 



JPradL PortfoG* Maprs. Ltd. (a) (b) (c) 
Hoftmm Bars, EC1N 2NH. 01-4059222 

va£Shun.r.ZIlllrao tom 

Ou0t or Management Co. Ltd. 

31^5 Gresham Street EC2 010004177 

Gen Fd. ...12476 


Standard Life Trorf Mgmt-Lttf. 

3, George St. EdWwgfo EH22X2 0912252552 

stnwort Un» TsL Maw G iw Udjaj 
40 Ctarfatte So. Edtabargb. - 
11507 - 


JI735 


■t American Fw«L™__| 
■Accwn umts)..._._L 
(Whhdrewul UWeJ _[133D 
Ausmhan Fund 
•BrwniiCaomf. 

Units). 


Itrti. Find — 1 

Owdram Wecorety _] 127.0 

Reliance Unit Mgrs. Ltd. 

Rettance Hse.. Twdhidge Welh, KL 0B4Z22Z71 

•“feseii mu 


B Fri. rirted. **Moa & Dae. 


£6 


INSURANCES 

M FrhMtiy Society 

rtlwacsuiem Mm M 8 G hm htagt Ltd) 

raBwf).ca9fcnww. 022235542 

AA TrWttOy Sy Mar 111 — 5451 - .. J - . 
AM M3 LMe Anutencc Co. Ltd. (s) 

13 SL PaursChurtwwd. EG-4R40X. OL Z4B411L. 

SSSjftSrtriP 2 : . +oj| 


SM AiHanc* Fond 

Son Affiance Hie, Honham. 

EouMy March 9 |fAM 30 494.1 

*nttd M Mar 9 — 0257.40 
The Famhy Rmd [wj.9 


-See, «; 1 


«5tl 


384 


Ridgefi el d Ma na ge roent Ltd. 

202*. napemJher SL, London, EC2V 01-5886406 

'“""-u,— iw, dtia a- 


Units). 

General _ .. 

lAccum. Unhsl.. . 

GW (76 

Inc * Re co very ITT 

imemauoaal. ..... 

■Accwn. Unttsl _ 

Ejwmol Mwcn 23 ...1482 
i Unity I Mar 23 11407 



RothscbHd Asset M ana ge m e nt 
Sl SwtuwTs Lane. London EC0 01-2809000 
NC American Prop-* -1103)1 Sffi&Swl _.J - 
. Men Sob Period JOJfo 27: , . 

NC Prop.*. —1174.3 »1. J — 

New Sob Penod Mwd, 3VSri M. 


KSSrarCo-yFOtac. .. g5.1 
KB Sm Cos Fd Ace. . 1161 
KB Hnril Ytd Ac Inc. bO 0 
KBHignVhLAcc BIT 


L & C Unit Treat Managcraeot Ltd, 

The StottEechangr, London ECZN 1HA 5882800 
L*CI*tFimd _ | -_|t48j 


LAG Ind 6 Geu Fd 


Midbnd Bank Group U.T. Mngrs. Ltd. 

Courlwood Home. Silver Stnm, Head. 
SheHiekL Sl 3RD 

Capital 143.7 

■Accum Umts) | 

C ummuPty 0 Gen. .. 
limn) _ .. 


ffiLB 


867 


Lawson Fund Managers Ltd. (a) (c) (g) 
40 OMriotte So.. Edmhurgh 2 031-2256001 


01-5885620 

253 4 +d II 146 

3»?-i+ss i*s 



Legal & General (Unit TsL. Mngrs.) Ltd. 
5 Rayleigh Rd . Bromwood 0277 217238 

Emmy Oh 11514 U4 2M+Ott 145 

EqunyAcc 221* 234*3 +1 3 J-95 

Grit-- . - 11745 UMU+LM 021 

L eon ine Ac bwiulsti at ron Ltd. 

30 CopOiUI Aw. EC2R 7JS 010007595 

Vra Dntrttmrxv (2127 247Q . I 001 

Leo Accwn [2772 244 3 - I 0m 

Lloyds Bh. Unit TsL Mngrs. Ltd. (a) 
fatt-rar-sjta*. Goraro*r-S^ 


■ Acciau umri) 

Gtt & Fad IM 5L1 

■ Aeon Unrtsi. - ...60S 

High Vleld . . . » 3_ 

(Accwn Un«ii_ U92 

Income — 79 2 

(Accum UMts) 1161 

Japan and Pacdlc 87.9 

I Accum Uady) 9L1 

North Amencau — . 80.1 

I Actum Unfa I 921 

ffi-eraeas Growth — 66 * 




SoanUan Royal Cx. UnK Mgrs. Ltd. 
Royal Eeenwge. EC3P SOW 
■agiGRE GMAFi rt Im HILO 
GRC Nth. Adi. Tst . .[ — 

lag' GowdhM Tst... .1478 


L _° 

73 17jJ3 +L*l 


warowtg. West Sunn. 

Balanced Ml 

Da ■ Accwn.) 

Energy InL 

Da lAccum > 

Entra become . ... 

Do (Accwn. > . . . — 

Income 

Do idccwn 1 

lirt TrcJmougv _ 

Do 'Accwn i 
N Amer van & Gen 
Do ‘Accum V .. . 

Pacific Baum . . 

Da (Accum, .. 

Small Cos & Recy 
Do 'Accum l 
Wuridwidr Gunn - 
Oo. (Ouuovl 



*OD 

„ *04 *.» 

1317] »oy sm 
23J ll »og 5 60 

| 85 
*3*4 ttl 

MO] -D2| 042 
1B2* rija L&s 
LM 

B *o3 L 31 

ma+oll lii 


Fund Td awag i 
UuiUrr Hse.. Arthur SL. EC4R 4BH 01023 1050 
Mnraer March 21 . . M 7 .618 ■■ I 5 M 

Caemot Feb 28 - -13*0 * 146 4 -J 5.44 

MLA Unit Tract Mng— tL Ltd. 

OU Queen Street. SW1A4JG. 01^2228576 

MLA UMs n63 7 1712B i 2-41 

For the Mumt Ihrtrt Trrot 
toe Cwn u ciu int dt »W 
rod Stuck liebanpe Ddfai tfa SaL 

Murray John sto ne U.T. MgnL (a) 

163. Hqyr Street. Girogow; G22UH 041-2215521 

MwnwJwwr-Cta 177 6 813 -1 3.00 

Hunt European ■ ..|T6I T4.fl — -1 L06 

Murrey SmaUer CPS. .1478 M6li — ■+ 2-00 

DeaMo to Friday. 

National Provident I nr. Mngrs. LM. 

48. Gracectuweh Sc. EC3P 3MH, 01-6234200 
NPI GUi (As Til. ...NO 1 ,4541 +OAl 460 

(Accum. umyi— ... [1336 1+221 +ah[ 480 

NPI 0-vnnTnnl .. .. 2825 24*N|-)N l® 

(Action. IMul . .. . {3308 SM-ll -l-fl UM 


RathschiM Asset Mn nng e m cwt M (g) CO 
72-80. Gatehouse Bd.Aoietbwy. 00965901 
N.C Engy Ret Tst r~ 11428 

NC. IncFdtl) K7 4 

ILC. America 1 bKHU . @g 2 
N.C. Araer IAccKr1..ra32 
N.0SmaKerCod()-ln.6 95 
Rowan Unit Trust MngL (a> 

Cll Gate Use .Finsbury Sou. EC2. 010061066 
Aironean Mar 2* .... 

Secarioea Much 22 
High View March 18 

Mertu March 23 

TMliiatt 

High imrrrss ... 

Royal LMe Fd. MgmL Ltd. 

New Han Place. Uverpool LOT 3HS 051-2274422 

Esssa-KSN-Ss Si taa £5 

Royal London Unit Tst Mgn LM . 

Royal Londoe the, Gokhewrr, EsmW- 020644155 

CaortaA Accma Tnags. mo . 306SJ .._,4. ZJB 

Royal TaL Can. Fd. Mgrs. Ltd. 

48-50, Caonwi Sl, Londoo EC4M 6LD 01-2366044 

Crowd Fund QM1 U4M .. I » 

Income Fund.. . 1)824 B9.S . J 89 

Pncei m March 15. Natl dcalwg fa JRtt 3L 

Save A P ro s p er fa wn 

0 Groat SL Hewn, Lmwon ECV 3EP 

iBtaimManrt Fwads 


Swiss Lite Pol Tst. Mad. Co. LW4«XO 
♦■12 Chorosine, LttdOd. K2V6AL. 01-236 3841 

abSl-.w ttJbfa fatriin. . 

tPricm aa Marth-2. Meu draltag April ♦ 

Target Tst Mogn. Ltd. -(a) (g) 

Un*. Mngrs, J. B n On cWW ta*. MngL VAd> 

7-9, Breams Bodttagi LwaKfa EE0 . 02965941 


Money SerC — 

^bwdhd'nlSer^ 
• AmerKw iSv.A-^T 
Htad Ira. Se,4_ — . 
ladnwd Ine. Series* 




Oommoiaty 


GttdFaod Inc. - - 
SgMBttdAceL. 

CfacSdtal 

m 

p.TT 

Imeienwnt Trod 

Speetaa Situations— .. 
Aoterkwt Eaalr 

722 

All 

716 


410 

27.1 

Pta3lc Incane—. 

Pacific Re Im. — - 

Wwrtdmdr Caudal „ 

H 

u 


ittj 

Professional 

Emtty Ea Mar 22. ... 
EwdyEa AccMarZZ 



PoMwMurilM |U02 1108 ..I 

Albany Lite AtraniKt Co. Ltd. 
3 L ilariws lane, Potters Bar 07 


♦13 - 



Msb- Yield. 1 

Scots leM 

Smaller Cm he Fd. 

GilIB Fail Hit Ine.. .til 

High Return — fns 

Incwnr 151-4 

UJL FunOt 
GIK G FhL InL Grtlt . 

SsaMum , 

UK batty-. W6 



Tooc hn. iHdnui Unit Trast Mdgt Ltd. 
72^80 Gatchoroe R0 Ayie ih w r 02465941 

TR1acGnWHMar23. ' 

TR DsafaGHi Mar 22 
TRSpecfowMarS. 

TKGmtGwtfiMarZ* 
lac Motariy Fond; — i 

T rades UMoo Uwd Tewst Hd—agarl ' - 

100. Wood Screes, E.C-2. 010288011 

TUUTMar) m2 HM „.J j <43 

Ti—raiti rt tl c and Gen. Sacs, (e) (y) 
91-94. New London ltd, O niWu foid 02^51651. 

B wMcan Marta 24 

UoawIMd— 

GoNroOD MMh 

■Accwn. Unless 

oaHBicg 

FieMng lid Mro 2* _ 

asrttsesL-. 



••!SK2re:=: 

1 

■vteJ-'s-a 


Da hridaf ... 

' Money AccanL 

[fi|| 






1 
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fi 
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'Flnancial Timea Monday March 28 1963 
INDUSTRIALS— Continued I LEISURE— Continued 


PROPERTY— Continued 


INVESTMENT TRUSTS-Cont. OIL AND GAS— Continued 


m & 

Ott- Apr. 

ft*. 


w | fth* |*f| IrwlRIns 

JSSISS aTullS If&aj HB - 

E .tndj-10p_ 27 1733.2? 3.9 M 1X3 

SESl ^ life “ Hi 4 ■*,, 

srffia » i3s& 7 ^ ESS *"J 

4.0 fcj 10 314 j,, ' 

to rdP* rm ga, a|u • tz * St 

KatwnanelDp O l3 U M Leiu £7 

Kelsey 1Mb 210 SLE 8.0 1.7 £5 ML5 J. 

Kent** I AJ 5a. 120 ZU 150 PA 17.9 am 
UwvE-ZrHWtv "33 1U HD H2 _ _ 

UCJ>. Hkh__. 62 91 U U U OU jm 

L.R.C. InClOp. 122 . ZU (3.1 U MO.6 _ 

S im ” “ M “’ s'**- 

&**Wa, ugfr Si 7J5 5 li Si® {k 

saMsa-V**" « «itf = 

Long thirty. lOp. 7J, 1779 B— — — — _ 

Lengton hide - 50 89 10 — 2-9 — Oct 

LwlBwrWi 7* 38.B 17.0 M1MBU _ 

ttY.-Oart- lOp. 18 L«#iL2l — 4 — April 

M*cYthy Ph.20p. 155 ZU 73 X3 £< 7.7 gZT 

MpcfarlanaGn. XM 61 W.2 ZJ U1U v 
UadtOwSOp. *S 4Jt (fl-43 U C* CM 
Macpberton(D.l 50 2D 02 MWffii 

SSSSS £ S IJ as a MOTORS, . 

SertngWMp. S7 337)108 Zi 5i *8 McA 

Wanhan L'«. ‘A* » UC 25 1116414*1 - B.L 50p_- 

MantalTfOnr* SB 76 0.1 — ’ _ — KofemM 

IMrtto-6taCi(— 24 5.79 — — — _ MrJe.S.0. Gen.MtS. 

rMMbom7N» 014 364 07VK 2 J ib.E — Not Hewokhm 

Metal Bnd n 188 ail life U UlU — Lotos Car: 


!*?[ 5 ic-wjsftiric 


Price I 1 ? I M fp*rfK|« 


m £ UR 


218 3LK 8.0 1.7 5.4 105 _ 

120 21: 15.0 PA 17.1 am ■» 

33 111 no IU EJ _ _ 

42 29J3 38 M V OU jm: 

12 . 21i (3.1 XI 34 20.6 _ 

22 ui Li u am s.u 


Price |“| 55 fcvJcftfpfE 
| I — | _ i-l-l- 


128 3112 33 

147 B.U 1L08 . „ ^ . 

5S -Mo- WNpawWp. 282 ®.I 166 1.7 2A »A u£ Sw>i£*toTtt^ 144V 2U U T U " 

J35 C154 * 17 <b Jm Jriy Prop. * Rev. — 140 13.1 33 14 2.9 565 j^, FHOaMbltan. 121, 173 s9 85 lb 06 Ja. 

1 1& 31S 8.75 14 114 &S Apr, Oct Prop. Sec. Ia*5(b 127 31 (2.35 17 25 0U> 5 ml ab- First Scot Am. _ I9U 2U 115 A 3.7 toT 

g* autw OA SOM 27.9 _ - ££«»Wfa 7h - - - - 45 96 U zM U 14 Sri, 

B — — — — — Unr Ho*. Regal too 51 IU II 4.7 2J 64 Apr Ain ResWn Ammcao 384 21 3 N4.25 — 14 Ml 

ffi 13.11 142.0 03 3.4 - Ap% StptRnStfmalOp.. 21 J76 «10 13 45185 (UFMcK 154 2U 45 10 40 ^1* 

S’* X. JK J. ftWtel 188 311 T25 2.0 it 36 7 Jag F?SSS£ 194 2M3 F13 - 19 

41 364 435 3-1 4 2A Mar Sept Rovrittanh CL_ 238 311 245 44 35180 Jan Ajr Sol Fleming Merc 83 7.2 275 8 4.7 _ 

325 ' ' — wH5 11 if 30.9 Jan. Art &lWrins 207 29.13 t«J5 3.1 29 022* £, fS 331 7J FITS _ 00 ” 

5« 17.1 75 45 20160 JM Jm SawM P»^!“ 108 35J1 #»4 17 4.1124 _ nemmgiie paaMM w ^ - 




hHridMWl S32t, 


7-aJ?-. 6 Feta 


70 113a 24.1 ia 3.4245 A119. Jan. 5M. Mamp. ZOp.1 83 111 3.5 11 4J 2X6 Feta. sSt nemtawTeSt l«.J 236 17, 11 i:5 M 26 ~ 

£ yljS” -J Oft gtm^ KS^Tggri 213 4222 2« 63 OUl nw. ^ S .1 281 IWS 60 £3 43 Z 

K — SMalbmftpp.l 17 - Wot. Apr. Foreign & Col .1 88 70224 L0 34 _ 


Mar Longton Indc. _ 50 6< 10 — 2< 

Dec. JmLHlBmrMi. 74 21 17.0 0411! 

S DK.6Y4iri.Up. 34 W. 4hl21 — * 

Sep. IfcVthyPtj.aJi. 355 Zll 75 23 £ 

net At* Machriano Gp. 1*6 6< 143.2 23 3- 

Jaty Not. MadtOwSOp. 45 61 MA3 It 6! 

Am War. MacpbenanlB.l 54 aj U 86 10- 

Ocl Apr.MagmOaCnms 52 201 23 11 X 

Apr. Oct ItovSNpCmn 147 n 35 64 3J 

Oct . Ap. «*anay 70 7: 25 « 1; 

Feta. Oct MarUngkMLlfti- 'Si 131 100 6.7 4: 

Dec.- Jm. Manban L'W. -A' zs 45 28 11 16J 

Jao. Jitfy Mantoirs Onft 58 M 61 - OJ 

Wat M« Martto^Mfc» 26 5.79 — — — 

. — «Mnbe)om7H% £316 38A 07V% Z3 ft.) 

JM Jane Metal Board-. 386 29,13 life 12 81 

Sites, Mne Metpldoauros. 317 3! 87 ♦ 7J 

Aprf- Dec. Metowe Jeotkft 7 £3 *05 - ! 

Dec. A«c Metlo* 29 583 — — — 

- DaOcAL 26 1501 _ - - 

Mr j* MHkeaimftit- m is.it M zi b. 

Mg Dee. MabeaGrplp- 49U ZU 0.19 15* 0 j 

■S. - OcL Irs»ita5pc&6 on ai 0594 - *2J 

JM -MS. MprvwCnicBM. 95 15.11 75 U Hi 


SS lifts ?i¥- 0 £■!„£;! *5-3 — SheMbmPtw.. XJ - —Mot! A«r-ft»*4fli>&Cal *8 71224 

UO 18X 17.0 34 180 87 — 49ente5Ks. Up 14 - - - — — Jan. July F.U.8LT.UHL25J- 223 1301 015c 

48 — — — — — Oct MaySfourtEsb 185 61 333 4 4.6 4 Dec. 4ne Fofcrom Inc, SPe 13 S3 4.75 

151, 111 89 33 SJ S3 Jane Dae. DaSltaCont/SO £234 B13 QM% 4 H.3 - _ STcw/Si" »£ - " 

M - - - - June Dee. Oo. 894 Cm <H44 £330 1511 QB% .4 — Ua, Nw. Fundbenst 4»a 2U 456 

iicImh « »rtiinmiv-A-iijp.l 181 Zlj «4£6 14 60 175 — Spcy riart. 157 3VB 473 2-4 64 75 _ Da Cm 179 - — 

nin -- .1 Tr - - sEaSSSWi. M2 17.3 928 14 20284 tec M* SX aSSi "ST U 303 2933 35 

7, 7, April SemWefabUos.) 5p. 16 20 4051 43 4i — Seal Slcwarl KamCrta 68 — — — — — OGL Mar 6.T. Japan 538 313 5.0 

(1 X K iKK«Mn3p 1 80 7fli75 2*! 19(10.1 Apr. Aik). Stock tetm 290 313 45 3.0 22 ZL4 A09. Apr. Sen. ComUltiL 365 ZU 7.D 

= fSShKa. S ^-“--"CgWfc: IS ^ 

HH MOTORS, AIRCRAFT TRADES = 8 ” ^ ^ il? Vx 

Motors and Cyctes . FM C< ™sept rwrn& ow ids. » ill 40J 7.1 is — »£. taaGtlg^irtf us ^ zJ 


moiors ana uycies . fm Sept iw&CiwiBsj. » £ 

= . &y2Wlii| % IsJplS llzllte Wrf 


Jm July F.U.8LT.UHL25J - 223 131 QISc 4 4.2 _ 

4 Dec. Jme Fulcnan Inc. 53^1312 4.75 LI 12.7 _ 

— — Do . Cap. 2I2P 31* — _ — — _ 

— May Nw. FlawHnwaa Inc 40^^13 456 18 14.1 __ 

75 Da Cap. . __ 179 — — — 

»4 Dec Mv 6.T. CHal Ree. £1 303 2931 35 11 4.9 _ 

— Oct Mur. &.T. Japan 518 313 5.0 10 14 _ 

£18 Aug. Apr. Sait ComolduL _. 165 ZU 1.0 10 6.1 _ 

6 SepL Mar. General Fund* 382 212 825 10 31 _ 

<u5 — Da Con*. I0p„ 365 — — — — _ 

— Oct Apr- Gen. Inwmon .._. 1»7 4.ffi lU U 4.7 _ 

— Dec. June Gen. 5eoarih 97 35.13 3.1 10 44 — 

3S4 Jm JWy Gen. Sfhfetai. 12131 209 29.11 42 11 29 _ 

— Mar. Aug. Glasgow SOU®* 118 ZU 25 1.1 10 _ 


130 Ul 9.6 11 104 — verumMckn, 3 - — — — - 

5 til t«.7 It 7.6 — ySuoResKOS 7 - — — — — 

383 111 t9.?l 10 74 jm Jely Burmnh £1. 149 111 85 26 02 S3 

323 H.7 11103 11 4.9 Feta. Am Do®j Ln.91/96 £70^ JL1 08>j%UflrU7 - 

26b 213 0 JM 17 0.4 _ aCafafcnwOfl.a 125 ----- 

87 203 15 31 25 — KCMraqrPPLafc. 196 - — — - — 

144*4 23J 63 4 62 _ *Care<ecca Bes. 117 - — — — — 

12>, 175 *0.05 36 04 Jm Jnly Carlew Crtri IOp 155 HI 275 04 25 — 

Z98d 2U 5.15 4 17 Jm Aug. Cetdiuy 30b 78 1313 3.4 15 6.9141 

96 73 225 It 34 April d£ SSriSaB Sp.. 30 HU 03 - la _ 

384 TU K4.25 — 14 Mt Dec Ckvtenaee Pet 83 51 0.75 * 13 4 

i34 23J 6-S 10 60 July CteFr PrimieiB. £14i, 27 *30% - 15.6 - 

196 S.U F13 — 69 — eCbrenwtPtlNL. 32 _ — — — — 

83 7.3 275 4 4.7 _ Kh>fM)il£l.... 37 - — — — — 

331 1-i FI 75 — 08 — 40a Cur. A 70 JUS - - - - 

. — Ml — ' — KW* Pairtrata 73 »l DJ5 14 11 — 

dnMtngamtmT*.. M8 111 7.8 It 4.2 _ PCoHirolKJ 10c 17 - — - - - 

Z36 U.3 4.3 0.1 24 _ QtwwNtHu.tov- 70 - - — - — 

201 UJt 60 II 43 _ VCrrtoPetlOc 95 - — — — — 

M 7i 224 11 M — ngMRHCSl. 14 - - - _ _ 

Z& 311 015c 4 « - VDouMeEagM.. 27 - - - - - 

SJ* 1312 4.75 11127 _ 2 Sceltaid Omlnn. 75 69 139 15 26 37.1 


JO *^ 1 




-VC® 


ndOoJwe.T 75 I 69)139 15 26 37.3 

urgiiSecvl 93 ».#B1S - D.2 - 

lOBIUlZQ 55 — I — — — — 


— I — MrJe.lD. ICert. Mts. Unto 208 Slri Q12c -j - 


Hr-ffl - NO* 


HeWaManirV50. 252 


JMws(IUU10b 57 »Jdtl8 

HfllMCeaprtn 212 I -1 4.0 


67 mi .. 

113 no rWz 
45 113 
^7 4 


»*oijr» — 1 021,1 

Commercial Vehicles 


April [Trull at Prop. 5p . 

Mar Sept must Secs. Up 


64- July Jnn. Globe Inv. 372 I 17.31 7.9 10 66 — 

IT) 98 | July Greenbank Tst I 1354 I Z9AJ 05 I f \ 0.9 _ 


St il - I - I - 1 5.9 Ko *‘ 


- jDa Defd. Coo*. I S3 I 


86 *197 1 61 


* 1 271 * 


• 56 

hi 0.1 i— j 

. 162 

3Ua 85 Lot 

J 28 

12^ B — | —1 


frhb 

May 


iRSfttMa, 


U 748 Apni Greenfrlar lav 

33 — Jm Oa. Gresham Use. ._. 
— — Mar. SepL Group Imestnn-. 

Z~ 55-J July Dec Hambro* 

21 63 juN Dec. Hill CPMIIe) 


a- In* 302 311 23 12 LI April 

1 Use. 240 V.\ 4.0 22 24 _ 

itesinra-. 184 168 35 69 25 July 

1 103 15J1 33 11 44 Jan 

Hid) 1751a 35.5? 695 11 5.7 — 


EKiwCaartl 16 - - 
ItLirryiSarin Ufc 4 - — 

VGurnpa — 30 — — 

fFalBMUJi PeH.. 35 - — 

VFMrRco- 113 - — 

BFloydOUXOp. 68. - - 

ITCarAcai. — SO - 

VGenOB NL 50c S3 - - 

BMItatkaSVffi. *90- — 

Goal Pet 5p 68 - 

VGiHbrmn Rn4. 72 - — 

fHartaPei.U.Sp 68 

HartnlVIC8JS lflS 13 ID 

NtartanEnwCSl. 14 - — 

Hunting Petrel . M2 UK 75 
DtlfeCalABn. £89 911 QW 


M I N ES — Continued 


Central African 


z Z Z Z Bhridrad* I I I led I ON | 17V 

Z _ Z Z Z PaH I Stack ) Price | 4] M | Ctrl 9ft 

— Nw. MwiFalcanR'i.SOc 250 1 15) Q25e |1BX 64 

- - — - - Nw. MayrWenfcie Col. ZS1 . 1 19 M Kft 13 M 

— — - — - iZMLCpr4a0034.j 2 D 9W| - I - ( — 


Australians 


ID I95l 14j 52 


ICC Oil lOp | 26 -JO.Ol I — I — 


— |BACM20e 

— OArgny Geld NL 25c 

— Balincual Resources 

— yeiaocHUI Mins. 

— fBMCorp^.. — 


J=|-J=J = 


Components 


B&Sp'ncerlOp 19 
wBoripUp. Mat 


r Z - _ «W* 

1 204 * «♦!- 




cod Grp . US njd65 
Elect— 233 TUB 75 
me lad SA. 920 m ZU) QSOc 
touel2bc_ 21 M 03c 
Oftt-Ct.. £386 1S.U 55j 


May - Noe. doth) Fta. C*. - £186 

- P.H.IatMyWs. 75 
April . Oct Parter KnoA ’A' _ 22*<ri 
Feb. 'Aug. Paua&WMus. 267 
Jun Nw Raaeant6}6SM- 288 

- Pert Hobtogs.. 32 


5.1 

95 

69 

X9 

i* 

9.3 

36 

♦ 

t9 

4.1 

18.7 


95 

54 

4,7 

1X6 


pa- 

“S* 


8 CU DJ 0.7 JU.f UU1 - . 

T^ntUndlOp— 60b m 16143 41 3.9 7.8 FA 

PenOwt ldp 

Fyntt» lOp— n 15.9 B- - - - 

PVOtpj Patent* _ 21 16! 18 21 68(751 ^ 

Photo- Me 50p .. 495 1U1.45 55 W 14 W 



32>2 OJ 14 45) 621 43 

188 168 108.25 LI 67 110 

48 La — 162 

23 15.19 10-25 UL2 161651 Oft A«J 

22 20±iHJ6 — t _ May DeL 

31 J|t£i - J - oa. _ “*r 

152 ZLa 13.7 3.4 15 10.7 -fi"- 

4S B.ld 4.B - 127 - “17 


Z7S 15.11*30 3J 
38 15.11 05 5.] 
46 1111136 IS 


164 B.B 84 12 

27 W 0-1 — J 

32 4.M hl82 15 

£338 - iFr 
36 57 0. 


nhatinttun IndL. I 36 1601 

IWnSWPnpt-rJ 105 
FVaric Mount — | 83 | l6B(( 

SHIPPING 


[ g451 [ 4.7) 781 2.9 mv Not. 


Jwe In*. Inc. lOp 

Oa Cm 2p 


11 »-»«- rtjj 


Oct Jtfly PenRS lOp— . U 15.9 B— 

SepUrtber PHUpi Patenh- 21 161 18 

Hay Dec. Ptaoto-Me50p . 495 18.3 9.45 

Feb. Am Pffldfrtoo 8r. £L 215 HI 105 

Jane Dec. Pttn> BowesUu. £357 175 Q9yH 

Sort April Pteife Coast lOp. 32b m K2.17 

ST J^PWlgnan>5p^ 9b 375 0.01 

Feta Oct PtaiJyPecfcSpZ £38 UJ*dl5J 
Apr. Non Pofyniaric lCfc- 28 9M — 

— ■ k£B£rfk0 l tf1A£L 98 29 lU MV 

JM Mi Portals. 560 M 1348 

Jm Sept, Powefl Duff. 50p. 230 ZSJ1 1435 
Sept, M». Prestige Group- 182 ZU 688 

June Not. Pritchard Sts. _ 164 485 3.0 

Feb. 5epiR.F8. Group XOp 76b 17J g2.94 

Jm Aug, Radiant Metal. 56 21 UO 

Nor. Apr. tank Dry. 348 ZU 80 


|5 ^ SepL April Adams GMmo_ 184 
f M Jaa Alexanders lOp U 
,V 13 Nw. MayAppleyanlGm. 28 
of vh Feta. Au( AripiguM Motor ^ 320 
2-5 «■ Jaa JVy 8SG Irt. 10p_ 15 

U. J — U-. Uw. 88 " if* Ytt t£Jk 


Garages and Distributors 


i>mKKlNla JUT Frtteyrtminu.SDp 264 U12 30 0 

|BrtL & Cwn*o_ 850 IS 11(102.27 381 ^l|lA-7 Kw, Awl| Jlla l£c. & LwOni” ^ JU 208 

lCan™e Broi.S>l 8S I If - l - Aw. Oct Lnw Debenture.... 132 7j 45 

5SS «*—■** JS - 2X2 ZBi * A* ♦ Man* UoTOStiateJa £18% 318 49 

Gotaas-LanenSl 260 - - — — - Aug. Frt. Lena Iiwjno20p 34 Si 4.76 

_ _ . Hunting Gibson. 73 TA 60 24 12.1 4.9 _ Do. Cm 5o .. . 7b — — 

127 — f*V oa JrooteU.l.i2«Jp SO ,^423 18 66 214 d^ My LnMaS -336 113 58 

hmi July Lon. ffSeas Frtrs 18 681 — — — — October Lm. &G arL 50o 202* 361 L5 

L9U8 Jtfll/c Snipping- 187 29U3II8 21 76 58 j^TJa L^GLeSiSZ: 76 29JJ 20 

jjnii — Mersey 06 Urdb. 27 — — — — — Aor Oa Lm. 4 Lomond 163 16.E 4.2 

73 DM SKftDoctatl. m 61 0.5 -0 «~ Dec .^ iSi mSSZ W4 2M! 53 

05 Jane llw Ocean Transport- 94 ZD.1 665 00.4 117 6121 u* Dec. Lon. &S'efwfc 106«d 213 t2 2 

llli, J« jrigP.4B.a5gg- lg W.11 tll)8 1.9 3D.1 (3 91 tSdSiTSS^Z 75 KU *15 

58 08 Air- (fa. teuton Sm. 50p » 088 — 23 - jw* Dec. Lowland In* 137 17.1 48 

ft wcunan fW.). W 1^ 73 24 14J 34 Mar. UASOuilro. Up. 306 37.1 2175 

SaC*MwmlZ>jilt £19>a 27Jq Q42c — Ul — — DaCw-lOp 313 - — 

■Mr Jan. Oa MM la Us 1®3 Z913 i7.93 


B « U ♦ 121 - VUnAtnEiwNV £500 - OSIOO 0 14.7 * 

7 — — — — — lUalaEiww. £530 — — — — — 

Mb m 039 23 3.9 May8a LAS ML 230V 213 9318 qSJ 7.3 061 

264 111 10.0 14 5.4 M^Oa LA5MQ“0pri£b 560V 213 14L65 - 36* - 

184 LU 14.15 1.1 32 _ pUageOanPn. 105----- 

is 7U20 4 0 _ wwiMAUk 3 M.12 - - - - 

112 7J 45 ♦ 5.7 _ nWatnnPri IO9. 50 - - - - 496 

£18% 3112 49 - - June Dec. Mimta OH 4S02S 63 JM «25c - Z3 - 

34 HI 4.76 LI 208 — Jl Moray Firtti . 22 - — - — — 

76 - - - - — Mew Cut 8a 29 21 LO 21 4 9 114 

116 113 58 18 68 NwenOer Nor* H. !Cr 10?: E28'» 45 riOM% « 4.7 8 

202 1U iS — 11 _ fOffshorelOe- 5 - | - - - - 

_?6 29 -U MUM — 8OW0 Rea ...... 30 - — — — — 


fCo,p i2F- 

B*uur20c_[ 


S =J = - = 


Apr ecsf<WMKNgooi«r25c. 510 2S0BQ1OC 

Sept Fea|rianipi<M Areas lOp IS 1313*3.75 


HaomaNW 

MIR Minerals N.L 

Hninl Mining U — — — — 

Kdbara Mm 20c . 99 - - - — 

KeyweuEspl . 12-—— — 

KHChener NL 25c. 54 — — — — 

Meeka tl arr a 2Sc . 300 — — — — 

Menu E* 50c. . 32 144 — — — 

HtMMrlfenZDc . 27 - — — — 

WdEaaMnsAU 20 — — — — 


16 ~ - - - 


!■■- is n a ii XafKarffla ", as?, a a n «■ _ **■ sasss.*- «s »i ? = y 

— 1S4V t22 LI 3.D — (MKIrid legs Snt . 230 K.®1 u21 3 71 U 263 _ tot 25c. S I - I — I — — 


7.1 _ 

58 _ 

108 _ 


nii 5U LS 1 X 6 pSi* 


G Irt. 10p— 15 11-8B 0.1 - 
imaJMClDJ. 160 U.^d68 3J 


.Car Ana UK 386V 


463 0 641 * bnUI 

Z Z — Z Apnl Dec. | FI 1 G 

58 18 60 074) 

01 — LO — Dec. 

068 36 5.4 73 ***■■ 


SHOES AND LEATHER 


17.7 4pr. 


■fa Feta Aug Cowte(T.)5p_. 42 III 420 18 68(95) 

r'SLti Aug. Ouris Godfrey- 109 »J1 48 21 5.212.9 

J August Gate (F.6.)__ Q Di 25 45 4.4 7.1 

1 5.4)20.1 Man* GianOeWLwtr. 34 ?«—— — — 

JL Hay Nw. Hanger lavs. 10a 28 BJ1 08 38 26 riU) 

Ja June Hnrrteon fT.C.l. 98 1581 3.1 38 45 76 

Jm July Hartwells 97 29.11 1N394 21 5810.4 

ft® Aug. Apr. HenfysZOp 99 fli tl - 0.1 - 

Dec. ' Jane Hunt (Charles) 80 30.1 d358 4 66 6 

JM JVy Jessups 49 1S.11 20 21 58(96* 


Mb--. 1M rrJf3.nL i* 


RartOrg. 148 ZU 88 16! 

RetirftMGebnia 488 15.11 19.8 27 

Redfeare Glass. 118 3L12 8.20 23 

RcetiExeclCp. 31 -13J DJ — , 

Reed iBd.a— 294 1511 U8 14 

RefytM : 115 l&i 4:42 4] 

Renown Inc YSd 192 313 Q2SJ6 * 1 

RenwMt Group. 85 ID — — , 

Resbmtr 126 311 58 ZJ 

En re.— l. 25 - 29.U 105 2^ 

Rfcardo i 990 mi 9.35 33 

RickDariunrilOp 15 g'SSl — — j 

ftodnrore 40 B.‘ 21 24 

mNANOMUk. 110 5.7 25 38 



Do. Cap. lOp SIS - - — — 

Da ZVDtV la Up IBS 29 U l7.93 18 108 June 

LAihtK — HrtieMtaS^an’ 1W - 

Mar. Sep. MeWriun In* 320 ZU 3.7S 11 48 Jun 

U «1M sept m 5 Merchants Tst„ X» 20.9 487 * 48 _ 

M - MM Wynd In*. T il . 79 Zli *17 10 111 May 

(38 26M.7 5.8 Feta. July Monks Invest MO 13.12 24 89 3J _ 

JiZ 5 May Mont. Boston lOp MS 19.4 125 14 17 _ 

3.78 M117I7L91 _ Da Wtorroms.ZZ 39 - - - - M. 

— 127 - ^ Aug. Maorgaulo* TO... 192 17.118.05 11 68 — 

*34 7 7. Am. Am Mar. Muorslde Trust-. 78 ZU 35 LB 64 _ 

35 LB *.2 OU) M ivt ■■ t.-.-j ik ilia id re u~ 


117 

ey PeL._ «S 
ter Intff.. 52 


- - Jure 


Rarlrtb EfaZSc. 
4ewmeul 20c .. 
torth 8 HIN 50c 

fi. Kaiqurd 

JakbridgrbOc.- 


Trn Ti *T* Mw Nw.POakhrtdgeMc.. 

Pctrocoa 1 2*atL 13d 20.9 t2_5 31 2.t> 12.2 VPaciflc CooMr 

♦PetrolWiSA.. US - BfrZ45 * 89 * _ ^SSiTlSS... 

— ■FPin. Pet. LI _ 43 — — — — — _ Pans Mm k Eh* 5b 

June FrrmerCuns.!* 26 - - - - ^.9 ^ Ot^ rtX 

— - RaogerOUjU 405_ _ - - - — vPefsart AesNL. 


103 13.13 24 84 33 




is - _ ^ wsea w- * H ♦ 


Criedoman. IK 1318155 


SOUTH AFRICANS 


npcktrgrt 40 19 

BSS 2 S SS l 

Oo^A' — 128 a: 

R uti» rfitt5p— . . 9b 4-1 

DiUbtCtMTUL 160 - 

Rowan & Bodea 59 98 

Royal Wores. 158 2D. 

RmHUUMP- 175 311 

■ban (l-)5p — 21 17 


Dec. 1 June Hunt (Charles) 80 30.1 d3-58 4 6 

JM JVy Jessups 49 1511 20 21 5 

- Apr- Oct Kerning Mr.— 97 3 LJ 55 21 ft 

C7 - 0 ' Ott. May Lex Service 221 Zl &1 * 5 

t (fa- April Lookers 69 7J 385 21 8 

+ .June HrorNaGropS':;- S2 ' TBS B— — — 

7, Dec. Jm Perry (HJ MM- 99 VLU 375 21 5 

H May OcUWdimAJJlOp. 33 JQ-9 145 - 6 

/k*No» Fate of Leeds— U8 3 - 125 24.5 1 
“ Dec July Western Mir. _ 60 1779 - - - 

rain JVy NwjYoong (H.f 40 470 -A — - 


I Q180c 61] 4 

& Mi- Apr - 


05 sa |6 m® SOUTH AFRICANS 1 - 

1m 94 21 5810.4 Aw- SepL Aberuan ROJO 171 J 78 Q36c 22113.2 35 jS^ 

al — 0.1 — SepL MW AaVoAm.ln.RL 0»u«l 21! QlBOc 4 61 4 — 

d358 « 66 4 Jaa July BaSwRmJlMc- 732 29.11 070c 24 60 7.0 Apr. 

28 21 58(96* Mar Sept Antes Stares' &'» 315 T5J M15t - t - - 

55 21 61(67) Septorter 6oWF»8.P.^ 164 4 (OlSc 2J 7J 66 Itot 

3.1 4 5.4 6 Jaa Aug Messina ROJO . 270 171 Q50c 55 116 17 — 

385 21 86169) Dec. July OK Bazaars 50c £15% Ul QM2c U 56 9.9 May 

gL - - -I Notember Rex Tnrtm 'AtOc 505 111 Q55c 4.1 61 M - 

175 29 5.4 9.1 Dec. JVy S.6 Brow. 20c - 460 29J3 (D* 16 4.6135 jm 

195 — 6 3 — May Nw. Tiger Ohs Bl„ 08 ill 0115c 28 40 8.9 — 

125 245 15 3.1 May N0*. UnbecZOcts — 280 7J| Q30c *| 67 4 _ 


Marifthnrig Clyrindale.. 


17 - PSASOL Rl 245 7.3 t«4c 22 61 7.4 

— May VSmukA025c_ 258 XL* Q 8ta 4 U 4 

68 _ Kum lm _ 4— - - - | 

7.4 Not. May 4MV Z13 Z18 q22 78 (75) 

- Feb. Aug Do. 7-4 W. Cl 69 HU 4.9S 4 101 - 


Murray CtyrieWe.. ZLS 195 I 111 28 I Jan. ApfSUVoiene 1 250 129 1» 7.0 4 4.fl « 


95 I - I - 


Apr. Hw. Murray Gteirtmn. 215V 710 3.0 Ui 20 — 

132! 35 I jm. SepL Murray Northa _. 117 15.18195 l3 24 _ 


ORenium 50c . — 

ODoOefd 

VSehrust A ..... 

VSouthern Pacific.. 
VSwan ResZOc ... 
UWlGddrtbCpBNL 
pwnt Com 25c. 
Western CwiL 50c 
Westa UWng50c. 
PWMtn Creek 20c .. 
riVarir Resources. 


Do. 'B* — 108 

J Murray Western _ 132 

1 Mwray Western B.. 125 


UZ a j 27 


M 66 Man* /Wegri $JL fUSl . I STS 


17 

9 9 May 


13^ 


TEXTILES 

Textile ~.l 260 t 214* 


“B “ NEWSPAPERS, PUBLISHERS g 3 - 35 ^ « T^M 

z^izZ: HBtH’IHJIV CXSSSSJS: 8 W%l 


Dec. Jwef 
OcL Oetfc 


58 200 86 28 76 68 Mw 

75 3U2J 115 60 UlU fa. 

29 lSl 10 19 « SI fSi 


lm 378V 213 875 

miop. 89 m itii67 

k 42 178 B- 

irom— 202 HI 771 

lergerSl fZfi* 7J M 6c 

reRatrie. 43 ill *20 


Da ’A' M-V J..I 290 


43 10 *3.0 
300 ^ 13 


DaWW-V- 293 Z 

98SS.& l 

sssra s -s 

SSegl 1 

|oUaL«*20p. 23 41 


2713J Oct 


I J t 

fSk 

2 , Au 
i Mr 

* !&■ 

7 Dec 

fi r ■ 
1 



311 10.4 21 7.1 OB Mr* 

188 5.7B OJ Hi - Si 
Zl) 4.2-. li SJ1U C 
cm 15-39 1! 5J OUl Dea 
U12S1275 16 7.91X6 qcl 


75 188 5.7B 

116 ZU 4.2 
M5 cm 1SJ 
230 U.12 S127 
273 28.5 G85 

218 281 GB5 




JJ * Ja Ju 

& 21 U £n 
tu Ul Fea te. 
3J1X0 Frt 
9.9 al ilia, Jm 


BVuarL'Bb.ZOp. 42 173 1B2 

Capets Int 50p- 45b 41Q — 

Coats Paints _ 64 ill 48 

Corah 60V ZU 35 

CourUukb. 92 S.ll 30 

Da74bDeb82/7 £83% Zi QD 


2« 481285 
13 10.4 96 
3.1 3.41831 
13 10.1(95) 
12 8J 028 
- 135 - 


New Court 50p.._ 
New Darien OH TsL 

New 17*00 inc 

Do. Cap. £1 

Do. New Writs . 
New Tokyo lm. 50p 

1928 Invest- 

Nth. Atlam«Src. 
Nth. Brit. Canadian. 


72 10125 


«2* rJ H fa 


280 29.0hl3.13 LM 67 _ VTriBask* 

S. S'® >M». TrtamtrV 

32% 15 0 *128 1 IN 9.7 ) Nw. May Ultramar. 


*2***£?}S*'- ”2 - - - ' - - WWAn Creek 20c .. 

® - - - - “ - RyoHc Resources. 

«5trda0*AJO35. 17*i — — — — — 

MSunmask Pet- 140* _____ 

DSa(lKlibie%l( 65 - - - - - 1 

TR Energy 46 - - - - JIB Apr NwJAyer HKatn SMI . 

Teuco 4%%Cw_ £S9h* Zli (Wt% — (88 — _ jCrevor .- 

VTiberEnergyfl 382 - _ KoV & Base 12l»- 


2M 19.11 gQ&C L3 27 

* 5 ® - - - - 

60 904 <Pc 17 68 

48 - — - — 

88 - — — — 

54-0- 

308 163 QISc — 03 

a--— — 

235 - tQ5c - t 

210 - - - - 

62-4-- — 

38 - — — — 

44 

12 - — - — 

23 - - — — 

242 CU «2%c 4 t 

58 - — — — 

13 - — — — 


213|*Q95c| 


ri Bash* ResJ|.. 132 - - — — 
IcmtrV 160 ®ffl 64 4 7.1 


244 - 4- ~ 

24 - f- - 

157 - v- - 

138 15. U 4 75 U 
2M Ul S2.75 U 

137 19.1 5.1 U 


Norih See Asscb 5M- 117 15.1) Z5 

Dec. Ntha American- 225 21.1] 5.4 

July Northern Secs— 3Z8 15.11 5.0 

Aug. Ol ft Assoc. In* ... 81 15-U 1185 

Not. OubVch Irw._ — 87 2911 1Z 25 

Aug. PenUand liw—.._ 276 Zli *6-85 


u mi 


Ultramar. 525 311 158 q52 4. 

VWarrior Resl|. 33 - — — — 

VWertsAusU. 8 - — _ - 

Heeto iBVuN) 10c 95 3U2 Q15c * lit 

Da M I Ana) lft 105 3112 QL92 - U 

VWeafori PetQ 40 - — — — 

fWDodsakASOc. 39 - — — — 


— — 6oid& Bate 121&.. 12 

— July Jaa Gopeng Cons. — 435 

f Mar Am Hongkong....-...-. 525 

X5 June July Janhw 12»-p 18 

September Kamurimg WM)50. 145 

T - Will nghaH SMI... 675 

9* Jaa Jm* Malaysia Mug 10c 92 


r„ - Precta Metals Ta. sa - os 

S-S*** Dee Sept RITA Northern.- 198 29.1) 66 

J, ^ - Da Warrants 69 

2* i? 11 - 1 Aua Feb Racbwn 217 31) 7.9 




14 

zz 

68 

17 

33 May 

0.7 1 June 

48 Jaa . 

— Jaa 
i 5.Z Feb. t 


— l — I — I — * — I June. Jet 
I Jaa Aua 


OVERSEAS TRADERS 


Pengkaten 10p_ 
Petal Ina SMI — .. 
Simge* Besl SMI . 
VtorewrCnrpMSl 


Septa" - " MarjvfaV^R%"SMi"I 



1167 130 168 


Sept Mar.lRIver Plate Def. 


80 rjsfl.wl- 03) Juft 
173 218825 L« 68 July 


African Uk«_. 25 2U 11 4 63 4 

Autt.Avta.50c 100 m QlOc 4 60 4 

July faMdi fThal % 16 1200 — — — — 

July Bauslead L0p„. 55 15.11 125 03 3.2 — 

Aua Crtrty House _ 155 1077 8— — — 161 

JmFlnUy (James). 99 1511 C5 26 65 93 

GUI* Outfits _ 165 111 64 XI 7.3 158 


Ml | 288 |C 

Miscellaneous 


208 I 14 66 
218 4 5.7 

15 XI 1L9 
MK7l*| 08 5.7 
4 Z2 
U 56 
08 $ 

— ffl .8 
13 56 

%* zi 

- 4.9 
13 18 
13 5J 


P 4 *? 2 I.FiS H TdS-ZUi, far- NwiRuheco (Br.) F150~J £69%V 


lE«V*ri*M>ylft-i 24 18 5^ 18 iaTO.gO’.91 

/ Foster IJctai'-T] 26b 7-0 0- 5 —l Z71 — 

< GadrttfbMiZOp. 52 60X5 LU 90119 


GL Ntha £10 _ I £40 } 1751 Q12K, 
H’ris’ia CraaCll 612 I 111) 28.0- 


70 381 58 O.BlO.rU.1 ^ Nw. GriM Bloom 20p . 52 U 15 11 9612.9 

IK * Apr No*. Hiddng p-jL 50p 40 161 CO -0J 15.0 M22) 

48S Ulgfe* - — DO. Mar.lirgwwihM.20p 18 161 tt.75 06 i 576 ^ 

iK 3 “ J ^ Oct Mar. 0a-A*20a_: 11 161 S-75 0 6 I 052) 

158V Zli 10-2 0 9^ 4 ja. Aua Ingram l H.)l&s- 21 61 — — — — ^ 

US 6! 60 4 7.1 4 *£. SSS (Htojl 72 111 h269 25 5i 103 ^ 

MS tW* W 4. BJ J*, July Leeds Grp IBS 13.12 bdL75 XI 5J 83 §eL 

130 lS.fi « 4J 38 6.9 Jun. User 38 1112 0.1 6.0 04 H60 S£, 

Ufi m )3.0 ZB Jim Mr. OCL Lotte (Hubert H.I 48 Zf 327 - 10J - ?£[■ 


158V Zli 102 

125 61 60 

140 7i 1629 

130 10 15 

165 Ui 13.0 


Mar. Da ‘A* 20p I 11 

Aua Ingram IH.>10 d_I 21 
May Jerome (HMgs.l-1 72 
JVy Leeds Grp [ 303 


L0HZ69 


W.1 17.** ^ Nov. Da Sub.Sh's F15 

-e VEiffit 

1'i **J fc B3»ta 

* Apr. Wov RoseVniondlm:... 

- .Da Cap.—— 


697V 2U 
£65% 24.1 
651 29.1 


4 05 to. Apr- Indicape £1 — . 320 15 11 18.15 

4 29 May Ocl Jacks Wm. 50 15.1 — 

4 2.9 Oa Apr. Lonrto ... 84 212 9.0 


3.0 4 - „ 

650U) AU1 »- 
61 022) — 

15J IM 


— {Admiral Mines.— 

— WAngto-Dsutintef 

— OAnoto Ufa Dev.. 
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Foreign exchanges were 
much calmer last week, follow- 
ing the realignment of the 
European Monetary System. 
The lack of agreement during 
the previous week end through 
The market into a very confused 
state on Monday morning, but 
there was no further strong 
speculative pressure against the 
French franc, and the eventual 
settlement was very close to the 
figures leaked from the finance 
ministers meeting in Brussels 
on Sunday. The revaluation of 
the Danish krone came as some- 
thing of a surprise, since the 
currency had been on its floor 
against the D-mark the previous 
week, -and the devaluation of 
the Irish punt may prove in- 


sufficient in the long ran, with 
Irish inflation remaining at high 
levels and the currency now 
standing at little below parity 
with sterling. 

On the other hand the 
Belgian authorities had made it 
very clear that they were not 
prepared to accept a devaluation 
of the Belgian franc, in spite 
of the fact that it had been 
outside its minimum allowed 
limit in recent weeks. The 
revaluation, and following cut 
in the Belgian bank rate was not 
too surprising Therefore, 
although the size of the bank 
rate reduction was rather more 
than expected, and led to a 
further weakening of the 
currency. 


The French austerity 
measures, announced on Fri- 
day, seemed fairly tough at 
first glance, hut it remains to 
be seen whether the franc can 
remain strong against the D- 
mark in The coming months. 
Following the realignment the 
French franc, Irish punt and 
Danish krone were sold by the 
Bundesbank to prevent them 
rising above their ceilings 
against the D-mark. 

Outside the EMS the dollar 
was supported by higher Euro- 
dollar interest rates, while 
sterling continued to weaken 


on fears of an oil price war. 
The Bank of England showed 
no sign of intervening to give 
heavy support to the pound 
when it fell to a record low of 
SI .4550 and DU 3.5150 on 
Thursday, giving encourage- 
ment to tbe London money mar- 
ket, which is still hoping that 
the next move in bank base 
rates will be downwards. Fin- 
ancial markets appeared to be 
unperturbed. accepting at 
present the Government view 
that the pound is the victim of 
a strong dollar and weak oil 
market 


Jura 9041 90.46 90.40 90.51 

Sept 80.19 90.25 90.21 90.29 

Dee 90.07 90.11 90.08 90.16 

March 90.00 — — ®-96 

June — — — — 

Volume 700 f 1.615). 

Previous day's open bit. 3.644 (3.499). 


THREE-MONTH STERLING 
£250000 points ol 100% 
don Hioh 
June 89.82 83 .38 

Sept 89.33 89.96 

Dae 89.34. 89.96 

March 90.00 90.00 

Jura 90.06 90.10 

Volume 412 (5S7). 
Previous day's open int 


DEPOSIT 


Low Prav 
8930 89 95 

89.90 89^5 

89.90 8937 

90.00 89-93 

90.03 90.05 


2.932 (11904). 


FORWARD RATES AGAINST STERLING 


EMS EUROPEAN CURRENCY UNIT RATES 




ECU 

Currency 

amounts 

% change 
from 



central 

against ECU 

central 



rates 

March 25 
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44.3862 

44.37SO ■ 

+0-02 

Danish 
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D-Mark 

2-21 51 S 
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French 

Franc ... 
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+0.70 

Irish Punt 

0.71705 
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Tergal Lite A ss urance c«. Ltd 
rarest Horn. Ga»M«a Reed. Aylesbury. 
Bocks. Ayfethdn iQlMi SMi 

U.S. Dollar — . . — . S.SO 


% change 

adjusted for Phrarg era e 


divergence 
-0.17 
— 1.32 
+• 0.83 
-1.40 
+0.61 
-1.41 
-3.73 


BANK OF ENGLAND TREASURY BILL TENDER 


±1.5481 

±1.6419 

±1.0687 

±1.4018 

±1.4941 

±1.6696 

±4.1463 


Total allocated.... | £100m 
Minimum 


Changes are for ECU. therefore positive change denotes a 
weak currency. Adjustment calculated by Financial Times. 


Allotment at 
minimum KwlJ 


; March IB: 

£100m ' Top oceepten 

March as 

March IB 

rate of discounL 
£3 5 5.75 m 1 Average 

10A461X 

10.1879% 

£100m . rate of discount 

10.2272% 

10.16432 

[Average yield- 

£97.46 i Amount on offer 

10.48% 

| 11.43% 

| at next tender... 
16% 1 

£100ra 

I £100m 


STERLING BBjjOj) S pet C 

Clone Hah Low 

June 1.4568 1.4682 1.4540 1.4617 

Sopot 1.4540 — — 1.4595 


THREE-MONTH EURODOLLAR (IMM) 
Sim points of 100% 


N Amer Fd 214.4 
Far East Fd 1ST. 7 
Prop Fd 112.0 
Managed Fd 1 76 a 
Far E Ps Ac 106.2 
Deposit Fa — 


190.6 -ITS 

225.7 + I.f 

166.1 +0.3 


_ Milt Franc _ — . — ' 4.S 

Deutsche Mark — . — — 2.2 

__ Ven — ■ 2-1 


Cloaa High Low Prav 
Juno 89.90 90.15 89.89 90.11 . 

Sept 89.74 89.97 89.73 89.91 

Doc 89.68 89.90 89 £8 89.74 

Ftb __ — — 

March 89 AS 89.81 89 AS 8957 


Volume 146 (SOS). 


DEUTSCHE MARKS DM 125.000 


UK Era Ac 96 8 
FmdlatPsAc 99.4 
N Atn Pg AC 1 07.4 


trb Ufa Ltd 

PO ■«« 3- Keens n e w s. Andavsr. Hants, 
-Spin IPG. ... 

Managed 2 Fd 98.7 101.0 +CL4 _ 

Property Fd 93-J JM i -+o.i — 

KStyV^ H:? = 

IqSrw Fund Sals' 1Q3i6 +0.7 — 


Offshore and Overseas— continued 


Close High Low Prow 
0.4172 0.4174 0.4169 04185 

0.4221 0.4222 0.4219 04237 


OTHER CURRENCIES 


CURRENCY MOVEMENTS CURRENCY RATES 


Bank of | Morgan 
England , Guaranty 
Index - Change % 


Specral 'European 
Drawing Currency 
Right! Unit 


Argentina Peso .. 96 . 4 54-96.6 S4 66.040^6.090 Austria 

Australia Dollar J 1.6B8B.1.6849 1.1520 1.1S25 Belgium. 

Brazil Cruzeiro...' 607.50 609.60 > 415.46 417.54 Denmark 

Finland Markka..' 7^7906.0045 S.464o-5^«60 France 

Groek Drachma-, 12Q.MB 123.401! S3.4063.70 Germany. 

Hong Kong Dollar 9.751*6.77^ 16^810 6.6360 Italy 

Iran Rial 1 127.06* | 84.00* I Japan 

KuwaittHnariKOk 0.426-OA27 1 0^9207 17 1 Netherlands 

Luxembourg FrJ 69.BO-70JOO 47.89 41^1 (Norway. 

Malaysia Dollar- 3^600^^750 ,2^990 3^010 Portugal 

NewZeafand Dir.; 2^375^^425 . 1.5385 1^350 [Spain- - 

Saudi Arab. Rlyai, 5.03-5.04 3.4395 3.4410 Sweden 

Singapore Oolla? 3JI650 3.0700 .2.0930 2.0960 ISwNxerfand 

Sth. African Rand 1.59501.5970 1 1.0920-1.0936 United States... 
U.A.E. Dirham.. J 6. 3630 5^1 720 1 3.6710-3.6730 'Yugoslavia- 


[ 24.75 25JJ5 
72.25-73.00 
12.4512.60 
10.53-10:68 
3.51 1« -3.55 >4 
80792110 
344-349 
3.94*4-3.9844 
I 10.48-10.58 
I 138-155 

i 1881«-202>« 

10.94-11.04 
1 2.9914 -S-OJ*. 
1.45-1.472 
106-119 


Sterling.^ ' 

U.S. doftar— 

Canadian dollar....! 


Auetr an schilling. 

Belgian franc 

Danish kroner 

Deutsche mark. — 

Swiss franc- 

Guilder 

French franc— — . 

U.-a . 

Yen—.——— 1 


70.1 

-41.4 

128.1 

+ 1B.0 

01 J) 

— 16.9 

122.2 

+ 31^ 

S5A 

-0.4 

B5.1 

-ajj 

131 A 

+58.8 

149.9 

+ 105.5 

119.5 

+27.5 

712 

-22.4 

52.4 

-59.0 

146A 

+ 39.9 


'Selling rates. 


Baaed on trade weighted changes tram 
Washington agreement December 1971. 
Bank ol England Index (base averane 
1875 ”100). 


Sterling 

U.S. 8 

Canadians... 
Austria 9ch 
Belgian F ... 
Danish Kr ... 

D mark 

Guilder 

French F 

Urn 

Yen -? 

NorwgnKr.J 
Spanish Fin 
Swealeh Kr 

Swlee Fr .....J 
Groek Dr*oh : 


0.739986’ 

1.07987 


1B363S I 
51.6835 
BJI7201 . 

8.61205 | 

2.93130 . 

7.82741 j 
1557.66 ; 

266.166 I 
7.78423 6.67891 


146.997 . 126.088 
8.12367 . 6.94856 


Sept 0.4221 0.4222 0.4219 04237 

Dec — — — — 

Volume 129 (150). 

Previous day's op en h»t. 3B4 (411). 

SWISS - FRANCS Swfr 12S/000 

S per SwFr 

Clone HU* Low Prev 
June 04891 0.4900 04888 0^4891 

S«pt 04870 — — 0A964 

Dee — — — — 

Vohime 18 (80). 

Previous day's open int 306 (3T9f. 
JAPANESE YEN Y12-Sm 5 per Y100 

Close Hioh Low Prev 
June 0.4239 04250 0.4238 0.42S5 

Sept 0.4275 — — 0.4289 

Dee — — — — 

Volume IIS (203). 

Previous day's open Int 249 (305). 


STERLING (IMM) S per t 

Close High Low 
Jura 1.4S46 TABOO 14635 
Sept 1.4630 MM 1-4620 

Dec 1.4825 1.4385 1.4600 

March 7.4575 J.45SO 7.4S1D 

Jura — . — — 


CAL Invaetmentx (foM) Umftad 

16 St Gesraei st Do ogles loM. 0624 2503t 

CALCmiC 9S.6 100.7 .... 4.47 

CAL Metal 94.4 99.4 — 

Den LI no dmvs e very Moaeav. 

CAL Investments (Bermuda) limited 


PO-Bax 1022. Hamilton. Bermuee • 
cm Fa 95-0 100.0 : 

Desimo 4>VS every Monday. 

Perpetual U.T. Menagere (Jenny) Ud 


Slneracrc S 5*61.915 +0.015' 7.B4 

CSnrHflB £1 5. U* -1-0.004 S.BD 

Swiss Francs SFntj.il +0.003 £14 

U+ 5 . X2S.405 +0 006 B-» 

D»itV dewmov 

For attar RMtathlM QttMrn Fence Mt 
OfMan eea overseas eectlaa. 
Schrader Mqt Service* (Janoy) Ud 
PO Box 195. St Hr Her. Jersey. 0534 27581 
Schroder Money Fund* Ltd- 


GNMA (CBT) 
$700,000 sands 


8 % 

Of 100% 


Jtme 

Ooee 

6908 

High 

70-10 

Low 

694® 

Sept 

68-12 

B9-T1 

6B-W 

Dec 

67-22 

88-17 

67-22 

March 

67-04 

67-J1 

67-04 

March 

88-20 



— 

June 

66-22 

67-17 

66-22 

Soot 

<8-09 

67-04 

66-09 

Dec 

65-30 

66-Z7 

65-30 

March 

_ 

— 

— 

Jura 

— 

— 

— 

S«nt 

— 

— 

— 

Dec 

— 

— 

— 


pn nw 4S9. st Heller. Jersey. 0534 74517 

Ottsnr Gwth 10.99 1.063 2.00 

Rothschild Asset Management (C.l.) 

St Jailan's Ct. St Peter PL Guernsey. 

... 0481 29741 


sterling - Li 3.6022 
0.5. Dafler US12C.il 7 4 — 

D-Mark DMiaJTiC — 

Swill Franc SFr»0-1147 — . 

Tyndall -Guardian Management Ud 
"O.B-a 1256 Hamilton, Bermuda. 

T-SArn 521.76 — 

T-C Momrr 20.63 — - 

T-GB’DhM 515^3 — .... 



+ 021 . 1 1 .60 
+ 0.005 7.52 

+ O.OOS 5-03 

+ 0.005 3.44 

+ 0.025 - 10.54 

+ 1-0 17.17 

+ 1.01 AOS 


T-G ETHtnd 315^5 
T-G Com SZ2 j 43 
T-fi Mort CSlO.at 
T-G O wes f 10.74 
T-G Pacifec V1.T44 
T-GWaHSt 122.74. 


8JB891 

NlA 


1.91888 

77^885 


THE POUND SPOT AND FORWARD 


THE DOLLAR SPOT AND FORWARD 


WEEKLY CHANGE IN WORLD INTEREST RATES J. ||. Nightingale & GO. Ltd. 


Day's 

March 25 spread 

U.S. i-ASBS-l.di 


U.S. 1-4S8S-1.4640 1.4600-1^610 0.17-0.12c pm 

Canada 1.78X1-1.7945 1.7910-1 .7920 0 -Z3-0.l3c pra 

Nethlnd. 3.95-3.98 3.95V3.96V 2^-2Sc pm 

Belgium 89^0-70.15 69.90-X1.00 28-38c die 

Denmark 12.61-12.56 12.52-12.53 SVSHore die 

Ireland 1.1140-1.1210 1.1160-1.1180 0.674) Jh dis 

W. Ger. 3J2G.55 3.S2V3.534 2>r1 9 apf pm 


% Three 
p.a. months 

1.19 0.424)^7pei 

1.20 0^34L43pm 

7.20 6N-8Hpm 
-5.66 5546dls 
-4.73 SVIOdie 
—3.16 1.48-1 ^Odis 

(J7 E*t4\pm 


Portugal 740. 75-743.25 14t.50-14Z.5D 676-2600: die -tMM 3 132S-3ZOOda 


Day's % Three % 

March 25 spread Close One month p.a. months p.a. 

UK? 1.4565-1.4640 1.4600-1 -WTO 0.1741.12c pm 1.18 0.424)T37pm Ti06 

Irelsndt IJOSO-IJOBO 1.8065-1 J080 I.VMLBOcpm 9.18 2JS-2.00p(n 668 

Canada 1^260-1^280 1^265-1 JtZTS 0.02c pm4).03dis -0.05 0.01-0.06dis -0.11 

Nethlnd. 2.7070-2.7185 2.7070-2.7090 1 .41-1370 pm 6.02 3.7S-3.65ptn 5A6 

Belgium 4750-48,02 47^9-4731 26-30C die -6.87 SDG7dia -4.46 

Denmark 8.6760-6.6100 fl.6750-a.38So 3V4Lore dts -5-23 6i r 74dis -3 JO 

W. Ger. 2.4120-2.4240 2.41S5J.4166 0JB4).B3pf pm 4.74 2.88-2.81 pm 4.69 

Portugal 96 -00-96. 00 9742+404)0 ZS0-850c die -87.89 4S0-1460ds -3857 


188^5-199.38 190.80-19942) 120-240c dis 
2099-2110 2099*^31014 12-1«ire dis 

10.51-10.6S 10.52-10 53 2L-3Lore die 


Norway 10.51-10.66 
France 10.66-10. 61 

Sweden 10-94-114)0 
Japan 34+446 
Austria 24.76-24.95 
Swltz. 3.00-340 


WS7S-10.584 IVZltcdis 
10^5-10.97 Here pm-) die 


346-347 

24X3-MJ8 

OO1V340. 


IJS-I.OOy pm 
lA-Wgra pm 
1 VIVc pm 


- 10 JW 380-936d1a 
-8.57 37-44dia 
-3.70 8V9>sdia 
-1.98 2l.-51.dlB 
- — Vi L die 
3^1 3.BC+3 JOpm 
5.49 33\-29^pm 
6.48 5V4Vpm 


136.05-136 AO 136.05-136.15 100-200C die 
1438V1444 1438>j-1439t 1 11-14lira die 


Denmark S.6750-8.6KX) 8.6750-8.58S0 3V4Lore dis -5-23 6V74dfct — 3J6 

W. Ger. 2.4120-2.4240 2.4155^2.4166 0^6-0- 83pf pm 4.74 2.88-2.81 pm 4.69 

Portugal 9642+98.00 9742+4842) Z50-850c dta -87.88 450-1460ds -3837 

Spain 136.05-136 AO 136.05-136.15 XK+200C die -1320 300-42SUks -10.83 

Italy 1438V1444 143BV14394 11 -Ml Ira dis -1029 30-34<na -A87 

Norway 7.2050-72220 72050-7.2150 2A0-3A0ora die -4 AS 7.50-8 ^Od is -4A4 

France 7.2360-7.2575 7A425-7.2475 I.IO-IAOo die -2.15 3.75-4.7Sd)s -2-34 

Sweden 7.6000-7.5150 7.5060-7.5180 VI ora die -1-20 2V3dis -1A6 

Japan Z3B -30-237.60 236.95-2374)6 OJ3-OA8y pm 2A6 1.68 -1.60pm 2.77 

Austria 16A9V174D 16.99V17.00>, 6.40-5. BOgro ptn A23 18V15>«pm 44» 

Switz. 2.0990-24)730 2-0645-2.0655 0.98-0 33c pm 535 2J4-2A9pm 5.65 


LONDON 
Base rates 
7 day interbank 
3 mth Interbank 
Treasury Bill Tender 
Band 1 Bills 
Bend 8 Bills 
1 Band 3 Bills 
. 3 Mth. Treasury Bills 
1 1 Mth. Bank Bills 
3 Mth. Bank Bills 


TOKYO 

<ira month Bins 
Three month Bills 


Belgian ran is for convertible Trance. Financial Irene 72.55-7Z.66. 
Six-month forward dollar 0.S3-O.58C pm. 12-month 0.85 -0.70c pm. 


France 7.2360-7.2575 7.2425-7.2475 1.10-1 30c die -2.15 3.75-4.7Sd)s - 

Sweden 7.5000-7.5150 7.5050-7.5180 VI ora die -1J0 ZV3dis 

Japan Z36 30-237.60 236.96-2374® 033-O-48y pm 236 1.68-1 -60pm 

Austria 1639V174D 16.99V17.00>, 6.40-5. BOgro ptn A23 18V15>«pm 

Switz. 2.0990-24)730 2.064S-2.06S5 0.98-0 33c pm 535 234-239pm 

t UK and Ireland are quoted in U.S. currency. Forward premiums and 
discounts apply to the U.S. dollar and not to the Individual currency. 
Belgian rate Is lor convertible Irenes. Financial Irene 48.6S-49.75. 


1 Mar. 25 ich&nge! 

NEW YORK 

1013 uncti'd Prime rates 
10 >{-11 I Federal funds 

loVlOTa — <r 13 mth Treasury Bills 
103272 -0.B62* 6 Mth. Treasury Bills 

lOrt Unoh 'd| 3 Mth. CD 

ION 

10|H« +BX)A K^WMtMhk 

to5 Three month 

| PARIS 

noeias n nr h><« intefirartion Rata 

-2 " m - lotartuink 

6.84376 , Unoh d| Three month 


Mar. 25 change I 27/28 Lovat Lane London EC3R BEfl 


Telephone 01-621 1212 


BRUSSELS 
One month 
Three month 


Unoh ’d 


AMSTERDAM 
One month 
Three month 


MILAN 
One month 
Three month 
DUBLIN 
One month 
Three month 


EXCHANGE CROSS RATES 


j Pound Sfrllngi UJL Dollar | Deutachem'lr Japanese' Yan FrenehFranc i Swlea Franc Dutch Guud'| Italian Lira ;Canada Dollar .Belgian Franc 


London band 1 bills mature in up to 14 days, band 2 bills 15 to 33 days, and 
band 3 biHs to 83 days. Rates quoted represent Bank of England buying or 
selling rates with the money market. In other centres rats* are generally deposit 
rates fai 8 m domniic money market and their respective chan g es during the 
week. • Band 4 10>+ 


{000's 

capitalisation Company 

4.565 Ass- Brit. Ind. Ord. _ 

— Ass. Brit. Ind. CULS... 

3.647 Alrspmng Group — .... 

800 Amutsge A Rhodes ... 

18.941 Bard on HIU 
1.683 CCL 11 pc Conv. Pmf.... , 

■ 3.320 Cindico Group 

4.024 Deborah Service* 

6.823 Frank. HoreoH 

— Frank HoreeD Pr.Qrd 87 

9. 101 Frederick Ratfcar 

627 George Bleir. 

3.1Z7 Ind. Predsioti Castings 

3.768 Ibis Conv. Prof. 

3.618 Jackson Group ......... 

27.328 James Burrough-.^...... 

1,530 Robert Jenkins . ......... 

' 3360 Scruttons “A** 

2.734 Tordey & Carlisle ....+ 

4.082 Unilock Holdings 

BAH Walter Alexander 

6JS31 W. a. Yeatae 

Prices now aval la Me 


Change Gross Yield Fully 
Prica on week ahr.(p) % Actual taxed 


T37xd - 
153 - 


6-4 4.7, 8.0 103 
10.0 «.$ — — 


63 ‘ -1 

6.1 9.7 18.0 

18.0 

32 -2 

. 4 J 12.4. 3.0 

6.3 

310 . . +3 

11A . 3.7 13.0 

16.4 

133 -2 

15.7 11* — 


210 — 

I7J) B.4 — 

w 

£2 

6.0 11.6 3.4 

9 J3 

89 +11, 

•— — 7.* 

7.9 

S7h *11, 

8.7 9b 9.7 

10.4 

83xd « 

7.1,11.3 3.9 

63 

' 34: ' - — 

— ~ S. 9 

123 

77x5 -2 

7.3 9S BA 

12.4 

157 .-1 

15.7 160 — 


143 — 

7.6 . Sb 4.4 

9 1 


-188 - 4-2 93 - 43 14.6 16.1 


~- .20.0 13 3 .13 23.8 - 
-2 5.7 -8-0 . 9J 11.1 
-2 .11 A' 10.2 50 8.8 

. - . 0.« 16. . - — 

— BA 9 3 4-7 63 

+3 17.1 .6.4 4.1 8.6 


on Preetal page- 48146. 


Pound Sterling 
U-S. Dollar 


Deutschemark 
Japanese Yon 1,000 


French Franc 10 
Swiss Franc 


Dutch Guilder 
Kalian ura 1.000 


Canadian Dollar 
Belgian Franc 100 




3.018 j 3.95B 
84)06 2.710 , 


8.709 \ 11.42 


This advertisement complies with the requirements of the Council of Thc Stock Exchange. 


2353 j 3.741 

1. I 1312 


2.673 
O.OS7 . 




SCI FINANCE 


MONEY MARKETS 


(Incorporated in the Netherlands A ntiUes) 


Little reaction to the weak pound 


u.s. $20,000,000 ; . 

5% Guaranteed Convertible Subordinated Debentures due Aprii 1, .1998, 


Interest rates rose by about 
) per cent on the Loadon money 
market last week, but there was 
remarkably little reaction to the 
weakness of sterling on the 
foreign exchanges. 


On Friday there was a very 
large shortage of £ 1,100m and 
the market was pleased when the 
authori tes intervened in the 
early morning, providing af> ’St- 
ance at unchanged dealing ltites, 
and also entering into a repur- 
chase agreement. On Thursday 
tbe shortage was in the region 
of £800m, which came as no 
surprise, with the market expect- 
ing some very large short fails 
of credit at the end of the week. 
Early intervention on Friday did 
not appear to be intended as any 
particular signal. But helped to 
keep trading calm when the 
pound threatened to plumb new 
depths against the dollar and 
the D-mark. 


pound would eventually produce 
some response from the Bank of 
England. 

Despite these fears London 
interest rates held remarkably 
steady, reinforced by comments 
from the Prime ^Sinister and 
members of the Cabinet that tbe 
weakness of the pound was a 
direct result of the dollar's 
strength against ail European 


currencies, and the effects of 
sterling’s status as a petro- 
currency. 

As sterling lost ground various 
members of the market appeared 
to take differing views of the 
situation. Some banks were only 
too happy to Bell bills on fears 
that the decline of the pound 
would eventually lead to higher 
interest rates, while several 
discount houses, who must be 


regarded as fairly close to the 
ground as far as official thinking 
is concerned, were - prepared to 
buy paper In the opinion that 
interest rates are still more likely 
to fall than rise in the near 
future. The houses can always 
turn tbe bills over fairly quickly 
if events should move against 
them, but there is little sign: of 
worry at tbe moment, and senti- 
ment remains surprisingly good. 


Issue Price: 100% 


The Debentures will be Unconditionally Guaranteed on a Subordinated Basis by 


SCI SYSTEMS, IIMC. 

(Incorporated in the United Stares of America) 


The following have agreed to subscribe or procure subscribers for the Debentures: . 


LONDON MONEY RATES 


[ Starling 
Certificate 
of deposit 


I Local .Local AutDJ Finance 
Interbank j Authority negotiable! House 
I deposit* ; bonds Deposits 


Market nerves were tested by 
the fall of sterling on several 
occasions, but there was no sign 
of upward pressure on base rates 
so soon after the cut to lOj per 
cent on Budget Day. At the same 
time London interbank traders 
felt squeezed between tbe 
upward trend in New York rates 
on fears of a tightening of 
Federal Reserve credit policy, 
because of continuing problems 
about the money supply, and 
concern that the wea k ness of the 


Overnight. 

2 days notice .1 

7 days or | 

7 days notice- 

One month \ 

Two months ...' 
Three months. 

Six months 

nine months 

One year 

Two years 


10S*-10? 8 


I Deposits Deposits) Bills * 
1 lOS 4 .ll ; 10-lOii, — 


10'ri-lQfJ 


}0 J-10H I 
lOViOfi [ 
104J.10H I 

10,* -10* 1 
10 * 10 * ; 


10(3 IT 
10? a J 1 
10)4 10T.3 
lOVlOTs 
10 A 10 (i 
KfcVXOtf 

to A- IO Hi 


lHa-llie 
11*11 
11 14 10r 8 
lOVlOig 
iovioi« 

IQS 4 . 1 Q 44 i 


u. me — 
li 1114 io«c 


10(3 10la-10Se laie-lOU, 
10+3 lOVlOS* IOIs-IOtV 
— .10V1014 104-lOSe 


Eligible , 

i Fine 

Bank 

1 Trade 

Bills 6 ! 

Bills* 

XOA 

iTa 


UA 

IQtV 

10ft 

lChb-ioit 

10B 


Dominick & Dominick, Limited 
R. IMivison &Co. 

Robinson-Humphrey/ American Express;ind. 


The Debentures in the denomination of U.S. $5,000 have been admitted to the Official List by the Council of The Stock 

Exchange subject only to the issue of the temporary global debenture. 

interest is payable semi-annually on April 1 and October 1 beginning October >, 1983. 


Particulars of the Debentures are available in the Ext el Statistical Service and copies may be obtained during usual 
business hours up to and including April 11, 1983 from: .-... rT ; 


ECGD Fixed Ren Export Finance Scheme IV Average Raw lor Intereel period February 2 10 March 1 1983 (inclusive) 
11.391 par cant. 

Local authorities end finance houses seven days' notice. 01 hers seven days fixed. Long-term local authority mortgage 
rates nominally three years 11H P*' cent: tour ye ore 11 *» par cant: five years 114 per cant. ® Bank bill rates in table 
ore buying rates for puma paper. Buying rate lor lour bank bills 10*»-10V par cent lour months trade bills 11 par cent. 

Approximate setting rate for one month Treasury blue 10>^ per cent: two months 10»» per cant: and three months 
1CP« per cent. Approximate yelling rale for one month bank bills KPa-lOVja per cent; rwo men tbs IDVIiPS* per 
cent: and three months KPa-10*ji per cent; trade bills 10**» per cent: two months 10“>» per cent and three months 10&» 
per cent 

Finance Houses Base Ratos (published by the Finance Houses Association) 11*j par cent from March 1 1663. 
London end Scottish Clearing Bank Rates lor landing 104 per cent. London Deposit Rates for sums at seven days' 
notice 74 per cant. ___ 

Treasury Bills: Average under rates ot discount 10.2272 per cent. Certificates of Tax Deposit (Series 8). Deposits of 
£100,000 and over held under one month 104 pet cent: one-three month 104 par cert: threa-slx month 104 per cent: 
six- 12 month 104 per cent. Under £100,000 104 per cent from March 16. Deposits held under Series 3-5 104 par cent. 
The rates lor all deposits Withdrawn lor cash 8 per cent. 


March 28, 1983 


R. Nfvison&r-Co. 
25 Austin-Frlars 
London EC2N2JB 


This announcement appears as a matter of record wily. 
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A dramatic reduction in left wing terrorism has 
made Italy more peaceful than for years. Italian 
industry is well placed to benefit from a world 
economic recovery but the government still faces 
difficult decisions on bringing inflation 
and public spending under control 


“ MANY ITALIANS mourn the facet that they are no 
longer subjects of the Austro-Hungarian empire,” the 
American economist J, K. Galbraith told an audience 
in Bologna recently. It-was one of those less than tact- 
ful remarks that contain more than a grain of truth: 
I talian s, particularly those -from the formerly 
Atts^rian-nm north and east of the country, do some- 
times hanker after a hazy memory of honest, orderly 
Austrian role, and pine for the low inflation, low 
unemployment and social peace of Austria today. 

For Justification they point — 


to Italian governments that 
come. go wauumt tadctmg 
the serious -problems, parlia- 
ments that pie Up amprac Mnal . 
onfinaucabie Legrilariaa, bur- 
ea notate using the methods of 
the 18th century, public services 
on the point of breakdown, 
political interference in almost 
every institution 4n the country, 
and successive semAtj* that 
seem to touch almost everybody. 

Then these ore the almost 
daily reports- of grotesque mur- 
ders, spectacular swindles, the 
ruthless expansion of organised 
crime, frequent lethal but 
usually avoidable disasters and 
the disturbing but baffling 
revelations of inquiries into 
sinister -and ■ impenetrable 
mysteries. Surely, the argument 
runs, we Italians are not 
capable of governing ourselves. 

• And yet. In the centenary 
year of the Blrth of Mussolini, 
the Italian- republic is still in 
good health.-. It has given Italy 
a long period of uninterrupted 
proswOTity. making the aver*|*- 


BY JAMES BUXTON 


one in. Europe, and it has 
allowed the dynamism of indivi- 
dual people and cities to 
flourish as at almost ho time 
since the Renaissance. 

Italy Is usually turbulent, but 
what does one expect from, a 
coon try which is part central 
European, part Mediterranean, 
which has -been under united 
government for less than 
120 years and has industrialised 
practically from, "scratch in 
the past 40 yens? The 
ancient Romans found Italy 
harder to ' govern than their 
other European provinces. 
Governments are weak and 
financially profligate, but this 
may be the only way of 
reconciling the enormous 
differences ■ of ‘ wealth and 
character between north and 
• south, and the political divisions 
between left and right 
' At the moment Italy Is 
calmer than it has been for 
several years. Left wing terro- 


rism, which laid an Almost 
continuous pall of sadness and 
frustration over the country, 
has been badly wounded, thanks 
to its own contradictions and a 
- belated improvement 1 in 
efficiency on the part of the 
authorities. The more relaxed 
atmosphere is palpable. 

Alter some nervous moments 
around the turn of the year 
there is a kind of truce on the 
labour front, and the unions 
have for the first time permitted 
a small reduction In wage 
indexation — an issue that was 
previously taboo. The Govern- 
ment which came in last 
December under Sig Amintore 
Fanfani, the 78-year-old 
Chris tian Democrat veteran, 
shows rather more cohesion 
and determination than its pre- 
decessor under the Republican 
Sig Giovanni SpadolinL Sig 
Sandro Pertini. the SB-year-old 
President, continues to per- 
sonify the Italian state in a way 
that none of his predecessors 
achieved. 

But the assertion that every- 
thing is all right should not be 
taken too far. The economy is 
in a mess: Italy looks increas- 
ingly the odd man out among 
the industrial countries with 
its 16 per cent inflation rate 
and, if anything still falling 
employment. 

This is because successive 
governments tried to delay or 
mask recession, financing the 
balance of payments deficit with 
foreign loans end refusing to 



Hugh Rourlmtgm 

A WORD IN TOUR RAW: Sig Emilio Colombo, Foreign Minister, confers with Sig Amintore Fanfani, Prime Minister. Sig 
Fanfani projects a tough and effective Image, standing him in good stead for tackling the economic difficulties now facing Italy 


cut domestic spending, which 
was beginning to get out of con- 
trol anyway thanks to the lavish 
pension and welfare commit- 
ments taken on in the late 
1970s. 

Attempts to cut the public 
sector deficit, last year making 
up 15.6 per cent of GDP com- 
pared with 3 or 4 per cent in 
most industrial countries, 
usually result 4n higher indirect 
taxes and Changes which fuel 
inflation— itself reinforced by 
indexation of almost every- 
thing. 


Agreement 


The agreement in January 
on the scala mobile and wage 
rates for the next three years 
will cut employers’ labour costs 
a little, and the latsst devalua- 
tion of the Lira in the European 
Monetary System will- help 
Italian competitiveness when 
the expected upturn in the 
main industrial economies 
arrives in the wake of the oil 
price fan. Much of Italian pri- 
vate sector industry has been, 
restructured so it should be in 
a reasonably strong position, 
while the traditionally success- 
ful sectors like shoes, clothing 
and textiles continue largely to 
defy Far Eastern competition. 

How long these industries. 


based on immensely hard- 
working and imaginative entrep- 
reneurs supported by a network 
of out-workers -in the submerged 
economy, can produce the 
wealth to an ever more 

voracious state sector, when 
industrial restructuring has 
been far slower, is one of the 
eternal unanswered questions 
about Italy. Nor can Italy’s 
relative weakness in high tech- 
nology industries be ignored. 
But because of the immensity 
of the public borrowing require- 
ment — a motor for high con- 
sumption ■ inflation— the 

authorities will not be able to 
permit any domestic reflation 
this yean 

The political immobility at 
the root of the economic situa- 
tion is due to the existence of 
a political system in which the 
large opposition Communist 
Party has always been excluded 
from, power, leaving the per- 
manently ruling Christian 
Democrats and their chang in g 
allies of tiie centre-left to use 
what levers of power the 
Republican constitution, de- 
signed to prevent the return of 
fascism, permits. 

Without the deansing effect 
of being in opposition the 
ruling parties extend their 
tentacles and compete viciously 
in -areas. where in other coun- 


tries party politics do not 
intrude. 

The competition for votes and 
favours is so Intense that gov- 
ernment finds it far safer to 
spend money to protect jobs 
and keep people happy than to 
save. 

Anomalies 

Almost uniquely in Europe, 
Italian governments in the last 
few years have done almost 
nothing to lower people's 
economic expectations. Any 
nibble at the costly anomalies 
of the welfare state tends to run 
foul of some party’s interest 
group and is fiercely contested 
in government and outside: 
witness a recent row when the 
Government tried to change a 
provision which allows female 
state employees in certain cir- 
cumstances to retire on full 
pension after only 11 years 
service — which came to light 
when a 29-year-old woman 
became a pensioner! * 

Sig Giovanni Spadolini 
certainly raised some of the 
problems and increased the 
stature of the Prime Minister’s 
office during his 17 months as 
Italy's first non-Christian Demo- 
crat head of Government since 
. 1946. But he was • prevented 
OONTH>fUB> 


from doing much — except about 
terrorism — by the conflicting 
jealousies of his Christian 
Democrat and Socialist coalition 
sponsors. 

Sig Fanfani, who last headed 
a government in 1963 but has 
remained an influential and 
skilful politician, has already 
taken firm action to hold down, 
spending and appears a little 
readier to do unpopular things 
.than his predecessor. With the 
success of getting the scala 
mobile agreement behind him, 
it is widely expected that his 
Government will go on until 
the end of the present legisla- 
ture in June 1984. Anything 
could happen in the meantime, 
however. 

Whether this just means an 
extra year of electioneering 
(which has been going on for 
nearly two years already) or a 
chance to make some serious 
reforms is unclear. Drastic 
action is needed if next year’s 
public sector deficit is not to 
break all bounds, and the Prime 
Minister has already warned his 
party of this. 

But can a government touch 
what is the untouchable — like 
pensions — in an alection year? 
Will this be another govern- 
ment that does just enough to 
keep the show on the road, or 
ON RAGE XII 
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Polities 


Talk of a more active foreign policy is backed by only limited action, says Robert Fox 


Spending axe hits hopes of widening armed forces 



WITH THE sending of 1,500 
Italian troops to form part of 
the Lebanon peace-keeping 
force last year, Italy's armed 
forces undertook their most Im- 
portant deployment outside 
their national territory and out- 
side the North Atlantic Treaty 
Organisation since Nato was 
formed. 

Italians are proud of their 
troops, paratroopers of the 
* Folgore * brigade and marine 
commandos. Strategists talk of 
new roles for the Italian armed 
services in the Mediterranean 
and beyond in support of a 
more positive stance In foreign 
policy. There is talk of training 
new all-professional tri-service 
formations to act as a rapid- 
deployment force somewhat on 
the lines of Britain’s Falkiands 
task force. 

As units of the U.S. Sixth 
Fleet have been moved to the 
Indian Ocean the Italian armed 
forces have tried to fill the gap 
in patrolling the Mediterranean. 
From the beginning of next 
year Italy will start installing 
112 Cruise Missiles based on 
her soil at Comiso in Sicily as 
part of the medium range Nato 
missile deployment In the short 
term the Italian armed forces 
seem more determined than 
ever to give value for money in 
their duties within Nato, and In 
taking new responsibilities 
beyond Italian shores. 


Sadly, however, the problems 
of the Italian services bear a 
familiar look. There is still 
very little action to back np the 
talk about the new intentions 
and the new foreign policy. The 
despatch of the first peace- 
keeping force to the Lebanon 
last August was emblematic of 
these problems: mechanical 
troubles with the aged assault 
ships Caorie and Grado meant 
that the journey from Brindisi 
took about a fortnight. 

Weaknesses 

In the first days of the de- 
ployment weaknesses in com- 
mand and control and logistical 
support were revealed. These 
will need to be put right if 
Italy is to contemplate setting 
up her own rapid intervention 
units. Things went much more 
smoothly on the second deploy- 
ment, however. 

Now even bigger questions 
about the future of defence 
policy in Italy have been raised 
by the announcement from Sig 
Lelio Lagorio. the Socialist De- 
fence Minister, that the military 
budget is to be cut by L950bn 
from the total Lll,500bn allo- 
cated for the current year. This 
is the Defence Ministry's contri- 
bution to the demand far aus- 
terity in the 1983 budget 

On the whole, Sig Lagorio has 
enjoyed good relations with the 
six military staffs which run 


the Italian armed forces. Now 
many staff officers admit des- 
pair, particularly when they 

recall that Sig Lagorio himself 
last September called the 
Italian army "the least-trained 
army in Europe" and warned 
that further cuts could lead to 
“ Irreversible decline ” in the 
capability of the forces. 

The cuts are expected to re- 
duce the army by a further 
four or five brigades and the 
navy and the air force together 
by 3,000 men. Programmes for 
the Aermacchi AM-X fighter 
and two new Super-Audace class 
destroyers are likely to be put 
back. The allocation of L250bn 
for the “ civil protection ” force, 
which would have a dual civil 
defence and disaster interven- 
tion role, is also expected to be 
delayed, though It has been 
requested since the Irpinla 
earthquake of November 1980. 

In sum the new cuts mean the 
armed forces' 10 -year modernis- 
ation programme launched ‘m 
1975 is not likely to be fully 
effected before 1991. Despite 
the increased attention being 
given to the forces, the prob- 
lems remain those of pay, con- 
ditions of service, procurement, 
training and deployment In the 
short term there are other gaps. 
Including the shortage of new 
generation anti-tank weapons, 
anti-aircraft defence systems 
and radar cover for southern 
Italy. 



DEFENCE EXPENDITURE 

% of Gavern- 
5m $ per capita meut spending 

%or 

GNP 

1975 

4.700 

84 9.7 

2.6 

1980 

9,579 

168 5.4 

— 

1981 

8,769 

153 5.6 

Z5 


Source: International Institute for Strategic Studies. 


Ahhoqgh Italian defence spending has more than doubled 
since 1975 It has declined both as a proportion of total 
spending and as a proportion of gup 


Faced with a further round 
of cuts the chief of defence 
staff. General Vittorio Santini, 
last summer publicly offered his 
resignation. Last summer he 
refused the chairmanship of the 
Nato Chiefs of Staff Committee 
because he found the Italian 
predicament so pressing; 

A large part of his defence 
forces' problems are produced 
by Italy's geographical position 
in Nato ** on the periphery of 
the central sector, but central 
to the southern sector (the 
Mediterranean)," as Brigadier 
General Gianluigi Callgaris, a 
former policy adviser in the 
defence staff, puts it. 

This makes it difficult to com- 
bine with Nato units of other 
countries for training and “the 
training exercises tend to get 
less and less meaningful and 
realistic." 

Gen Callgaris would like Italy 


to create her own specialised 
forces for rapid intervention 
both in and outside Nato for 
Mediterranean security and 
beyond. It could be based on 
the ‘Folgore 1 parachute brigade 
and the five Alp Ini brigades. 
Yet one of these is likely to be 
cut. 

New roles 

Gen Caligaris suggests that 
Italy could .provide forces for 
the American, British and 
French force patrolling the Gulf 
and possibly even for a buffer 
force in the Horn of Africa 
between Ethiopia and Somalia. 
More practical is the suggestion 
for a rapid deployment force 
within Italy itself particularly 
in the south of the country. 
Already Italy is the guarantor 
of Maltese Independence follow- 
ing the incident in which a 


Libyan submarine appeared off 
a Maltese oil rig two years ago. 

The demands for new roles 
for Italian defence show up the 
gaps in the present structure 
and training of the armed 
forces, particularly the army. 
Now standing at roughly 260.000 
men, only 17 per cent are pro- 
fessional soldiers. At NCO 
level a large proportion of these 
are desk-men and not described 
by their officers as being in the 
first flush of youth. Pay and 
conditions, particularly in hous- 
ing, cannot match the standards 
of other corps such as the 
Carabinieri and the state police, 
let alone come near an indus- 
trial wage. 

Recruitment of career officers 
from the north of Italy Is pro- 
ving difficult and the rewards 
of those who stay in are meagre. 
A lieutenant colonel of cavalry 
of some years standing earned 
LI. 100,000 a month net (about 
£525) at the end of last year. 
A British major with second 
year seniority would be earning 
nearly £200 more per month. 

A senior sergeant driver in 
the state police would also 
receive a salary of about £525 
net per month, the same as the 
colonel. Police pay has risen 
considerably since the state 
police was demilitarised in 1981 
and allowed union representa- 
tion. 

Low pay is blamed for the 


rapid turnover of air force 
pilots. This month a decree 
has been rushed to Parliament 
to pay pilots a monthly indem- 
nity of L700.000 (roughly £330> 
for flying. 

Roughly 49 *-per cent of 
defence spending in Italy goes 
on pay for the 370,000 men 
under arms (69,000 in the air 
force, 44.000 in the navy). 
Conscripts still receive only 
L2.000 a day. Italy s till spends 
a lower proportion of public 
expenditure on . defence . than 
any Nato allies except Luxem- 
bourg and Canada. In 1981 it 
spent 5.6 per cent of public, 
expenditure against Britain’s 
12.2 per cent, the ILS.’s 25.3 
per cent and Germany’s 2&2 
per cent. 

Aggressive 

The defence cuts are likely 
to mean longer lead-ins. for 
equipment programmes such as 
the AM-X fighter, full equipping 
of squadrons for operational 
flying with the MRCA Tornado, 
shortly coming into service, 
and supply of Milan < anti-tank 
systems for the army. 

On the commercial side the 
defence industry presents a 
more ' aggressive picture . : .in 
terms of sales, projects in hand 
and technical expertise, icaly is 
the fourth largest exporter of 
arms In the West, and in real 
terms it Is' likely sfae is doing 


at least as well *s_ Britain, 
nominally in fourth place, 
according to defenqr Industry 
executives in Rome. 

Bat former serving 
like General Caligute.ttfesxuv 
eal not- so much of wfcatfe- pro- 
cured by the Italian armed 
forces under the present 
methods, but the methods of 
procurement themselves^ "We 
operate too much in 4 single 
service spectrum." sayuGeneral 
Callgaris. “ each service buying, 
what it wants without co-ordin- 
ating with the others,"* 

■ • Thus there - are : airborne 
forces but only IQ C-I30 long- 
'range transports to; carry them. 
The Aeritalia G-222 transport 
Would need refuelling <m opera- 
tions outside Italy- : 

With the restricted funding 
. available k sometime* seems 
aistonishing that the Italian 
forces achieve the 'standards of 
efficiency, now. being attained 
by the Bersagtieri, the San 
Marco Battalion .mid the 4 Fol- 
gore ’ paratroopers in Beirut 
But whatever the talk may now 
be in Rome and Brussels of a 
new tactical role for Italian 
forces outside Nato and beyond 
the Mediterranean; the new de- 
fence- spending restrictions 
announced by SlgLagorio teem 
to underline that Italy’s: defence 
commitment is likely to be 
focused firmly on Nato and on 
tile defence of thus Italian ter- 
ritory itself. 


Ciriaco de Mita and Enrico Berlinguer two party secretaries who will decisively influence future political trends 



Still facing the really big test 


Sig de Mita; " dull image 
belles a sharp brain” 


AT FIRST glance Ciriaco de 
Mita, the 55-year-old deputy 
from Avellino, cuts an unlikely 
figure as the man to give Italy's 
natural party of government, 
the Christian Democrats, a face- 
lift and restore their fortunes 
at the polls. 

Last May he was elected 
Party Secretary from the floor 
of the National Congress held 
in Rome in the first direct elec- 
tion for the leadership. 

His accession had been 
engineered for a year by his 
supporters. It was clinched by 
what one newspaper called "the 
masterpiece of all political 
deals " — an alliance forged 
between three of the party's 
most powerful grandees, two 
former Prime Ministers, Sig 
Amintore Fanfanl and Sig 
Giulio Andreotti, and the for- 


mer secretary Sig Flaminib 
Plccoli. 

-Since his election Sig de Mita 
has achieved some impressive 
results and he has won over 
many party members who 
opposed his election. 

New faces 

The first achievement was a 
complete change of key staff 
running the party machine. A 
Christian Democrat is once 
again Prime Minister, with Sig 
Fanfani replacing the Republi- 
can Sig Giovanni Spadolini who 
had held the office for 17 
months. 

Sig de Mita is credited with 
bringing new faces to the 
Government, in particular that 
of the 39-year-old Treasury 
Minister Sig Giovanni Goria, 
and in part for successes in the 
labour and economic field. 


After years of party bicker- 
ing and discussion with the 
unions, the dynamic Labour 
Minister Sig Vincenzo Scotti 
has achieved a breakthrough in 
reducing the cost of labour by 
restricting Italy's unique wage 
indexation system, the scaia 
mobile. Under Sig de Mita’s 
leadership the party is begin- 
ning to gain in the opinion polls 
after months of battering by 
the Socialists led by the ebul- 
lient Sig Bettino CraxL 

Despite his claims to be 
launching " a new Christian 
Democracy,” Sig de Mita does 
not enjoy a modem image. He 
is a poor performer on teles 
vision, for example. 

Close party supporters say 
the dull Image belies a sharp 
brain and the calculating ability 
of a master tactician. “ He is 
a shy man who talks a lot, 
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relationships outside the Group. 


THE ENI GROUP 

ORGANIZATIONAL 

STRUCTURE 

■ENI plays a particularly important role in finance. In 
additionto coordinating relations with national and 
international finance institutions, ENI develops 
policies and plans for covering group financial 
needs, supervises implementation and control, and 
coordinates group financial operations. These 
functions are performed in collaboration with the 
sector-head companies and group financial 
companies in Italy and abroad. 



Ente Nazionale Idrocarburi 
00144 Roma, piazzale Enrico Matter, 1 
telex: 6100872-610086 


©Agip ©EliSchimica 


Exploration for and production of oil and gas in 
Italy and abroad. Utilization of geothermal 
resources. Oil supply. 

©AgipPetroli 

Refining and distribution of petroleum products in 

Italy and abroad. 
Energy conservation and efficiency services and 
oil-replacement energy sources. 

©Snam 

Supply, transmission, distribution and sale of 

natural gas. 

Transport of oil and petroleum products. 

©AgipNucIeare 

Nuclear fuel cycle: exploration for, mining and 
supply of uranium ores. 
Operations downstream of the reactor. 
Research and development of renewable energy 
* sources. 

Conservation and efficient use of energy. 

©AgipCarbone 

Integrated coal cycle: exploration and mining, 
infrastructure and transport, transformation and 
processing, international marketing, scientific end 
technological research for developing as well as 
utilizing coal and its derivatives. 


Primary chemicals and derivatives. Intermediate and 
specially chemicals. Pharmaceuticals, 

©Snamprogetti 

Study, engineering find construction of chemical 
petrochemical, refinery and gas treatment plants, land 
and submarine pipelines, offshore technology, industrial 
and ecological installations and large infrastructures. 

©Saipem 

Drilling and laying of pipelines on land and under the 
sea. Construction of industrial plants. 

©NuovoPignone 

Productions and supply of machinery and equipment, 
measurement, regulation and control instruments for 
the oil, petrochemical and nuclear industries: looms for 
the textile industry. 

©Savio 

Production and supply of textile industry machines. 

©LanerossE 

All phases of the textile and apparel Industry. 

©Sofid 

Financing industrial and commercial activities of the ENI 
group. 


©Samim ©Hydrocarbons Int. Ho. 


Exploration, mining, processing and marketing of 
nonferrous metals and derivatives. 


Finance for ENI group ectivitles abroad. Purchase, sale, 
management and holding of shares and securities. 


thinks a lot, and always takes 
The right, decisive course of 
action," says (me of his staun- 
chest allies, Sig Riccardo MLsasi. 

Sig de Mita can hardly c.'aim 
to be one of the new men of 
his party. He has been part of 
the machine at provincial and 
then national level for 30 years. 

He was born In the little vil- 
lage of Nusco, which has a 
registered population today of 
1,864 and sits high in the moun- 
tains of Irpinia, 40 km from 
Avellino. an area ravaged by 
the 1980 earthquake. 

One of seven children of the 
local tailor, he was the bright 
boy of the parish put forward 
by the priest to debate with the 
vising candidates in the referen- 
dum campaign of 1946. The 
break came with a scholarship 
to the Catholic university In 
Milan, where be stayed as an 
-assistant in Jurisprudence after 
graduation. 

There followed a brief period 
In the research department of 
the energy agency ENI Since 
then it has been a life of poli- 
tics. He became provincial sec- 
retary tor the party in Avellino 
in 1958, and was elected to Par- 
liament for tiie first time for 
Benevento-Avellino-Salemo in 
1963 with 67,000 first preference 
votes. By the elections of 1979 
there were 160,000 first pre- 
ference votes, one of the highest 
(allies for any party notable. 

He has beaded three impor- 
tant ministries: industry, 

foreign trade, and the Hezzo- 
giorao. 

In private Sig de Mita Is a 
man of simple tastes. As a 
student he was an addict of new 
wave films by men like Roberto 
Rossellini and westerns by John 
Ford. A wide reader, he has 
the image locally of being an 
intellectual though he enjoys 
playing traditional card games 
like ** scopa " and “ tress e-tte " 
which men play for hour upon 
hour in the draughty bars of 
the mountain villages of Irpinla. 

His main base is in Rome 
where he lives With bis wife 
Anna Maria, their son and three 
daughters. 

Orthodox 

Despite his image as an 
orthodox Catholic family man, 
Sig de Mita is said to have- a 
more "laicised” vision of his 
party's future than many con- 
temporaries'. I n 1952 he was 
co-founder, with the late Gio- 
vanni Marco ra ..among others, of 
the “ sinistra dl base " operating 
od the left of the party. 

He has been accused of being 
too friendly to the Communists 
in tbe past, and In 1969 was a 
proponent of the “ constitu- 
tional pact,” a pale fore-runner 
of Sig Berlinguert "historic 
compromise.” 

His vision was nothing like as 
elaborate as that of Sig Aldo 
More in trying to move' tbe 
Communists toward the consti- 
tutional centre of Italian poli- 
tics so they could be an alterna- 
tive party of government. 

Nonetheless he does have 
the simple vision of the 
political scene dominated by two 
poles. The one is the Christian 
Democracy, to which the small 
lay parties are attached whether 
in a government . coalition or 
not, the other is the Commun- 
ists. Even tbe socialists, he 
argues, can only offer variations 
on a theme inside the Christian 
Democrat-led grouping. 

By his peculiar form of 
leadership Nusco’s brightest 
scholar has already achieved 
much in 10 months, in particu- 
lar in restoring party -fortunes 
at the opinion polls. But Sig de 
Mita’s aides know that the real 
test of his leadership will come 
with the next genera! election, 
now likely to be next spring. 

Robert Fox 


Robert Fo* /ms .covered Italy JS a 
special corros pondant tor the BBC tor 
seven years. He has temporarily been 
a special taarurea writer lor the Milan 
newspaper Cocriera Valla Sara, and 
laat pear covered Ota Falkland a War 
lor the BBC vrith it* Tat* Force. ■ 
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Sig Berlinguer^ a. steely grasp on the Communist Party machine _ . 

Building up a ‘third way’ 
for democratic socialism 


HE ALMOST always wears a 
tweed Jacket, a scruffy Jersey 
and an elderly tie. He walks 
with rather a shuffle and his 
figure Is a little bent. His face 
is sensitive and rather 
feminine, and his expression 
seems permanently sad. 

Enrico Berlinguer, the 61- 
y ear-old leader of the Italian 
Communist Party PCI, does 
not look at afl one of those 
hard, blank-faced men associ- 
ated with Communist parties, 
even In Western Europe, Yet 
his rather mournful and 
untidy appearance, which 
make him an appealing figure, 
especially to women with pro- 
tective instincts, masks a 
steely grasp of the ways of 
the Communist Party 
machine, which brought him 
to power 11 years ago and 
which he continues to master. 

If he looks sad. It may be 
because he has quite a lot 
to be Bad about The party is 
by far the largest Cemmaiiist 
party In Western Europe 
and easily the second biggest 
party in Italy. Yet it looks a 
tong way from gaining power, 
both Its membership and- its 
vote are 'declining, and it 
projects a rather 'doll , 

In contrast to the sprightly 
Impression it made In the 
1970s. But in a country where 
power Is so fragmented the 
large Communist Party is 
crucial to stability and can 
never be Ignored. 

Sig Berlinguer led the 
party to Its greatest electoral 
success — the 34 per cent of 
the vote It won in 1976 — and 
be guided it through three 
years of increasingly dose 
Parliamentary co-operation 
with the Christian Democrats, 
In pursuit of the goal of the 
historic compromise ■ — the 
Idea of the PCI coming to 
power In coalition with its 
Catholic rivaL • 

However, although 'the 
Christian Democrats used 
Communist support to bring 
the economy under control in 
tbe wake of the first dll crisis, 
they refused to concede the 
party ministerial posts. The 
Christian Democrat architect 
of cooperation between the 
two parties, Aldo Moro, was 
kidnapped and killed by the 
Red Brigades in 1978 end 
everything collapsed in 1979, 

The experience was an un- 
happy one for the party, 
which turned against the 
historic compromise and lost 
badly in the 1979 elections. 
Its vote falling to 36 per cent. 
Sig Berlinguer has gradually 
established an opposite 
strategy, named the "demo- 
cratic alternative M — -th« idea 
of the Communists coming to 
power as an alternative to the 
Christian Democrats, prob- 
ably In coalition with the 
Socialists. 


At tbe same time Sig 
Berlinguer has steered the 
party away from the Soviet 
■Union, abandoning the Soviet 
model of development in 
favour of the vaguely defined 
"third way" — somewhere 
between east bloc communism 
and Scandinavian social 
democracy- The party insists 
on its democratic credentials 
and accepts the. existence of 
Nato but cannot completely 
tear Itself away frtm Moscow. 
Tbe party grappled with these 
eternal issues at its recent 
congress in Milan. 

Authoritarian 

But the issue on which sig 
Berlinguer was not prepared 
to yield In Milan was on the 
request for a loosening of the 
near-authoritarian internal 
structure of the party— the 
system known as “democratic 
centralism^ Sig Berlinguer 
has lived with and operated 
this system almost all his life: 
“ He registered as a member 
of the directorate at a very 
early age," a colleague once 
said of him. Sig Berlingner 
Joined the party in 1943 and 
spent four months in prison 
in 1944— a term that might 
have been longer had not his 
father, a lawyer of a good. 
Sardinian family, succeeded 
in securing his release. He 
himself lives in a smart resi- 
dential part of Borne and Is 
married with three children. " 


The power of the Com- 
munist Party! is wielded 
sparingly but often effectively: 
last summer the Communists, 
not wanting the elections 
towards which the Socialists 
were heading, threa tene d to 
abstain in PariMment, thus 
forcing the SodaBsts to back 
down, fa January the party 
provoked strikes and demon- 
strations against "austerity” 
and the poeriblHty of modify- 
ing the scaia ; mobile wage 
indexation system. But the 
CGIL Union, two thirds of 
whose leadership is Com- 
munist, signed the agreement 
ana took the wind from the 
party's sails. 

The democratic alternative 
will simply be an abstraction 
until the Socialists feel strong 
enough to shift from the 
Christian Democrats (with 
which they are presently In 
coalition) to (be Communists 
without becoming the Junior ' 
partner, Bart any serious 
reforms of the constitution, of 
institutions, or even large cuts 
In real spending, cannot be 
carried out without the Com- 
munists. 

So far recent gov er nments 
have avoided turning to them. 
But they stm might, and Sig 
Berlinguer will then need 
all the power that party disci- 
pline gives him to take his 
party with him. 

* James Buxton 
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James Buxton on the subtle change in Italian politics 


Why the election talk has stopped 


FOR THE first time for two 
years Italian politicians are not 
tal k i n g about the prospect and 
desirability of early general 
elections. . The . conventional 
wisdom, endorsed by the party 
leaders In: government Is that 
the Government of Slg Axoin- 
tore Fanfani will go on until 
the present legisla tore ends in 
JUne 1984. , 

That does not mean that 
there will not be early general 
elections: circumstances can 

suddenly change and Italian 
governments can fall at. any 
minute. Nor does it mean an 
end to two years, of election- 
eering: there Is an important 
set of local elections coming up 
in Jane. 

..However, the absence of tafli 
about general elections does 
mean that neither of the main 
governing parties, the Christian 
Democrats and the Socialists, 
presently considers it in its 
Interest to press for elections, 
or at least to be seen to press 
for than. Hurt is a reflection 
of the subtle changes in Italian 
politics over the past year which 
have seen the ending of the 
prime . ministership of Sig 
Giovanni SpadoUni, the first 
non-Christian - Democrat since 
1948, and the return to the 
prime ministership after a 20- 
year gap of the 75-yeaixdd Sig 
FanfanL 

Sig Spadolini, leader of the 
centrist Republican Party 
which has only 3 per cent of 
the vote, came to power In 

Sig Fanfanfs 
Government is 
expected, to go on 
nntO Jinxe 1984 

Jane 1981 as a result of the 
impasse caused by the incon- 
clusive general elections of. 
1979. Those elections left the 
Christian Democrat vote steady 
at 38 per cent, but saw the 
Communist vote decline to 30 
per cent and left the Socialists 
with . almost 10 per cent — 
enough to he Indispensable in 
coalition building but not 
enough to satisfy the ambitions 
of the Socialist Party leader. 



SigBectino Craxi. 

Sig-Craxi would probably like 
to make tiie- Socialists the 
moderate Left-wing alternative 
to the Ohrlstfan-Deinocratv dis- 
placing the Communists. That 
prospect is a long way off, but 
he has bnxzghtthe party nearer 
the centre of -'the ideological 
spectrum (it dropped the. 
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Slg SpadoUni: he was *- 
popular Prime Minister 

hammer and sickle as its symbol 
in favour of the carnation) and 
he has established for it a 
reputation as a party of fresh 
ideas though that reputation 
has latel y been tarnished by 
opportunism, ruthless place- 
tranship involving the state 
energy company ENI and scan- 
dals in municipal administra- 
tion. 

While the Socialist Party was 
rising (it gained 15 per cent in 
the local elections of mid-1981) 
the Christian Democrats were 
falling, 1 battered by poor man- 
agement, lacklustre prime 
ministers, . and by national 
scandals for which it had to 
take most of the blame simply 
because it had been in power 
so long 

Sig Spadolini came to power 
when the Christian Democrats 
had run out of plausible prime 
ministerial candidates but did 
not want to let Sig Craxi take 
over. For Sig Craxi, the prime 
minister ship of the Republican 
Party leader was acceptable as 
it set the precedent of a prime 
minist er from one of the lay 
parties of the centre. 

While being careful not to 
upset either of his powerful 
Sponsors Sig Spadolini became 
a remarkably popular and in 
some ways effective prime 
minister, constantly in tfie 
public eye, and pinpointing; if 
not always dealing with, the 
important Issues. He gave the 
Italian Government a stature 
both with Italians and foreign 
powers which it had not had for 
years, and his first Government, 
against all the odds, was the 
longest lasting of the present 
pari lament. 

But his effectiveness was 


Sig Craxl : brought his party 
nearer to the centre 

curbed by the competing 
interests of his major coalition 
partners, with the 'Socialists 
particularly reluctant to ' take 
responsibility for unpopular 
measures on the eve of possible 
elections. The Prime Minister’s 
time was' consumed by ulti- 
mately futile mediation between 
the two parties, or even 
between individual ministers. 

in the spring of last year the 
Socialists narrowly failed to 
find a plausible pretext on 
which to bring down the 
Government and go into elec- 
tions. Meanwhile at the 
Christian Democrat party con- 
gress in early May, Sig FLaminio 
Piecoli, the party secretary who 
seemed to be so often out- 
smarted by Sig Craxi, left office. 
The party, choosing Its secretary 
for the first time by conference 
vote rather than by cabal deci- 
sion, elected Sig Ciriaco de 
Mita, as secretary. 

Sig de Mita belongs to the 
party's left wing which tradi- 
tionally sympathises more with 
♦h*> Communists than the 
Socialists. His victory was 
partly due, however, to Sig 
Fanfani, who put the* weight of 
his faction behind him, despite 
being on the right of the party. 
The new leader immediately 
began to stand up to the 
Socialists. He also made it 
dear that he regarded the Com- 
munists as an alternative to, not 
a potential partner of, the 
Christian Democrats, and he 
appeared to support economic 
policies of “ rigour ” to meet 
the economic situation. 

Sig Craxi then blundered, 
allowing himself to be per- 
suaded to bring down the 
Government quite unexpectedly 
in the usually placid month of 


August. At one stage elections 
in the autumn looked inevitable, 
and might have been a good 
thing; if only to end the elec- 
tioneering that prevented any 
serious surgery on. the economy. 

But Sig Craxi had failed to 
bring the other centre parties 
- — notably tbe Social Democrats, 
also in the Coalition Govern- 
ment — along with him, and the 
Communists, not wanting elec- 
tions either, threatened to 
abstain in Parliament, which 
Would have made a Socialist 
departure from the Government 
irrelevant. The Socialists were 
humiliatingly obliged to climb 
down, and the second Spadolini 
Government, totally identical in 
composition and cabinet to tbe 
first, took office. 

Sig Spadolini might have 
done bettor for his reputation 
and his party to have got out 
while the going was reasonably 
good. The second Government 
lasted, less than three months, 
collapsing because of renewed 
minastoria] bickering over the 
economy. Sig SpadoUni retired 
from (he wicket end Sig de 
Mita put in Sig Fanfani to bat 
for She Christian Democrats. 
Sig Spadolind’s Republicans 
refused to join, the new govern- 
ment, saying its prograamoe was 
too feeble. 

Why should this eiderty but 
still highly energetic man, who 
was first a minister ta 1947, 
and who headed four govern- 
ments between 1954 and. 1963, 
wish Co return to Palazzo CMgi. 
Hie prime minister's residence? 

Agreement on the 
scala mobile 
has changed the 
political map 

As president of the Senate and 
a powerful Christian. Democra t 
baron he had' been bitting his 
tune, nursing Abe ambstion. to 
return to -office at a time of 
difficulty (it baa been sadd that 
be sees hMwmJf as a potential 
de Gaulle An Italian poRtdcs), 
txnH ijjp has also long sought Jo 
berame President of the 
Republic. 

Tbe Christian. Democrats 
flanked their experienced Prime 
Mhrfater by a cabinet of 
youngish maofeters. Even so it 
looked at the time that Sig de 
Mita had in. mind a Government 
that would only tide fillings over 
until the spring, when ejections 
could be held h which the 
Christian Democrats mlffht 
expect to do better against she 
Socialists tium before. 


_ As for the Socialists, Sig 
Craxi subscribed only with some 
misgivings to a programme 
which, though watered down, 
still offered treasonably tough 
action on -the economy. ’With Ids 
party showing some signs of 
division: ayw ! (he of 

opinion poRs fetdicating a fall 
in (he pasty's support, he 
appears to have decided not to 
press tor easily elections — 
mindful of the widely held 
belief (halt (he party which pre- 
cipitates ejections in punished 
by Che electorate. 

The new Governme nt im- 
mediately made itself unpopu- 
lar, introducing decrees at (he 
turn of the year to raise more 
revenue to keep the public 
sector deficit in check, even 
though they went only a little 
further than, measures intro- 
duced in a different form by 
Sig SpadoimL Tension rose too 
as the long-rummng negotiations 
on wages mid the scale 
mobile wage indexation system 
approached a There was 

even a small riot, the first to 
more than a decode; outside 
Pa lazzo Chigt 

But the conclusion on Jan- 
uary 22 of the agreement reduc- 
ing the working of the scala 
mobile decisively changed the 
political map. Many had thought 
an agreement imgmssflfie and 
that the breakdown of the talks 
would lead to dangerous social 
strife. With the help of conces- 
sions from the Government on 
taxes and charges am agreement 
was reached. 

Almost everyone, torinrim g 
tbe Socialists, could claim some 
of the credit end for the 'Chris- 
tian Democrats elections m the 
spring looked less easy to 
justify. 

Sig Fanfani projects a very 
different image from Sig Spado- 
M He rarely appeals in pubftc 
and operates more discreetly, 
concentrating on (he executive 
functions of ■gov ernm ent. He 
makes concessions in private— 
there are the local elections to 
think about— but stdl Appears 
tough. 

For the moment the Socialist 
Party is in an awkward position. 
It cannot convtoctogiy disdain 
“rigour” and further alienate 
the middle voters it 

attracted by its currently rather 
fading image of freshness and 
straigbtf orwardneas. It does not 
seem to want ejections. But At 
is afraid that economic hardship 
may alienate its larger end 
traditional base with the work- 
ing class. Its best hope is an 
economic revival. 
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Anatomy of a nation 


AREA 

301,300 sq km 

POPULATION 

57.2m 

GDP 

Total (1981) 

Per capita (1981) 

L398,125hn 

L6£60m 

GNP 

Total (1981) 

1981 Change in real terms 

1982 forecast change 

L395,682bn 
—0.2 per cent 
+0.75 per cent 

INFLATION 

1982 

1983 forecast 

16.4 per cent 
13 percent 

LABOUR FORCE 

Total (1981)' 

In industry 

20.7m 
6.5 m 

UNEMPLOYMENT 

1982 average 

9.2 -percent 


TRADE 

Exports (1981) L86,071bn 

Imports (1981) L103,676bn 

Current account (1981) S 8,672m 

Current account (1982 forecast) S 5,500m 

Current account (1983 forecast) S 4,00(hn 

SENIOR MINISTERS 
Prime Minister: Amintore Fanfani (DC) 
Foreign Minister: EmiUo Colombo (DC) 
Interior Minister: Vfrgmio Rognoni (DC) 
Treasury Minister: Giovanni Gorla _£DC) 
Finance Minister: Francesco Forte (PSI) 
Budget Minister: Guido Bodrato (DC) 
Defence Minister, Lello Lagorlo (PSI) 
Industry Minister: Filippo Pandolfl (DC) 
State Shareholdings Minister: Gianni de 
Mlchelis (PSI) 

Labour Minister: Vincenzo Scott! (DC) 
Foreign Trade Minister: Nicola Capria 
(PSI) 

DC: n irirfian Democrat PSI: Socialist Party 
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Where will the swallows rest when 
Italtel f changes the telecom munkathns network? 
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tills! 


wit^ihe most innovative o£ 

• American companies. • 

f AiiswW Question: But is there really a 

^V'-Hbwever frgnal it may seem, need for so much research m the 

It happens to be the truth. telecommunications sector? 
Italtd is engaged in communi- Answer: A country, in order 
cations, transmission, tele- to be able to call itself up-to- 
"• matics, providing tum-key date, must have an efficient 




■ rintri cations network. 

elcoTTrm tin ications is 
"one of the sectors in which 
technological evolution is 
the most rapid. Italtel is the 
leader in this sector. Far 
example, switching. From 
electro-mechanical systems 
we must rapidily pass to 
electronic ones: the channel 
for introducing microproces- 
sors, software and new 
services in the telecommuni- 
cations system. Then trans- 
mission. We're talking about 
a signal which travels via 
radio or cable. 

Not simply acoustic signals: 


mm 


today. Via 
the network we 
rjm transmit data, 
images, documents. 
Copper cable is progressively 
being replaced by optic fibers. 
A fife, finer than a hair, which, 
is easily hidden underground. 
Question: I think I've under- 
stood almost everything, 
especially that telecommuni- 


^i J^hicSsLous kmovative 
potential for those have the 
know-how. Telematics for 
example# 

Answer: Italtel today is 
already a leader in telematics 
far network and user systems. 
Telematics, which is the 
union of data processing and 
telecommunication, via a £Bk 
simple low-cost terminal Of TO 
can reach wherever there 
is a telephone, that is, 
anywhere. This is 
the biggest bet of . 


’ »2f 

the next ten years. Italtel, 
can win it. 

Question: And the swallows, 
to return to the first ques- 
tion, where will they rest? 
Answer: When everything is 
modernized and efficient the 
swallows will ret urn to the 
rooftops. Because telecom- 
munications offer a more 
humane future, not Orwell r s 
nightmares. 
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Not even Leonardo could 
hope to interest 1,351,000 

Italian decision-makers 
with his works. 

Hbu can by ringing 

London 3857723 .' 





PUBUCITAS LTD. - 525/527 FULHAM ROAD - LONDON SW6 IHF. 


By doing so you will discover that ii Mondo, 
the highest selling Italian economic weekly has a 
readership of 287,000. Moreover, a readership 
which is 85% male with 70% in the 25/54 age 
group and a highly professional profile (87% 

ABC - 67% high school and university 
graduates - 78% managers, businessmen and 
professional people). 

You will also learn that Europe© is one of the 
foremost political, topical and cultural weeklies 
with a readership of 1,064,000 of which 71% is 
male, mainly in the 25/54 age group (62%), 

ABC class (83%), and high school and 
university graduates (50%). 

Lastly, by calling this number you will have at 
your disposal a staff of knowledgeable 
consultants highly experienced in the Italian 
market, and able to offer you a complete 
marketing information and media planning 
service, to help you solve your 

communication problems in Italy. 

Other sole represen ta tives in 
the world: 

Paris teL 5006608 - Hamburg tel. 5110031 - 
Basel tel. 226575 - Lausanne tel. 207151 - 
Zurich tel. 25781 11 - Bruxelles td. 6499775 - 
Wen teL 757684 - New York tel. 6846601 - 
Athcnes tel. 6929607 - Amsterdam tel. 178795 - 
Sao Paulo tel. 8534842 - Barcelona tel. 2050012 - 
Toronto tel. 3642269 - Stockholm tel. 135000- 
Porto tel. 29992 -Tokyo teL 4454375 - 
Johannesburg teL 8365978 - Sydney td. 9222677. 
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BUBOLI-COBBIBBB BELLA SBBA 




From here, 
we serve you 

Italy-wide 

An area that counts in Italy, 
the North-East, is blanketed by 
our branch offices. 

Our organisation operates in 
all corners of Italy; which also 
count. 


Banca Cattolica del Nfeneto 
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Positive signs 
for the 

energy planners 


FALLING oil prices and a new 
step forward in Italy's nuclear 
building programme, combined 
with a c o ntin uing downturn in 
electricity consumption, axe all 
positive signs for the country's 
energy planners. But these 
benefits could be short-lived if 
the present euphoria shakes the 
long term objective of making 
Italy less dependent on oil as 
its major energy source. 

At present 66 per cent of its 
primary energy needs axe sup- 
plied by oil. The aim is to re- 
duce this to 50 per cent in 1990. 

The signs are that there will 
not be a return to the dark 
days two winters ago when 
ENEL, the state controlled elec- 
tricity utility, started a crash 
energy saving campaign and a 
trial nationwide electricity 
rationing programme. 

Critics say that EXEL was 
alarmist and that rising electri- 
city prices, together with a fall 
in industrial production, would 
have led on their own to a drop 
in electrical consumption. & 
looks as though they are being 
proved right, with consumption 
down 1 per cent in February 
over the same period the pre- 
vious year and down 3 per cent 
in January. Most of the fall 
was In the northern industrial 
dries. 

However a turnaround in the 
trend is expected when indus- 
trial production picks up. 
Furthermore ENEL’s pricing 
structures are too fragile to 
promote large savings in elec- 
tricity consumption. These are 
subject to government approval 
and planned price increases 
were suddenly revised down- 
wards a few weeks ago when 
the Government had to give in 
to heavy pressure from the 
unions. 

Increasing electricity produc- 
tion is therefore the only 
logical long-term solution to 
Italy’s needs. How this should be 
achieved has been under debate 
for the best part of a decade. 


The details of the numerous 
energy plans have changed con- 
siderably over -the years but the 
principles have remained much 
the same. The first has been to 
increase nuclear power, the 
second to increase natural gas 
imports, the third to encourage 
research into alternative and 
renewable energy sources such 
as solar and geothermal energy 
and the fourth to convert oil 
to coal powered stations where- 
ever possible. 

The nuclear power station 
building programme ran into 
difficulties from the start. The 
debate over the choice of 
nuclear’ reoetor^-boiUng water 
or pressurised water — was com- 
plicated by fierce battles 
between the state controlled 
and privately owned sectors of 
the electrical engineering in- 
dustry for the largest slice of 
the nuclear cake. 

These problems have now 
been ironed out -in favour of the 
state sector and the Westing- 
house pressurised water re- 
actor. 

Opposition from local ecolo- 
gical and conservationist bodies, 
which has bead up the siting of 
nuclear power stations for 
years. Is also on the wane. This 
is partly, because the promise of 
industrial jobs at a -time of 
high unemployment looks very 
attractive and partly because 
Parliament has just passed a 
new taw which allows the 
Central Government to 'impose 

its siting requETCmeats on local 
authorities when necessary. 

The way is now dear for the 
siting of three 2,000 Mw nuclear 
power stations — a far cry from 
the 20 1.000 BIw stations 
planned? in the mid-1970s — 
which it is optimistically hoped 
will be operative by 1990. Two 
potential sites have -been put 
forward in Piedmont, two in 
Lombardy and rtwo in Puglia. 
The three choices must be made 
by the end of 1984. 

In cr«» sing natural gas imports 


Consumption 
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The second oil shock ban limited Italy’s energy eoasumpttaj. 
but the country is still far more dependent w> Imported *U 
than other -major European countries 


FOREIGN TRADE IN ENERGY SOURCES ‘ (L bh> 

-- 1979 . 

Imports 15499 .23,697 94,793- 

Exports 4^07 *972 Rffftl 

Balance ..... -1X28* -3*114 

of Which: oil -9.M0 ~I7.S73 2*354 

Energy Imports as “6 of t ota l Imports...- . 2*8 - 3U 3X5 

Energy exports as a % of total exports £9 40 '' W 

... Source: KM 

The energy import bill was disastrously bit In- 1981 by the 
40 per cent rise in the dollar. In which oil fs priced 

has also proved more difficult have been held -up since the 
than anticipated in the mid- price negotiations began. 

1970s. The engineering mob- ^ final -terms of the 
loms presented by Jfce Trans- Algerian agreement *4H cer- 
Mediternmean Pipeline from . vainly have an Influence on the 
Algeria across the SkaUan course of negotiations with the 
Channel end the Messum Straits Soviet Union for- other natural 
into mainland Italy have been ^ supplies. Italy has an 
matched by the difficulties mot unrnttified technical agreement 
during negotiations .with she wjth the USSRfbr supplies via 
Algerians on a price for the gas. the Siberian Pipeline. 

Regardless of strong opposi- ■ wt v _ 
tion from ENL the state- 1SS.hK 

controlled hydrocarbons con- 
glomerate and from various *' 
political -parties, the ' Italian 

Government has decided to p ay !£i2!2i^22i.- JrE$!£*J£Z 
well over -the market price — ' 

$4.41 per million British foer- a *J_ t b l 

mal units — but has gw £ ‘ JS2S 

Algerian agreement to let -It - 

take a Hale less gas . "SS52*Li l 5-2 , u[ 
originally planned in the first 
three years. The two sides h*v* 

agreed fo review the contract a fft J ? g 1 e t l 

after three years and Algeria 

should soon unblock e number we past tuyear*. 

of industrial contracts with v . « • 

Italian companies, a fl of which . Mary VentUTini 


Ian Hargreaves outlines the controversial state pensions system; 

How a woman of 29 
became a pensioner 


QUITE WITHOUT warning, one 
day in January, Ermanna Coffio. 
a 29-year-old school janitor in 
Friuli, Northern Italy, became 
famous. 

That was the day an Italian 
newspaper discovered that Sig- 
nora Coffio had recently joined 
the ranks of Italy's 13m 
pensioners. 

Soon newspapers aU over the 
land were printing photographs 
of pretty Italian girls, all of 
them smiling, .as they told of 
their good fortune in qualifying, 
as state employees, for their 
retirement pension. 

In Italy, state employees can 
retire after 14 years, six months 
and one day, but since women 
can also count their years at 
university as employment, many 
are able to qualify on pensions 
not much lower than their sala- 
ries in work in their late 20s 
or early 30s, even though it is 
far from clear -bow many in 
practice have taken up the 
option. 

“If I Wanted to I could 
become a pensioner with a 
difference of only £50 a month 
In my salary,” says Lucia Vitali, 
a young professor In the Insti- 
tute of Actuarial Science at 
Rome University. 

From the point of view of 
the authorities, the scandal of 
the youthful pensioners has. 
however, proved quite useful at 
a time when a campaign is being 
waged to educate Italians about 
the formidable costs of the 
welfare state which seems, to 
have been created in large 
measure by political accident in 
the boom years of the 1960s. 

Today, readers of Italian 
newspapers are constantly being 
lectured about the fact that 
social security gobbles up almost 
a quarter of the country’s GNP 
and that the deficits now being 
forecast by the luckless Istituto 
N arionate della Previdenxa 
Socials (INPS), which adminis- 
ters the ' various pension 
schemes, are big enough in 
their own right if not actually 
to sink the Italian ship of state 
at least to put its engine room 
in difficulties. 

With a public sector deficit 
of over L7 O.OOObn ($49.3bn) and 
climbing, social security expen- 
diture has entered the centre of 
the debate about the manage- 
ment of the Italian economy. 
INPS ended last year with' an 
accumlated deficit of I*?l,376bn 
($15bn) and is forecasting that 
this will rise to L33.704bn this 
year, unless preventive action 
is taken. 

In many respects, of course, 
Italy’s pension problems are the 
same as those in Britain. France 
or Germany, where a rising pro- 
portion of old people and of 
unemployed people in the popu- 
lation is increasing the demands 
placed upon the social security 
contributions of those in work 
or, less directly, upon the state 


THE ITALIAN PENSIONS BURDEN 

1881 1882 1883 

number oast number cost number, cost 
(m) (L bn) <m> (L bn) (m) <L bn) 

Old age 5 18^36 5-1 22,464 5 2t 27,808 

Invalidity 5.25 15,623 5.23 IS. 260 5_Z 21J92 

Dependent survivors ... 2-5 5,604 25 7,014 2.7 • 8,082 

Total 1X8 39,564 13 47,739 13 58,384 

Source: INPS (1981-62 figures pro visional, 1983 figures forecasts). 

The fast rising cost of pensions Is a serious threat to 
government finances 

which is obliged to make up the scale mobile system of wage 
difference either by borrowing indexation, 
or through taxes. Nor were matters helped by 

But the ftalian system also the fact that the contributions 
has its own special features required from the employed, 
which, described in bald terms, although .Ugh for industrial 
have sent the newspaper leader workers, were very modest 
writers Into a sort of rhetorical indeed for the self-employed 
apoplexy. and especially for the “self- 

The foots are that Italy has employed farmers" of the 
just under 13m pensioners, of south, who were among the 
whom about 5.2m are receiving prime recipients. 
an old age pension, 2.6m a sur- Although the system Is 
riving relative’s pension and intended to be constructed on a 
5.2m an invalidity pension, pay as you go rather than a 
Ixmgfterm projections suggest funded basis, the parts of the 
this number could top 20m by scheme Intended for the self- 
the year 2000. employed were in deficit from 

There are also a variety of day one and they have been, 
other sodal security schemes joined by the main scheme for 
which range from family allow- wage earners since 1980, when 
ance, whose insurance fluid Is in problems of economic recession 
surplus and therefore not much added to ENPS's difficulties, 
talked about, to the relatively Of the L2l.37Bbn deficit at the 
small unemployment insurance end of 1982. an estimated 
fund (estimated deficit of L18,000bn was attributed to 
L3.906 at the end of last year) fanners’ pensions, 
and the socalled cassa lute- The newspapers have blamed 
giazione, which began life In the trade- unions, the magt- 
tbe 1960s as funds provided by strates for laxity in maintaining 
the state and employers to com- reasonable rules - and the 
pensate those suffering from Christian Democrats, who are 
short time working. They have accused of buying votes in the 

developed, unchecked, into the south by this clandestine means 
major vehicle by which em- of financial support, 
players get rid of in effect un- In the vast marbled halls of 
saCkable workers and at the end the magnificent INPS bead- 
of last year were finaodng quarters In the Roman suburb 
620m of 14 authorised ” but tm- of EUR, designed in Mussolini’s 
worked hours-— (the equivalent of time as an expression of Italian 
at least 300,000 fuUtise jobs, modernism, grievances are 
But it is the dtaabH&y pen- couched in more cautious terms, 
slops which really get theleader -but the message is the saxn£ 

“It is all very poEtieaL For me. 
thtir function, they dearly have f 0ur p i«a ^ makes ten, but for 
littifi to do wrth wtet most others it makes nine and a half 
peopta would underhand as dis- „ something else." says Ste 

, . Dante da Carloni, a member of 
Prof Vitali, who has published mpqv; 
a research study on disability presidents secre- 

pensions”, discovered that the There is. however, a mood of 
majority of these pensions were reform within the 
being drawn In the south and TfaT 

Jf. 4 in one town ta Sicily, Enna. two heading? that ft biSreaS 
-disabled’' pensioners out- cratic reform which ^rould 
numbered old age pensioners by merely involve transfMr-hw 
ratio of 689 to 100. “Dis- some of INPS’s obSSKST to 
ability pensions became a sort the fiscal sector 
of Indemnity in favour of throe renaTI ^ 

£ Uve m J0bless ^^fundametSti 

The problem of easy eligibility in the deficit^ 15 ^ Sr ° Vrtb 
was compounded in the 1970s One possibility is 
as the principle of benefits duce means testing, so ?ha?SS 
indexation was adopted in Italy, minimum pension idmentlv 
as a companion piece to the L270.000 a month) Is SSTpaid 


to those above a certain income, 
to make the contributions pat- 
tern more equitable and, of 
course, to review definitions of 
invalidity. . 

All of these proposals, how- 
ever, face enormous difficulties, 
although Sig da Carioni argues 
that if only the bureaucracy Is 
sorted out it will at least force 
ministers in face more directly 
foe spending consequences of 
their conservatism in . the face 
of the inheritance of past years 
of patronage. 

Employers have an obvious 
stake in making progress since 
Italian non-wage labour costs 
are among the highest, propor- 
tionately to income, in Euro- 
pean industry. Even the 
unions, fresh from their conces- 
sions on the .scala mobile for 
those in work, may be prepared 
to see some tightening up In 
social security, where indexa- 
tion remains at the old, 
generous levels. 

As ever, (hough, there is a 
tendency in foe middle of the 
scandalous atmosphere created 
by the likes of Signora Coffio 
to overreact. 

Not many b£ the ' newspaper 
stories have pointed out that 
of the invalidity pensioners, 
about 70 per cent are over 
normal retirement age (55 for 
women and 60 for men) and 
are drawing disability pensions 
purely because this type of 
pension requires a less con- 
sistent record of employment 
and social security contribu- 
tions foan do aid age pensions. 
It is also tine the number 
of disability pensions has been 
falling since 1878 and that 
although Italy’s overall social 
security budget - is rising tt is 
not rising all that much mare 

quickly than inflation. In 1975. 

social security -consumed 20.6 
per cent of GNP, c ompared 
with 22.9 per cent in 1981. 

Apart from baroque and 
characteristic ornamentation at 
the margins, the Italian welfare 
state problem is sot lit essence 
different from that in other 
countries. Indeed Indexation of 
benefits at a time of faHing 
real resources is s problem 
almost everywhere; as is the 
demographic outlook. 

Italians, however, may he less 
used to the public issue the 
pensions gap. But in fo far as 
their problem, b special, it te so 
chiefly because of its context in 
an economy with: a relatively 
very large- public sector deficit, 
even if foe growth in ' that 
deficit owes more to industrial 
adventures than to ; Social one* 

Without .. economic growth 
Italy, like the resit off western 
Europe, has little option but to 
tighten public spending on all 
fronts. •• 

■ 4 The cost ot. dUobMtr -in th+. 

Social Securin' System:- UKW -WWW. 
Some i/atvefa&g, tatitucO . A* 'V&Qn . 
•utuoriaK. ■ . ■ ■ 
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Women are_ an . Important part of the factory workforce In northern and central Italy. On the left, diesel engines are“asseXled 
for agricultural machinery at the Lamhardini plant in Reggio Emilia; on the right, components on printed circuit boards are 
mounted at a Mil a n factory belonging to Italtel the state-owned telecommunications manufacturer 

Economic prospects are improving reports James Buxton 

- - • 

Well placed to benefit from 
the fall in oil prices 


IT LOOKS as If the fall In oil 
prices is going to give Italy a 
small but badly needed break 
after two years of recession. It 
ought to permit a reasonable 
improvement In the balance of 
payments and. If the economies 
of other major Western coun- 
tries expand, it should pave the 
way to a little export-led 
growth. 

But will the drop in the oil 
price also give the Government 
an excuse once again to post- 
pone making the basic reforms 
in public spending, the high 
level of which is weakening the 
Italian economy and condemn- 
ing it to a high inflation rate? 
The first predictions for next 
year's public sector deficit are 
so aJ analog that it Is just pos- 
sible that something may at last' 
be done. 

Italy is well placed to benefit 
from the fall in oil prices. It 
meets a higher proportion of 
its energy needs (two-thirds) 
from imported oil than any 
other major industrial country 
and it has big markets in the 
other Western European coun- 
tries, notably West Germany, 
which the Italians believe are 
ripe for expansion this year. 
This should far offset the 
expected decline in Italy's sales 
to the Opec countries. 

If the expected upturn in the 
rest of tiie Industrial world 
occurs Italy ought this year to 
halve Its current account bal- 
ance of payments deficit from 
the 1982 level of about L7,500bn 
according to Dr Carlo Ciampi, 
the Governor of the Bank of 
Italy. The economy is In 
no state to be allowed any re- 
laxation of the tight restrictions 
on Internal demand. 

This is because Italy has 
made only the slight e st of 
adjustments to cope with the 
second oil price shock, the 
doJULar shock and the world 
recession. It still has a very 
high Inflation rate (16.4 per 
cent in February), its public 
sector deficit amounted fast 


Recent governments 
have done Kittle 
to restrain 
public spending 


year to 15.6- per cent of GDP 
(a woxfid record for an indus- 
trial oouittry) and painful and 
costly restructuring in heavy 
industry is only just getting 
underway. Instead of drastically 
reducing imposts, Italy paled up 
foreign debts whitih amounted 
last autumn. .. 

Italy put off the arrival of 
recession for as long as • pos- 
sible, until -the end of 1980, 
enjoying nearly 10 per cent 
growth in the two years 1979- 
1980. and staging a remark- 
able investment drive. In late 
3980 Officials still believed that 
-Italy might almost avoid the 
recession altogether if the 
world economy turned round 
quickly enough. 

However; that did not 'hap- 
pen and the- Italian economy 
has had two years of almost 
no growth. Internal demand 
has been kept in Check by a 
very tight credit squeeze, high 
interest rates and measures to 
restrict imports (from May 
1981 to February 1982) which 
also brought down the balance 
of payments deficit for a time. 
Italy devalued the- Lira within 
. the European Monetary System 
twice in 1981 and again in June 
1982, partly to reflect the 
widening inflation rate differen- 
tial with its European trading 
partners. Under the latest re- 
alignment agreed this month by 
EMS members; Italy has 
devalued the lira by a 'further 
2J» per cent 

Almost, nothing was done. 
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FOREIGN DEBT 
<*bn) 

1980 


Private loans ... 
Public loans ... 
Official monetary 
institutions ... 
Total 


12.383 

11.192 


1981 

17-943 

15£89 


GOVERNMENT FINANCE 
Public sector 
borrowing 

i requirement % of 
(L bn) GDP 


1978 

1.138 L009 1980 

24.712 34233 1982 


342*8 15.3 

37,138 102 

71,000 152 


Italy usually has faster growth rates than the other major 
industrial countries — except Japan. But inflation is con- 
sistently high and the enormous public sector borrowing 
requirement has lately caused very high interest rates. 
Instead of the Government making painful cuts in consump- 
tion, the balance of payments deficit has been financed by 
heavy foreign borrowing 


to restrain government spending 
and the public sector borrowing 
requirement exploded, over- 
shooting every .target and 
rising from 11 to 15 per cent 
of GDP in two years. Almost all 
government spending goes in 
some way to fund consumption, 
so that the authorities have had 
permanently to try to damp 
down the effects of this motor 
for expansion, while trying to 
fund the deficit, thus draining 
the private sector of credit and 
forcing up interest rates. 

The recession has affected 
Italy much less than other 
European countries. Workers 
are rarely made redundant: 
instead they are put on _ to 
state-assisted layoff, drawing 
almost full wages at immense 
cost to ftp state. Unemployment 
has passed the 2zn mark— 9 per 
cent of the workforce — but this 
is a most unreliable indicator. 

The highly flexible nature of 
employment enabled the 

recession to be absorbed with 
fewer social problems than in, 
say. Britain. Wage rises still 
outpace the cost of living. Car 
sales rose in 1681 against 1980, 
and fell only S per cent in 1982, 
and last Christmas, as com- 
mentators spoke of eco n o mi c 
catastrophe, Italians gave each 
other more conspicuously lavish 
presents than ever. 

However, the other sid e of the 
coin has been low investment, 
because of inflation and high 
ir-terest rates, and a very slow 
start to the restructuring ot 
heavy Industry in the state 
sector. Only now is the Govern- 
ment seriously considering cut- 
ting 'capacity In the heavily loss 
making state steel sector, while 
a serious rationalisation of the 
chemical Industry only really 
began last year. The adjustment 
of Italy’s vast oil refining 
industry to market realities has 
not even begun. Restructuring 

requites new investment which 
is more costly and even less 
easily afforded than it would 
have been if the problems had 
been tackled earlier. 


From spring X3>1 to the 
middle of 1982, the only serious 
action to deal with the economy 
was taken by the Bank of Italy 
— usfeig its tratfithmal blunt 
vraaporuT of credit control and 
foreign ’exchange policy. 

Fox months the SpadoUni 
Government failed to heed the 
book’s warnings that the 1982 
public sector deficit was going 
out of control: the target of 
L50,000bn gave way to a re- 
vised estimate of LTO.OOObn. 
That, it was r ec kon e d, could be 
brought bade to a slightly more 
respectable L6Q,000ba by the 
set of economic measures which 
the Government introduced 
after weeks of argument at the 
end of July. How effective 
those measures actually were 
can be gauged by the fact that 
the deficit ended the year at 
L71.000bn, and predictions of 
over L100,000bu were made for 
this year. 

The Government got a bad 
shock last November when it 
found that it could not sell all 
the paper it needed in order 
to finance its deficit, and the 
Bank of Italy would not buy 
up all the unsold Treasury 
Bills, being no longer obliged 


The recession has 
hit Italy less 
than other 
European countries 


to do so under the “divorce" 
between, the two institutions 
which was formalised in X9S1. 

As a result the Treasury 
exceeded its borrowing limit 
wteh the Central Bank (set at 
14 per cent of its monthly 
spending). It had to go to 
Parliament in January to have 
a bill passed enabling It to 
exceed the borrowing limit hr 
L 8 , 000 bn Tor one year. 

On all previous occasions 
since the war when the Treas- 


ury had looked like running out 
of cash the Central Bank had 
let the Government off the book 
by buying its paper: the action 
of Dr Ciampi, .the Governor, 

ttria Hfflp set an iwpftdmtf 

precedent as well as provoking 
threatening «»tin for the annul- 
ment of the “divorce" from 
some government ministers. 

The colossal deficit is partly 
the result of expensive social 
legislation passed in the 
1970s to impose an elaborate 
and bountiful welfare state on 
top of a highly inefficient 
bureaucracy. Now pensions, 
the health service and social 
security, all rising in cost as 
a result of inflation, an ageing 
population and the effects of; 
recession have become intract- 
able items of expenditure, de- 
clared almost untouchable by 
the politicians. The 30 per cent 
of government spending that Is 
transferred automatically to 
local authorities is protected by 
another taboo. 

Faced with these political 
facts both the Spadollni and 
Fanfani governments have only 
nibbled a little at spending, con- 
centrating mainly on raising 
revenue from taxation and 
charges for state-provided ser- 
vices. So the proportion of GDP 
accounted for by government 
revenue has gone up by 4 per 
cent in a year, pressing hard on 
the Italian tax-payer and con- 
sumer, distorting the economy 
and holding up the fall in infla- 
tion. 

The present government, with 
Sig Giovanni Goria at the Trea- 
sury, has acted firmly to try to 
keep this year’s deficit down to 
the same level as last year's 
outturn, L71,000bn, introducing 
two sets of highly unpopular 
decrees at the beginning of the 
year and acting with un- 
accustomed speed earlier t hi s 
month in response to signs that 
even if all the decrees are 
approved, in full by Parliament, 
which is unlikely, the deficit 
will still overshoot. • 

The Government also achieved 
the agreement reducing the 
effects of the seals mobile 
wage indexation system- which, 
■though It will not have a great 
effect on inflation, will help hold 
down labour costs and has set 
an important psychological pre- 
cedent in breaking the tradition 
of unquestioned indexation. 

The deflationary effects of 
the measures, assisted by the 
oil price fall, should allow the 
decline in the Inflation rate to 
resume in the second half of 
this year. The rate should reach 
the Government’s target for an 
average for the year of 13 per 
cent, with 10 per cent the tar- 
get for the following year. Only 
when inflation comes down can 
there be a big fall in interest 
rates: prime lending rate is 
currently 20 per cent. 

However, that does not mean 
that Italy will be out of the 
wood. Despite the capacity of 
the economy to make astonish- 
ingly fast turnarounds, there 
are alarming signs that next 
year’s public sector deficit will 
be even larger than this year’s 
— with the oil too predictable 
results of inflationary pressure, 
very expensive money and the 
direction of resources into con- 
sumption instead of investment. 

Several of the measures so 
painfully imposed this year will 
not apply next year, while tax 
concessions granted this year to 
protect workers aainst fiscal 
drag will only take full effect 
on revenue next year. Tax 
revenue will anyway fall as 
inflation declines. Opportuni- 
ties for raising more revenue 
without doing more harm than 
good are dwindling. 

It is a sign of the times that 
the Government is already 
issuing warnings about next 
year: but will it bite the bullet 
and make serious cuts in spend- 
in in the areas that have 
hitherto been sacrosanct? 


Not even Casanova could 

have 4.050.000 Italian 
women at his disposal 
with one phone call. 

You can by ringing 

London 3857723.* 



Doing so will put you in touch with 
Arnica, one of the most authoritative 
Italian women's magazines with a 
readership of 1321.000, 78% of which is 
ABG, 52% aged 15-34 and 37% high 
school and university graduates. 

Also with Annabella, a magazine with a 
readership of 1,453.000 women, 41% of 
which are aged 25-44 and a large 
percentage (56%) are purchasing 
iesponsibies. 

And with Bella, whose readership 
(1.276.000) is largely made up of middle 
class women (59%), with children at 
home (47%).. 

Lastly, by calling this number you will 
have at your disposal a staff of 
knowledgeable consultants highly 
experienced in the Italian market and able 
to offer you a complete market 
information and media planning service, 
to help you solve your communication 
problems in Italy. 

Other sole representatives in the world: 
Paris tel. 5006608 -Hamburg tel. 5110031 
Gen&ve tel. 291211 - Bruxelles teL 
6499775 - Wien teL 757684 - New 
York tel. 6846601- Athenes tel. 
6929607 -Amsterdam tel. 178795- 
Sao Paulo teL 8534842 - Barcelona teL 
2050012 - Toronto tel. 3642269 - 
>' Stockholm tel. 135000 - Porto tel. 29992 - 
Tokyo teL 4454375 - Johannesburg tel. 
8365978 - Sydney teL 9222677. 
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Discover 

I f you’re considering business in Hong 
Kong or anywhere else in Southeast 
Asia, talk to HongkongBank first. 

We have over a century’s inter- 
national banking experience in opening up 
new markets. And this puts us in the best 
possible position to help you explore and 
develop your opportunities in this area and 
many others. 

Our Business Profiles on Asian 
countries, which come as a direct result of 
intimate market knowledge, are 


only one example of the many specialist 
services that we provide. 

Today, with more than 1 ,000 offices 
in 54 countries, concentrated in Asia, the 
Middle East, Europe and the Americas, 
HongkongBank gives you access to a range 
of financial services which will help you 
not only to explore, but. more importantly, 
to succeed. 

For a copy of the Business Profile 
that interests you, write to our Milan 
Branch at Corso G Matteoui 10; 201 21 
Milano MI, Italy; or contact our London 
Office at 99 Bishopsgate, London EC2P 
2LA, United Kingdom. 


CONSOLIDATED ASSETS AT 31 DECEMBER 1981 


CO 

HongkongBank 

The Hongkong nd Shanghai Banking Corporation 

Marine Midland Bank* Hongkong Bank of 
Canada » The British Bank ef the Middle East 
Hang Seng Bank Limited » Ward ley Limited 
Antony Gibbs & Sons Limited 
Mercantile Bank Limited 

Fast decisions. Worldwide. 

EXCEED US$53 BILLION. 

KMOiiuiai] 





i\ 


» 1 


'V/;' 

■ I 

V 2>J 








VI 


w s 




^ 5-*"^ 


Financial Times Monday :MarcK '2S L lSS5 ., 


If You Do Business With 

ITAIY 


ITALY YI 


A look in detail at two Italian cities and their surroundings: Reggio Emilia in the north, a ^ 

small and medium-sized industry, and Matera in the south, in a largely agricultural area v 


What Are 
Your Risks? 


How Reggio Emilia shows the way 


If you deal with other countries — as an exporter, importer, 
broker, lender, borrower, debtor or creditor — it is imperative 
that you and your organization be continually aware of the 
potential risks as welt as the rewards. 

What’s more, even if you are not involved, your suppliers, 
customers or bankers may well be engaging in highly risky 
business abroad which could dramatically affect your future 
performance and your profits. 

Until now, country risk evaluation has been an inexact 
science — indeed primitive in many ways. However, 
INTERNATIONAL COUNTRY RISK GUIDE has found the ways 
and means 4o bring realistic and proven-reliable countiy-by- 
country evaluation of the five major risks that have cost unwary 
and unprepared investors and creditors billions in die past: 
Expropriation... Loan Default or Unfavorable Loan Restructuring 
...Repudiation of Contracts by the Government... Losses from 
Exchange Controls. ..Delayed Payment of Suppliers’ Credits. 

In 50 information-packed pages each month, with tens of 
thousands of facts and figures gathered and analyzed by this 
exclusive worldwide intelligence network, you can receive 
invaluable analyst's of over 120 counfries. 

In addition, as a subscriber to INTERNATIONAL COUNTRY 
RISK GUIDE, you receive twice monthly — at no extra cost — The 
Foreign Letter. -plus free telephone consultation privileges with 
the editor and stall tor updates or clarification of events in any 
country for which you have immediate interest 

Send today for complete information about INTERNATIONAL 
COUNTRY fUSK GUIDE. There’s no obligation on your part 
whatsoever. 


International 

Country Risk 

Guide 


The Accurate, Comprehensive, Completely Independent Early 
Miming System, published by the Wbrlds Oldest Intelligence 
Service in All Fields of International Finance, Banking and 
Currencies, International Reports. 

Hafl to: INTERNATIONAL COUNTRY RISK GUIDE, 

Garrard House, 31 Gresham St., London EC2V 7DT. 


SEND INFORMATION. 


I understand there is no obligation whatsoever. 


WFERftXItONAL COUNTRY WSK GUIDE (LR. Europe) 
Garrard House, 31 Gresham St., London EC2V 7DT 


REGGIO EMILIA, an the south- 
ern side of the Po Valley in 
Emilia Romagna, is a paradox, 
which many other Italian cities 
would like to copy. 

The Communists have more 
than 50 per cent of the popular 
vote but workers are nowhere 
to be seen on the flag-stoned 
streets. The city has one of 
the highest standards of living 
in the country and its prosperity 
appears to be all but immune 
from the recession. 

Of the area's traditional pro- 
ducts only the building and 
ceramics industries have bees 
seriously hit Youth unemploy- 
ment is worrying, but less so 
than elsewhere because of the 
large number of part-time and 
temporary jojbs available. 

In the past Reggio has been 
a byword for dynamic small 
engineering industry, especially 
farm machinery. Local com- 
panies like Lom&arcUni, 
Ruggerint and Maxmara are 
Internationally famous. How- 
ever, the average Reggio busi- 
ness still employs less than 50 
people. 

Local businessmen exude an 
extraordinary confidence. No- 
where is this more evident than 
at one of the main local banks, 
the Banca Agricola Gommer- 
dale, which has attracted 
national attention as part of the 
seven-bank pool that took over 
the collapsed Banco 

Ambrosiano. 

The company's pride and joy 
are its cheese deposits where 
wholesalers leave the golden 
grana cheese — the Reggian 
equivalent of parmesan — they 
have bought from local farmers. 
The bank’s staff of technicians 
guard and attend to the grana 
while it matures and clients 
obtain credit according to how 
many cheeses are in their 
account 

Touring the, bank's largest 
warehouse at Qua tiro Caatella 
just outside Reggio, one is 
immediately reminded of how 
agriculture and the local 
engineering industry are com- 
plementary: even the ingenious 
machines which pick up the 
cheeses, clean them, and dust 
the shelf underneath, are made 
I by local companies. 

There is a high degree of 
compatability. too. between the 
grana, or Parmigfaoo Reggiano 
as it is formally known, and the 
robust, spariding Lambrusco 
red wine which is a speciality 
of the region. 


Despite the disparaging 
comments by some French 
vintners that “ce n’est pas un 
vin, e'est un boisson,” local co- 
operatives are exporting in. 
creasing quantities of Lam- 
brusco. which has spearheaded 
Italy's conquest of the U.S. wine 
market. (It is best sampled 
with some of the outstanding 
examples of local cuisine such 
as cotechino in galera, a dish 
based on pigs’ trotters, or 
tortelli dl zucca. a kind of 
ravioli made with pumpkin.) 

Part of local agriculture's re- 
sponse to increasing competi- 
tion has been the formation of 
co-operatives. The Puianello 
Wine Co-operative, at the end 
of a country lane called the 
Via C. Marx, is fairly typical 
of this form of organisation. 


Receptive 


Its 500 members have the 
use of a modern press — with all 
the machinery once again made 
by local companies— and even 
of a “wine pump." This latter 
works on exactly the same 
principles as a petrol pump and 
enables tanker lorries to be 
filled rapidly. 

Despite their receptiveness 
to Innovation, the co-operative 
workers are vehemently 
opposed to the idea of selling 
wine in tins as is now allowed 
under Italian law — one local 
firm has experimented with the 
idea but most Reggiam feel it 
lowers Lambrusco’s prestige. 

To the chagrin of many local 
industrialists, the co-operatives 
have often become astonishingly 
wealthy. The Giglio dairy pro- 
duct co-operative has its own 
art foundation with the only 
Goya painting outside a private 
collection in Italy. 

The 10,000 families involved 
in Giglio are divided more or 
less equally in their loyalties 
between the Communists, 
Socialists and Christian Demo- 
crats but the Socialists are 
generally believed to have the 
upper hand. 

With 400 employees and a 
projected turnover this year of 
L230bn, Giglio is in many ways 
representative of the inde- 
pendent-minded form of 
Marxism which dominates 
Reggio. On the admission of 
Glglio's chairman, Sig Alberto 
Galavemls, members bring 
their products to him not so 
much for ideological reasons 
but more because they know 
Giglio dominates 70 per cent of 


AUGUST 6TH, 1982 
AN IMPORTANT EVENT 
IN THE HISTORY 
OF ITALIAN BANKING. 


This Is the date Nuovo Banco Ambrosiano was established’ by 
seven of Italy’s prime banks* who subscribed to its share capital 
of 600 billion Lire (approx. U.S.$ 428 million) fully paid-up. The 
combined balance sheets of the seven banks total more than 
100,000 billion Lire (approx. U.S.$ 71,000 million) - a significant 
figure which testifies to the importance of this event in the histoxy 
of Italian banking. Nuovo Banco Ambrosiano controls two im? 
portant banks which operate in the North of Italy: Banca Cat- 
tolica del \feneto, Vicenza and Credito Varesino, Varese. With 
these banks, total deposits of the Nuovo Banco Ambrosiano 
Group come to more than 7,000 billion Lire (approx. U.S.$ 5,000 
million). Full banking service Is assured with its 360 branches. 
Although these are mainly located in northern and central Italy, 
their operational capacity covers the entire coimtry. 

Abroad, customer's needs are met thanks to a global network of 
over 1,600 correspondent banks in 147 countries. 


* Banca Agricda Commence & Reggio Emilia, BancaNarionale dd Lavoro, Banca 
Fopolare di Mflano, Banca S. Paolo - Brescia, Credito Romagpolo, IMI - Istituto 
MobUiare Italiano, Istituto Bancario San Paolo di Torino. 




Nt 

rovo 

i BAN 

€ 

0 



A» 

DM 

3S] 

LA 

N< 

0 

THE NEW BANK ESTABLISHED BY BANKS. 


the local market and has a high 
degree of brand loyalty from 
the consumer. 

There are several historical 
reasons for the success of the 
Communist Party in Reggio: a 
tradition of militant agricultural 
workers has resulted from 
resistance to Fascist gangs in 
the 1920s: the war-time 
resistance of 1943 to 1945 left 
the PCI (the Communist Party) 
the only well-organised party 
in the area; and the retaliatory 
purges in the late 1940s and 50s 
of Communist trade unionists 
forced many to set up on their 
own, and in the process helped 
create today’s framework of 
small industries. 

On the whole the indus- 
trialists seem to prefer the PCI, 
to the co-operatives. There Is a 
feeling that the party has 
deliberately held off Irom indus- 
trial agitation since the 
recession started because local 
officials feel the showpiece of 
Emilia Romagna’s prosperity 
under Communist rule has to 
be maintained at all costs. 

The city and the surrounding 
countryside seem remarkably 
well integrated. Sig Luigi 
Slanzi. the President of the 
Reggio industrialists’ associa- 
tion, says it is the area’s peasant 
roots which have given local 
entrepreneurs “grinta" — the 
much prised Italian quality of 
gumption and guts rolled into 
one. 

Lombardini, one of the lead- 
ing engineering companies, sells 
78 per cent of its output of 


small, diesel engines for use In 
agricultural machinery and 
small tractors. Following the 
Emitian model of economic 
development, the company still 
relies largely on self-flnanclng — 
using family income and issuing 
few dividends. The company is 
alert to technological change 
elsewhere and engineers in its 
research ‘ and development 
department can be found taking 
apart engines made fay 
Japanese competitors. 


Efficient 


Although if is no longer tire 
small enterprise it was when it 
was founded in the 1920s, it 
relies on many small firms 
which supply it with basic parts 


by exclusive contracts. Together 
with Reggiane, a local engineer- 
ing company, it has provided 
a training ground for many of 
the areas small entrepreneurs. 

Lombardini last year ex- 
ported 38 per cent of its output 
— mainly to France, West Gen 
many and the U.S. In India its 
engines are produced under 
licence and attached to Enfield 
motor-cycle frames. 

In the past two years exports 
have fallen, short-time working 
has been introduced and the 
labour force slimmed but Sig 
Mauro Bodo, the managing 
director, appears relatively un- 
ruffled by the’ recession. 

As is so often the case_ lzz 
northern Italy the overall im- 
pression Is of a high degree of 
efficiency with far fewer tedious 
wrangles with slow-moving 


bureaucrats than in Remo or 
the south. At the same time 
Reggio seems to have avoided 
the pitfalls of the giant fndop 
tries in the industrial triangle 
of Genoa-Milan-Turis. .- 

There are fewer social prob- 
lems than in the blg-northem 
cities, immigrant Egyptian and 
other North African labour is 
used for seasonal work In fann- 
ing but is hlghty disciplined, 
duly returning home at the em 
of each harvest. 

Local industrialists generally 
seem content. Apart from the 
perennial request fW lower 
inflation and interest rates, they 
ask nothing more from the 
central government than more 
help with marketing Italian pro- 
ducts abroad, declaring that the 
present Institute for Overseas 
Commerce is inadequate. 

Is there spiritual poverty in 
this island of well-being ? The 
city government is energetically 
pursuing an ambitious pro- 
gramme of cultural events with 
such delights as free concerts 
in Reggio’s centre. It paid 
tribute to the large number cC 
pig farms in the area with an 
exhibition on the thexfle of the 
pig in Italian art 

The flat, slightly melancholy * 
countryside surrounding the 
city recalls Bertolucci’s Nove- 
cento — a film which showed 
the historical wealth of. rural 
culture in Emilia Romagna 
which is also part of life hi ’ 
Reggio Emilia. 

John Phillips 
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The abandoned cave houses of Matera, in which much or the population lived 
years ago. Now some of them are being refurbished as homes, shops and restaurants 


Matera— a meeting of 
the old and the new 


THE CITY and province of 
Matera in the south of Italy 
present a strange contrast 
between ancient poverty and 
modem prosperity. The city 
is built on a ravine riddled 
with caves. Until 30 years ago 
it was infested with malaria and 
had some of the filthiest dwel- 
lings in Europe. The province 
was one of the poorest and saw 
waves of migration from the 
fond in the late 1950s and 1960s, 
to Germany, Switzerland, Pied- 
mont, Lombardy and Emili a. 

By 1979 Matera Province had 
the highest per capita income of 
any province in the 
Mezzogiomo (the south), 
higher even than that of Route. 
Intensive horticulture along the 
Ionic Coast, and the new chemi- 
cal, gas and fibre industries in 
the river valleys brought new 
‘jobs. 

In Matera City there has been 
much improvement too. Cave 
dwellings housing about 1,000 
! people are being refurbished 
| and shops, small workshop in- 
I dus tries and restaurants are 
1 being built. “ The source of our 
shame until 30 years ago has 
, become a business and tourist 
asset. It is cheaper to repair 
; the caves than build new apart- 
ments,” says local businessman 
Mario di Troia. 

Two years ago the ckty showed 
every sign of a mini-boom but 
! now there Is recession. The 
chemical Industries are tem- 
porarily shut down and the 
bottom has dropped out of 
the strawberry market, the 
leading crop from the coastal 
farms. 

In 1982 there was a 13.5 per 
cent increase in unemployment 
to 15,350 with 4,487 school- 
leavers Jobless. The population 
of the dty is 51,000 and there 
are about 150,000 people in the 
province. 


The lay-out of the little 
village, however. Is exactly as 
he describes iL following a high 
ridge with a steep ravine, the 
Fossa del Bersagliere. lying to 
the north. There are some new 
houses, quite, often with their 
animals sleeping In -the same 
room stilL The population at 
1,687 is virtually the same as 
50 years ago. The greatest 
period of migration was in the 
50s when Allanesl moved to 
Turin, and Emilia. 


Exile 


Agriculture has been hit by 
successive droughts and cereal 
output last year fell by 20 per 
! cent In the industrial chemical 
• plants run by subsidiaries of 
the state company EKTI, 1,072 
employees have been tempora- 
i rily laid off, pepding announce- 
ments about the longterm 
future for the chemical sector 
in the Basilicata region. 

The most famous literary 
portrait of the province is Carlo 
Levi's “ Christ Stopped At 
Eboli,” a description of the 
author’s two years exile in the 
villages Of Aliano and Grass an o 
west and north of Matera. Due 
to huge road Improvements, 
Aliano is much more accessible 
than when Levi went there In 
1935 as a compulsory exile from 
Turin where he had been ar- 
rested for anti-fascist activities. 


Energetic 

One' of the central figures of 
Levi’s book is the Podesta, or 
fascist superindent Don Luigi 
Magalone. In his place today as 
mayor Is Signora Maria 
Saptomasslmo, 41, a Communist, 
When elected 10 years ago, one 
of her first acts was to ask Levi 
to return. He accepted and then 
died a fortnight later. He is 
buried above the town. 

Signora Santomassimo is . a 
small energetic figure. She says 
she is a Communist but also a 
Christian, “though I don't go 
to Mass." 

What are the main problems 
facing Aliano today? Are they 
still the brutal conditions of 
life on the land described by 
Levi? I asked. "The biggest 
question is youth unemploy- 
ment. Compulsory schooling to 
14 means young people are 
overqualified to work the land. 
There is no work in the build- 
ing trade, the other main source 
of employment.” 

Most of the older people in 
Aliano are still tied to the land, 
drawing meagre state pensions 

as Braccianti, workers employed 
for clearing the soil and wood- 
land. This makes it hard to cal- 
culate the unemployment leveL 

The men still go out at dawn 
in the summer to harvest fruit, 
olives, grapes and corn from 
the tiny plots of land scattered 
along the bills. "Sometimes they 
have to travel half a day or a 
day to get to a small piece of 
land,” says the Mayoress, "The 

land is very difficult. Not many 
of the younger ones want to 
inherit this kind of life-” ■ 

Carlo Levi’s first place of 
exile, Grassano — ■“ white on tbe 
top a desolate hill, like a little 
Jerusalem in the solitude of a 
desert " — presents a more open 
aspect than Aliano further to 
the west enclosed by the high 
mountains skirting the Bradano. 

About 30 per cent of the hous- 
ing In the centre of the village 
was damaged by the i960 
earthquake which sent shocks 
along the high ridges of 
southern Basilicata like 
serpents. Around 400 houses 
had to be pulled down and there 
are still 20 families living in 
temporary shelters. 

The Ll.gbn spent on repairs 
from the Ministry of the 


Interior’s emergency pro- 
gramme has given the building 
trade in Grassano a shot in tbe 
arm. Grassano has about 600 
unemployed, nearly IQ. per cent 
of the population of .6,138. 
Building and the land are the 
only local employers. 

Land' Is still held in small 
pockets like that at Aliano. 
About 4,000 hectares are split 
into 1,000 holdings, 

Unlike th» peasants of Levi’s 
book, Dottore Nicolo Vignola, 
the mayor, says most of the 
villagers of Grassano are 
believing Christians, ■ either 
Catholics or Evangelicals. 

“I suppose I do believe in the 
future,*’ the mayor says. But 
a lot Is going to depend on 
whether they can revive the 
chemical plants in the valley 
and continue the modernisation 
of agriculture.” 

So far there has been little 
reverse migration from the 
north of Italy. Biit that could 
pose a threat in the future. For 
the moment the main preoccupa- 
tion in Grassano is rebuilding 
tbe earthquakfrdamaged houses 
which Sig Vignola says will take 
at least 10 years. 

The surprising thing about 
both Aliano and Grassano is 
bow much they resemble the 
landscape and society described - 
In Levi's book. The Mayoress 
of Aliano says that the 
Podesta’s sister, the frenetic 
and socially ambitious Donna 
Caterina Magalone Cuscianna, 
still lives in Aliano. 

She herself remembers as a 
schoolgirl meeting Giulia la 
Saatarcangelese. the witch who 
was Levi’s housekeeper. “ Even 
then she was quite striking, at 
well over 50. She had beautiful, 
regular teeth, was much taller 
than most round here and had 
wonderfuL long black hair.” 

None the less, the land 
reforms breaking up the lati- 
fondia (estates) ip the 40s and 
50s and the funds poured In by 
the Casse del Meaoglorho have 
improved the conditions of the 
peasants considerably. Though 
the next L250bn programme of 
the Casse del Mezzogiorno has 
been delayed by the Govern- 
ment, there Is now a series of 
roads connecting the outlying 
camanL More land has been 
irrigated. 

There are 8.000 tractors 'in 
tile province, and 5,000 motor 
hoes and harvesters. “ They all 
5? ve J lttle tactm-s now" said 
MayQress of Aliano as we 
taUmd m her offices. Dusk was 
f*U»ng and the men were 

5 n , Inm the fi elds. with 
small donkeys, mules, the. light 
foirown light draft horses. About 

?S a °\r S0 ■ D - SS€d the window of 
the Mumcipio. Not one wax 
driving a tractor. - 

Robert Fox 
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grew on 


AT FIRST' sight - Achllle 
Maramoni deep not appear to 
fit into the usual mould or 
Hcgglft EmtUaft entrepreneurs. 

Businessmen from- the city 
are generally small operators, 
with not mote than a few 
dozen employees and limited 
capital resoureec. 

/Jbxivara, Sig tfairamettj’* 
textile Company & however, 
on pf the largest producers 
« . ready-to-wear women’s 
clothing In - Maly, It had a 
turnover last year qf L173bn 
(£U*>. ’ 

^^Aod^ of 

tivdy humble accommodation 
.—a reminder that often they 


began their writing litres as 
shop flaw empwyees to local 
engineering com 


lerehod' at JBw fW* the 
Apennines, He binits, keeps 
uniformed servants and has 
a vast reflection of modern 
painting and sculpture Includ- 
ing, it seems, - winks by 
virtually every major 30th 
century European artist, from 
do Chirico to Henry Moore. 

-Despite these- seaming con- 
trasts with Us peers, how- 
ever, Sig JWaramotti began his 
career modestly in a job sett- 
ing the " rtgkm’s Gnaw 
cheese. Hb next venture, for 
which he drew on what he 
learned from, watching his 
mother work as a local seam- 
stress. was to set up a small 

tailor’s workshop. 

Today Maxmara still fits a 
model of economic develop- 
ment based on small com- 
panies that are heavily 
export oriented, flexible and 
technologically Innovative. ■ 

Sig Marametti says it was 
only by breaking up his 
textile ' empire into 
plants that he survived the 
great wave of union agitation 
which . swept through the 
region hi the 1970s. ' 


Independent 


“ The philosophy . was to 
wage a Mnd of guerrilla war 
OU the unions and avoid 
direct confrontation with 
their big divisions, to divide 
up the 'business into smaller 
toctories and manage them 
in an Independent way so 
that the workers Of one fac- 
tory were only concerned 
with that pipe* and not the 
wholej” he explains. This is 
a pattern' practised by many 
. Italian companies* 

Although Sig Maramotti, 
aged 55, has earned a reputa- 
tion in tiie Italian press for 
what Is seen as union-hashing 
he now seems to have 
readied a modus vtvendi 
with the CGfiL, the Com- 
munist - dominated trade 
union federation to which 
most of his employees 
belong. For example, the 
union no longer ' actively 
opposes . his faming out of 
about 60 per cent of his pro- 
duction to small local work- 
shops, and has accepted the 
use of computers in the 
cutting of doth, the design 
of tiie 2,009- new ' linos 
Maxmara - nuts ont every 
year, and in the company’s 
storage department. 

Some 40 per ceqt of pro- 
duction Is exported: to 
Benelux. France- and ' West 
Germany, where the com- 
pany has Its own subsidiaries, 
ont also, to Britain whore 
Maxma ra docs business 
through companies such as 
Harrods and Slmpaoute- 

Sig MtapmoJti Is known to . 
be a considerable share- 
holder In both the Credito 
Romagnelo - -find the- Banca 

Agrlreia Commercials but 

toys he stfll fsdmws outside 
financing, of his own com- 
panies. ... 

“ We need a lot of working 
eapiuj — to pay fqf textiles. 

to pay stylists, to rive credit 
tp the clients— but. * reatd 
only resist the -.atjrihe* 
because w? did hSVe tbc 
balks on our hagt*'*’ he says? 

* Fortunately 40 net hare 

cash flow problems,” : - 

i.p. 




/V 



SX/& /jT tTY 









' --i.- ••-oi:- , y~CVC?_ L.': V • ' 



financial T5mes Monday March 2S 1983 

Economy 


vn 

ITALY VO 


THE LABOUR MARKET 


Numbers Unemployment 


employed 

rate 


(millions) 

(percent) 

1978 

2fh3 

7JB 

1979 

■; • 29.7 

7.7 

1986 

*9 A 

741 . 

1981 

*6* 

■ M 

.1981 

39.7 

fL2 


' Source; Jstat 


. Ubnnfliq'BUMit Js s$flj rising 
tat even these figures do not 
teu the foil *t»ry ; mmr mere 
workers are ofi almost per- 
manent State-assisted lay-off 

- under the cassa SMegraz|t»8 
scfcmne- Right* public sector 
workers march through Piazza 
VenezU ln the centre of Rome 
to support of their wage 
claims In the current three 
. year contract negotiations. 



The scala mobile deal still dominates labour affairs 


All set for the next test 


ITALIAN LABOUR affaire last 
year were' dominated by the 
eight-man tb struggle between 
employers and unions over the 
future of the scala mobile sys- 
tem of wage indexation. 

The settlement, signed after 
strong Intervention by Sig Vin- 
cenzo flcotti, the Labour Minis- 
ter. will reduce the benefits of 
indexation by between 15 and 
18 per cent ft year, depending 
upon whose interpretation of 

Win email print- finally 

hold as Italy's national con- 
tracts in each industry as re- 
negotiated in the coming 
months. 

The deal, ' however, has 
already been balled as a victory 
by the employers, u It is cer- 
tainly historic in its hm ova- 
tions," says Professor Isidore 
Franco Madam, vice-director- 
general for union relations at 
Oonfindustria, the employers’ 
association. “The unions have 
practically accepted an incomes 
policy.” 

As ever yone makes deer, 
however, the protocol signed by 
ttie cartons end employers hi 
January stfH bis to be tested 
in the equally stormy bargain- 
ing chambers of todtrodual 
industries, where, opart from 
die wage todexanton com- 
ponents, several important 
issues wfll be worked out. 

The Wst of items In toe 
protocol requiring ratification 
in -these contracts includes: 

• firianrtDa; hi toe rules About 
hiring fbm Mxwr exchanges, 
which wfll give employers toe 


chance to select theft* own 
candidates in the esse of youth 
workers. For adult workers 
half wffl be selected by name, 
rather than the existing “by 
number” rote, system.. 

• Money ceding on aumnai 
wage increases in rnxtfttmnni con- 
tracts, agreed at levels fixed 
under toe protocol. 

• No company or plant: level 
deals within the 18 mouths 
following each national oootzaoL 
Contract s normally last Air 
three years to Italy. 

• New controls on absenteefem, 
including more freedom for 
companies «o use doettns to 
make medical checks on workers 
and an obligaafan on workers to 
be at home certain hours of fire 
days of toehr absence. 

• New arbitration mechanisms 
for settling tosputes. 

• A reduction of 40 hours In 
the working year between 1984 
and 1985, 

Absenteeism 

Union leaders know they wQl 
have difficulty selling several of 
these items, in toe face of 
accusations from sections of 
shop-floor workers about a be- 
trayal over the cherished scala 
mobile. Especially sensitive, 
they say, is the Issue of absen- 
teeism, since official figures 
show that under the impact of 
the recession, absenteeism bas- 
in fact fallen considerably since 
1978 (from 13.4 per cent of 
potential working days to 10.56 
per cent). 


Trust 



C*ssa di Rjiparjnl e De- 
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and industries. 
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The employers have not suc- 
ceeded, however, in achieving 
changes in -toe system which 
since 1969 has allowed those 
absent through sickness full 
earnings. 

From the employers point of 
view, the only negative item in 
the protocol is seen as seduced 
working hours, since the Italian 
working year is already toe 
shortest In toe EEC, wKfa the 
exception only of Belgium. 

On toe basis of the agreement, 
Confindustria is now forecasting 
that the cost of labour wiH rise 
by 13.7 per cent tins year, by 
8.8 per cent in 1984 and 8.7 per 
cent ts 1985. These figures - are 
some way above the targets set 
by toe Spadoiina Government at 
toe start of the renegotiation 
process, but represent a signi- 
ficant easing of the pressures 
which all but doubled labour 
costs in toe 1978-1982 period. 

With the scala mobile debate 
out of toe hmetfght again, Italy 
will also this year have the 
chance to refocus upon some 
of the .more chronic problems 
of Ihe labour market, such as 
youth unemployment, which 
several observers argue is 
moving towards boiling point 

Of toe 2.1m people nffiriatty 
registered as unemployed at the 
end of last year, 1 . 6 m were 
aged between 14 and 29, a 
quite large proportion of them 
university graduates. “In Italy, 
study -is not only atoped, it is' 
dangerous,” says Franco Fearar- 
rotti. Professor of Sociology at 
Rome University. Prof Ferrar- 
rotti, who has done a good deal 
of research on terrorism, wans 
"unemployment really has 
played a major role.” 

“I don’t see any way out of 
this so long as we have a frozen 
labour market The victims are 
bound to be the new entrants, 
the young,” he says. 

Professor Sergio Bruno, who 
holds the chair in public finance 
at the same university and who 
has written extensively about 
youth unemployment speaks of 
the “perverse alliance” between 
politicians and unions which has 
prevented either significant pro- 
gress in reducing the im- 
mobility within the labour 
market or tine evolution of any 
other strategy for dealing with 
the problem. - 


ever, ample evidence of the 
immobility of which critics 
complain. Labour turnover in 
Italy feu from 323 per 1,000 
workers in 1965 to 126 per 1,000 
in 1980, for entrants, and 
equally sharply from 342 to 155 
for leavers. 

The protocol attached to the 
scala mobile agreement will 
clearly only go a small way to 
addressing these problems, 
which date back to toe tight job 
security laws enacted following 
toe “hot autumn” of 1969. 
Perhaps equally troublesome as 
toe job security laws is toe 
Statute which says that no 
Italian company over a certain 
size should be allowed to go 
bankrupt. 


Rigid 


Immobility 


He pays the really big prob- 
lem is in the south, where the 
unemployment rate is double 
the level in the centre and 
north. Overall, Italy's official 
unemployment rate is between 
9 and 10 per cent, but adjusted 
to include those taken off the 
register by Government short- 
time working schemes (the 
cassa integrazione), the rate is 
closer to 1L 

For young people, the figures 
may well also be higher than 
the statistics indicate, since 
very low unemployment bene- 
fits for people with no work 
record discourage people from 
declaring themselves as unem- 
ployed. 

There is, in the figures, how- 
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Of course, toe other side of 
the coin in Italy is always toe 
submerged economy, variously 
estimated to be equal on size to 
between 10 and 30 per cent of 
the • official economy and to 
employ between 2m and 6m 
workers, on 1 x 9 of toe country’s 
nearly 21 m official workers. 
There seems no doubt that the 
country’s relatively small female 
labour force is small at least 
in part because much female 
work takes place outside the 
official economy, in areas such 
as knitwear and services. 

It Is difficult to know to what 
extent these rigidities are to be 
blamed or exonerated in the 
light of the fact that Italy has, 
by EEC standards, enjoyed rela- 
tively strong employment 
growth In toe 1970s. Even in 
industry, Italy maintained its 
employment levels in that 
decade, in toe face of 10 per 
cent drop in toe Community as 
a whole. 

Since 1980, industrial decline 
has caught up with Italy and 
total employment has tapered 
slightly downwards in toe last 
year. 

Given, however, toe still quite 
large exodus from agriculture, 
the Italian economy Is manag- 
ing ito generate service jobs, by 
no means all of them in toe 
bloated public administration, 
at a rate which compares well 
with other European countries. 

Another aspect of the labour 
market, which has been little 
researched and which is tone- 
fore not easy to explain, has 
been the influx into Italy in toe 
pass fire to 10 years of about 
lm foreign workers from North 
Africa and the Far East. These 
workers seem to have been 
absorbed into the dirty jobs in 
toe big cities of northern and 
central Italy, fulfilling a role 
•traditionally taken by migrant 
labour from toe south. 

What is clear, however, is 
that the 1980s will be harder 
that the 1970s for Italy on the 
employment front. 

Labour costs have risen very 
sharply and according to some 
surveys, such as one carried out 
late last year by Dresdner Bank, 
Italy has the highest unit labour 
costs in the world. Certainly its 
non-wage labour costs, a func- 
tion of its byzantine social 
security system, represent a 
high charge on industry, 
accounting for over half of total 
labour costs, compared with 41 
per cent in Germany and 23 
per cent in the UK, according 
to figures produced by the 
Swedish Employers’ Confedera- 
tion. 

Confindustria, however, fore- 
casts that growth in the services 
sector will continue to offset 
decline in the Industrial and 
agricultural sectors, leading to 
a net growth of about 200,000 
jobs in toe next two to three 
years. 

Professor Ferrarrotti takes a 
gloomier view, arguing that the 
failure to address fundamentals 
win mean more black economy 
growth, with the result that 
“Italy is slipping out of contact 
with the rest of Europe." All 
the data about the country’s 
economy is. he says, “biased and 
unreliable.” 

Others argue that the balance 
of payments deficit and the 
public spending burden presage 
a crash in output and employ- 
ment. But for the moment, 
there is no doubt that from the 
employment standpoint Italy is 
in a very’ Italian way coping 
with the economic crisis as well 
as most countries in western 
Europe. 


Ian Hargreaves 


Debate over interest rates becomes main banking issue 

Ambrosiano scandal eclipsed 


ITALY’S COMMERCIAL banks 
are engaged in a rearguard 
action against the Treasury 
Minister to preserve the highest 
interest rates in toe European 
Monetary System. 

So far honours are even, 
despite inside help for Treasury 
Minister Sig Giovanni Goria 
from the Influential Banca 
Nitinnale del Lavoro — chief 
shareholder, toe Treasury, 

Backing toe commercial 
bankers in their reluctance to 
lower rates are the central 
bankers of the Banca dltalla. 

Sig Gorja is prodding the 
banks to make room for a five 
point cut in Treasury bill yields 
to around 13 per eent by next 
December. 

Beyond an understandable 
desire to save money on funding 
the state’s likely borrowing re- 
quirement, which could reach 
LSO.OOObn, Sig Goria, a Christian 
Democrat, is himself under 
pressure in a possible election 
year. 

Both industry leaden and the 
Christian Democrats’ Socialist 
government partners have been 
vociferous in demanding lower 
bank lending rates to aid an 
economic recovery. 

However, Dr Carlo Ciampi, 
Central Bank Governor, more 
concerned with Italy's 26 per 
cent inflation rate and the 
underlying vulnerability of the 
Lira, has made clear in public 
and private that he sees little 
room for easier monetary poli- 
cies. 

Tog of war 

The tug of war has already 
produced one notable innovation 
and should shortly produce 
another. 

In February, the Banca 
Nazionale del Lavoro, exercising 
a previously theoretical auto- 
nomy, broke with toe tradition- 
ally cartelised practice of the 
Italian Banking Association 
(ABI) and unilaterally cut its 
prime rate by a half-point to 19} 
per cent . 

A week later the rest of the 
association’s 1,000-odd members 
declined an Invitation from BNL 
to follow suit, justifying their 
reluctance by reference to toe 
turmoil in international cur- 
rency markets following the 
West German elections. 

At toe same time Professor 
Silvio Golzio, ABI chairman, 
indicated that toe banks' objec- 
tions were mainly rooted In fear 
of a new erosion in their deposit 
base, repeating toe experiences 
of 1981 and first half of 1982. 


Id those 18 months a nearest) 
per cent inflation rate and 
highly competitive Treasury 
bill yields triggered an unpre- 
cedettxed real decline In current 
account savings. 

The problem facing toe 
Treasury's efforts to cut rates 
all round, says Professor Golzio, 
is not a lack of co-operation 
fiom -the bonks. “ It is that at 
a certain point savers may stop 
saving.'’ 

The banks, who sit on some 
of the widest spreads between 
borrowing and lending rates in 
toe industrial world, and whose 
overmanning 9rw l bureaucracy 
are horrendous, have few 
admirers even among their 
depositors. 

But for the Bank of Italy, 
which has held the discount rate 
at a near record 18 per cent for 
toe past seven months, their 
unwillingness to bow to toe 
Treasury has cleared the way 
for a long desired reform. 

Last December toe Central 
Bank declared its intention of 
removing a cumbersome and not 
notably effective corset on 
credit growth by the middle of 
this year. 

In private conversations 
Central Bank officials hinted 
that toe anti-inflationary corset, 
much resented by aggressive 
foreign banks for the ceiling 
it puts on their potential expan- 
sion, would be stripped away 
only if the Central Bank was 
sure the reform would stick. 

“ They don’t want to take it 
off and then slap it back pn 
again six months later,”' one 
American banker commented. 
“Right now I’d say its 50-50 
that they’ll do it A few months 
ago rd have put it at 6040 
against.” 

Two factors favour the re- 
form. One is the expected fall 
in inflation later this year 
under toe combined Impact of 
recession and low oil prices. The 
other, ‘more directly. Is the 
weakness of loan demand in 
recent months, due partly to 
the recession and partly to bor- 
rowing rates of up to 24 or 25 
per cent for less than prime 
debtors. 

Global figures are not avail- 
able bnt most banks report 
credit growth so far this year 
has been well below the 14 per 
cent annual rate permitted by 
the u massimale.” 

With loan demand rising at 
less than the permitted rate, 
the Central Bank should be able 
to phase out Its restrictions 
without noticeable consequences 


for toe credit system, bankers 
say. 

Meanwhile, with all eyes 
focused on toe interest rate 
debate, Italy's main conversa- 
tion topic for toe past nine 
months has slipped, perhaps 
briefly, into toe background. 

The banking system appears 
finally to have absorbed toe 
shock of the collapse of Banco 
Ambrosiano. Whether it has 
absorbed any lessons from it 



Dr Carlo AzegUo damp!. 
Governor of toe Bank of 
Italy: little room for easier 
monetary policies. 

remains to be seen. 

Central Bank officials say the 
June collapse and August 
liquidation of Italy’s most inter- 
nationally prominent private 
sector bank has bad no lasting 
ill effects on the country's bank- 
ing reputation. 

Not all foreign bankers agree. 
Banks like Williams and Glyn's 
now drawn into a tangle of 
litigation with the para-statal 
successor, Nuovo Banco Ambro- 
sian o. may wryly reflect on toe 
wisdom of Polonius — neither a 
borrower nor a lender be. Wil- 
liams and Glyn's, though only 
in a small way, was both. 

It, and AP Bank of London, 
now find t^fmselves being sued 
by Ambrosiano for deposits 
which they received from the 
Milan parent bank and on-lent 
to Its overseas subsidiaries. 

Among other legal spectacles 
on show for the International 
banking fraternity, is the grace- 
ful sight of Ambrosiano's 
Luxembourg holding company 
suing Ambrosiano, six former 
officials and Nuovo Ambrosiano 
for more than $4 00m while some 


88 creditor banks of the Luxem- 
bourg holding are to sue Nuovo 
Ambrosiano for almost as much 
again. 

Meanwhile Ambrosiano’s 
liquidators and the Italian Gov- 
ernment are still trying to 
squeeze from the Vatican's 
Istitito per le Opere di Reli- 
gione (IOR) the $1.2bn which 
disappeared from Ambrosiano’s 
Latin American subsidiaries into 
Panamanian holding companies 
allegedly under IOR's protec- 
tion. 

Whether a joint Italian- 
Vatican commission studying 
the relationship of IOR and 
Ambrosiano will resolve the 
financial tangle is uncertain, 
and so far there has been no 
sign that toe Vatican is ready 
to accept responsibility for toe 

Panamanian loans. 

Confidence 

The Italian authorities, and 
the managers of Nuovo 
Ambrosiano seem strangely un- 
aware of toe disaffection caused 
by their decision to repudiate 
the international debts of 
Ambrosiano’s overseas sub- 
sidiaries. 

Nuovo Ambrosiano, “ the 
bank made of banks,” as, 
making a virtue of necessity, it 
describes itself in its advertis- 
ing, has worked hard to rebuild 
confidence among Its domestic 
depositors and clients. 

But its relations with the 
international banking system 
remain uncertain. 

Bankers complain in particu- 
lar that Nuovo Ambrosiano’s 
Shareholders, the seven Italian 
state and private-sector banks 
which bailed out Ambrosiano's 
domestic banking network, 
appear to be standing too far 
back from the new bank’s 
operations. 

When Nuovo Ambrosiano held 
a lavish reception last 
December to re-polish its 
image, some foreign bankers 
pointedly declined to attend. 

Those who did go found, to 
their amazement, toot none of 
the shareholder banks were 
represented at toe function. 

41 1 told them they would be 
well advised not to do the 
same thing in London or New 
York,” one foreign banker 
recalls. ** Frankly we are 
unlikely to do business with 
them unless they have toe 
visible backing of their 
shareholders.” 

Charles Kennard 




Italian Genius 

It was on 6th March 1475 that the second 
child of an ancient but impoverished Florentine 
family wag bom at Caprese in Tuscany. His 
father christened him Michelagniolo 
Buonarroti Simoni - and was later to oppose 
’ the young boy's desire to draw. By contrast 
the world simply called him Michelangelo. 
And was to acknowledge his genius as an 
artist, architect, sculptor and poet. 

Yet although Michelangelo was 
always to insist that he was only a sculptor, it 
was his painting of the Sistine Chapel which earned 
much of his fame. From the first viewing of the frescoes 
in August 1511, a whole generation of painters was to be 
influenced by the perfection of his new idealised 
concept of humanity. 

But perhaps perfection and innovation are 
simply other Italian trademarks. Certainly they are 
part of the service at Italy's number one bank. We at 
Banca Nazionale del Lavoro take pride in our full 
range of banking services, and particularly our lines 
of communication so necessary in international 
finance. Indeed through our extensive network of 
offices we provide the essential link with the 
CommonMarket - and the rest of the world. 


And like Michelangelo, who to produce his 
masterpieces first studied the anatomy of the 
body, and the laws of perspective and optics, we 
believe our clients will find our advice based on 
the same care and depth of underlying 
knowledge. 


Banca Nazionale 
del Lavoro 

London Branch: 33-35 Comhill, 

London EC3V 3QD. Tel: 01-623 4222 
Head Office: Via Vittorio Veneto, 119, Rome 

By kind courtesy of the Italian Stale Tourist Office (ENTT) 

“David” by Michelangelo 
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Social policy and society 


The doctors are dissatisfied, the peopie are dissatisfied, the nurses are dissatisfied and the budget is broke’ 

National health service comes under heavy fire 


BY ANY standards, Italy’s 
decision in 2979 to press ahead 
with its long debated national 
health service plan was an act 
of some boldness, given the 
state of both the national and 
the world economy at the time. 

Three years later, however, 
the country scarcely seems 
cheerful about the results. Lead- 
ing Christian Democrats, hot to 
mention some Socialists, have 
started to call for a reversal 
of the 1979 reform, launching 
Italy into an anguished debate 
about whether it is possible or 
desirable to take health care 
back into the private sector. 

Sig Renato Aldssuno, the 
Health Minister, has to a degree 
fanned this criticism by hinting 
that he is prepared at least to 
consider moving away from a 
British style “free at the point 
of delivery” system, to one in 
which patients would pay and 
then be recompensed by the 
state. He has also, in an effort 
to curb costs and demand on 
the system, developed a French- 
style " ticket mode rat eur ” 
mechanism to charge for drugs 
and certain hospital services, 
such as some diagnostic tests. 

Sig Altissimo, however, has 
thus far firmly rejected demands 
for more fundamental revi- 
sionism, a situation whose irony 
he seems; to enjoy. It was Sig 
Altissimo’s Liberal Party which 

alone in 1979 voted against the 
health service legislation. His 
view now is that too much has 
been changed for the system to 
be able to endure another radi- 
cal switch in direction. 

The system described in the 
national health act is intended 
to be a cross between the British 
and Swedish national health ser- 
vices; British in its three-tier 
organisational structure but 
Swedish in the political control 
granted to regional government 

Hardly surprisingly, this 
attempt to graft North Euro- 
pean administrative practices 
upon the groaning structure of 
Italian government bureaucracy 
has caused problems. 

The first three-year national 
health plan, which should have 
been produced in 1980, is still 
stuck in Parliament, where law- 
makers are haggling over a 1,000 
page document. 

But without a national plan, 
the 674 local health units (the 
USLs) and above them the 20 
regions, lack guidance both 
about health care strategy and 
about the resources available to 
them. 

Matters have been made 
worse by the typically Italian 
processes which have ensured 
that very appointment in the 


ITALIAN 

HEALTH SPENDING 
(L bn) 



1975 

1977 

1979 

1981 

Public sector? 

6,913 

10,092 

14£93 

22^76 

Public sector as % of GNP 5.5 

5.3 

5.5 

5.6 

Public investment tut 363 609 694 

f Includes estimates for private facilities taken over by state in 

1979. 

Source: Istituto per la Ricerca di Economia Rauitarin Milan. 


The health system has been kept on a tight financial rein 
during the last decade, consuming between S and 6 per cent 
of the country’s GNP compared with around 10 per cent in 
Sweden, Germany and the M 


health administration, from 
national council to local hospi- 
tal board, is in the patronage 
of the - political parties. 

The result of this is that not 
only are many USLs run by 
people with little or no 
experience of health care, but 
they have in several parts of 
the country fallen into the web 
of kickbacks and corruption 
which plagues so much of 
Italian public life; 13 USL presi- 
dents are already in jail. “It 
is a disaster” says Dr Sveva 
Gilardini, the Health 'Ministry’s 
.spokesman. 

Equally unsatisfactory is the 
fact that the medical profession 
is not even represented upon 
the national health council — 
and its position is tenuous at 
the local level. Combined with 
grievances over pay, this has 
recently plunged the country 
into a series of hospital doctor 
strikes. 

“ l cannot think of any 
advantage or achievements of 
this system.” says Sig Michele 
Dau, a health expert with the 
Rome-based CENSIS think-tank. 
“The doctors are dissatisfied, 
the people are dissatisfied, the 
nurses are dissatisfied and the 
budget is broke.” 

Beneath this welter of com- 
plaint; however, reside a num- 
ber of mitigating factors, 
leaving aside the basic ideologi- 
cal question of whether it is 
better to be providing a free 
system with -guaranteed access 
for the estimated 3m Italians 
who before 1979 were without 
health insurance, which at that 
lime was organised by industrial 
sectors or professions in a com- 
plex network of mutual 
societies. 

The most obvious and general 
point to be made is that die 
system is still terribly new. In 
the south, some of the USLs 
have not even been constituted 
and even where the administra- 


tive structures have been 
created, those responsible for 
them have scarcely bad time to 
address the vast range of prob- 
lems created by such ambitious 
changes. 

“I am not so pessimistic 
about the future and I do not 
think there is a real political 
possibility of going back to a 
private system,” says Dr Vittorio 
Mapelli of the Milan-based 
Istituto per la Ricerca di 
Economia Sanitaria. 

Dr Mapelli points out that 
far from suffering runaway ex- 
penditure, the Italian health 
care system has, in fact, been 
kept on a very tight financial 
rein in the past decade, con- 
suming between 5 and 6 per 
cent of the country’s (under- 
estimated) GNP, compared with 
10 per cent or thereabouts in 
Sweden. Germany and the UjS. 
Since 1979. the proportion has 
actually fallen from 6 per cent 
to 5.24 per cent. It will cost 
about LSO.OOObn this year. 

The reasons for this. Dr 
Mapelli argues, are that in the 
absence of any planning by the 
national health council, the 
state has simply throttled back 
funding in a crude way, forcing 
the system to make economies, 
not always in the right places. 
Doctors’ salaries, for example, 
have fallen between 1978 and 
1981 from 16 to 13 per cent 
of total costs and even the drugs 
hill, in a country notorious for, 
its high rate iff consumption, 
has been held in check, falling 
from 16.9 to 15.4 per cent of 
expenditure. 

Capital spending has also 
been held at levels less than 
half the level envisaged in the 
draft national health plan. 

Faced with these pressures, 
says Dr Mapelli. it Is hardly 
surprising that the new system 
is creaking and that the pri- 
vate health sector has grown 


at almost 40 per cent a year 
since 2979, even though only 
one in 100 Italians holds pri- 
vate health insurance — one 
of the lowest ratios in the 
developed worid. 

Italy already has one private 
hospital bed for every six in 
the public sector — most of 
them are, however, contracted 
to the state — and Dr Mapelli ’s 
research has shown a boom in 
use by tbe state of private sec- 
tor diagnostic facilities. 

It is also, rather obviously, 
tbe case that many of the com- 
plaints made about the health 
service today are the same com- 
plaints made about the system 
before the 1979 reforms. 

The shortage of trained 
nurses, for example, is not a 
recent phenomenon. Nor is 
the chronic surplus of doctors, 
caused by the unwillingness of 
the state to control access to 
medical schools, which have 
been bulging at the seams 
throughout the 1970s, to the 
extent that many graduates 
complete their training without 
any significant practical ex- 
perience. 

Italy’s public hospitals have, 
in fact, more doctors than 
trained nurses, and the trained 
nurses are outnumbered two-to- 
one by ancilliaries who are able 
to work on the wards with as 
little as two weeks training. 

The large number of doctors 
has. at the same time, ensured 
that pay has remained low, 
encouraging doctors wherever 
possible to supplement their in- 
come in the private sector. The 
number of registered doctors in 
Italy all but doubled between 
1970 and 1981 and with one-in- 
12 of all Italian university 
students in medical faculties 
(down from a peak of 14.4 per 
cent in 1971), the surplus will 
continue to mount 

Hie same pattern of bewilder- 
ing mismatching of resources 
also applies to hospital build- 
ings. The country’s strong local 
government traditions and the 
need for prestige projects to 
satisfy political egos bas pro- 
duced in the past 20 years an 
enormous surfeit of hospital 
beds in certain parts of the 
country, especially in the 
wealthier northern regions. 

Dr Gilardini says an attempt 
is now being made to convert 
smaller hospitals into old 
people’s homes and day-care 
facilities, both of which are 
in short supply in Italy. 

Another neglected area, 
which the 1979 law sought 
specifically to redress, was the 
inadequate attention given to 
preventive medicine. 


One 2 ixn of the national 
health plan would be to com- 
pel regional authorities to set 
aside a certain proportion of 
their funds for preventive work. 
Meanwhile, health ministry 
officials bemoan the fact that 
cervical smear tests are takes 
by only 3 per cent of Italian 
women, compared with over 90 
per cent in the U.S. 

On a similar theme, CENSIS 
has monitored the recent very 
rapid growth in health con- 
sciousness reflected in the jog- 
ging, dietetics and aerobics 
(“la dolce gihnastica." as one 
Italian magazine called it> and 
chides the Government for fail- 
ing to ensure that the official 
health system responds to these 
signs of interest in health main- 
tenance. 

Another important, if for 
many Italians still morally cp r 4 - 
plex area, is that of abortion. 


Italian women in 1981 had one 
abortion for every three live 
births, reflecting the still gross 
deficiencies of the country’s 
family planning provision. 

But by no means all the stan- 
dard health indicators in Italy 
look bad. By international 
standards, Italians live long — 
perhaps, research has suggested, 
because of a healthy diet and 
a good climate — and infant 
and maternal mortality rates 
have fallen sharply in recent 
years, in the south as well as 
the north. 

There are some indications 
that the health service is be- 
coming more efficient. The 
average period each patient 
spends in hospital has been re- 
duced considerably. In the 
mid-1970s the period was 19 
days, a disastrous figure which 
reflected the lack of day-care 
facilities for simple tests and 


the fact that patients frequently 
waited days before seeing tbe 
necessary specialist. Now 12 
days is the average. The aver- 
age stay for British NHS 
patients is about 20 days. 

Where the health service goes 
from this point is hard to fore- 
cast. Sig Altissimo hopes that 
two recent measures, to' raise 
the pay and status , of doctors 
in the system and to alter the 
rules about the composition of 
regional and local management 
boards in order to increase ex- 
pertise and reduce politics will 
go a long way to releasing the 
administrative logjam. 

The ministry is also dose to 
completing a computerised 
management information system 
which, it says, will offer up-to- 
date financial and operational 
information for the first time 
and so actually enable the 
ministry to manage. 


Quite : clearly, 

much is jrolhgtt Improve 
the politicians show more com* 
mitment to making the system 

work and less to ttuehinaBotis 

inside and outside Parliament 

which frustrates its: operation. 

Nor will administrative re- 
forms allow Sig Altisatino to. 
evade tbe question being faced 
now In all countries; ■mat -an 
ageing and Increasingly sophisti- 
cated population will ^ dementi 
better health care, - which in 
turn demands more - resources. 

Some say it was -simply a 
mistake' to try to applyito-ltaly, 

.. whose southern half ladki" a 
sound administrative tradition, 
a structure . worked out over 
decades: in Britain and Sweden. 
“ We still believe the idea is 
right,” says Dr Gilardini,- Mak- 
ing the. Idea work in practice 
will be a major test for the 
Italian state- in the 1980s. 

Ian Haigreaves 
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SIG VERGINIO Rognoni be- 
came Italy’s Interior Minister 
In the worst crisis of tbe 
Ministry since the war. He 
look over in Jane 4978 from 
Sic Francesco Cossiga who 
resigned because of tbe 
failure by Italy's security 
forces to find the Red 
Brigade kidnappers and 
killers of the former prune 
minister Sig Aida Moro. 

The choice of the mild- 
mannered law professor to 
run the country's largest and 
most difficult ministry sur- 
prised many Italians, but the 
prime minister of the day, 
Sig Giulio Andreotti, had a 
tough time finding a suitable 
candidate at alL 

Today the picture has 
changed almost beyond 
recognlion. Sig Rognoni, 55, 
carries authority and prestige 
in the new Fanfanl Govern- 
ment rivalled only by that of 
the Foreign Minister Sig 
Emilio Colombo. In his five 
years at the Interior Ministry, 
the state police force has been 
reformed and left wing 
terrorism drastically reduced. 
Much or the credit must go to 
Sig Rognoni. 

At first Sig Rognoni seemed 
destined for a career as one 
Italy's leading jurists and he 
is still on leave of absence 
from his chair of procedural 
law at Pavia University. He 
was first elected to Parlia- 


ment in 1968, and was Tice 
President of the Chamber of 
Deputies for two years from 
June 1976. He does not have 
a strong following inside the 
Christian Democrat Party, 
though be writes extensively 
on its structure and policy. 
He is the model of a modern, 
northern Christian Democrat. 

He has a diffident charm, 
and unusually for an Italian 
politician, he answers ques- 
tions directly .and briefly. 
“Prudence is the hallmark of 
everything he does,” says a 
fellow deputy from northern 
Italy, Andrea Borrl from 
Parma. “He does not talk a 
lot, and he keeps his own 
council.” 

In conversation, Sig 
Rognoni seems more the 
academic than the politician. 
He has a charming habit of 
producing trays of chocolates 
while conversing and thrust- 
ing them in the hands of any* 
body in the room at the time. 

His closest aides say that it 
Is his control over the 
minutiae of his office which 
is particularly impressive. 
The Interior Ministry is a 
monster which still carries a 
slight air of bureaucratic 
confusion from tbe old 
Bourbon role of southern 
Italy. Besides administering 
the main police force and 
internal security, it looks 


after matters as diverse as 
civil defence, priests’ 
and the rehabilitation of dreg 
addicts. 

Not that Sig RognonFs con- 
duct has been always above 
criticism. The police and the 
Interior Ministry apparatus 
was criticised even by Presi- 
dent Pertini himself daring 
the hunt last year for the 
kidnappers of General James 
Dozier. 

However, the day of the 
general’s release was one of 
tiie best days of tbe year for 
the Minister, according to one 
of bis assistants. The Minister 
was particularly happy as one 
of his former bodyguards was 
In the -police commando 
which broke into the terro- 
rists’ hideout fat Padua. 

On the day he learnt of the 
murder of General Carlo 
Alberto Dalla Chlesa by the 
Mafia In Palermo last Septem- 
ber, he was near to despair 
and quite emotionally upset; 
his wife revealed In a maga- 
zine article recently. 

“When tile going has been 
tough she fnd the family have 
always been very supporting,” 
says Sig RognonL “But when 
things are a bit easier, ! think 
they would like me to think 
of giving up.” ... 

For the moment he says hie 
is content to go on until the 
general election, which he. 



Sig Regrori, Minister of the 
Interior:- authority - and 
-. L ~ . prestige 

now expects to be after the 
present legislature has run 
its fair term In Jane 1984, 
and then be will give up. 

'• Became, or Us lack of a 
power - base . . inside tho 
Christian Democrat - . Party, 
even his admirers do not see 
Sig - Rognoni- as a future 
Prime. Minister/ hot they do 
see him destined for high 
office outside. Parliament, 
possibly as an eventual candi- 
date for the. Presidency .'of the 
Republic. /■. 

• -Robert Fox 


The Mafia moves in 


UP TO two years ago you could 
walk into any major book shop 
in Italy and find up to 20 recent 
books displayed about various 
aspects of Italian terrorism. 
Most were about tbe Red 
Brigades and the majority of 
those were on the kidnap and 
murder of Sig Aldo Moro in tbe 
spring of 1978. Terrorism was 
the favourite subject of 
academics. politicians and 
journalists. Now the same 
shelves in the book stores are 
covered with new titles about 
crime, and fresh studies of one 
of the oldest organisations in 
modern Italy, the Mafia. 

The Mafia with its Calabrian 
and Neapolitan confreres, the 
■Ndrangheta and Camorra, has 
been with Italy since reunifica- 
tion. but in 1982 the criminal 
societies seem to have been 
more active and bloodthirstv 
than ever. According to Interior 
Ministry figures, 373 people 
were murdered last year in the 
region of Campania, some 255 
of them In the province- of 
Naples. In Sicily there were 
330 murders, of which 151 were 
in the province of Palermo and 
77 in Catania. In Calabria 
there were 147 killings, while 
in Lombardy, Italy’s most 
populous region, there were 
112 . 

Active 

Many murders in the south 
and quite a few In the north, 
say Interior Ministry officials, 
are the result of feuds between 
the “ new families " grabbing 
power in the Mafia organisations 
of Sicily and the Camorra net- 
works in Naples. The chronic- 
lers of the new wave of organ- 
ised crime are drawn time and 
again to Raffaele Cutolo, leader 
of the most active family of 
Camorra. He has been In jail 
for two years now and has just 
received a further three years 
for carrying weapons at the 
time of his arrest 
Raffaele Cutolo’s organisation 
is said to resemble a criminal 
limited liability company, com- 
plete with a board of directors 
that meets fortnightly, at one 
stage consulting him frequently 
in jail, though he Is now in 
solitary confinement His opera- 
tion is said to have been based 
on extortion with a turnover of 
up to £50m a year. 

But the growth in Mafia 
operations, says Sig Vlrginio 
Rognoni, the Interior Minister, 
Is due to the increase in drug 
trafficking through Italy in 
recent years, heroin coming 
from the Middle East and the 
Golden Triangle of South East 
Asia, and cocaine coming from 
Latin America. 


“Drugs and organised crime 
are now the biggest national 
problem facing Italian society," 
Sig Rognoni has written 
recently. In January Italian 
police, with help from the U.S. 
Drug Enforcement Agency, 
raided a shoe factory outside 
Florence and seized 80 kg of 
pure heroin, which would malm 
160 kg of “ cut ” heroin for the 
streets of New York wither it 
was destined. 

It is believed to be the big 
gest seizure of pure heroin ever 
made in Europe and at the time 
of the seizure a Sicilian Mafia 
boss. Pietro la Baraba. was 
arrested. Three days later his 
friend Nunzio la Mattina was 
gunned down inside a Palermo 
hospitaL 

The Interior Minister is now 
devoting more of his Ministry’s 
resources to anti-Mafia and anti- 
drug operations and is actively 
seeking help on the interna- 
tional scene. This spring he 
hopes to welcome kb- William 
Whitelaw, the British Home 
Secretary, on a visit. He will 
seek Scotland Yard’s help in 
drug law enforcement. 

Sig Rognoni says that the 
position of Italy is pivotal in 
the present cycle of the drugs 
trade; not only because of tradi- 
tional ties with America north 
and south, but also because of 
the French connection. The 
trade through the refineries of 
France seems to have been 
smashed, at least temporarily. 

However, neither he nor his 
staff are complacent about de- 
feating terrorism In Italy. The 
Minister likes to talk of an 
atmosphere “of a return to 
normality." but he warns 
against the security forces drop- 
ping their guard against a fur- 
ther terrorist onslaught in the 
future. 

" It is going to be difficult for 

terrorism of the kind practised 
by the Red Brigades to re- 
generate Itself on the same 
lines. But I think we must be 
worried about new movements 

using new methods of recruiting 
and carrying out single in- 
coherent attacks like the old 
anarchists used to.” A docu- 
ment produced by the Com- 
munist Party in Rome has 
shown evidence of Red Bri- 
gades recruiting again, with 
more subtle methods and 
greater security, among the 
unemployed in the outer 
suburbs of the capitaL 

The record for last year and 
the early part of this is impres- 
sive for the number of arrests 
of suspected terrorists and con- 
victions. No less than 807 pre- 
sumed terrorists were arrested 
in the first 10 months of 1982 


and last October there were 
1,957 left wing and 840 right 
wing terrorists in prison. 

At the end of January 63 
people were convicted for- the 
kidnap and murder of Sig Moro, 
the first of a new wave of big 
trials of terrorists. 

Much of the success must be 
attributed to Sig Rognoni, his 
ministry and the police forces 
under him which have been 
given a dramatic face-lift In 
1881 the state police were de-' 
militarised and given trade 
union rights and improved pay 
scales. This has led to better 
recruitment with more recruits 
coming from tbe industrial 
north. 

Success ’ 

Counter terrorist operations 
have been co-ordinated success*, 
fully by single commands such 
as UCIGOS (central unit for 
general investigations and spe- 
cial operations). Muddles be- 
tween the three main police 
forces, so conspicuous during 
the Moro case, are now much 
rarer. 

An important reason for 
success against terrorism was 
the amnesty law for “penitents” 
which recently expired. About 
400 have benefited by the law’s 
provisions for lighter sentences. 

The most notorious, Patriao 
Peel, a former head of the 
Turin “column" of Red 
Brigades, is now out of jail 
having served a token two 
years since his arrest He con- 
tributed to the arrest of dozens 
of ex-colleagues. 

The breakthrough that made 
last year such a good one 
against Left-wing terrorism was 
•he spectacular release last 
January of Gen James Dozier, 
an American Nato force com- 
mander in Italy, from Red 
Brigade kidnappers la Padaa. 
The psychological effect of that 
success was almost as important 
in weakening terrorism as the 
subsequent police work. 

‘ However, the Dozier rescue 
has now become another typical 
Italian mystery story. Time 
Magazine reported recently that 
the tip-off of where die General 
was being held came from an 
amnestied member of tbe 
American Costa Nostra in con- 
tact with the Italian Mafia. “This 
is false ” says Sig RognonL The 
operation which led to the 
General’s rescue was entirely an 
Italian police operation.” 

Yet there was a precedent la 
using Camorra or Mafia con- 
tacts to rescue a kidnap victim 

rLu Red Br ?S a <te«L Sig Giro 
Cinlio, a regional councillor 
from Naples was seized in the 
summer of 1981. Colleagues and 
fnends of the councillor are 


said to have, visited Raffaele 
Cutolo, the .Camorra leader, in 
jail, and in due course the 
councillor was released. Like 
many of the outrages of Right- 
wing te r ro rism this story 
remains a mystery. 

■ If tiie Dozier rescue was one 
of the biggest successes for the. 
security forces last year then 
the murder of one of the great- 
est anti-terrorist experts, Carlo 
Alberto Dalla Chlesa, a former 
Carabinieri general, was one of 
their. greatest setbacks. He was 
murdered with his young wife, 
Emanuela, in a . Palermo street 
by gunmen of the Mafia last 
September only - five months 
after taking up office as Prefect 
of Palermo and head of - the new 
high powered anti-Mafia com- 
mission. 

.Throughout, the summer he 
had used Intelligence . methods 
to examine the power networks 
and business interests of the 
powerful in Sicily and their 
connections and allies in the 
north. -'He scrutinised bank 
accounts, investments, tenders 
for public works, and construc- 
tion firms, traditional areas of 
Mafia business activities. 

Offence 

The only good thing that 
came out of it was that Parlia- 
ment approved a new anti- 
Mafia law which has been de- 
layed for years. For the first 
time in Italian history, the. new 
law makes it an offence to be- 
long- to a Mafia organisation, 
gives greater penalties for 
criminal conspiracy and allows 
investigation of all business 
aspects of Mafia 'suspects. It is 
difficult to say if these provi- 
sions will lead to a break- 
timmgh against the Mafia. The 
famous vow of silence and 
loyalty “Omerta" is still a- 
powerful weapon in" the hands 
of the bosses. 

However, already, some of 
the results .have been impres- 
sive. On February 14, police 
rounded up dozens of Mafia sus- 
pects in several cities. Many 
were the so-called “untoueb- 
ables.*’ Building enterprises, 
public contracts, a chain of 
boutiques and jewellers, hotels 
and bars were examined. 

The Majestic” Hotel on the 
Via Veneto in Rome, was im- 
pounded. The. operation is said 
to have aimed at smashing links 
between. Camorra, Mafia and 
organised crime in New York 
and .Canada. At tile same time s 
massively complex-,.- trial 
involving drugs and erins trad- 
ing through Italian and Turkish 
Mafia based in Bulgaria opened 
in Trento. 

BJf.. 
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Sig Gianni de Michelis, the 
Socialist Mfarisier for State 
Shareholdings: he will be a 
major political force if stole 
industry losses arc err^dicmed 

next year 



Members of the extreme left group Lotts Communis ta (Conmudst Straggle) selling books 
on Karl Mane outside an Itidsider steel plant in Genoa 


Ian Hargreaves reports on the performance of state industry 

Aiming to break even 


"I AH convinced that' it is 
only a question ’of a 'few years 
more and' we will reach break 
even.” So, after three years In 
office, states- the everarafldent 
Sig Giaintt de Michelis, Italy's 
Minaster of State Sharehold- 
ings. • • 

For Sig de Michelis’ enemies 
and - critics, such statements 
are mere hubris. After an, 
they point oat, the combined 
losses of the thousand or so 
companies - and 700,000 people 
embodied in the complex 
Italian state sector of industry 
amounted to an estimated 
LASOObn (53 bn) last year, a 
situation scarcely designed to 
bring comfort In an economy 
struggling with an unprece- 
dented public deficit, a weak 
balance of payments and, in 
European terms, a relatively 
large exposure to the world’s 
most troubled industries. 

But for once, Sig de Michelis 
has some figures on Us side. 
This year's losses of the three 
state holding : companies IRI 
(steel and other industry) ENI 
. (ener gy and chemicals) and 
EFIM (miscellaneous), win be 
lower than the L5,200b& in 
1901, despite the fact that . 
financing charges continue, to. 
Inmose an' increasing burden 
since the ' Government has 
failed,' for obvious budgetary 
reasons, to deliver on its 
promise to recapitalise major 
companies in the sector. 

The debt of IRI, which in- 
cludes the Finsider steel com- 
pany, rose last year by over a 


*We cannot dose 
an entire steelworks 
any more than 
they can in Germany 9 


fifth to L95,000bn, a level not 
far short: of the group’s sales 
of 3b36^60bfL 

More ' important, however 
than modest reductions in what 
remain huge losses, are the 
changes In strategy which Sig 
de MicheUs has imposed upon 
the key sectors of steel, chemi- 
cals and telecommunications. 

The steel story ip. the last 
year has turned upon Italy's 
duel with the European Com- 
mission over . capacity cuts. 

Earlier this 1 month Sig de 
Michelis was able officially to 
inform Viscount Etienne 
Davignon, the E EC Com r 
missioner for Industry, that 
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Italian steel production has, until recently, remained almost 
constant since 1975, while other main EEC countries’ output 
has fallen. Sig MicheUs has told the EEC that Italy is now 
prepared to cut 12.6m tonnes a year from Its steel capacity 


capacity, rather than the paltry 
0.6m tonnes offered earlier and 
rejected out of hand by the 
Commission. 

Although- stUl well short of 
the 12 m tonnes cut — equivalent 
to over half the Italian industry 
— requested by the Commission, 
the new figure does seem to 
have been accepted as at least 
the basis of substantive nego- 
tiations in Brussels and at borne, 
ministers bave embarked upon 
the long and treacherous road 
of trying to sell the detailed 
consequences of the proposal to 
the unions and to the govern- 
ments of the regions affected. 

The strategy is to spread the 
cuts across all the major steel 
centres, although the hardest 
hit will be Pinsider’s 
Coralgliano works in Genoa. 
The intention here is to reduce 
the number of blastfurnaces 
from four to one, the number 
of continuous casters from two 
to one and to use the works’s 
modern steel furnace at only 
half capacity. 

“We cannot dose down an 
entire integrated steelworks 
any more than they can in the 
Ruhr," says Sig de Michelis. 

In arguing against bigger 
cuts he also makes much play 
of figures on the ratio of pro- 
duction to home consumption, 
which in the case of Italy show 
proportions of 1-05:1, compared 
with 1.1:1 in France and Ger- 
many and 2.5:1 in Belgium and 
the Netherlands. 

Although Italy is a net ex- 
porter of steel in volume terms, 
the bulk of this export surplus 
is in tubular products and’ the 


sector producers around 
Brescia. 

At the same time, Italy is a 
net importer of both sheet and 
tinplate — both Fiat and Zanussi 
are major " importers— and tills 
enables Italian politicians to 
argue In Brussels that the ratio 
of production to home consump- 
tion for Finsider, which it con- 
trols directly, is equal only to 
that of Britain, at 0.85:1. For 
Bresc&ani-iype products, the 
argument runs, the ratio is 
121:1, but here the Italians say 
they are competing principally 
with third country importers to 
Europe, rather than the home 
industry. 

This is one reason why the 
Italian Government is now 
offering to draft a law which 
would give it powers to prevent 
any increase in capacity in 
the private sector, although 
whether such a law would be 
used In practice is perhaps 
another matter. 

Meanwhile the Bresdani pro- 
ducers. having just come 

through the most difficult year 
in their recent history, are 
investigating ways of improving 
their position in the Italian 
market and raising the level 
of sophistication of their 

products. 

In chemicals^, the pressures 
to restructure have been 

less those of international 
politics than of the market- 
place pure and simple. In an 
attempt to sweep away the 
debris of huge and iH-pl aimed 
expansion tin the 1970s, Italy 
-is now in the middle of a second 
round of cuts in basic chemical 


Italv is now prepared to remove lower grade items such as re- ^ 
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of polypropylene film 

Mqplefen operates in the packaging field producing 
a unde range of polypropylene films: 
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films. 
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reduce 

the ountry*s ethylene output by 
25 per cent, taking it to 1.5m 
tonnes by the end of this year. 

The Government has also 
been frantically attempting to 
devise a rational structure for 
the industry, disposing of Its 
own stake in Montedison, while 
at the same time agreeing to 
take over from the same com- 
pany its heawHy loss-making up- 
stream activities. 

The hope is that sax efficient 
raw chemicals and plastics in- 
dustry will emerge from the 
rubble, enabling- Italy to 
e-hminale its perplexing, and in 
Sig de MacbeHs" view “totally 
unnecessary,” L 2 . 000 bn deficit 
in the plastics trade. 

It is still not at all clear, 
however, where the funds for 
this streamlining and new push 
for markets will come from, 
although operational lasses 
should be significantly reduced 
as a consequence of the falling 
oil price. Sig de Michelis has 
written into his plans invest- 
ment funds for the state indus- 
trial sector of L9,000bn this 
year, but he merely shrugs 
when reminded of the fact that 
last year a planned L7,000bn 
was whittled down in practice 
to lAOOObn. 

The vehicle for the state’s 
chemical ambitions is now 
Enoxy Chemical, the con- 
fusingly named company which 
became fully owned by ENI 
late last year when the pro- 
posed Joint venture between 
ENI, the state energy company, 
and Occidental Petroleum of 
the U.S., collapsed. 

Although Occidental has now 
departed from the Italian 


chemical scene, some hope is 
attached to the fact that the 
aborted deal has left Enoxy 
Chemical with enhanced, 
American marketing expertise. 

For Sig de Michelis, how- 
ever, the formidable amount of 
energy erquired to force 
change in chemicals and steel 
Is matched by his determination 
to create a master plan for 
newer industries. 

He has made most progress so 
far with telecommunications, 
bringing in GTE of the U.S. as 
a partner and hoping soon to 
sign a second deal for either 
ITT or Ericsson switching 
technology, which will allow 
both companies to continue to 
manufacture in Italy and hope- 
fully, to contribute to the de- 


Sig de Michelis? 
overall plan has 
both clarity 
and conviction 


velopment of a domestic 
Information, technology In- 
dustry. 

‘‘In Italy we have to follow 
a defensive strategy of 
alliances," says Sig de Michelis. 
He acknowledges admiration for 
the approach of Jeao-Pierre 
Chevenement, the former 
French Minister for Industry, in 
seeking to use the state sector 
as a vanguard for industrial 
change and technological 
advance, but says be is not 
interested in following the Mit- 
terrand Government example 
of extending the state sector. 

“ For many decades we have 
had no strategy for bringing in 
Foreign capital,” he says. Now, 
that strategy involves securing 
guarantees about the new 
partners’ commitment to carry 
out research in Italy and to 
use the country as an export 
base. 

Sig de Michelis, a Socialist, 
was the first Italian minister to 
visit Paris after the election of 
President Mitterrand and he has 
been closely Involved since then 
In the efforts to create closer 
ties between the two countries. 

There have been numerous : 
exchanges between industrial- , 
ists and civil servants, although : 
so far the concrete results have i 
been less than spectacular. Sig , 
de Michelis says, however, that 
there are 18 definite Franco- 
Iiahan projects under discus- 
sion. He expects agreement soon 
on one, a Joint venture between 
SJv, part of the state sector, 
and St Gobaln, to build a new 
float glass plant in Genoa. 

Even more grandly, he speaks 
of the EEC taking a lead in 
Community-wide initiatives in 
newer industries and conjures 
op the vision of Viscount 
Davignon gesturing into exis- 
tence some txansfrozitier micro- 
electronics super-company able 
to take on the Japanese and the 
Americans. Reminded of the 
failure of similar if less ambi- 
tious projects In the past, such 
as the now defunct Dunlop- 
PireUi Alliance, he comments 
merely that In thosa days “ the 
overall atmosphere was not 
right.’* 

Others may find it harder to 
make such breathtaking leaps 
as that from the multibillion 
lire losses of the basic indus- 
tries to the prospect of new 
alliances in information, tech- 
nology, and may feel that the 
only thing to have changed in 
the atmosphere is the arrival 
at the ministry of Sig Gianni 
de Michelis. Even then, they 
say, Sig de Michelis's ministry 
as still relatively weak, com- 
pared with for. example the 
Industry Ministry or the 
Treasury, in the government 
pecking order. 

Whax they cannot -deny, how- 
ever, is both the Clarity and 
conviction of the de Michelis 
gospel. He has promised that 
the entire state sector will 
break even by the end of 1984. 
If industrial and political 
circumstances permit him, to 
deliver on that, he will be 'a 
force in the land indeed. 


Small firms ready to respond 


“I KNOW a lot Of industry Is 
in trouble but we happen to 
be on overtime at the moment. 
We can respond to demand In 
a jiffy.” The businessman 
speaking is In the ceramics 
Industry but bis words could 
apply to many a small com- 
pany In almost any part of 
Italy. 

While large companies are 
often doing badly, or holding 
their own only thanks to big 
reductions In the payroll, 
Italy's enormous network of 
small industrial businesses 
stm contains many pockets of 
activity that appear almost 
immune to recession. And, 
because of the essentially 
flexible nature of the small 
business network, the effects 
of recession tend to be 
absorbed more painlessly than 
is the case with Large com- 
panies. 

It is almost Impossible to 
draw an accurate or complete 
picture of how small bad- 
nesses are faxing across the 
country, partly because of 
their dJsereet, often secretive 
nature. But the general 
impression is that some sec- 
tors are sUU doing well, 
others are coping reasonably 
with zero growth and most 
industries will be able to step 
up production again far faster 
than most of their European 
competitors when the upturn 
finally arrives. 

Small businesses have trans- 
formed the economic and 
sociological map of Italy in 
the past two decades. The 
“ industrial triangle ” of 
Milan, Turin and Genoa is no 
longer the only heartland of 
Italian industry: there are 
dozens of thriving industrial 
centres to the east and south 
east of that triangle in the 
Veneto, Friuli and Emilia 
Romagna, and the threadean 
be traced down the Adriatic 
Coast through the Marche and 
even into Puglia in the heel of 
Italy. It also runs down into 
Toscany, Umbria and to the 
area just south of Rome. 

Whereas traditional indus- 
try in the triangle is 
associated with the name of a 
big company, like Fiat or 
Ansaldo, industry outside the 
triangle is more likely to be 
associated with a place and a 
product Thus Reggie Emilia, 
described elsewhere in this 
survey, is the centre for the 
farm -machinery industry; 
Parma for food processing and 
the making of food processing 
Machiner y; and Bologna for 
machine tools. 

But whereas these cities are 


substantial places with a good 
range of other activities there 
is another tier of towns which 
produce only one or two, 
usually related, products: 
MontebeUuna. in the Veneto. 
for ski boots and sports shoes; 
Carpi, near Modena, for knit- 
wear; Prato, outside Florence, 
for cloth; Barletta and Tranl, 
in Puglia, for shoes; and 
Solofra, east of Naples, for 
leatherwotk, to name bat a 
few. 

In some of these towns, 
the industry is concentrated 
in the outskirts and in the 
surrounding villages. There 
may be one or two medium- 
sized companies, providing 


leadership, but in others the 
leadership may be supplied 
by nameless middlemen who 
allocate production among 
.email and microscopic busi- 
nesses, who in turn pass on 
work to members of families 
working in their kitchens and 
backrooms. 

Whether they are located 
in a single product industrial 
centre or not, almost an 
Italian companies use out- 
workers and small sub- 
contractors, even In sophisti- 
cated product fields. The 
company giving out the work 
may well employ directly only 
a quarter of the people to 
whom It gives work. 

The flexibility of the system 
means that in a place where 
particular skills are available 
(either because of a historical 
connection with the trade as 
In Prato or because a large 
.company has fairly recently 
trained a big workforce) small 
companies can quite quickly 
get under way. 

Professor Romano ProdI, 
the Bolognese economist who 
now runs the unwieldy state 


conglomerate IRI, says some 
small business networks are 
so sophisticated that they 
represent “ economy of scale 
at the level of the system 
rather than of the single com- 
pany.” 

This exists particularly in 
the engineering industry, 
specially with machine tools. 
There are relatively few even 
medium sized companies in 
this industry: instead there is 
a network of small companies, 
many of which are highly 
specialised, and the system 
can only work if everyone 
knows what everyone else is 
capable of making. 

Why has Italian Industry 


developed so much along 
these lines in the past 20 
years? The basic reason is 
probably the industrial back- 
wardness of most of Italy 
until after the Second World 
War, The new entrepreneurs 
and their workers are mostly 
first time industrialists, 
having started as artisans or 
farmers. Unlike the weary 
workers of the big plants in 
Italy or elsewhere, they may 
think nothing of working a 
dozen or more hoars a day, 
as they did 'on the farm, or 
travelling the world clinching 
deals. 

The more far-sighted local 
administrations have assisted 
the growth of industrial net- 
works based on small firms 
through planning n-mt 
through laws. There exist 
associations snefa as Confapi 
(the confederation of m«»ii 
and mediant sized industries) 
and Confartijdanato (the con- 
federation of artisans) who 
can in some cases provide 
finance, and each organisation 
is closely linked to medium 
term banks, snch as Medio- 
credito, which give out eon- 


SMALL COMPANIES’ SHARE IN MANUFACTURING 
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No. ests. 
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per Average 


Total 

share 

Total 

100,000 no. era- 


(’000s) 

% 

(m) 

employed ployees 

Italy 

628.5 

99 

5.3 

11.850 8 

UK 

198.0 

04 

7.11 

1,520 66 

VS 

... 350.8 

94 

18.52 

1.890 53 

West Germany .... 

93.1 

93 

7.48 

1,240 80 

Japan 

744.3 

99 

10.89 

6,830 15 


* Less than 200 employees. 


Source: Department of Industry. 


Small businesses have transformed the economic map of 
Italy in the last two decades. They now play a far greater role 
in the economy than those of other major industrial nations 


cessionary loans, assisted by 
the State. 

The advantages of the 
system include speed in build- 
ing up and running down pro- 
duction, and avoidance of the 
need for heavy concentra- 
tions of capital In the hands 
of one entrepreneur. A textile 
manufacturer does not have 
to invest in all the machines 
needed to produce his output, 
but can leave some of the 
investment to bis suppliers, 
who will be working for his 
competitors as welL But in 
some cases he may help them 
with funds. 

Despite the assistance avail- 
able, the small business sector 
often suffers acutely from 
the undercapitalisation that 
plagues almost all Italian 
industry. Another weakness is 
that it is increasingly being 
shown that only large com- 
panies have the resources to 

carry out research and 
development in advanced 
technological subjects, and it 
has to be said that the Italian 
small business networks are 
not usually in technologically 
advanced sectors. Wit re tech- 
nology is sophisticated, larger 
companies lend ta emerge If 
they can and the smaller ones 
to close, as has happened with 
the ski-boot industry in 
MontebeUuna. 

Where the small Italian 
business sector fails it Is often 
because the entrepreneurs 
grow too fast, find the going 
too easy for a time (perhaps 
thanks to their relatively 
cheap production base) and 
neglect to keep innovating. 
This is another of the lessons 
of the collapse of part of 
the MontebeDona eld-boot 
industry, whose share of the 
world market almost halved 
In a couple of years. Signi- 
ficantly, the most successful 
survivor. Nordiea. appears to 
have used the financial and 
management techniques of a 
sophisticated northern Euro- 
pean company from the start. 

On the other hand there are 
examples of small Italian 
businesses surviving against 
the odds: for example the 
shoemakers of the Verona 
area, and no doubt those in 
oflier centres, faced a crisis 
thanks to Far Eastern 
competitors around 1980. But 
they swiftly recovered: they 
moved upmarket, and found 
that their customers quickly 
became disillusioned with the 
allegedly unreliable delivery 
and poor quality of the Aslan 
manufacturers. 

JAMES BUXTON 



The refinery 
at your 
service 


Saras refinery was planned, 

built and equipped to process customer’s crude oiL 

It Ins a yearly p rocessi ng capacity of 18 nffim 
metric tons and such a fkxibifity as to actant, 

stock (in the huge tanks system of 3,6 million cu. mt.) 

and handle any kind of crude oil 

through the many processing stages 

asked by the customers, offering a range 

of refined products that can meet every requirement. 
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to develop your business 
with good prospects 
look for a leader 
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Industrial financing 


i ST I l t/T O MOBHJAKE ITAUANO - PubDc Law Ctodfc Institute 
Head Office in Rome (Italy) -Representative Offices in: 

LJ.VDONI EC 4R OEE, 8 Laurence Pounmey Hill - ZURICH 8022, GUmisdistrasse 30, Fost&ch - 
BRUXELLES 104ft 5 Square de Mccfts, BTE 1 -WASHINGTON 20036 D.C, 21 Dopom Ordc, 
TfaeEuram BuMing - MEXICO CITY 06500 DE.Pase ode U Reforms, 195 - Dcsparho 130L 
PARTICIPANTS’ EQUITY AND ALLOWANCES: 1,640 bfllko Lins 
Paid -up capital: 500 billion Lire - Legal reserve#; 383.4 billion Lire 
Various allowances; 756£ billion lire. 

The .Meeting of Stockholders held on April 20, 1982, derided to increase 
lASTa capital stock to 1,000 billion Lire. 
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MURATORI & CEMENTISTI 
C.M.C. di RAVENNA 
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at* 


The LARGEST Co-operative So- 
ciety in EUROPE and a LEADING 
ITALIAN Civil Engineering Con- 
struction Enterprise 


-Our fields of specialization: 


ALL INFRASTRUCTURAL 
PROJECTS and CIVIL WORKS 
(PAMS, HIGHWAYS, POWER 
STATIONS, INDUSTRIAL 
PLANTS, SEWAGES. WATER 
TREATMENT PLANTS, ETC.) 


-Our areas of operation: 


ITALY- ALGERIA- SOMALIA - 
TANZANIA - MOZAMBIQUE 


-OUR TURNOVER: 


Grain storage sios in Algeria (Baghfia, Ftedj MTalat Sidi Ateh) 


1980 : 164 billion lire 

1981 : 199 billion lire 

1982 : 210 billion lire (forecast) 



Your enquiries will be 
welcome at: 




COOPERATIVA 

MURATORI & CEMENTISTI 
CJLC.0I RAVENNA SUM wn 


Burao-Qerbera Road in the Sbmall Democratic Republic 


Head Office: Via Trieste n. 76* 
48100 RAVENNA 
ITALY 
Ph: 0544/463211 
Tlx: 550850 CMCDCE I 



Go ahead 
with SAME 


There are ao less than 300,000 SAME 
tartan tfaroagboat the world which offer 
the agricufture of the Eighties first-hand 
Knowledge of Hie SAME 4 Wheel-Drive 
system and the traditional economy of 
air-cooled SAME engines. 

SAME Exports k n ow how: applied rese- 
arch. experimentation, the usa of the 
modems* technique can be met in every 
engine, In every gear-box, in every 


tractor which leave every day the SAME 
factory. 

This know-how reaches the customers 
in every part of the world and offer them 
afl the experience which modem agri- 
culture needs. 


Over 60% of fts total ootpat Is destined 
abroad. A variety of needs which SAME 
can cope with: SAME, a modem Inter- 
national reality you can rely on. 



ifettorfapa 


Viale F. Cassani, 15 
I - 24047 Tflevfgffo (BG) 
TeL 0363/4211 - 
Telex: 311472.SAMTRA I 


ITALY X 


Fortunes improving -for big commercial television stations and movie makers ^ : - 



Film 




enjoys 



THE FILM-MAKING centre in 
Rome that once provided the 
sets for such dazzling, classics 
as Ben Hot, Cleopatra end La. 

Dolce vita is slowly but surely 
rediscovering Hs former glory. 

A couple of years ago' ■ 
decline la the industry looked 

3$ though it might force the 

closure of the historic Cinetitta directed towards. -: 
complex on the southern edge productions. Bnnaosro __ _ 
of Rome. There was even a .Tree of the Wood<ffl31)fl ra^ ft k 3i 
suggestion It might be converted- won first ' « 

Into flats. ** . Cannes FestivaV/ *bd -- the 

Cloecstta had' been badly hit Tavt&nl • brotbeiftf , . . Ftafcre 

by Industrial strife, the legalise-: Padrone, which was awarded 

don of prime television the same prire gt the ; i977 


The company has fit 
said it is speeding ns. the': 
latitmof sophisticated o&ftrocric 
equipment to the shxBos 

to cadi in on 'tte&mvim vatgne: 
for films made Cw _$ebm*iafc 
•For a time, intbfi'liiteiXwte. 
it seemed as ff attcfJSBBtn 
film-making . Orient 



A scene from Zeffirelli's £3.5m La Traviata. The film, which will be screened in Britain In the 
autumn, is already doing well at Italian box offices 


State TV network facing 
increased competition 


THE STORY for Italy's 
strongest private television com- 
panies last year could be 
summed up by the title of the 
country's most popular quiz 
show of the 1950s and 60s. 
“Lascta o Raddoppia," ‘Double 
Or Quit,' a straight copy of the 
American * Double Your Money/ 

The most powerful have 
increased audience levels and 
advertising revenue, while 
others have disappeared. The 
protagonist of “Lasda o Rad- 
doppia," Mike Buongiorno. “11 
re dei qulzz " (the quiz king) 
has had recent success with 
another quiz show for the RAI 
(the state-owned network). But 
now he has quit for the most 
powerful private TV company, 
the Milan-based Canale 5 owned 
by the Berlusconi empire. There 
he has introduced a revamp 
show called “Super Flash.” 

For stations like Canale 5, 
Italia 1, and Rete 4, 1982 was 
an “ mifflhitis " in which 
they put the state networks 
under pressure as never before. 
Canale 5 now regularly pulls as 
big an audience as the RAI 
second channel at prime time — 
about 15 per cent of the total 
audience of 22|m. RAI Channel 
One pulls about 37 per cent, 
or 8m. 

The achievement of the major 
private companies Is the more 
remarkable because of the legal 
restrictions on their activities. 
There is still no law stating 
their responsibilities and rights. 
Technically, under Constitu- 
tional Court rulings, they are 
not allowed to form networks. 
As Piero Ottone, director of 
Mondadori, the Milan publisher 
now involved in Rete 4, puts it: 

The politicians show little 
inclination to do anything 
about it and clear up the con- 
fusion by getting a proper 
broadcasting law through Par- 
liament.” 

Yet audiences for television 
in Italy rose 23 per cent 
between 1977 and 1982, accord- 
ing to Nielsens Marketing 
Agency of Milan, while those in 
America rose only by 11 per 
cent. 

The pattern of broadcasting 
stations in Italy is as confusing 
as the country's political divi- 
sions. In the mid-1970s about 
500 private TV stations emerged. 
The majority are clinging on 
but only just, according to 
research carried out by the RAL 


However, the stations' facili- 
ties were often pathetic. In 
many cases the broadcasting 
radius was a few kilometres. 
From the first, big commercial, 
particularly publishing, interests 
began to see the potential but 
they were thwarted in their 
Twain aim of creating rival 
national networks to the RAL. 


Franchise 


Political 


Only about 100 attract 
national advertising and 60 per 
cent of those are tied to Canale 
5 and Italia 1 interests, or to 
the rival group of Rete 4 con- 
trolled by Mondadori. 

There are thought to be over 
2,000 radio stations but most 
broadcast to tiny communities 
in the north and centre. The 
radio stations are probably the 
most politicised of all the media 
in Italy, 

The story behind the various 
interests that combine and com- 
pete to run the private stations 
and networks is often more 
exciting than what they offer 
on their screens. About 80 per 
cent of programmes is canned 
material, usually films and 
situation comedies from 
America, South America, 
Britain, France and Germany. 
One frequently sees re-runs of 
Perry Mason, westerns like 
“ The Virginian " and “ Raw- 
hide,” Syd Janies comedies and 
a large amount of soft porno- 
graphic material. 

Only 9 per cent of private 
transmissions is “ information ” 


In 1978 the matter was put 
before the Constitutional Court, 
which ruled that the RAI could 
not insist on a monopoly in 
broadcasting in, as the judges 
put it, “ 1’ambdente locale " 
(the local environment), but 
the private companies could 
not have national networks. 

Since then the bigger com- 
panies have developed chains 
of stations, or “ tape networks ” 
as they like to call them, ship- 
ping taped programmes to each 
station in the franchise to be 
transmitted at the same time. 

This gives a quasi-network 
but there can be no simul- 
taneous -live broadcasting. 

None the less the RAI felt 
sufficiently alarmed to refer the 
matter to the court of the 
Pretore of Rome, where the 
company claimed that private 
stations had broken the 1976 
ruling about restricting them- 
selves to the "l'ambiente 
locale." The case was brought 
before the Pretore in 1981 but 
last year he referred the 
matter back to the Consti- 
tutional Court for a further 
ruling. The case is still pending. 

Meanwhile, there were 
dramatic changes in the scene 
last year as the giants of private 
commercial television steadily 
slugged it out like two bruisers 
in a Damon Runyan story. The 
biggest group is now owned by 
the property magnate, Sig Silvio 
Berlusconi. 

A farmer singer in Paris 
bistros, he made a fortune in 
the post-war property boom In 
Milan and then moved into pub- 
lishing. In the 1970s be 
acquired a large share in the 
conservative daily II piomale 
Nuovo, edited by Sig Indro 
MontaneliL He then moved into 
television with Canale 5. the 
most polished of all the private 
television networks. 

However, other publishers 
were hovering on the edge of 
the television market The 
Rizzoii group began planning 
its operation, once intended to 
provide a rival news service to 
RAL but it has had to drop the 
idea. The more conservative 
Mondadori group waited to see 
what the outcome of the 1976 
Constitutional Court ruling 
would be, but in the absence 
of any new law on broadcasting 
being laid before Parliament, 
decided to take the plunge. 
Mondadori combined with 
Caracciolo and Pierroni, two 
smaller publishers, to set up 
Rete 4. 

Rete 4 and Canale 5 provide 
the model for successful com- 
mercial stations. Working In 
t£e American style there are 
four or five wholly-owned parent 
stations which feed programmes 
and advertising to affiliated local 
companies in the franchise. 
Rete 4 is linked to about 20 
companies and Canale 5 about 
25. 

After the two leaders came 

Italia L an enterprise set up 
by another successful publisher, 
Sig Edilio RusconL It is smaller 

than the other two groups with 
about 17 stations. Last year Sig 
R us coni sold out and. after a 

battle In which both Mondadori 


or factual, says the RAl's ■ and Berlusconi bid for this corn- 


research department, and most 
of that is sport, the favourites 
being basketball and ice hockey. 
The RAI says 35 per cent of 
its programmes are devoted to 
news, current affairs, sports 
news and documentaries. 

Even so the private stations 
have come a long way. “Gone 
are the days when the local 
barber wanted to see himself on 
television. Then it was the TV 
of bar talk," says Sig Ottone 
of Mondadori. “In those days 
every local businessman wanted 
to get into software." 


pan}', Berlusconi won with a 
payment of L22bn and an ex- 
change of shares. Now Ber- 
lusconi is running two enter- 
prises drawn together under the 
umbrella title of - the Fifth Net- 
work though the two subsidiary 
companies still maintain their 
identities. 

The private networks are now 
trying to match their program- 
ming to the battles in the 
broadroom. Rete 4 is screening 
the American series “Dynasty/* 
'while Canale 5 is showing 
“Dallas." Canale 5 and Italia 1 




are pushing hard for rights to 
transmit live throughout their 
chain and Rete 4 are training 
news cameramen and reporters 
in America. Now Rete 4 has 
made an agreement with the 
ABC network and Canale 5 has 
made a similar one with CBS, 
RAI planners are dearly 
worried. 

Last year the RAI share of 
the audience for television 
throughout the country declined 
from 70 per cent to about 50 
per cent according to Nielsens. 
However, the RAI says that its 
audience is holding up at peak 
times. 

This year the agency projects 
thait television, state and 
private, will take more than 
Ll.OOObn in advertising 
revenue, of which L350bu wBl 
go to the RAL 

RAI is restricted by law to 
lowing only 5 per cent of view- 
ing time as advertising but last 
year private stations devoted 
14 per cent of air time to com- 
mercials. 

The RAI still has a trump 
eta. with its domination of 
news coverage. It claims 90 per 
cent of adult Italians go to tele- 
vision for news and information 
while only 40 per cent read a 
paper. 

The direction of news is 
heavily controlled by the 
peculiar political alliances 
Involved in the company's 
management, a prime example 
of the parcelling out of power 
between the parties known by 
the unattractive expression 
“ lottizzazione." As one senior 
RAI executive succinctly and 
bluntly put it when I asked 
about the future of the state 
networks: “In the end every- 
thing with the RAI depends on 
the poli tic ia ns .*' 


stations and the tendency of. 
many top Italian directors to 
price themselves out of the 
market with too costly produc- 
tions. By 1980 ticket sales bad 
reached an all-time low of 
240 pa. 

With tickets costing as much 
as L5.000 each (then, worth 
about £2), ft seemed that only 
American films such as Star 
Wars or Grease could lure 
Italians out of their homes. - ■ 

But a glance over the 
entertainment section of any 
Rome newspaper' shows the 
situation today is far leas 
gloomy with numerous new 
Italian productions op . the 
market 

For one thing Franco 
Zeffirelli has completed his 
£3.5m version of Verdi's La 


festival, both bejgkn life for 
television. . -\ L ~ ' 

Sponsorships 

This year sponsorship by RAI, 
the state television company, or 
by one of the private channels 
is still producing occasional 
masterpieces like the Tjvianl 
brothers' Night of the Shooting 
Stars, a ■ gripping, tale of 
treartunrousr blackshirts 

and Tesistahce figbters with the 
directors’ by. now customary 
haunting shots of ~fiie Italian 
countryside. 

The new facilities in Cine- 
dtts will allow some more of 
The Income from such films to 
be ploughed back into the 
Italian filxa.indusby as a whole. 

Set building labilities are also 


Traviata, 'made in. Cinecitta’s ; -being improved^. to help keep. 


studio number 5, reputed to be 
the biggest single studio in the 
world, with fine performances 
by Teresa Strains and Placido 
Domingo, and one of Verdi’s 
greatest scores, ft is already 
doing well ax Italian box 
offices. 

Not all Cinecitta's latest offer- 
ings are on the grand scale of 
Zeffirelli's extravaganza. The 
story of Piero, directed - by 
Marco FerrexL for instance, 
would very likely never be Seen 
outside Italy were it not for 
Marcello Mastroiami's presence 
in’the cast. Even if it is not 
particularly ambitious, this film 
about a. budding Italian actress 
contending wfth lunatic parents 
is diverting enough. 


Confidence 


prodigal fllra- 
ioo Fellini, who 


Robert Fox debts. 


Apart from those films 
already released, others are In 
the pipeline. For nearly a year 
now Cinecitta's 12 studios have 
all been rented. How has this 
change come about? 

In the first ..Place,, industrial 
relations have improved beyond 
recognition after the harsh 
wind of recession cut the 
ground from under the feet of 
many overpaid local actors and 
production staff. 

Then there is greater public 
confidence in the complex that 
was once, after all, known by 
the grotesque title of Hollywood 
OnThe Tiber. That came about 
after the company, part of the 
cinema management organisa- 
tion that, in turn, is pout of the 
Ministry of State Shareholdings, 
announced It would sell off 
about a quarter of the site to a 
building company— a move that 
is expected to wipe out the 
studio's estimated $9m worth of 


protection time. /and therefore 
cost, to a minimum. 

The result ia that some of 
Italy's, best- known -directors 
have decided there is no .place 
like home, with it* stately pines 
and hangar-like /studios. The 
complex has aged extraordin- 
arily - 1 Well since Mussolini 
inaugurated it in 1937. _ .- 
' The ".SpegheaJr. Western is 
a comeback, hi the form 
of S«gio Leone's iCera Una 
Volta L* America. On the wast- 
ing Ust. for .studip space are a 
remake of the: Last Days of 
PotnpeU,- A Thousand and One 
Nights and- a film based on the 
PrataUdi novel L6 Sdalo. 

• Among the , 
makers is Frederic© Fc 
who is shooting his two-year-old 
idea about a group- of notables 
trapped in a luxury liner at the 
start cf World War 0**. 

A visit in his studio makes it 
seem a miracle that, the maestro 
ever manages to complete a film 
at aU. 1 He begins screening, it 
seems, with almost no story Une . 
in 'mind and every prospect of : 
overshooting his budget. • 

Casting the film called E La. 
Nave Va (And The Ship Sails 
On) was an equally haphazard 
process— -Freddie Jones, the 
English star of - the film, just 
had time to hand JbBiixi a snap- 
shot of himself at a split-second 
meeting in London -before the 
director flew- back to Italy. But 
lellini wasistruck by the rela- 
tively unknown actor's battered 
but gezdal fa ot and decided only 
he could play the inebriated 
journalist who is the main pro- 
tagonist of the film. E La Nave 
Va is expected to be completed 
soon. 


John Mps 
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ISOTTA FRASCHINI produces Die- 
sel engines, in the.power range from 
350 to 2,500 HP, for industrial appli- 
cations (generating sets and pump- 
sets), marine applications (Marine 
propulsion for fast vessels and aux- 
iliary groups), and railways applica- 
tions (Diesel electric and Diesel hy- 
draulic traction). ISOTTA FRASCHINI 
manufactures hydraulic couplings as 
well, which transfer power up to 20,000 
HP; they can be also utilized for 
thermoelectrical. and nuclear power 
plants. 


has considerably increased its export 
"ales, which - at the present- time - is 
approx. 35 per cent 




ISOTTA FRASCHINI is part of the 
FINMECCANICA (l,R.l.> GROUP 
and is one of the VM Group Compa- 
nies. VM Group is the leader of the 
State-owned Diesel engine sector, - 
which achieving an integration poli- 
cy of the products and a co- 
ordination of the marketing strate- 
gies of the individual Companies, is 
able to offer to. the market a range of 
power from 6 to 2,500 HP. Since the 
VM Group was set up. due to this 
razionalization process, ISOTTA FRA- 
SCHINI has doubled its turnover and 


Two remarkable international events 
must be noted: 

- The first is referred to the cooperation 
agreement with Lohmann Stdlterfoht, 
which belongs to the MANNESMANN 
REXROTH GROUP, part of MANNES- 
MANN AG Dusseldorf, for the world 
wide marketing of the ISOTTA'FRA-- 
SCHINI hydraulic couplings. Because 
of the size, prestige and marketing 
organization of the MANNESMANN 
REXROTH GROUP, it is quite easy to 
foresee the importance for ISOTTA 
FRASCHINI in terms of turnover 
increase, 

- The second referred to is a licence 
agreement with PAXMAN DIESEL 
LTD. of Colchester, U.K., for the 
manufacture in Italy of the Vatenta 
range of engines. This agreement 
enables ISOTTA FRASCHINI to 'ex- 
tend their power range up to" 4^00 
HP, to cover.the market segment fot 
rail traction, incfustrial and marine' 
generation and main propulsion for 
naval application; 


-- C V'T. 
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The AAopto asseaMy plant it Fiat’s Rfvalta complex near Turin. Two models, the Rftmo (left) and £be new Uno (right) 
are produced m the same Hue by the same robots. The Uno is Fbtfs new contender in the small car market, while Kitmo is 

sold In Britain as the Strada ; 

Low spending on research but 
there are hidden strengths 
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1979 

11,701 
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76,061 


1981 as per 
198 If cent of total 

11,082 15 

15,323 20.7 

10. 757 148 

2,18 1 3 

7,332 9-9 

15889 211 

7,722 10.4 

4,021 5.4 

74,007 


Source: Censis, based upon ISTAT figures. 


FOR A country which spends - 

less on research and develop* 

meat than any' of the world’s UNIVERSITY GRADUATES: WHAT THEY STUDIED 
dozen richest economies, Italy 

can take some satisfaction in its - 

performance in several Indus* ___ U8 3 i ¥L p S 

trial sectors during the last 1972 1975 1979 1981t cent of fob 

decade. . Science , 9,629 10,822 11,701 11,082 15 

Medidne 5,411 8,590 14,792 15,323 20.7 

comprised almost entirely of ■■ ■ _ , - ■ . „ — ■ n ■ ■ — rr: — 

wn.ii, northern companies, has Engineering 6,752 10,237 11 88 9 10 . 757 14-5 

competed effectively against its Agriculture 986 1*333 1,738 2,181 3 

mw* larger German rivaled Economics 9,181 8801 7812 7,332 98 

6UCCeSSfUl Liberal arts 26870 24 810 18,099 15889 2L1 

In Olivetti, it has one of the Law 5801 5,441 7,233 7,722 10.4 

world's leading office product other 1888 L62S 3897 4,021 5.4 

companies and its 20 robot ^ — 

manufacturers, including Flat, Total 64870 71,157 76,061 74,007 

have helped the country be* t -Provisional. Source: Censis, based upon ISTAT figures. 

come one of the largest mano- — — ■ — 

faeturers and ueets of factory The number of arts graduates is declining but scientists say 
v^malo, that « fc rfW too h W 

Italy, according to OECD — » ««■ '■■■■■ ■ ■ — — — — — — ■ — 

SS RESEARCH AND DEVELOPMENT RESOURCES 

development; compared with 1979 

2.41 per cent in . the 2.04 per 

.cent in Japan. 88 per cent in ■■ ■ ■■ — — - 

Britain and almost 2 per cent in . .naiy ua. j»p» oemmirux 

the Netfaeriands.--- - ' > Total spcndBig (U.&fbn> -2,722 56,163 20,063 18853 64» 

Spending as a proportion . 

politHrfans lust dra! t realise the tf GNP (%) 084. 2A1 2.04 389 28 

importance of science in solv- — — ■ 

tag the problems Of modem Fereent^eef labour force 

society. There is not one in B and P ; 4 n/a 11 14 11 

minister with a scientific hack- Percentage of R and D 

ground,” says Dr Pietro taken by defencet 2.7 47 83 108 548 

Calissano. a researcher In 1 1080 figures except for Japan (1979). Source: CNR and OEd 
neurological biology with the . . ■ 

Itely agenda little <w R ml D. but only^a tiny_^rt of what It 
Ricerche (CNR). Speato goes on defence a and D 

Negative Italian effort in R and D, such this industry in 1979, the la 


The number of arts graduates is declining but scientists say 
it is still too high 


RESEARCH AND DEVELOPMENT RESOURCES 
1979 


Total spending (P,S8bn) 


UJS. Japan G eunny UK 
56,163 20,063 18853 6894 


2.41 

2.04 

389 

28 

n/a 

11 

14 

11 

47 

28 

108 

548 


1 1980 figures except for Japan (1979). Source: CNR and OECD. 

Italy spends little on R and D, but only a tiny part of what it 
spends goes on defence R and D 


negative Italian effort in R and D, such 

"I don't Italy will ever as it is, is spread too thinly 
become a first class co u ntr y in across too many sectors to be 


technology," 


Taranto, .general 


Dr capable of making much impact. 


however, 


manager of Reseau, a. private Government and CNR. its main 
Milan co n sult anc y which research agency, which was 


this industry in 1979, the last 
year for which figures are 
available. “ Anyway," says Dr 
Sirilti, “no one can say that 
our success is only half that of 
onr competitors, even if our 
relative spending (is less than 


Milan consultancy which research agency, wbSch was relative spending us less man 
specialises in high technology, founded in 1923 and which had half." 

“ We don't have the right Gugliebne Marconi as its CNR is also keen to point 
climate or the right education second president, are not with- to the successes of Its “ progettS 


?=£•# -i- • 
Vv.j * • V: 

ftiti -/X'iSvr* 

^rrr; ; 

H‘ s j : f 


system and you can't change 


completely the stru ct ur e of your accusations. 

tradition.” For a start; says Dr Giorgio **£*3™* 2 nd 

These negative co n c l u s ions str-rai, * CNR economist respon- designed to foster collaboration 


riposte 


to the successes of Its “ progettf 
finalozzati," a series of “goat- 
oriented ” research projects 


are also shared by Dr Piero 
Fazio, a technology expert with 


Slble for monitoring the 
country's R and D effort, the 


the Censis research institute in Italian figures probably repre- 
Rome..“ We are Just not spend? gent a serious underestimate, 


tag enough,” he says. “ buf it is 
more than a question of 


especially 


machine torts, where smaii com- machinery. 


between industry and academia 
in highly practical projects. A 
total of L480bn was spent on 
18 projects between 1976 and 
1982 in areas like farm 


biotechnology, 


money.” He accuses the state parties are more Hkety to cate- lasers and fine chemicals. 

* * .1 — I A* raw 1 — ■■■«■ mJm aa f ■ ■■ tm Til ifri 4 Ka mil 


financial organisation, DO, 
which is .responsible for 


gorise their work on innovation In aridiitioa to (he progetti. 


financing innovative projects, research. 


as design or engineering than optimism 


expressed 


of taking too long to reach 
decisions and argues that the 


official figures show 


over (be law passed last year 
to increase (he resources of 


igcdfonds 8.16§. bOlion - 
ers deposits 5.759 bflBon 

joans 2.744 billion . 

tarantees 539 bfltion 

land reserves 527 -billion 

it for the year *82 28 biffiofT 


Credtto Romagnolo tanks as the Iff 1 bank io Italy and has 186 
branches located or to be shortly opened also in centres of relevant 
economic Importance, such u Magna. Ferrara. FIreiue, Ford 
Mil-mo. Modena. Parma. Pesaro. Piacenza. Ravenna. Reg- 
gio Emffia. Rimini, Romo- 

Credito Ronwgnolo is continuously, improvi ng its msanlzalkHi 
by means of direct connections with national and international 
Companies and Institutes, whkfa are mostly advanced in the tele- 
communlcaHor of payment orders as weH as of camoinic and finan- 
cial information. 


agmdttur. ol vtr U*»n *T «■ 

grants for companies in Italy's 
“ j eotar designated priority areas: 

electronics, aerospace, fine 
£ t p ¥7 t T¥|Tfy \ chemicals and motors. 

I Ivrtil Wu U w , 9 .Examtaed ta more detail, fha 

romahnolo 

uie way Italy does spend its 

P«S^£wi^Ote.lDBotosna relatively small resourees. 

Perhaps the moat important 
point is that liady. for a major 

, — . European -economy and 

■tan.nm mesnber of Nato, speeds very 

li.wte on defence. And so, ta 
SIM tallfawTI ban it roeneb little on defence 

- R and D. wftridi ecooums for 

its 5.759 bflBon less than 3 per cent of total 

44 billion, R and D outlay. 

<39 billion Of course, it can be argued 

that the civil spin-offs of defence 
■V CS SZl -Billion work are an asset and, not, in 

witirwi -teams of industrial devriop- 

ear^Z Zg .taffion ment, an inefficient use of 

resources, but there is no doubt 
______ that the Italian authorities are 

delighted to be putting the lion’s 
"PC? share of their R and D resources 

^ i (over 40 per cent) into tadus- 

SSfc w [.lg trial and energy projects. 

' It is also interesting that for 
BnHBLfS a country with a very large state 

Mjalm.na l Jl J sector in industry, over 55 per 

-i ; cent of Italy's R and D funds 

VHuftSi come from private companies 

lisBB W jffi (43 per cent in Britain and 

* France). Of the money spent 

directly by industry, two thirds 
comes from the private sector, 
be Iff 1 bank hi Italy and has 186 The sectors which spend most 

ipened also in centres of relevant ta Italy are chemicals (24 per 

idhjpn, Ferrara. Finxnc; Ford, cent of the total), electronics 

Pcsaro, Piacenza. Ravenna, Reg- (19.5) airi transport (25.3). 

But none of these things 
oufily improving its organization satisfy the critics. The educa- 

with "national and International tion sy stem is, they say, at the 

are mostly advanced in the tele- high school level and beyond, 

i as wefl as of economic and llnan- irredeemably hu m a ni stic, al- 

though in fact the only discip- 
lines to show sharp increases in 
the number of graduates in the 


past five years have been law, 
agricultural science and 
m edicine . 

The numbers of science and 
engineering graduates — just 
under one third of the total — 
have remained more or less con- 
stant. 

It is a widely, acknowledged 
truth, however, that in Italy ta 
the past 15 years, the university 
system has been seriously dam- 
aged by an -excessive flood of 
students, many of whom do not 
even bother to attend classes on 
the chaotic campuses, hut whose 
existence has served to make 
both university teaching amt 
unrversitv research a good deal 
more difficult. 

CNR is also criticised for 
lapsing Into an academic version 
of the political cilentniamb 
which is typical of Italian public 
life; distributing funds around 
the universities with less regard 
for quality than political 
equilibrium. 

Dr Cavazza is adamant that 
(his principle of spreading 
funds thinly has resulted In 1 
salaries for researchers which 
make research unattractive in 
CNR. At 45, he is a senior 
researcher and takes home, net 
of tax but including family 
allowances and overtime, L18m 
a month ($845). 

However, in the end, it is 
doubtless in industry itself 
where Italy’s fechnological 
future will be made or marred. 

Dr Taranto argues that even 
in Italy's stronger sectors, such 
as machine tools, there are 
anxious moments ahead as 
what is essentially a first 
generation industry adapts both 
to larger company size and, in 
his view, the standardisation of 
products which the Italians 
themselves have pioneered by 
tailoring small-batch require- 
ments for individual customers. 

Part of the answer, he 
believes, is in pooled com- 
ponent production, but he seas 
little evidence that the industry 
is ready to meet the electronics 
challenge which is now upon it. 


Recognition 


Losses still heavy but labour relations and collaboration improve 

Motors outlook brightens 


A STREAM of riew products, 
far-reaching improvement 4n 
labour relations and same 
i ma g i nati ve collaborative ven- 
tures have changed (he outlook 
of the T im Wan motor industry 
' which sow believes St Is in a 
better position than for 10 


However, there are still some 
massive lasses to be reported 
by the (Oiree mate protagonists 
—Fiat Auto, Alfa Romeo and 
Iveco — and what the industry 
needs to set the seed on its 
recovery programme 4s a strong 
revival In vehicle demand 
wori d-wide. 

On the industrial relations 
front, rite change was os sudden 
as it was startling. In the 
waumn of 1980 an unprece- 
dented five-week strike at Flat’s 
Turin car plants came to an 
abrupt end with the so-called 
“ march- of the 40,000." 

Hat employees paraded 
through the streets of Turin in 
a "right to work" demonstra- 
tion, forcing the tunfcras to call 
oft the action. The t er roris m 
which had plagued the plants 
was also halted. 

Sig Vittorio Gbktella, Fiat 
Auto's chief executive, says this 
resulted ta productivity at his 
group's car plants an Italy 
improving by 40 per cent when 
measured against (he nadir ta 
1979. 

As a result FSat's costs per 
car have come down 6 to 7 per 
cent a year, he claims. 

Hie defeat of the militants 
has had a profound tenet on 
Italian industry generally and 
certainly on (he state-owned 
Alfa Romeo. Alfa's president 
Bttore MasBecfisi, also claims a 
40 per cent productivity boost 
foUowtag the implementation, of 
new working agreements early 
last year. 


Improvement 


As floor new modefe, Ffat Auto 
is to spend the equivalent of 
£2.5bn on a new car range 
between 1980 and 1985 of which, 
about £L4tm will go on new 
models, £662xn on new techno- 
logy and £4€7m to rationalise 
facittties and inemporate con- 
siderably more automation— 
much of It applied by Oomau, 
toe Flat group’s own maker of 
automated equipment and 
robots. 

Sig GhideHa says toe Hat 


Auto policy is to sacrifice profits 
In the short term flor substantial 
investment onA Increased 
market peneKrarion. 

In toe search for increased 
vtfiume and lower costs, the 
number of Flat car undecbodles 
wiH be cut from 14 to four while 
still enoMtag toe company to 
present a 27-strong range. 

By 1985 Hat’s four car 
“families " wfil consist of the 
Panda, toe re cen tl y-launched 
Uno, toe Ritmo (a VW Golf 
competitor) and a sister saloon 
soon to he launched codenamed 
149, to replace toe 131. 

At the top of toe range will 
be toe “ Type 4" to replace the 
Ai^esUa. 

Distinctive 

Ttae productivity improve- 
ments whfdi brought Flat Auto 
back to profit in Eroepe (unfor- 
tunately. troubles ta South 
America wiped tint out and 
produced a substantial overall 
deficit, L2548bn ta 198L) have 
also* enabled it to separate out 

again toe Lancia subsidiary 
which for a time was being 
drawn more and more into- the 
Fiat car operations. Lancia is 
to have a distinctive range — but 
based on the Flat underbodies 
—and separate distribution net- 
works. 

Fiat Auto is no longer fight- 
ing on too brood a front. For 
example, it has pulled out of the 
UA car market except for high- 
priced. sports cars winch. seH. in 
very low volume. 

Says Sig GbideMa: “We 
decided that we were Euro- 
peans. Flat has a long tradition 
in> Europe. We have a fairly 
good image ta Europe and it 
will improve. We have a role in 
Europe end can exploit it” 

The. momentum of Alfa 
Romeo’s new model programme 
will be kept up by expenditure 
totalling L2,000bn (roughly 
£950m). However, toe company 
aims to lessen, its present heavy 
dependence on cars and to 
develop its interests ta such 
things as aero-engine design, 
manufacture and repair and 
high technology metallurgy. 
These currently account for 
about 15 per cent of the group’s 
turnover and the aim is to build 
that to 25- per cent 

Alta's future, like that of 
BL in Britain, also depends to 
a considerable - extent on 
co-operative ventures. 


This autumn the company 
will unveil the new car spawned 
by its link with Nissan of Japan 
in which L60bn (£ 2 8m) has 
been invested. The so-called 
Area project will see body parts 
from Nissan matched with 
Alfa's mechanical components. 
The joint car, about the size' of 
the Datsun Cherry, will be built 
in Italy and sold throughout 
Europe by toe network— 
Nissan’s or Alfa’s— which 
happens to be stronger in a 
particular territory. 

Following this, Sig Massacesi 
promises " a whole series of 
introductions which will 
re-establish the entire Alfa 
Romeo range ta the forefront 
of its market sector." 

One model on the list, which 
should surface publicly about 
1986, will draw heavily from a 
co-operative venture with Fiat. 
Components to fit Fiat's M Type 
4” and a Lancia will also be 
used ta toe Alfa car. By this 
method toe three Italian com- 
panies save on toe cost of 
developing and 'producing com- 
ponents for relatively low- 
volume cars. 

Flat some years ago started a 
similar scheme for the Lancia 
subsidiary by way of a joint 
venture with Saab of Sweden. 
And Fiat makes no bones about 
it — the company would prefer 
to look outside Italy to other 
parts 'of Europe for partners for 
its collaborative ventures. 

Joint venture 

Among the most important so 
far Is a deal with Peugeot of 
France to produce for toe mid- 
1980s a completely new, htghiy- 
economic car engine to be used 
by both groups. The arrange- 
meat has gone slightly awry, 
however, because of the French 
Government’s insistence that 
there should be some manufac- 
turing in France — so produc- 
tion will be split between 
fa ctories m both Italy and 
France rather than in Italy 
alone. 

Also with toe Peugeot group 
as a partner, (there is- a light 
van joint venture and toe same 
Italian plant provides from one 
pool of components vans bear- 
ing Fiat. Peugeot, Citroen, or 
Talbot bodges. 

Flat's heavy commercial 
vehicle subsidiary, Iveco, is also 
dedicated to co-operative ven- 


tures. Sig Giorgto Mrmirai, 
managing director of Iveco. 
predicts the truck industry will 
move away from its traditional 
vertical structure In which the 
truck companies make most of 
their own components. 

Instead, filer wto assemble 
high - technology components 
bought in from suppliers who 
would be able to cover the cost 
of investment by producing In 
high volumes. 

Iveco, not wanting to give 
up completely its chances of 
profiting from this switch by 
the Industry, has Chosen to go 
into collaborative component 
ventures with two North 
American groups — Rockwell, to 
produce truck axles, and Eaton, 
for medium-duty truck trans- 
missions. 


Strongei 


Iveco also tried, and failed, 
to get off the ground a distribu- 
tion agreement with Interna- 
tional Harvester in toe UJ>. The 
idea was that the IH dealers 
would take Iveco's medium- 
weight trucks which did not 
compete with the heavier IH 
vehicles. But toe American 
group’s financial problems pre- 
vented implementation of toe 
scheme. However, Iveco has 
managed to link with Industrial 
Development and Procurement 
(EDP) of Detroit for the distri- 
bution ta the U.S. of its high- 
revving diesel engines produced 
by its Sofim subsidiary. 

The outlook far heavy com- 
mercial vehicles this year Is not 
good — and Iveco is suffering as 
much as any of its rivals be- 
cause toe oil-producing coun- 
tries have run short of cash for 
trucks. Algeria. Libya and 
Nigeria between them usually 
buy 10,000 Iveco trucks a year, 
for example. 

But Sig Wfnrilna maintains 

41 we are going Into 1983 much 
stronger,” following fairly 
drastic cost-saving measures 
last year. 

On toe car side, Sig Oddella 
at the recent Geneva Motor 
Show forecast that European 
demand will be flat ta toe first 
half of this year but there 
should be a slight recovery in 
the second six-months. But this 
recovery will mainly be fed by 
the West German market and 
the prospect is for Italian car 
sales to be down a little in 1983. 

Ken Gooding 
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One recent study showed that 
70 per cent of the sensors used 
ta Italian, robots %nd machine . 
tools are being imported, os 1 
indeed are most" of toe elec - 1 
tronic components used ta the 
industry. ** This is the part of 1 
toe product which offers the | 
most added value and we don't 
control it," he says. 

At government level, how- 
ever there is increasing recog- 
nition that Italy's industrial 
future lies not In grand, 
centralised projects to leap into 
the mainfr ame computer 
industry, such as were spoken 
of in toe 1970s. but in using toe 
large state companies, like 
Italtel ta telecommunications, 
as agents to attract high tech- 
nology foreign companies as 
partners, and then attempting 
to ensure that the technology 
spins off into domestic 
industry and exports. 

Currently, only 1.4 per cent 
of Italy's R and D budget comes 
from foreign sources. 

Other Important joint venture 
areas are nuclear power, micro- 
electronics and pharmaceuticals, 
the last of which is considered 
something of a model in the way 
that a domestic industry of 
several medium-sized companies 
developed. For many years 
Italy refused to allow anyone 
(le foreign companies) to patent 
medicines ta Italy, enabling the 
country's own industry to grow 
up through the path of imita- 
tion. 

It remains to be seen, how- 
ever. whether the pharmaceu- 
tical industry can emerge as a 
technological leader and Indeed 
whether the whole strategy of 
borrowed technology can avoid 
the trap of fostering a branch 
plant economy, susceptible to 
erosion as labour costs rise. The 
recent collapse of the joint ven- 
ture in chemicals between ENL 
the stare enerey company, and 
Occidental Petroleum of the 
UJS., Is also an illustration of 
the difficulties with which such 
projects are fraueht. 

Ian Hargreaves 
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30 years in the development 
of Southern Italy 

For thirty years Isveimer has been financing new enterprises in Southern Italy, 
and expanding those already established. 

The financial solidity of the Institute and its international reputation 
guarantee its growth and also the accomplishment 
of its Industrial development programmes. 

bu rim er 

The medium-term Bank for Southern Italy 

Representative Office: London-98, Cannon Street-€C4-N-5AD - Head Office and General Management Naples -Via De Gasped, 71 
Offices in Italy. Roma, Milan, Bari, Campobasao, Catanzaro, Pescara, Potenza. 
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ITALY XH 


THe Vatican 


The relationship between the church 
and state came under severe pres- 
sure last year through the Banco 
Ambrosiano scandal. . Goodwill 
now exists on both sides but there 
are still problems to solve, reports 
John Phillips 


The Pope 
the church, 
the state— 
and banking 


MOKE THAN 1,500 days after 
Pope John Paul's election to 
St Peter's Throne, Italians 
finally appear -to be coming to 
terms with their unpredictable 
Polish neighbour and his tiny 
city state. 

Relations between Italy and 
the Vatican, frequently tense 
since the Risorgunento, deteri- 
orated sharply last year after 
the mysterious death of Sig 
Roberto Calvi and the subse- 
quent eruption of the scandal 
around his Banco Ambrosiano. 

The bad feeling intensified 






Pope John Paul: masterly 
diplomacy 


after it became known that the 
Istituto Per 4e Opera di Reli- 
gione (IOR)— the formal name 
of the Vatican Bank — had 
issued letters of patronage to 
reassure hanks which had lent 
money to Banco Ambrosiano 
and Its affiliates. Italy -demanded 
that the Vatican assume respon- 
sibility for a share of the col- 
lapsed bank’s debts worth about 
$1.3bn. 

Attacks on IOR. and its contro- 
versial American chairman, 
Archbishop Paul Martinkus, 
reached fever-pitch in Italy’s 
anti-clerical newspapers after 
magistrates sent judicial letters 
to the prelate and two lay 
officials of the Vatican Bank, 
informing them they were 
under investigation on suspicion 
of fraudulent bankruptcy. 

The tendon between Church 
and State eased, -however, after 
the Pope at last broke silence on 
the scandal in .November. 
Although John Paul insisted 
the Vatican had no financial or 
legal obligation, he did say the 
Holy See was prepared to deal 
with the Italian state “to 
establish the truth” of the affair. 
The Vatican, It is thought, 
might make an “ex gratia" pay- 
ment out of a sense of moral 
obligation. 

* The statement was widely 
taken as showing a strong de- 
sire for more openness and re- 
gularity in the Vatican’s finan- 
cial affairs, as well as for better 
relations with the State. That 
impression was accentuated 
when a joint commission of 
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since the Pope BWfi*"****- 
personal delegate to lead the 
society in 1881. ' 

The Archbishop of Pari*.; 
Cardinal Jean Marie Lusoger, 
'who is a converted Jew, 
received a red hat at the .toot 
consistory and lhal promotion ; 
seems certain to help metxd 
fences between the Vatican and 
■ Israel. Relations between the j 
rwo states reached an all-time j 
low in 1982 when Israeli j 
officials, piqued by the Pope 
receiving Yasser Arafat, the ; 
PLO leader,' in aft audience, 
accused the Holy See of efcti- 
dericaEsm. | 

The Pope’s continuing focus ; 
on the -politics and religious »fo i 
of Easters Europe was reflected 
in. the creation of the - first 
cardinal resident ixt. the Soviet 
Union, in the elevation of 
Archbishop Josef Clamp, -the 
Primate of Poland, 1o cardinal 
and. of other prelates- winking 
under difficult conditions -fat 
communist countries. . 

The consistory showed once 
again John ' Paul's * ability 
to take unexpected ..* but 
effectives decisions - that Over- 
come seemingly insuperable; 
problems. His reaction to tt m ] 
Ambrosiano scandal • - drama- 
stinted how his open, down-to- 
earth approach could win him 
enormous -popularity oven 
among the Italians, with their 
deep historical distrust of the 
Vatican. ' »' • 
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Tourism boost 
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Hugh loutMft 

Early evening in St Peter’s Square, the focal point for ♦his year’s 1950th anniversary of Christs death 


Italian and Vatican officials be- 
gan* meeting to investigate 
where responsibility lay for the 
Ambrosiano fiasco. But will the 
Vatican take steps to put its 
hank at least partly under 
Italian banking control? 

The smoothing of relations 
continued after the Pope appar- 
ently decided to drop Arch- 
bishop Hardnkus from his job 
as bodyguard on all papal over- 
seas trips, a post he held since 
the reign of Pope Paul VL The 
Chicago-bred prelate, who has 
always denied any suggestions 
of misconduct since he took the 
helm of the Vatican Bank in 
1989, was thus seen to have 
been “ disciplined " in the eyes 
of those Italian political forces 
baying for his blood. He re- 
mains head of the IOR, how- 
ever. 


and the Soviet Union over the 
attack, just as Italy and Bul- 
garia recalled their respective 
ambassadors. The Vatican made 
no statement about it, however. 


Sig Hario Martella, the 
magistrate heading the Papal 
shooting investigation, did not 
make public his case against 
Sergei Ivanov Antonov, the 
Bulgarian airline employee 
arrested on November 25 for 
complicity in the attack on John 
Paul. 


threats, real or imaginary, will 
hold the attention of Italian 
public opinion. There was only 
limited public interest, for 
example, when another scandal 
touched the Vatican Bank this 
year. 


Intermediaries 


Later, as magistrates began 
unravelling what became known 
as the Bulgarian Connection to 
the Slay 13, 1981, assassination 
attempt on the Pope, Italy and 
the Vatican even found they 
had common problems . of sec- 
urity*. The Holy See became in- 
directly involved in the undigni- 
fied war of words between Italy 


But the Italian Government 
went on record as saying the 
Bulgarian connection existed 
beyond any shade of doubt, Sig 
Lelio Lagaria, the Socialist 
Minister of Defence, called the 
shooting in St Peter’s Square 
“ an act of war in peacetime.” 

Italians became still more 
alarmed after two Soviet citi- 
zens were arrested on spying 
charges and after the announce- 
ment that a group of eight 
people were being investigated 
on suspicion of plotting to kill 
Mr Lech Walesa during a trip 
the Polish labour leader made 
to Rome in 1981. 


It is difficult to say how long 
the prospect of such external 


This time two priests were 
arrested and three others, 
including the secretary of the 
Vatican Bank, Monsignor 
Donato de Bonis, were officially 
notified they were being investi- 
gated in connection with a con- 
spiracy — which .first broke in 
1980 — by businessmen and tax 
officials to defraud the Italian 
State of billions of dollars on 
petroleum products during the 
1970s. 

Cardinal Ugo Poletti, the 
Pope’s Vicar of Rome, came 
under pressure to resign for 
writing a recommendation for 
General Raffaele Giudice, the 
head of the Guardia di Finanza, 
the Financial police force in 
charge of customs, tax collection 
and fraud investigations. 

General Giudice got the job 
but last December a court 
sentenced him to seven years in 


prison for accepting bribes in 
the petroleum scandal, which 
involved switching tax docu- 
ments on home heating and fuel 
and diesel fuel. Businessmen 
involved were able to charge 
customers the higher of the tax 
levels on the two products, pay 
the Government the lower one 
and pocket the difference^-esti- 
mated to have been worth the 
equivalent of some $2JZbu. The 
suggestion was that at least 
some prelates had acted as 
“unsuspectable" intermediaries 
in the affair. 


As details of the petroleum 
scandal emerged, the Pope 
meanwhile, continued what 
were interpreted as his attempts 
to lessen Archbishop Marein- 
1015*8 role in the church, exclud- 
ing him from the list of new 
cardinals elevated at a consis- 
tory last month. 


The consistory was a masterly 
piece of diplomacy for other 
reasons too. The unexpected 
elevation of the Jesuit Theolo- 
gian, Henri de Ltibac, for 
example, did much to improve 
relations between John Paul 
and the powerful religious 
order which had been strained 


The hefty year which began 
last weekend, looks set to he 
another factor working ~ to 
reconcile Italy and the Holy See. 
The jubilee to celebrate the 
1,950th anniversary of Outers 
death will doubtless fedp . to 
bring increased tourist revenue 
to both the Italian capital and . 
the Vatican as well as joy to 
the millions of Roman Catholics 1 
expected to come to Rome. The . 
cynical see it as the Pope’s 
atonement with Italy for the 
IOR involvement in the Banco 
Ambrosiano scandal. . * •. 

But although Italians . are 
expecting a record year for 
tourism, whether relations 
between Italy and the Vatican 
can remain cordial in the. 
longer term depends on wider 
imponderables. 

Although there is goodwill 
on both sides, there to titfle 
evidence that any practical 
steps have been taken toward 
revision of the Concordat, the 
out-of-date Agreement regulat- 
ing the respective totes of 
church and state. 

And even before such a new 
framework for future good 
relations can be set in?, the 
repost by the two groups of 
“wise men" examining the 
Ambrosiano case in the joint 
commission will have to * be 
compiled and acted on -as 
necessary. Then, perhaps, Italy, 
and the Vatican at last may be , 
ahte to lay Roberto Calvi’s 1 
ghost to rest 


will .the enrrent fa?hicaM b Uay 
of JI rigour," promoted , ^ the 
disbelief of some ofceerma hy 
the • Chrtot^ JDawimaht "W 
to 'real change ? ? . £ F ^V ; y ' . 

One area where.dttuage hat 
occurred to fir Italy's foreign 
policy. •xWtof7f«r; : .‘afiiiK 
Colombo, Foreign; Matougc since 
May 198Q,. Italy- has becomt* 
more consistent and far not! 
i active,. especially o.v- outside 
Europe. • {. 

" Having sent- A 1 - C«cttlfigc« to 
the U.N. Steal pface force las 
spring, Italy .onpttrtiKf. about 
1,000 troops Lebanon last 
August* to take part vrith. the 
Pnahrii and ItS. let the* first 
short-lived peace Reaping, force 
the«C The - feiawiisg . --month 
Italy took the teed In pressing 
for the f orofea» ttt>cpS to be 
sent hack? att&rtbe massacre* 
in the Patestine-icunpa. 

Now there arc .about 1,700 
Italian troops ,ih. Lebanon, but 
Italy's pride at . playing an im 
portant International role to 
offset by anxiety, that tf the U.S 
does not succeed in easing the . 
Israeli forces out of Lebanon 
Italian, troops could be there 
indefinitely, - " *■ ■ • • 

-Italy to solidly -behind -the 
Nato position On intermediate 
nuclear missiles and to to in- 
stall -the first: of Ml* cruise 
missiles at the Conxfgo Base ic 

Sicily, from the end of this 
year If no.agreement to reached 
in Geneva In the .meantime. 
Opposition to the missiles . to 
tower than in «ay of fhe other 
countries bnfolyed, partly be 
cause of - internal -political 
factors and partly, because Italy 
tnedltiaxnUy looks on. the UfiL. 
which will -operate and pay for 
'mteaUes,; as tts ultimate . pro- 
tector. StoT Colombo- has how- 
ever pressed -for flexibility ic 
the Genera negotiations. . - 
. The Italian armed forces, 
despite their creditable per- 
. formance- in Ltfoimon, lira! gener- 
ally weak in equipment and ex 
periencei. A' h£g reequipmeul 
programme boa been further 
slowed down by the recent cuts 
in the defence. budget and pay 
rates are so low -that good 
officers axebard to attract; The 
pohtidfluas .shaw no more sign 
of wanting effective- armed 
forces now than in the pant. 

It says ' modi about the 
commercial priorities of modern 
Italy that it spends per head 
leas on defence than almost any 
Nato country, yet to the third 
or fourth most successful arms 
exporter in the- West 


if you do business with Italy 
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Italy 


is wider. 


T&s, wider. 


For Ba nco di Sicilia can help you enlarge 
your business presence in Italy and abroad 
through its International Banking and Marketing 
Services. 


Call us. We can assist. you throughput 
Italy with 303 Branches arid worldwide in 
Frankfurt/ M v London, New. Yorkj Abu Dhobi, 
Brussels, Budapest, Copenhagen, Munich,’ Paris, 
Zurich. 
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